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BUSINESS 


Gulf war brings prospect 


Dispute Euro $ 
to hit rate "P 


of mounting oil costs 


BY SUE CAMERON IN LONDON AND LESLIE DE QUILLACQ, IN KUWAIT 


Ulster 


1 point; 
$ firm 


BL switching 
plants for 
planned model 


Industrial action by prison 
officers involved in a dispute 
over meal-break payments is to 
be extended to right Northern 
Ireland jails. 

The decision was taken after 
ti»e men’s union had failed to 
persuade the Home Secretary 
to recall the committee of 
inquiry into the Prison Service. 
Page 12 

Civil Service unions are 
planning protest meetings 
following the Government's 
decision to suspend the 
comparability-based agreement 
Governing all 550,000 white 
collar civil servants. Back Page 


0 THREE-MONTH Eurodollar 
rale rose a full percentage 
point in 48 hours. Straight 


CONSUMING COUNTRIES are 
faced with the prospect of higher 
oil import bills and a possible 
mounting of prices as a result 
of the shortfall in supplies 
resulting from the Iraqi-Iranian 
war. 

This became clear yesterday 
as Sheikh Ahmed Zaki Yamani. 
Saudi Minister of Oil. began 
talks in London with the four 
big U.S. compaiaes operating 
Saudi Arabia's oilfields. 
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E. Germany to 
curb travel 

Travel between East Germany 
and neighbouring Poland is to 
be severely restricted in an 
attetmpt bf the Germans to 
keep out “ counter - revolu- 
tionary " and anti - Socialist " 
inliuences in Poland repre- 
sented by the new Polisli trade 
union movement. 

In Gdansk, the Polish Deputy 
Premier met union leaders who 
are threatening strikes against 
the political charter imposed on 
their movement. Page 2 


dollar bonds shed about 1» 
points. Page 25 


6 DOLLAR rose to a six-monlh 
high against the D-Mark, finish- 
ing at DM 1.8930 (DM 1.8795). 
Its trade-weighted index rose 
to 85.4 (85.1). Page 23 


Discussions centrede on 
distribution of increased output 
of at least 500,000 barrels a day 
above the 9.5m b/d originally 
set for the last quarter of 1980. 
before the Gulf conflict haltfd- 
4m b/d of exports from Iraq and 
Iran. 

Saudi Arabia wants to charge 
S32 for her incremental sup- 
plies of Arabian Light, com- 
pared with the official selling 
price of $30 set for the last 
quarter of 1980. 

At the same time, Kuwait is 
understood to be demanding a 
?5-a-barrel premium an extra 
production because of the war. 

On the spot market, prices 
have started to rise sharply, 
especially for naphtha and 
heavy fuel oil. 

The Saudi decision could be 
seen as a step toward realign- 
ment of crude prices that the 
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Organisation of Petroleum 
Exporting Countries' conference 
in Vienna last month failed to 
achieve. But the effect would 
he to upset the' element of 
stability achieved since June. 

The growing shortfall in 
supplies since the war started 
is unlikely to be covered by- 
increased exports from Saudi 
Arabia. Kuwait, the United 
Arab Emirates and Qatar. 

Increased demand pressures 
will make it easier for the 
North African and North Sea 
producers to maintain big 
differentials that have been a 
major obstacle preventing 
OPEC's agreeing on a unified 


price structure. 

The rise of spot market prices 
for crude and products is also 
likely to stimulate the pro- 
ducers' demand for higher 
receipts. 

Oil company experts fear that 
the premiums charged for extra 
supplies might encourage higher 
prices throughout the industry^ 

Sheikh Yamani met repre- 
sentatives of Exxon, Standard 
Oil of California, Texaco and 
Mobil yesterday. Discussions 
were understood to centre on 
the allocation of the incre- 
mental production on a country- 
by-country basis. 

It appears that there is still 
some flexibility in the Saudi 
position so far as maximum out- 
put level is concerned. Though 
the preferred Saudi ceiling is 
10m b/d, she may still be pre- 
pared to pump at the rate of 
10.4m b/d sustained in the first 
two weeks of October of re- 
quired to make up the deficit 
on the market. 

Efforts to co-ordinate in- 
creased supplies for countries 
hit by the war are also being 
helped by Sheikh Ali Jaber ai 
Ali al Sabah, marketing chief 
of the Kuwait Petroleum Cor- 
poration. and Ramzi Salman, his 
Iraqi counterpart. 

Slates to rec a ive a share of 


the increased output arc Brazil, 
Turkey, France, Japan, Italy, 
Yugoslavia. Greece and Morocco. 

Kuwait is prepared to raise 
her production to 1.75m b/d, 
above the official ceiling of 1.5m 
b/d, or about 400,000450,000 
b/d more than the rate for the 
second and third quarters of 
1980. 

The UAE is increasing off- 
shore output by 50.000 b/d 
exclusively for the French 
market, while Qatar is to con- 
tribute 20,000 b/d. 

At least part of Kuwait's extra 
crude is believed to be on offer 
at a $5 premium above its 
official selling price . of $31.50 
for its relatively heavy, sul- 
phurous crude. 

A significant proportion pf 
Kuwaiti oil committed under 
contracts concluded in the 
spring is charged at this rate. 

It is understood that a num- 
ber of oil companies have re- 
fused to do a deal on the basis 
of a $5 premium. But Shell, 
which takes around 40 per cent 
of its UK oil requirement from 
Kuwait, is apparently looking 
Continned on Back Page 
Iraqi hopes. Page 5; N. Sea 
drilling forecast. Page 8; 
Rank Xerox sue Iran and 
Saudis break with Libya, , 
Back Page 


BY ARTHUR SMITH,- MIDLANDS CORRESPONDENT 


0 D-MARK fell to its lowest 
permitted point against the 
French franc, lorcing the 
Bundesbank to sell FFr 31m. 
Page 23 


CBI renews plea on interest rates 


0 STERLING lost 15 points to 
close at S2.4360. Its index was 


BY JOHN ELLIOTT. INDUSTRIAL EDITOR 


Setback for Bill 


unchanged at 78.9. Page 23 


Government plans Lo force local 
authorities to absorb profits 
from money-making under- 
takings into town hall funds 
were defeated in the Lords. 
Parliament Page 12 


9 GOLD fell 54 in London, to 
finish at 5631.5. Page 23 


Foil goes ahead 

Moves by Labour's Left, wing 
in delay the election of a new 
parry leader were heavily 
defeated. The first ballot will 
staK today. Parliament Pag. 


© EQUITIES indices reaching 
all-time highs were: FT- 
Actuaries Oil index, up 2.1 to 
994.65: oflO- share index, up 0.7 
to 3I9.S3: All-Share index, up 
0.7 303JZ3: Electricals, lo 

249.62. The FT 30-share index 
slipped 0.H lo 495.5. Page 30 


© GILTS were drab, losing 0.18 
to close at 71.53. Page 30 


New Shah 


• WALL STREET was 2.13 up 
at 933.87 near the close. Page 28 


Iran's deposed royal household 
in e>:ile in Cairo, said the late 
Shah's eldest son would be pro- 
claimed i he new Shah on Fri- 
day. his 20th birthday. 
Unhurried Majlis Page 5 


« STANDARD AND POOR’S 

downgraded Ford Motor Com- 
pany's main debt from AA to A 
and ils subordinated debt from 
A lo BBB. the second rating 
reduction this year. 


Tekere claim 


Edgar Tekere. the Zimbabwe 
Minister charged with ihe 
murder of a white farmer, said 
one of his bodyguards commit- 
ted the killing in self-defence. 
Zimbabwe's recovery. Page 3 


• ROBERT FLEMING. City 
merchant bank, was admitted 
as a member of the Accepting 
Houses Committee. Page 7 


‘Romans 9 decision 


The Director of Public Prosecu- 
tions has decided against taking 
legal action against the contro- 
versial stage play The Romans 
In Britain, but Mrs. Mary White- 
house said her National 
Viewers’ and Listeners' Associa- 
tion might apply for consent to 
bring a private prosecution. 


0 UNANIMOUS EEC vote for 
compulsory curbs on steel out- 
put, is likely tomorrow, after 
new proposals to overcome 
Bonn’s objections to the 
scheme. Back Page 


! A CALL for the Government to 
lake a " calculated risk " and 
cut interest rates by a substan- 
tial amount is issued today by 
the Confederation of British 
Industry which has published its 
“ blackest ever " survey uf 
industrial trends. 

Despite a reduction in the 
declines in business confidence, 
order books and output, the 
recession is £tiil biting so deeply 
into manufacturing-- industry 
that Sir Terence Beckett, the 
CBI president, declared: "This 
is our blackest survey ever and 
we have not touched bottom 
yet. There is worse to come." 
In one uf the most outspoken 
attacks on the Government yet 
made by the CBI. he said: The 
Government should reassess its 
attitude and " weigh the risks of 
not cutting interest rates." 

A cut of 4 percentage points 
was needed in Minimum Lend- 
ing Rate to bring sterling down 
from its " crazy level.” A cut 
of only l or 2 percentage points 
might boost foreign confidence 
and increase the value of 
sterling. 

The CBI\s survey shows that 
many key industrial indicators 
are now standing at their worst 
ever levels. ** We are now having 
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to look to pre-war experience 
for parallels." said Sir Terence. 

Companies are reported to be 
shedding labour faster than at 
any time in the past 20 years. 
The CBI's economists estimate 
ha he number of people em- 
ployed in manufacuring indusry 
will drop by 130.000 (out of 
6.5m) in the four months to the 
end of January. This is roughly 
the same decrease as occurred 
between May and August. 

Investment in the private 
sector of manufacturing in- 


dustry is now forecast to decline 
by more than 10 per cent next 
year. The CBI also esimates 
that increases in the value of 
sterling by the end of last week 
mean that the UK's relative 
unit cost competitiveness is 
60 per cent worse than in 1975. 

“ Project -after project is 
being rejected by companies and 
many other businesses are 
closing down. The longer the 
Guvernrae..f delays, the longer 
:r.e dole queues will grow," said 
Sir Terence. 

He also attacked defence 
chiefs who are resisting cuts in 
their spending budgets. Despite 
the fact that such cuts will 
reduce orders for manufactur- 
ing industry, Sir Terence said 
that the defence chiefs should 
accept they were needed to 
bring down public spending 
and make it . possible for the 
Government to defend the 
basic industrial resources of the 
country. 

The survey was conducted 
during the first half of this 
month and does not reflect the 
impact of the latest increases 
in the value oF sterling. Never- 
theless the survey showed that, 
for the first time since 1967, 
more companies are reporting 


cuts than increases in their 
export prices as they try to win 
orders abroad. 

Companies are beginning to 
be successful in their efforts to 
reduce stocks, and a record 
number expects further reduc- 
tions in their stocks during the 
next few months. " This is-only 
the beginning of de-stocking," 
Sir Terence said. 

rapacity utilisation^ . of 
factories and xnachinery is cow 
worse than at any time since 
the CBI started .covering this 
subject in 1958. About' 84 per 
cent of the 2,000 manufacturing 
companies covered in the 
survey have said that they are 
working below a satisfactory 
full rate of operation. 

The overall gloom is slightly 
lightened by the reduction in 
some rates of decline, particu- 
larly of orders and output But 
CBI leaders were anxious to 
play this down yesterday. They 
do not want to undermine their 
attempts to swing the Govern- 
ment's policies at a time when 
there is no actual improvement 
in the trends— only a slight 
levelling off of the rate at 
which industry is being hit. 

Continued on Back Page 
Details, Page 23 Lex, Back Page 1 


BL CARS, buoyed by ..the 
successful launch of the Metro, 
has decided to switch the £200m 
investment in a planned middle- 
range car, the LC-10, from Long 1 
bridge, Birmingham, to Cowley, 
Oxford. 

The company said last night 
it was “.confident” sales of the 
Metro and the Mini would be 
sufficient to fill the current 
Loogbridge capacity of 6,509 
vehicles a week. 

The LC-10, scheduled to take 
up the slack at Longbridge, will 
be assembled at Cowley, giving 
greater job security to the 
15,000 employees in the' Oxford 
area: 

The Metro had sold about 
3,500 models and taken nearly 
4 per cent of the UK market 
for this month within six days 
of its October 14 launch. 

The existing Mini, according 
lo unofficial figures circulating 
within the motor industry; is 
also performing strongly, taking 
nearly 5 per cent of the 80.000 
UK car registrations in the first 
27 days of this month. ' 

The dramatic penetration by 
BL’s small cars has pushed the 
state-owned company’s market 
share to 23 per cent, compared 
with Ford’s 27 per cenL 

This will undoubtedly 
strengthen BL’s case, contained 
in the 1981 corporate plan sub- 
mitted to the Government this 
week, for additional funds to 
the original £lbn of state 
finance. 

The decision to switch pro-, 
duction of the LC-10 to Cowley 
conld also be politically import- 
ant It demonstrates a more 
expansionist policy and the 
intention to maintain employ- 
ment in the Oxford area, which 
is heavily dependent upon BL. 

There was also good news for 
BL yesterday on the industrial 
relations front with the decision, 
by the four white collar unions 
to recommand : an end w. a 


potentially damaging overtime 
ban by the 22,500 employees. 

Hie action was taken in 
protest at a management 
decision to implement 3,000 
compulsory redundancies a-’ 
part of a plan to reduce over- 
heads substantially. 

BL has agreed to defer the 
redundancies by six weeks in 
January 5 next year to give staff 
more time to find alternative 
employe nt But the deadline 
of March 31 for completion of 
the redundancy programme, 
remains. 

The climb-down by the whits 
collar unions, who were seen as 
a more serious threat to produc- 
tion than the manual workers, 
marks another breakthrough for 
BL. 

Shop steward s representing 
73,000 manna! workers will hold 
mass meetings today recomend- 
ing strike atcion in pursuit of 
an improvement to the com- 
pany’s 6.8 per cent pay offer - 

While workers at plants like 
Longbridge are likely to give 
support, the call is expceled to 
expose the divisions between 
factories and between the 
unions. , 

Mr. Terry Dully, president of 
the Amalgamated Union ui 
Engineering Workers, yester- 
day refused to be drawn nn the 
strike issue. But his union is 
known to believe that BL has 
been pushed to tlie limit and no 
.more money is available. 

A factor influencing the deci- 
sion to re-locate the LC-10 at 
Cowley is. the investment 
already on il»e way in prepara- 
tion for launch of the Bounty 
. — -to be produced in collabora- 
tion with Honda of Japan — next 
autumn. • 

. Moire than £40m has. been 
committed to the .project and 
another £42ni is being spent on 
a new paint plant at Cowley. 

; _ Ford plant stops. Page 12 


Reed loses £14.5m in UK 


BY WIUJAM HALL 


REED . INTERNATIONAL. 
Britain's biggest- papermaker. 
lost £14.5m on its papermaking 
and wall-covering operations in 
the UK in the six months to the 
end of September. The losses 
include £5m of rationalisation 
costs. . 

The heavy losses .'in UK 
papermaking are one of the 
main reasons why the group’s 
first-half pre-tax profits have 
fallen by 48 per cent, to '£27ra, 
compared with the same period 
last year. The results were also 
hit by industrial action by 


journalists* and pint workers 
which cost £l2m in the first 
quarter. 

First-half operating profits 
Continued on Back Page 
' Details Page 20 
Lex Back Page 


£ In New York 


— ! OctJ37 


previous 


0 I AT A asked Trade Secretary 
John Nott to let the British 
Airports Authority borrow on 
the open market to pay for air- 
port developments. Back Page 


Cabinet set for row over cuts 


BY ELINOR GOODMAN, LOBBY CORRESPONDENT 


Threat to prices 

Dearer petrol, alcoholic drinks, 
and phone and postal charges 
arc proposed in an economic 
package expected to be 
approved by the Italian Cabinet. 
Page 2 


O WHITBREAD, the brewing 
croup, was trying to save an 
S18ra (£7mi deal to acquire just 
over half of Sogrape. Portu- 
guese maker of Mateus Rose 
and Vinho Verde wines. Back 


Stick ’em up 

Armed raiders escaped from a 
Blackpool jeweller's with gold 
and diamonds worth about 
£10,000 after daubing a "super- 
glue ” on the hands of two shop 
assistants and sticking them 
together behind their backs. 


0 XEROX, U.S. copier maker, 
and its UK affiliate Rank Xerox 
filed an SS4ni (£34.4Sm) suit 
against Iran in New' York, 
alleging expropriation of a 
company. Back Page 


0 U.S. STEEL'S Ihird-fiuarter 
protfis fell 61 per cent to 
S3?..6m (£13. 79m) from $86.5 m. 
Net profits for the first nine 
months dropped Ifi per cent to 
S3 14. 5m. 


Briefly . . . 


l-'our policemen and a police- 
woman were killed in a Belfast 
road accident. 

Ladbrokes made ITN the 5-2 
favourites to win the national 
breakfast - time Independent 
Television contract. 

Police opened fire on anti- 
immigrant demonstrators in 
north-east India. 


• AM AX, U.S. diversified 
natural resources group, earned 
S381.7m (£ 156.69m ) in the first 
nine months. $16.7m more than 
the record result for all of 
1979. Page 22 


0 TOZER KEMSLEY and 
Millbourn I Holdings), inter- 
national trading and finance 
group, reports first-half pre-tax 
profits down at £4.57m 
i£6.9Sm), hut is maintaining 
the net interim dividend. 
Page 20; Lex. Back Page 


THE BATTLELINES were set 
yesterday for a major row in 
the Cabinet over public expendi- 
ture cuts. 

Despite signs r.f growing aus'r 
among spending ministers about 
the prospect of further large 
cuts in programmes, the Prime 
Minister reaffirmed the Govern- 
ment's determination to stick to 
the totals for public spending 
laid down ui the medium-term 
plan published in the spring. 

Sticking to the plan will mean 
further big cuts un top of the 
£1.5bn already agreed fur next 
year because of the increased 
demands on the Exchequer 
demanded for next year. 

But the bleak message yester- 
day from Mrs. Thatcher was 
that interest rates would come 
down only once public spending 
was back on target. 

Interest rates, she told the 
Commons during the first Prime 
Minister's question time since 
the house returned from recess, 
could not be brought down 
while borrowing remained so 
high in both the private and 
public sectors. 

Conservative MPs already 
uneasy about the effects of the 
recession took this as a 'signal 
that the much hoped for cut in 


minimum lending rale was still 
some way off. and contingent on 
the Treasury gelling its way 
over public spending. 

Mrs. Tna tcher's unequivocal 
reaffirmation of the need to 
stand by the' medium-term 
strategy follows an increasingly 
bitter series of mertings be- 
tween the Treasury and spend- 
ing departments. 

It comes after a clear hint 
from Mr. Frances Pym. the 
Defence Secretary, earlier in 
the Commons, that he, at least, 
was not prepared to make the 
further cuts being demanded by 
the Treasury as pan of its drive 
to keep total Government spend- 
ing next year down to the levels 
previously agreed. 

Asked about reports that the 
Treasury warned £500m off 
planned defence spending for 
next year. Mr. Pym said no de- 
cision had yet been taken. He 
stressed that the Government 
remained " absolutely commit- 
ted " to the Nato target of in- 
creasing defence spending hy 3 
per cent a year. 

The Treasury's demand Tor a 
£500m cut could lead to an 
actual fall in defence spending 
next year. Mr. Pym made it 


clear that he would be unable 
to accept this. 

The Government, he pro- 
mised to cheers from Tory 
ight-wingers. would spend more 
on defence next year than this. 
MPs took this *5 a clear intima- 
tion that, if the Treasury forced 
his hand, he might have lo 
resign. 


Since the medium-term plan 
was published, the Treasury 
has had to revise its estimates 
of projected spending next year 
because of the depth of the 
recession. The additional cuts 
needed to keep spending on 
target could amount to as much 
as £lbn. 

The Department of Defence 
has already had its cash limit for 
this year increased but it still 
seems to be overspending. Even 
so Mr. Pym said yesterday that 
the moratorium on all new 
spending, imposed just under 
three months ago, would be 
lifted shortly. 

in its place, would be a 
“strict regime” which would 
leave the Ministry with a little 
more flexibility over spending. 

Trident spending Page 10 
Parliament Page 12 
Editorial Comment Page 18 
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EUROPEAN NEWS 


Italy set to raise petrol, 
postal and drink prices 


BY RUPERT CORNWELL IN ROME 


THE ITALIAN Government is 
expected to increase the price of 
petrol by up to 11 per cent as 
part of an economic package 
designed to achieve a substan- 
tial cut in domestic consump- 
tion. 

The price may rise by as much 
LSO ,3.5p) per litre from its 
present price of L700 f32p) a 
litre. Other public changes, 
including telephone and postal 
charges, alcohol duties and a 
host of valueadded tax rates will 
also be increased. 

The Cahinent Is expected to 
approve the package im- 
mediately after the upper house 
of Parliament, the Senate, 
passes a vote of confidence in 
the new Government. 

The need for moves to 
dampen the domestic economy, 
which is still relatively buoyant, 
has if anything been heightened 
in tl\e weeks since the last 
government of Signor Francesco 
Cos s tea fell on September 27. 

Despite emergency moves 
then to shore up the lira, in- 
cluding a jump in hank rate to 
16.S per cent, external pressures 
on the economy have been in- 
tensified by subsenuenr foreign 
exchange market developments. 

In the past month the dollar 
has risen against the lira bv 
around 8 per cent (to almost 
L900). meaning that the cost of 
kev imported Taw materials, 
especially oil. has become even 



Cossiga: Price 
follow his fall. 


more onerous. At the same time 
the weakness of the Deutsche 
mark has .undermined the rela- 
tive competitiveness of the lira 
both within the EEC and in 
important third country export 
markets. 

These developments have 
made an early formal devalua- 
tion of the lira extremely un- 
likely, as such a move would 
only add to import costs while 


guaranteeing IltUe extra edge 
for Italian exports. 

While emphasising yesterday 
that L780 per litre would be no 
more than a reasonable price for 
petrol. Signor Giovanni 
Theodoli, bead of Italy's oil com- 
pany association, stressed that 
no special cause for alarm 
existed in the short term on the 
supply front. 

Despite the Iran-lraq war, 
which has led to the loss of 
around 17 pgr cent of Italy’s 
normal oil supplies. Sig. 
Theodoli made it clear that high 
stocks and a diversified sources 
of supply meant that the country 
should encounter little 
immediate difficulty in gaining 
the oil it needed. 

Sis. Theodoli also had sooth- 
ing words ou the latest scandal 
lo shake the country, involving 
alleged tax fraud by oil Industry 
operators in northern Italy, 
particularly the Venetn region, 
with the supposed connivance of 
leading local politicians. 

Only small scale concerns 
were inrolved. he said. His 
remarks coincided with a flat 
denial from Sig. Antonio 
Bisaglia. the Industry Minister 
who is also Veneto-based leader 
of the influential ‘‘Doroteo" 
faction of the Christian 
Democrat party. He said he 
had not been involved in any 
way with the alleged 
irregularities. 


French to 
aid textile 
industry 

By Terry Dodsworth in Paris 

THE FRENCH authorities 
are to draw up aid plans for 
the country's hard-pressed 
textile industry in the next 
three months, aimed at pump- 
ing public funds into a large- 

scale reorganisatio n and 

modernisation programme. 

Talks have begun with tex- 
tile manufacturers on the 
methods to be employed, fol- 
lowing mounting unemploy- 
ment in the industry. 

The industry has been hft 
by a faU in domestic con- 
sumption, a decline in French 
competitiveness overseas, and 
rise tn cheap imports. 

The French authorities are 
aiming at European action to 
halt the rapid growth in the 
sale of U.S. artificial fibre 
products in Europe, based on 
cheap feedstocks. But in the 
rest of the industry, where 
most of the- present redun- 
dancy is biting, the emphasis 
will be on giving the industry 
a more competitive structure. 

The Government has two 
main instruments available to 
achieve its aim of restra inin g 
the decline In the industry’s 
950,000 labour force by be- 
tween 3 and 4 per cent up to 
I9S5. 

One of these is a system of 
grants and aids for develop- 
ing strategic • industries 
known as COD IS. The other 
is the CXDISE system of fin- 
ancial aids for helping invest- 
ment 


Polish Minister flies to Gdansk talks 




WARSAW — Mr. Mieczyslaw 
.Tapeiski. Poland's . Deputy 
Prime Minister, flew- to Gdansk 
yesterday for urgent talks with 
free trade union leaders to head 
off threats of new strikes. 

The . official Tntcrpress news 
agency said Mr. Jagielski met 
leaders of the Solidarity union 
in the Lenin Shipyard to discuss , 
complaints that . a political 
carter was Imposed on .the. move- 
ment when it was legalised by 
a Warsaw court last Friday. 

The Lenin Shipyard was the 
headquarters of the - labour 
revolt in northern Poland last 
August and it was there that 
Mr. Jagielski signed an agree- 
ment with Solidarity leaders 
which led to the creation of the 


Soviet' bloc's first' independent 
unions! • £ 

- He-has -xmceHaet Mr. Lech 
Walesa, Solidarity's leader, in 
Warsaw and is regarded by the 
union’s leader as the most 
approachable senior Min ister. 
On -Monday Solidarity asked to 
see Mr. Jozef Pinkowski, the 
Prime Minister, to discuss their 
grievances and warned that 
strike action would be con- 
sidered if he did not satisfy 
their demands: - 1 

The regional representatives 
of Solidarity’s 6m members have 
been engaged since Monday 
morning in heated debates over 
the tactics they should adopt. 
They have roundly condemned 


the action of the court, which 
legalised the union but uni- 
laterally wrote clauses into its 
statutes binding it to recognis- 
ing the supremacy of Com- 
munism and curtailing the 
nght to strike 
Moderates, including Mr. 
Walesa himself, were reported 
to have come under strong pres- 
sure from militants to call, an 
immediate strike to force the 
authorities to reverse tne 
court’s action. 

Reuter. _ _ 

Leslie Cofflt adds from 
Berlin: The official unions of 
Eastern Europe have begun a 
twwtey conference in East Ber- 
lin at which they wifi discuss 
how to prevent the rise of inde- 


pendent unions arbiter. to. those 
in Poland. The conference was 
arranged at short notice .by the- 
Soviet Union, East.. "Germany 
and Czechoslovakia, . the three - 
Communist countries wblch-feei 
most threatened by the inde. 
pendent Polish unions.- 

A delegation of .the official 
PoHsb Central Council off TTarie 
Unions is taking part and .bias 
described the steps rt has ta*Wn 
to tty to regain the confidence 
of -workers. 

A main topic wiM be the rdft 
of the official unions in he&fag 
carry out the Communist party's 
ec6m»mc and political decisions 
and in ** strengthening the 
Socialist community of states.’! - 


Brussels to draw up fish quota proposals 


BY jOHN WYLES IN LUXEMBOURG 


EEC FISHERIES Ministers yes- 
terday charted a course for the 
most difficult .part of their quest 
for a common policy-- flhe nego- 
tiations on sharing out the fish 
in Community waters. 

While making steady progress 
on other aspects of the policy, 
the Nine up to now have steered 
clear of this issue which could 
yet wreck their entire effort. 
But. -with the Community's self- 
imposed deadline an agreement 
by the end of the year looming 
large. Ministers yesterday 
ordered the Commission to pro- 
duce formal quota proposals as 
a basis for inevitably hard bar- 
gaining at their next Council 


on November 17-18, * 

At the Commission's request 
they also set up a special work- 
ing group of senior officials to 
give- the. Co mm ission statistical 
advice and, possibly, polittcafl 
guidance. 

At the same time .the Niue 
maintained recent momentum 
by reaching broad agreement on 
the EECwide system of log 
books and catch-reporting that 
witl be necessary to ensure that 
quotas and conservation roles 
are being obeyed. 

Fearing that its compliance 
would be more faithful (ban 
some other member states, the 
UK made its agreement coodi- 



LOOKS CAN BE. 





Take a look at Saab’s new saloon, the 
Saab 900 SedaruTake a look at its elegant smooth 
lines. Pretty sleek, isn’t it? 

It must be pretty obvious, even at first 
glance, that our European competitors, and even our 
dear Swedish neighbours have got a real fight on 
their hands. 

In the past^ they may have had it all their 
own wax in what most people call the "executive-car 5 
class. But now with this new Sedan , we think they’ll 
be completely outclassed. 

It's not just the outer styling that looks 
luxurious. Inside smacks of luxury too, with new 
plush velour upholstery in some very swish colours. 

Slip into the driving position and you’ll 
find weVe slipped in something that you only find in . 
oneortwo ofthe world’s most expensive cars. 

A heated seat, to warm you up on a cold 
morning. (In our GLE and Turbo models the front 

passenger also enjoys this added luxury) 

As for the rear seats, we suggest you test 
them like you do a super settee. After all, they’re 
made by one of Sweden’s top furniture makers. So 
really sink into them, and enjoy the soft comfort of 
their cushions. 

When you study their width and consider 
the amount of leg room the Sedan offers you, you’ll 
soon realise how easy it is to send 3 back- seat 
drivers comfortably off into the land of nod. 

One other thing which may surprise you 
about the back seat is that it folds down to give the 
boot a lot of extra feet So you won’t have to leg it 




around searching for a roof rack, when you have a 
long load on your mind. 

Of course, if you? re really thinking of 
travelling fully loaded or towing a caravan, then itfc 
doubly reassuring to know that, when you put your 
toe down, you’ve got 108 horse power and twin ’ 
carburettors under your bonnet Something which 
could get Volvo 244DL owners with their single 
carburettor really stamping their feet. 

They may also kick themselves when they 
get their hands on the steering wheel, and find the 
Sedan has the expensive feature of power steering 
included in the price. 

We’re not talking about our GLE model . 
that has a five speed gearboxand fuel injection. Nor 
are we talking about our Turbo model that has a top 
speed of over 120 m.pJL . 

; We’re talking about the basic Sedan, the 

GLS‘ And as you’ve already gathered, the basic Sedan 
has far more expensive features than a lot of far more 
expensive saloon cars. 

Which now brings us to the one thing that 
wiU really shock you. The price of the Sedan GLS is 
oniy £6,595 (including VAT and CarTax). 

Now do you believe the saying, that looks 
can be deceptive? 



THE NEW SAAB 900 SEDAN 

MORE TRAN flJST ANOTHER SALOON 


tioiKfl an the Comnrisskm pro- 
ducing a convincing pian for 
monitoring fisheraoesa before 
negotiations are completed. 

It. was clear from yesterday’s 
discussion that most member 
states want the Commission's 
formal quota proposals to be 
\more generous to their fisher- 
men . than three sets of 
“Indicative" figures produced 
by Brussels this year with the 
aim of forcing the Nine to be 
more precise about their 
demands. 

Each set of figures has greatly 
upset Britain's fishing industry 
by allocating around 31 per 
cent of the “total allowable 


catch'* to the UK, instead of 
the 45 per cent the industry 

demands. : :_-j 

Britain. France,; West 
Germany and several; other - 
delegations insisted yesterday 
that some national quotas could 
be increased by demanding' a 
sacrifice from Denmark. 

: Finally, Mr. Walker" secured 
the Commission's agreement 
that the question of aecees- 
would be linked to the quota 
negitiatlons. The UK wants the 
12-mfle exclusive- limit to be 
retained together with special 
preference for its - trawlers 
between 12 and 50 miles. ' - ; 


sssssss^-sasssaass ^^ 
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Diana Smith gives her impressions • 
of Portugal on her return from Brasil 

Change for the 
better in Lisbon 


REVOLUTIONS AND. Govern- 
ments may come and go. the 
cockerels of Lisbon remain, 
heralding the dawn several 
hours before sunrise from 
thousands of patios, backyards, 
rooftops or verandahs. 

- - This. - noisy, disorientated 
brotherhood has disrupted the 
sleep of the Lisboeta far 
centuries. But some things 
have changed in Portugal in the 
two* and-, a half years I have 
been away in BraiiL 

The . political posters' still 
deck every inch of wall space on 
the-- streets. The faces are the 
same?— but today • theyr -seem 
more- part of the scenery than 
part qjUife. 

Iu. early .1978, the essence of 
Lisbon was parading, protesting,, 
slogan-chanting, strikes at the 
drop of a catch-phrase, political, 
rhetoric and economic .gloom. 

The Socialist Party of Sr. 
Mario Soares was in a- state of 
flux from left to right, in search 
of momentary allies to prop its 
parliamentary tenure. 

Shops had run short of food 
and consumer, goods. Imports 
were -fiercely controlled by an 
International Monetary Fund 
austerity package. The gold 
reserves were pledged to cover 
the -foreign debt, and those 
people who declined to politick 
were either bewildered, re- 
signed nr cynical about Portu- . 
gal’s chances of economic sur- 
vival. 

Today, small and medium- 
sized shops or large depart- 
ment -stores are well-stocked. 
Restaurants, cheap and cheer- 
ful or expensive and elegant, 
are enjoying good business, and 
their menus have lengthened. 

So have the bills.. In the cheap 
and cheerfuls, where a three- 
course lunch with half a bottle 
nf wine used to cost about 
Esc -150 (£1.20), the bill now 
comes to Esc 350 (£3.001 . 

Productivity deals 

But minimum wages have 
risen from -Esc 6,000 . (£5oj a 
month in early 1978 to Esc 9.000 
(£74.50) a month now. With tax- 
and pension concessions, pur- 
chasing power has . increased 
considerably. 

Coming from Brazil, where 
natural resources abound but., 
are not yet properly used, and 
where more than half the- popu- 
lation is lucky- tn" -earn the- 
national minimum of Cr 4.000 
(£33). a month— while inflation 
rampages at over 100 per cehf 
a year— Portugal is an interest- 
ing .contrast. It is no mean'. 
feat, in these days of oil crises 
and. unstable international 
economies, to reduce inflation 
from 25 per cent to 19 per cent 
a year as the Sa Carneim 


Government has done, despite 
reliance on imports for half the 
nation's food, all its oil, and 
much of its essential equip- 
ment 

Moreover, Portugal is short of . 
all hut a small quantity of 
essential minerals. On the other 
hand, it has two assets denied 
to Brazil — thriving: tourism sod 
even more thriving emigrants’ 
remittances which flesh out In- 
visibles and; this year, should 
hold the payments deficit - to 
about $34m, despite, a foreign 
debt of some $6.5b&. This com- 
pares with a Brazilian foreign 
debt of $55bri. and a payments 
deficit of 512bn. . 

' ; Bren- - in the most"’' agitided 
.days,, of the revolution. She 
Portuguese never lost - tKeit 
sense of wry humour, . their 
warmth and dignity, or their 
gift for expressing themselves 
articulately. In calmer times, 
those virtues are even more 
evident, and there is an 
impressive sense of a com- 
munity trying to resolve 'its 
inherent economic or social 
difficulties. 

Soap operas 

Nowadays, the most popular 
television programmes in Por- 
tugal arc imported Brazilian 
novel as — raind-boggfingly com- 
plicated soap operas which run 
for 190 episodes at a time. The 
Portuguese television-watchers 
do not jeer at the Portuguese- 
of-Brazil accents which inundate 
their home screens. 

During the run-up to the 
October 5 general election. 
Lisbon's noisy cockerels faced 
serious competition. ' Twenty- 
four hours a day, political 
enthusiasts careered about the 
city* in gaily decked cars, hoot- 
ing their horns and playing 
party songs in blithe defiance of 
the by-laws banning night noise, 
while sleepless adults swore and 
sleepless children sobbed. 

And once the centre-right 
Democratic Alliance had won Its 
resounding victory over the 
Socialists and Communists, its 
zealots went on careering, hoot- 
ing. ood yelling for a fiiJL 48 
hours more. 

• ■With petrol costing Es 45 a 
litre (£1.50 a gallon), it seemed 
rather profligate way jo cele- 
brate, not jto mention the risk 
of losing the -mother vote when 
the Alliance's presidential can- 
didate, c»en. Antonio Soares 
Carnetfc. runs for election in 
December. . . 

A friend, struggling to pacify 
her insomniac son with 'warm 
milk, ear plugs jnd toffees, said: 
'/ 1 voted For the Alliance, but 
if they don't stop- this racket I 
shall think again, in December." 


Foreign investment surge 
as stability returns 


Foreign investment ' In 
Portugal has trebled In the 
short space of two years, from 
Esc 2hn (£16m) m 1973 to 
Esc 6bn (£48m) at the end of 
last month, 

By the end of the year, 
Va* Pinto, president of the 
Foreign . Investment Institute, 
investment and reinvestment 
wiU total Esc 7-5bn (£60m>— 
or 76 per cent more than the 
total at the end of 1979. 

The growing stuns brought 
Into or retained in the country 
hy foreign concerns clearly 
reflect greater confidence in 
the Portuguese economy, nnd 
the impression that political 
stability is growing, 

AD hut the hardiest foreign 
investors avoided Po rtugal 
during the unpredictable 


-revolutionary period of 19W- 
*6. But-tn the past 12 months, 
inquiries and applications 
have, turned from a trickle 
Into - a steady flow. . 

Foreign .businessmen, 
psperially from - -the EEC 
. countries, are looking ft*- 
ereasingly for 'Portuguese 
partners in joint- ventures 
and a diligent labo&r force 
Prepared to learn new. skills. 

The Government has estab- 
lished priorities for Invest- 
ment in basic industrleo”-* 
mechanical, electrical and 
chemicals — and a new _ 
area, food processing.* 
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Spain heading for 
£2.25bn current 



Mugabe’s first six months have gone better than expected write Tony Hawkins and Michael Holman 


Zimbabwe recovering but unease remains 









REPUBLIC OF IREIAND 

The most profitable industrial location in Europe. 

US Department of Commerce Statistics for the period ’74*78 show a 29.9% average annual return on investment for US 
manufacturers located in the Republic of Ireland-more than twice the European average. 


account deficit 


BY ROBERT GRAHAM IN MADRID 


SPAIN'S BALANCE of pay- 
ments is moving further into 
deficit than originally antici- 
pated and at the year end will 
. be over £2J22bn. tfhis conclu- 
sion was reached ' here after 
newly released payments figures 

for the first seven months of 
1980 showed a current account 
deficit of $3.9bn. 

Throughout the year the 
anticipated size o£ the balance 
of payments deficit has grown. 
At firsft Spain was expected to 
end the year with a $2.5bn 
deficit o.n current account. By 
April this hadw changed to 
$3.5bn and by the onset of the 
sommer the estimate was being 
raised to $4.5bn. 

Officials say the 'basic reason 
for the change has been the 
increased cost of energy 
imports. 

, However, the decline in the 
value of the peseta against the 
dollar, the main trading 
. currency, and delays in pay- 
ments for exports are also 


believed -to have played a part 
in raising the deficit At the 
samp time tourism receipts have 
. been disappointing. even 
though thehe was an', improve- 
ment in July. 

The sharp deterioration in 
Spain's payments position can 
be measured against the small 
9165m 'deficit in the Jahuary- 
.JiiTy period last year. The 
trend is thought. ‘unlikely to 
. stabilise in the. immediate 
future. 

Trade figures for the first 
eight months — including 
August — show a 128 per cent 
increase, with a peseta ‘deficit 
of Pta 593bn (S88bn). 

The main uncertainty now 
concerns energy 

Reserves peaked in August at 
S13.2bQ and in September 
dropped "back to S12.9bh. The 
$|317m drop was not so sub- 
stantial as the $600m drop in 
March. ■ but the reserves are 
unlikely to climb back to the 
SISbn mark, their level at the 
end of 1979. 


Over 11,000 arrested 
since Turkish coup 


BY METIN MUNIR IN ANKARA 

THE M IL IT ARY authorities in 
Turkey have arrested some 
11,500 people since the array 
seized power in a bloodless coup 
last month - in an attempt to 
prevent civil war. This was 
revealed yesterday by General 
Haydar Saltik, secretary general 
of the five-member military 
leadership, at a news conference"".' 
for foreign correspondents. 

Gen. Saltik said 6,900. people 
■were under arrest, 3,900 were in 
detention while their cases we/? 
being examined, and 746 had 
been sentenced by martial law 
courts. 

Apart from a large number of 
suspected terrorists, those 
detained are believed to include 
hundreds of trade unionists. The 
entire union leadership and 
many members of two extreme 
right-wing parties are also in 
jail. 

Gen. Saltik reiterated that , a 
constituent assembly would be 
established to draw, up a new 
constitution and laws but 
refused to give a timetable for 
the restoration of democracy. 

" Our aim right now is to up- 
root terror and mend . . the 
economy." he said. - ... 

■ He also revealed, that Mr.- 
Suleyman Demirel, the busted 
Prime Minister, and Mr: Bulent 
Ecevit. the main opposition 


Mr. Demirel: bark to politics 
eventually.. 

leader, would be allowed to 
resume their political careers 
once the ban on politics was 
lifted. ■ ■ • 

• On Monday. Gen. Kenan 
Evren. -the chief of - staff' who 
became head of state- after the 
coup.' and his colleagues gave 
themselves absolute powers to 
run.the country;: 


Haughey meets employers 


DUBLIN — Mr. Charles 
Haughey, the Irish Prime 
Minister, yesterday met em- 
ployers leaders who are angry 
about a new national wages 
plan which gives a total of 16 
per cent pay increases over 15 
months. The agreement was 
overwhe&ning'ly approved last 
week by the Irish trade unions. 

The Federated Union of Em- 
ployers. v;bo have doubts about 
the plan, are ang^r at Mr. 


Haughep’s personal intervention 
in negotiations and fihey be- 
lieve the cost of the deal will 
hit exports. 

For Mr. Haughey. winning 
all-round acceptance is vital. 
Next week he faces his first by- 
election since becoming govern- 
ment leader almost a year ago. 

After hearing from the 
Prime Minister the employers 
will make their final decision on 
the pay plan tomorrow. 

Agencies 


WHEN the grey-haired, slightly 
stooping gentleman entered the 
VIP lounge at Salisbury Airport 
he was cordially greeted by the 
! senior Government officials wait- 
ing to meet a visiting Mozam- 
bique delegation. 

He explained that he was flying 
to South Africa for a few days 
before setting off to the United 
States, where he felt he would 
be uniquely placed to persuade 
the Right-wing lobby of 
Senators and .Congressmen that 
Zimbabwe deserved more aid 
than it was getting. 

Before catching his plane, Ian 
Douglas Smith was introduced 
to the incredulous Mozambique 
visitors, whose country was 
regularly pounded by Rbodesian 
bombers until last December's 
Lancaster House ■ settlement 
which ended the seven-year war. 

The former Prime Minister is 
now a back-bench MP. one of 
20 in the 100-seat Parliament. 
While occasionally critical of 
Mr. Robert Mugabe's Govern- 
ment. he has advised his fellow 

200.000 whites to stay on. 
Among them are some key 
figures in the new administra- 
tion. 

The former Head of Intellig- 
ence under Mr. Smith holds his 
job. and is said to be much 
valued by the Prime Minister. 
The operator of a sanctions 
busting fleet of aircraft is Air 
Zimbabwe's official cargo car- 
rier. 

Ian Smith's press officer is 
in Mr. Mugabe's office, while the 
i recently appointed Permanent 
Secretary in the Minister of 
Information is an ex-District 
Commissioner. A senior Treas- 
ury official who masterminded 
economic policy in the UDI 
years is as influential as ever — 
Zimbabwe’s first Budget was 
described by one diplomat as 
“somewhat to the right of 
Geoffrey Howe." 

Government Ministers, angry 
and puzzled by some gloomy 
foreign press reports portraying 
Zimbabwe as a country on the 
verge of chaos, cite these 
examples- aad wonder. out loud 
whether there is- a precedent 
for such -collaboration between 
former enemies. Although 14 
people have died and perhaps 
300 have been injured in 
political violence since inde- 
pendence, the figures are small 
compared with the loss of 

25.000 in the war. 

There are other post- 
independence statistics which 
get less attention than the 
sporadic violence — a legacy of 
a war which -left 100,000 un- 
registered firearms' in circula- 
tion. When the present Govern- 
ment- 'Came' to power, for 
example, -about 800,000 Hack 
children > were at schools: The 
figure, today is ^t-3m and njost 
of the' schools which had closed 
by - the end of- the -war have 
reopened. r 

The economy is also doing 
better than expected^-but there 
are grounds for unease about 
Zimbabwe's future.'. 

Landless peesants and return- 
ing refugees expect to be given 
land. There is a shortage of 
skilled workers, which has been 
exacerbated by the high level 
of white emigration. And 
transport links are slow and 
unreliable. 

But one fundamental Issue 
eclipses all . others: two 
guerrilla armies remain, and 
their political masters pursue- 
an often bitter rivalry. 


When tiie ZANU-PF 
(Zimbabwe African National 
Union— Patriotic Front) Party 
won 57 of the SO black seats 
in last February’s General 
Election, Mr. Mugabe estab- 
lished a broad-based Cabinet, 
appointing two whites and four 
members from the Patriotic 
From fPF). including Party 
President Joshua Nkomo. The 
Prime Minister's constant theme 
has been “reconciliation,'' both 
between black and white, and 
in the divided black community. 
Unfortunately ZANU-PF 1 and 
the PF appear as far apart as 
ever. 

In the early 1960s, when ten- 
sions came to a head rival 
supporters used petrol bombs 
and cudgels. Today sophisti- 
cated rifles and mortars are 
In 'the hands of about 25,000 
euerriilas. roughly one-third 
Zipra (Zimbabwe People’s 
Revolutionary Army), loyal to 
Mr. Nkomo, and two third* 
Zanla (Zimbabwe African 
National Liberation Army), fol- 
lowers of Mr. Mugabe. Most 
remain bored and frustrated, 
in the remote assembly places 
selected for the ceasefire. 

Many observers fear that 
unless these men are either dis- 
armed or integrated Into one 
army there is potential for 
violent clashes. 

But it appears that the 
guerrillas will neither surrender 
their weapons nor work on the 
land. “ Operation seed " — 
soldiers employed In economic 
development — has effectively 
failed. 

fn spite of official protest a- 
tions to the contrary, there are 
many question marks surround- 
ing efforts to integrate the two 
armies. The National Army, 
trained by 130 British officers, 
is only - 2,500-strong and many 
observers believe the political 
divisions between Zipra and 
Zanla have only been papered 
over. 

The key question in the 
months ahead will he whether 
the National Army can prove 
itself. It will have to work 
alongside a police force whose 


morale is low — about 40 per 
cent of the white members are 
said to have resigned. Yet these 
two forces will have to cope 
with a party rivalry exacerbated 
by next month's local election^. 

Speaking in his home town of 
Buawayo recently. Mr. Nkomo 
demanded the postponement of 
the poll, .alleging widespread 
intimidation and irregularities 
in the registration of voters. 
The plea is unlikely to be 
heeded by the Government, but 
Mr. Nkomo’s warning that the 
■ pp - cannot stand idly by " does 
not augur well. 


the revolutionary Marxist party 
proclaimed by its leaders in 
exile than a coalition of Interest 
groups. Although the socialist 
faction is dominant, there is a 
predeliction among senior party 
officials and Ministers for large 
houses. Mercedes cars, first-class 
travel and huge retinues for 
every journey abroad. 

Economic policy remains a 
blurred area. But as the new 
Government appoints its own 
men to lop positions in the 
economic ministries — this has 
already happened in the 
strategically vital Ministry' of 


V ' .4 


Hugh Bo utiedgc 

Next six months will demand best of Mr. Mugabe (right) 
and Mr. Nkomo (left). 


Land remains a fundamental 
issue in the country’s* politics. 
Near Umtali 4,800 acres of what 
had been white -farmland was 
bought by the Government 
earlier this year. It was to be 
resettled by 417 families. But by 
the time the 14,000 applications 
had been processed, 500 
squatters had occupied the land 
with the acquiesence of local 
ZANU-PF officials. 

Whether there will be a hasty 
landgrab or orderly settlement 
will greatly depend on the 
capacity of ZANU-PF to exer- 
cise its authority at the grass- 
roots. • 

Six months into office ZANU- 
PF looks increasingly less like 


Economic Planning — so policies 
can be expected to change. Mr. 
Mugabe himself has both spoken 
out strongly in favour of foreign 
Investment and warned against 
exploitation by transnational 
corporations. But with the 
radical pressures on him likely 
to intensify, economic policy 
can be expected to shift at least 
some way to the Left as the new 
officials and advisers make their 
presence increasingly felt. 

In spite of disappointing 
levels of foreign aid and private 
foreign investment, the economy 
is doing better than predicted. 
The official target of a 4 per 
cent real growth rate this year 
will be comfortably met and 


third quarter estimates suggest 
real growth of at least 6 per 
cant— the first since 1974. The 
main thrusi is coming from 
manufacturing, where output 
has increased 14 per cent in 
volume this year with growth or 
more tlian 25 per cent in furni- 
ture and transport equipment 
and more than 20 per cent in 
drink and tobacco. 

Agriculture is also doing 
better than expected. Earlier 
this year it was forecast that 
the volume of production would 
fall this. year for the second 
successive year, because of 
drought and war-disruption. But 
the maize crop has turned out 
lb be a good 100,000 tonnes 
larger than expected. 

Auction prices for tobacco 
have picked up since July, 
partly in response to the 
Government decision to 
guarantee about ZS27m. 

Tobacco production is being 
cut by 40 per cent in the pre- 
sent growing season. But this 
will be more than offset by 
increased land under maize, in 
particular, and other crops 
giving a 10 per cent ri.v? ih the 
total area under crops in I98u/ 
1981. 

In the first seven months of 
the year, mining output was 
showing growth of more I hart 
50 ppr cent and the target for 
the year of ZS420m should be 
reached in spite of weaker base 
metal prices. With gold and 
silver accounting for one-third 
of production value, the industry 
is well-placed to weather the 
worst of the recession. 

Exports grew 36 per cent in 
the first half of the year, mainly 
as a result of a 22 per cent 
improvement in the volume of 
trade, with export prices 
benefiting Jess than 9 per cent 
from the removal of sanctions. 
Imports, which arc strictly con- 
trolled. have been allowed to 
increase 55 per cent this year — 
30 per cent in volume — and this 
rapid import growth rate is 
expected to continue fur at least 
the next IS months. 

Because the economy was 
recovering from the worst 


effects of recession and the war 
well before the ceasefire Was 
called — the upturn started in 
197S— it has not taken long to 
run up against a variety of con- 
straints. Most serious of these 
—in the medium-term — ss 
probably the lack of skilled 
manpower, specifically the acute 

shortage: of blue collar and tech- 
nical workers. 

A more pressing immediate 
problem is the transport bottle- 
neck. The railway-wagon turn- 
round time between Salisbury 
and the South African port of 
Durban is as much as 40 days. 
This primarily reflects con- 
gestion on the South African 
system. 

The balance ur payments posi- 
tion is strong by contemporary 
Third World standards, with a 
forecast deficit this year of 
about ZSSSni. There has been 
little private foreign investment 
committed since independence 
(less than 210m >. but it is early 
days yet. 

Official estimates put the aid 
pledged for the next two or 
fliree tears n ZSC2Uni — more 
than half of it British. 

The skilled labour constraint 
is likely to tighten progressively 
in the next few years, reflecting 
the high level of white emigra- 
tion. in the first eight months 
of this year, ni.fiuo people 
(virtually all white! emigrated 
and the total for the year is 
being forecast nr about IS.lWU 
with a substantial outflow at the 
end of ilic school jear in Decem- 
ber. 

In one key category — the 
5.51)0 white farmers — morale 
holding up well, with increased 
plantings of most crops i except 
tobacco i. Sales nf agricultural 
machinery are booming. 

Given the tensions of the past 
and the inherited difficulties, 
the first 18n days under the 
pragmatic Mr. Mugabe have 
gone far bencr than many 
people expected. The six 
months ahead hold challenges 
which will demand the best 
from boih the Prune Minister 
and Mr. Nkomo. 


IDA Ireland A The Irish government's industrial development agency has offices in London at 
industrial DEVELOPMENT AUTHORITY 58 Davies St., London W1Y 1 LB. Telephone David O'Donovan at 01-629 5941. 



DA Ireland afso has oRkas in Dublin, Amsterdam, Paris; Ceiogne. Stuttgart Milan. Ctwentiogan, Madrid, Naw Yorir, Chicago, Lot Angeles, Houston, Cleveland, Son Francisco. Boston. Sydney ond.TokWb 
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Mondale produces vintage performance in the constituency vineyards 


BY JUREK MARTIN, U.S. B5ITOR IN WASHINGTON 


THERE IS a joke told by the 
hand of travelling Press 
touring the country with a 
. candidate for political office 
It is a variation ' of the well- 
known American Express TV 
commercial, and begins with 
a may saying: “ Hello, you may 
not know me, but Tm Walter 
Mondale, Vice-President of the 
United States. . . ." 

Mr. Mondale and his Repub- 
lican counterpart, Mr. George 
Bush, are the foots oldiers in a 
Presidential campaign domin- 
ated to an exceptional degree 
by the heads of the party 
tickets. They have been joined 
as chief surrogates by two 
other illustrious names. Senator 
Edward Kennedy for President 
Carter and former President 
Gerald Ford for Mr. Ronald 
Reagan. Both are unaccustomed 
recently to labouring in the 
political vineyards for some- 
body else. 

All four have defined roles 
to fill. Mr. Mondale is Mr. 
Carter's lifeline to the tradi- 
tional Democratic Party, 
especially organised labour, 
which has never taken Mr. 




i 




THE SUBROGATES: Hr. Kennedy, Hr. Mondale, Hr. Ford and Hr. Bush. 


Carter to its heart Mr. Kennedy 
is the same to its liberal and 
minority constituencies. Both 
Mr. Bush and Mr. Ford are 
appealing to moderate Repub- 
licans and independent voters, 
particularly in the key 
industrial states, where Mr. 
Reagan's conservatism creates 
unease. 

In any dose race, the per- 
formance of the surrogates can 
assume significance. Four years 
ego. Senator Robert Dole ful- 


filled -his designated role as 
hatchet man of the Ford cam- 
paign too enthusiastically. So 
savage was be in the televised 
debate with Mr. Mondale that 
the Republican ticket was 
harmed by the spectre of 
Robert Dole just a heartbeat 
away Emm fte Presidency. 

Neither Mr. Mondale nor Mr. 
Bush inspire such fears. - The 
Vice President remains one of 
the most popular and respected 
politicians in the country and is 


still spoken of as a potential 
Presidential candidate in 1984. 

For a man who in 1974 
renounced Presidential ambi- 
tions because he could not face 
the thought of endless nights in 
anonymous hotels, he seems 
content with the present grind 
— and also with the role he bas 
performed in the last four years 

It helps that Mr. Mondale bas 
a nice line in humour in what 
has generally been an unfunny 
campaign. “Ronald Reagan is 


to the American worker,” he 
tells audiences, “what Colonel 
Sanders is to the American 
chicken.” He makes much of 
Mr. Reagan’s alleged flip-flops 
on issues like aid to Chrysler 
and New York City. “ My father 
was a Methodist minister and 
be once told me that the only 
trouble with deathbed conver- 
sions is that sometimes they get 
well.” 

Mr. Bush has had a slightly 
more difficult row to hoe. He 


was marginally embarrassed in 
August when a reference by 
Mr. Reagan about formally re- 
opening relations with Taiwan 
caused problems on Mr. Bush’s 
mission to Peking. Because he 
was Mr. Reagan’s last primary 
opponent, some of his earlier 
vigorous criticisms of his 
running mate came back at him 
—such as his description of Mr. 
Reagan’s Tax cut and balanced 
budget proposals as “ voodoo 
economics.” 

Moreover, the slight suspicion 
still persists that Mr. Reagan 
does not really .trust Mr. Bush, 
who was, after all.’ his second 
choice after the Detroit deal 
with Mr. Ford had fallen 
through. 

Bert Mr. Bush is an undeni- 
ably enthusiastic and articulate 
campaigner, working the 
suburban markets, often side by 
side with Mr. Ford and occa- 
sionally with Hr. Reagan, and 
apparently hoping that if his 
labours are successful, he will 
be rewarded with some substan- 
tive role in the foreign policy 
field, which be feels bis creden- 
tials warrant. 


Mr. Ford and Mr. Kennedy 
are different sorts of surro- 
gates. Both have a history of 
well - publicised disagreements 
with this year’s Presidential 
candidates, and both seem 
intent on burying the past for 
■the purpose of the election. For 
Mr. Kennedy, in particular, 
there is much point -in being 
seen as a good .party man if he 
retains Presidential ambitions 
of bis own for 1984- 

When together with Mr. 
Carter, the Senator still seems 
ill at ease, but out on his own, 
working the north eastern 
States aod in the Hispanic com- 
munities of west Texas and 
southern California, he has been 
in vintage fbnm. Indeed, if Mr. 
Carter carries either State it 
will be because the minority 
vote has been activated — and 
•that will put the President 
much in Mr. Kennedy's debt. 

Mr. Ford has tong experience 
of the rubber chicken dinner 
circuit. What is notable this 
year as the extreme bitterness 
he apparently feels towards Mr. 
Carter, his conqueror four years 


•. -j * - 

• It » bis litany of grievances 
against the Presi dent, much 
more than the wannffli fl£ ids 
endorsement of Mxv fltigtn, 
that hasheen the salient feature 
of his campaigning- But he toe. 
hopes that Ms effort: jurist*. re-, 
warded.. U Mr. Reag&n wins, b 9 
should be able to influence the ' 
composition of a new Adminis- 
tration by ensuring the iaeia* 
sion of the- mainstream. RepuMfc 
cans whom he knows; at . 
expense of tiie right-eribg- 
ideologues whom he fears. ; 

Whether Mr. , Ford’s .Bat. ixt- 
dudes the name of Dr; Henry 
Kissinger is not known. Bat fee 
former Secretary of State; has 
emerged as a fifth horseman on . 
the campaign trail, on Mr... 
Reagan's behalf— -not, perhaps, 
as viable as the other four, but 
lending the legitimacy of bis 
opinions to The Republican can-, 
didate whose foreign pedky- 
views appeared to be so much at . 
variance with Dr. Kissinger’s, 

Cynics say that Dr. Kissinger 
wants his old jot) back. _But_i 
then everybody, at this time <rf 
the year, is wondering atowjt ~ - 
employment when the election' 
is over. 


Polls show candidates neck and neck 


BY OUR U.S. EDITOR IN WASHINGTON 


THE PENULTIMATE round of 
public opinion polls, while con- 
firming that President Jimmy 
Carter has had recent momen- 
tum on his side, points to no 
clear winner- in next week’s 
U.S. Presidential election. 


The latest GaUup survey, 
taken last weekend, gives Air. 
Carter 45 per cent, tor. Ronald 
Reagan 42 per cent and Mr. 
John Anderson, the indepen- 
dent, 9 per cent with the balance 
undecided. Gallup's previous 
poll, taken on October 10-12, 
gave Mr. Reagan a 45-42 lead. 

On the other hand, the Louis 
Harris canvass, done for ABC 
news, still finds Mr. Reagan 
with the same three point lead 
he enjoyed two weeks before. 
Its numbers are also 45-42, with 


Mr. Anderson at 10 -per cent, 
compared with 42 to 39 to 12. 

An NBC-Associated Press poll 
gives Mr. Reagan a bigger lead 
— 42 per cent to 36 per cent — 
although this is smeller by a 
couple of points from the last 
poll. 

Three other national surveys 


in the past week by Newsweek, 
Time, and the New York Times. 


Time arid the New York Times, 
have all given the President a 
one-point lead, an improvement 
on his previous deficit. 

In every* instance, the spread 
between the two is statistically 
insignificant and well within 
the standard 3-4 point margin 
for error. 

The latest state polls merely 
underline the closeness of the 
race. Three which came out 


this week from the west coast 
point to a glimmer of hope for 
the President in whal was 
assumed hopeless territory. 

A survey taken tu California, 
the biggest state, gave Mr. 
Reagan a 38 to 33 lead ever Mr. 
Carter, only half the margin of 
two weeks earlier. Other polls 
in the state have showed an 
appreciable narrowing: of the 
gap. 

In neighbouring Oregon, a 
Portland newspaper gave Mr. 
Carter a twoipolnt lead, while in 
Washington the Seattle limes 
found Mr. Reagan seven points 
lip. four points less than 
hitherto. Mr. Carter may yet 
put a west coa$t trip on has 
schedule at the weekend if his 
own polls suggest it would be 


profitable. Mir. - Reagan may 
even return home earlier than 
anticipated to, shore op his base. 

In Michigan, where unem- 
ployment is the highest in The 
nation, the eDtnrit News found 
Mr. Reagan still ahead by seven 
points, even though Mr. Carter's 
strategists have said the state 
was eminently winnalble. In 
Illinois, Mr. Carter, according to 
the Chicago Sun-Times straw 
poll, is holding on to a five- 
point lead. 

One intriguing possibility im- 
plicit in the polls is that the 
candidate who receives tbe most 
votes nationwide may not end 
up in the White House. This is 
a fate more likely to afflict Mr. 
Carter than Mr. Reagan, be- 
cause the Republican appears 




Reagan adviser under fire 


BY DAY® BUCHAN IN WASHINGTON 


November 4th 


to command greater regional 
strength. If this were to hap- 
pen — and it bas not since the 
election of 1888 when Benjamin 
Harrison beat Grover Cleveland 
though winning 90,000 fewer 
votes in tbe country — then un- 
doubtedly a hue and cry would 
follow for electoral reform. 


THE SUITABILITY of Mr. 
Richard Allen, the chief 
Reagan foreign policy aide 
during the election campaign, 
for the post of National 
Security Adviser m a possible 
Reagan Administration has 
come under fresh scrutiny. 

Yesterday's Wall Street 
Journal raised several pos- 
sible past conflicts of interest 
between Mr. Allen’s business 
activities and his Govern- 
ment service ' in the Nixon 
Administration, 

The report by the news- 
paper, no supporter of tbe 
Carter Administration, could 
blight Mr. Allen’s chances of 
climbing further up - the 
political ladder. Though Mr. 


Allen Is an obvious candi- 
date for the national security 
slot in a Reagan White 
House. Nr- Reagan Is not 
short of other experts to turn 
to. 

A National Security Advi- 
ser does not have to be con- 
firmed or approved by Con- 
gress. But legislators may 
want to be satisfied about 
Mr. Allen’s purity, and Mr. 
Reagan himself might want 
to avoid a repeat of the Bert 
Lance affair tint scarred the 
start of the Carter Adminis- 
tration. 

Hr. Allen, who has ran an 
apparently . lucrative consul- 
tancy practice for several 
years, Is reported to be still 


on a retainer from the Nissan ' 
company, the Japanese cor- 
poration which sells Datson 
cars in the U.S. 

The closing stages of an. 
intensely fought Presidential 
campaign inevitably- give rise 
to a number of politically 
motivated charges. Yesterday 
the Senate Panel Investigat- 
ing Mr. Billy Carter’s links , 
with Libya took secret evi- 
dence concerning & recent } 
Press article alleging that the 
President’s brother met sev-. ■ 
eral leaders of the Palestine 
Liberation Organisation, in- ■ 

■ eluding Mr. Yassir Arafat, 
while In Libya and that he ' . 
received $50,000 more from . 
Libya than he disclosed.- 


“A fool might spend £204 more 

_i i ° ■ ■ i hi i# ■ 


than he need flying to NewYork. 


Union to 
give up 
control of 
U.S. bank 


Chemical company 
wins anti-trust case 


BY DAVID LASCELLES IN NEW YORK 
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Tm Freddie Lakerl like to think I’m a businessman but 
sometimes I just can't understand my own kind. 

“ Were in a recession. We're strapped for cash. We hawe 
to export to survive-and what do some of us do? Spend 
twice as much as we need getting to the same place, in the 
same time, with the same degree of comfort and service.' 
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Other carriers' Laker Skytrain YOU 

Return Fares* lowest Economy fere. Super Economy SAVE 

NEWYORK £388 £ 1 84 £204 

| LOSANGELES £568 £268 £300 

ft MIAMI £434 ~ £202 /7.W, 

|ft “it's crazy- just how crazy the table spells out 

|gHOfour savings flying Skytrain Service Super Economy far 
S^kexceed the fare! 

'Experience should have taughtyou. to look 
^^^^mforsna^and restrictions if you are paying less, 
illllil Infactthefare is totally unrestricted. 

“You can bookwhen you like.stayas longas 

Di nd- ■-* r>4- tm >ou like, fly one- 

dot. nota-y°~ 

■ ■ ■■ withthe 

businessman^^ 

seats, meals and, of course, kill in-flight service. 

( “When I introduced Super Economy I never consi- 
dered who’d buy it I wondered who could afford notto. 

“Cynics, perhaps, who are so used to cuts of a few 
pounds they can’t accept savings of hundreds. 

. “Or diehards who refuse to believe that with good 
management one can offer more and charge less. 

“But you wouldn’t call them businessmen, now 
would you?" 

For full details see your travel agent or telephone 
; 0 1 -668 9300 or Horley (02934) 55 1 1. 


By Our Washington 

Correspondent 

FEDERAL OFFICIALS have 
reached a formal settlement 
with the United Mine Workers, 
ending the imion’s 30-year con- 
trol of th£ National Bank of 
Washington. 

The agreement runs against 
a general trend towards more 
union involvement In business, 
exemplified by the seat which 
•Mr. Douglas Fraser, president 
of the Auto Workers Union, 
bolds on tbe Chrysler company 
board. But it follows wide- 
spread allegations of bad lend- 


US QUARTERLIES 


General Motors loss. 
Mobil advances. . 
Singer recovers. 
Details, Page 25. 


THE Federal Trade Commission 
(FTC) has determined that a 
company which develops new 
technology and. through it, 
acquires a large market share, 
need not be vulnerable to 
mnopoly charges. The rulhigJias 
important implications for anti- 
trust lawr 

Tbe Commission based its 
decision on the principle that 
the competitive process would 
not be served by blocking 
aggresive and innovative com- 
panies, even if they built up a 
monopoly, because this would 
discourage efficiency. 

The ruling arose out of a 
bitter two-year-old case in which 
Du Pont, the largest U.S. 
chemical company, was accused 
of holding a monopoly in the 
market for titanium dioxide, a 
white pigment widely used in 
paints and other products. Du 
Pont’ market share was said to 
be 40 per cent, and FTC staff 


alleged that this discouraged 
competition and threatened to 
keep out foreign entrants. 

A year ago, an FTC admini- 
strative law judge held that Dn 
Pont had built up ita share on 
the basis of new - technology 
which it had developed itself, 
and he dismissed the charge. 
The full Commission has now 
upheld this ruling on the 
grounds that Du Pont acted in 
a way that was consistent “ with 
its own technological capabiliQr 
and market opportunities.*’ 

The ruling is something of a 
blow for the anti-trust lobby 
which has often argued, that 
sheer size can provide grounds 
for monopoly actions. Sig- 
nificantly, the man who brought 
the Du Pont charge in the first 
place, Mr. Alfred Dougherty, . 
director of the Bureau of Com- 
petition, resigned recently 
because h said be was being 
frustrated in. his efforts to bring 
anti-trust chargs. 


ing. practices at Washington’s 
oldest and third largest bank 

The UMW is to retain tbe 
three-quarters of the bank stock 
it presently holds. But under 
the new agreement with federal 
officials, including the Comp- 
troller of the Currency, the 
union must surrender control 
of two-tiurdg of the seats on 
the bank’s 25-member board. 

One element of the settle- 
ment, which avoids court action, 
provides for the appointment of , 
new bank officers acceptable to 
federal officials. Mr. Luther I 
Hodges, Deputy Secretary of 
Commerce in the Carter 1 
Administration, who has had j 
banking experience, has agreed 
to become the bank's new chief 
executive. I 

Another element provides j 
for a supervised plan to reduce 1 
the bank’s load of some S53m I 
(£2 lm) in questionable or bad I 
loans. 

Federal officials will also have i 
a final say in decisions on divi- 
dends to bank shareholders. 
The UMW. whose recent history ; 
has been stormy, has used such j 
dividends as its principal source j 
of income. On the other hand. ! 
large deposits by the UMW j 
have enabled the National Bank | 
to grow faster than many of its • 
rivals in recent years. > 


Jamaica releases letter 
of protest to IMF 


BY CANUTE JAMES IN KINGSTON 


THE Jamaican Government has 
released a letter sent to M. 
Jacques de Larosiere, managing 
director of the International 
Monetary Fund (IMF), protest- 
ing at meetings between officers 
of the Fund and Mr. Edward 
Seaga,' leader of the Parliament- 
ary opposition in Jamaica. 

The meeting took place in 
Washington in June. The Gov- 
ernment of Trinidad and 
Tobago also conveyed its con- 
cern al the meeting to the IMF. 
A statement from the office of 
Dr. Eric Williams, the Prime 
Minister of Trinidad and 
Tobago, said the Fund had 
apologised to the Jamaican 
Government, but Mr. Hugh 
Small, the Jamaican Finance 
Minister., said no apology had 
been received .- 

Jamaica and the IMF ended 
discussions in March on new 
assistance- to- the island.- afler 
the Government said the Fund’s 
conditions were unrealistic. 

The letter from Mr. Small to 
M. de Larosiere said the talks 
with Mr. Seaga constituted 
“interference in the political 


life ” of Jamaica. 

The protest was emphatic, 
said .Mr. Small, “ because . the 
election manifesto which has 
been published by tbe, Jamaica 
Labour Party, which Is led by 
Mr. Seaga. include* figures 
about the financing of our 
foreign exchange gap . which 
must have been developed as 
the result of either negotiations 
or discussions between Mr. 
Seaga and the Fund, and the 
opposition party in' Jamaica bas 
made their ability to obtain tbe 
foreign exchange to dose tbe 
gap a major plank in their, 
election platform;’’ 

Mr. Small said he had been in 
contact with Mr. ■ Walter 
Robichek of the fund’s -Latin 
American and Caribbean 
division, who said . .. hfe had' 
discussions with Mr. Seaga on 
the basis that there had 
been continuing consultations 
between the Fund and various 
people and institutions : .ft 
Jamaica during the currency of 
the stand-by and extended firad 
facility arrangement 

Feature, Page 1 *: : V- 


SDR use ‘will increase stability 






Trade rartt 


SCHEDULED AIR SERVICE 

Nobody Out Lakers Laker 

* Fares as filed CAA. Later feres effect tD Apr2 14,1961. 


WASHINGTON — The in- 
creased use of the International 
Monetary Funds' Special Draw- 
ing Rights will increase The 
stability of The international 
monetary system.. Mr. Fred 
Bergs ten. Assistant U.S. Trea- 
sury Secretary, said yesterday. 

In a speech prepared for de- 
livery to the Centre for Inter- 
national Business in Dallas, 
Texas. Mr. Bergsten said the 
SDR ■ “ provides an alternative 
to unconstrained drift toward a 
potentially unstable multiple 
currency system." 

Although the U.S. dollar re- 
mains the world’s primary re- 
serve asset, other omrendes 
such as the Deutscfee-aUrtc, t&a 


Japanese yen and the Swiss 
franc are winning increasing 
use as reserve currencies, he 
noted. 


The move toward a multiple 
currency reserve system could 
create problems, he said. “The 
danger is that key currency 
countries could be pressed by 
virtue of widespread interna- 
tional use of their currencies 
to retreat into controls and 
other devices to protect them- 
selves from the operation of «he 
exchange markets." 


To avoid Has. “we should 
seek consciously to promote the 
use of tho SPR m an alto restive 
to thO USB of nati onal Ttonri 


currencies.** 

Mrfl Bergsten said -Chat ft*' 
IMF. is currently revtaniar a 
number of possible steps to in- 

gES® JJSf attr activ*ness of the 

J DR :, ,T hes ^ steps Include -the 
possibility of increasing the in*, 
l-erest rate on SDR’s as weH as 
studio to expand jwfeate. sector 
use of SDR«de nominated assets 
and hafeilrties. 

• U.S. machine tool rders-rose- 
SL <*itt »n September to 
W74.5m from the depressed: 
August figure of 8224.5m, the' 
National Machine Toni Builders' 
*«ociatmn ?a id. Orders/how* 
J52L* TFKAvp- to per^Mof 

a year . affA. 
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OVERSEAS NEWS 


Split over South 
African economy 

BT QUENTIN PEEL IN JOHANNESBURG ' 

THE SOUTH AFRICAN bare turned to deficit by the 
e ™u«f y ; a f n0W ftF Sr o 0 ? U,g at “ of fte flDanaal year 

K t k “ Bt T^ey cite forecasts of import 
IKShJSJS 6 the J e °l? boom : requirements from both private 
^n^ aDSer i° £ and public sectors, stagnation 

money supply is expanding far of South Africa's traditional 

iak S 3“* decUlie ta 

The Governor spelt out a -Dr. de Kock, wbo . is at 
bleak picture of accelerating present special economic advi- 
price index riming at an annual ser to Mr. Horwood, is more 
rate of 16.S per cent in the third bullish. He argues that only 
quarter, compared with only 8.6 two issues worry him in the 
per cent in the first. present' upswing: the shortage 

He forecast that the Govern- of skilled Iahour and manage* 
ment would have to withdraw a rnenT ' inadequate control 

large amount of money from over money supply, 
circulation, and “ sterilise " jt in He proposes more flexible 
its stabilisation fund at the exchange control to prevent 


Reserve Bank. 


excess liquidity becoming 


' wuwuung 

Dr. de Jongh’s concern about bottled up in the financial 
money supply, delivered yester- system * allowing interest 
day to the National Finance mes 10 move more freely. 
Corporation in Pretoria, mirrors 1° his speech yesterday. Dr. 
that expressed previously by de Jongh warned that large tax 
his designated successor. Dr. concessions in the last Budget, 
Gerhard de Kock, but his tone sharp pay rises and extensive 
was considerably gloomier. use of consumer credit, could 
There now appears to be a all rapidly lead to excess 
clear division in the ranks of demand. The " unacceptably 
the Government's economic high rate of inflation, and its 
advisers over just how long the rapidly rising tendency’* was 
present upswing -will last. the most important problem in 
Mr. Owen Horwood, the the economy, he said. 

Minister of Finance, is publicly Increased sales of long-term ' 
confident that the current official securities to mop up 
account of the balance of pay- excess liquidity, and neutral i- 
ments will remain in surplus sation of Government’s surplus 
throughout 1981, even at a con- revenues in the stabilisation 
siderably lower gold price. account, are the most obvious 
But senior officials at the ways Dr. de Jongh can take 
Reserve Bank say privately to contain money supply — with 
that the present huge surplus, the likely effect of forcing 
. running at an annua] rate of long-term interest rates to rise ! 
. more than R3bn (£1.6bn), will sharply. | 


l S. Lebanon 
headwaters 
‘seized 
by Israelis’ 

8y Ihsan HijazI In Beirut 
CONCERN is mounting in 
Beirut over reports that Israel 
has seized land and water re- 
sources in Southern Lebanon. 

The Lebanese Government 
has asked for ‘an emergency 
meeting of the United Nations- 
sponsored Lebanese - Israeli 
Armistice Commission but the 
Isaeli response so far has been 
negative. 

Mr. Halim Fayyad, Governor 
of Southern Lebanon, has re- 
ceived information that the 
Israelis have established control 
over the headwaters of the al- 
Wazzani River, a tributary of 
the Jordan River, the teadizg; 
daily An-Nahar reported. 

The source of al-Wazzani is 
located about six miles south of 
Marjeyoun within the enclave 
controlled by the Israeli-backed 
Christian militias 
According to the newspaper, 
Israeli troops have built a road 
linking the region with Israeli 
territory and * established mili- 
tary outposts there. 

The Lebanese Government 
bad sent a note to the UN 
Security Council complaining 
that the Israelis had seized land 
in the area of Adeisseh village. 
Southern Lebanon. 

The Israelis were reported to 
have fenced off the area and 
mined it Adeisseh is about a 
mile north of the Israeli border. 

The reported seizure of the 
al-Wazzani tributary, if true, 
would confirm speculations 
about Israeli ambitious for 
water resources in Southern 
Lebanon. 


The Majlis will not be hurried 


BT OUR FOREIGN STAFF 


Zambian Air Force chief Jei Aviv in 


initiative on 


‘held under Kaunda order’ nuc i e ar curbs 


BY MICHAEL HOLMAN IN LUSAKA 


THE COMMANDER of the 
Zambian Air Force, Maj.-Gen. 
Christopher Kabwe, who was 
suspended shortly after his 
promotion to the post earlier 
this month, is being held 
under a Presidential detention 
order Government officials 
confirmed yesterday. 

President Kenneth Kaunda 
alleged on Monday that three 
military officers, whom he 
declined to name, were 
Implicated in an attempt to 
overthrow the Government. 
Maj. Gen. Kabwe. who was 
arrested on October 9, had 
been charged together with 
his deputy. Colonel Raluba 
Mbeule, with receiving stolen 


property. 

But a bail application was 
refused on Monday when the 
prosecutor revealed that the 
men were being detained 
under a presidential order. 

The country’s two state- 
controlled daily newspapers 
yesterday carried extensive 
reports of President Kaon da’s 
allegations of a South African- 
backed plot. 

The local press has so' far 
published the names of four 
prominent citizens allegedly 
involved, but Dr. Kaunda 
refused to list the alleged 
plotters, saying that this 
would prejudice court pro- 
ceedings. 


India bid far petrodollars 


BY K. K- SHARMA IN NEW DELHI 


THE INDIAN Government yes- 
terday announced a series of 
concessions designed to attract 
petrodollar investment to key 
industries in the country. It 
expects that priority areas such 
as fertilisers, cemCht and petro- 
chemicals will benefit Invest- 
ment is also to be encouraged 
in hotels. 

The concessions dilute the 
policy on foreign investment 
which has so far been limited 
to encouraging transfer of 
technology not available 
indigenously, or to promote 


export-orientated production. 

Oil-exporting countries with 
surplus investible funds will be 
allowed to make investment 
proposals which need not be 
linked with transfer or tech- 
nology if they provide up to 40 
per cent of the equity in the 
project 

The Government hopes that 
the projects invested in will 
provide for sufficient produc- 
tion to enable exports either 
to OPEC countries or to the 
industrialised countries of ' the 
West 


By David Lennon in Tel Aviv 
ISRAEL HAS launched a new 
initiative at the UN on nuclear 
arms control for the Middle 
East designed to improve the 
country's image despite Its 
refusal to sign the nuclear Non- 
Proliferation Treaty. 

The key element in the 
proposal is that the Middle East 
nations should meet together to 
-work out a contractual agree- 
ment with effective controls to 
keep the region free of nuclear 
weapons. 

Given that all the Arab States 
in the region, except Egypt, 
have no dealings with Israel, 
such a conference cannot be 
held. • 

An Jsraeli Foreign Ministry 
official agreed yesterday that 
the meeting was impossible at 
this time, but said that Israel 
was talking about such a 
development after the establish- 
ment of relations with its 
neighbours. 

Consistent reports abroad that 
Israel has midear weapons have 
been regularly denied here, but 
these denials have sounded 
weak in the face of Israel’s 
refusal to sign the 1970 Non- 
Proliferation Treaty or to 
permit international inspection 
of its atomic facilities. 

The Foreign Ministry official 
denied that the new Israeli 
proposal was prompted by the 
fear that the Arab states— parti- 
cularly Iraq — would soon i 
acquire nuclear weapons. 
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WHEN NIGHT descends on 
Tehran, the streets go quiet and 
the blackout begins. The people 
of Tehran depend more than 
ever on the entertainment 
offered by Iran’s television. 
Since the first week of the war 
with Iraq, however, programmes 
have- been changed, and now, 
from about 8.30 pm until the 
close of transmission, Teh ranis 
can watch an unedited version 
of the day's proceedings in the 
Majlis ( Parliament). 

More interest than ever is 
being focused on the Majlis, 
probably the most important of 
Iran's many power centres. As 
the body which Ayatollah 
Khomeini, the revolutionary 
leader, has said should decide 
the fate of the 52 U.S. diplo- 
matic hostages, the world too 
is having to pay it close atten- 
tion. 

It took almost six months to 
select the candidates, go 
through two rounds of voting, 
and complete a post-election 
purge of the assembly. Of a 
total of 270 seats, some 225 are 
now filled, those in troubled 
areas like Kurdistan being still 
vacant. Political alignments 
within the Majlis are unpre- 
dictable. However, three broad 
groupings can be identified. 

The first, and roost important, 
is the hard-line Islamic Republi- 
can Party which, with about 70 


card-carrying members, plus 
another 60 or so who usually 
follow their lead, represent a 
majority. 

Next are the “ block of con- 
venience” of the followers of 
President Abolhassan Eani- 
Sadr, the Islamic nationalists 
(led by Mr. Meboi Bazargan, 
the first post-revolutionary 
Prime Minister) and the non- 
clerical, harshly anti-Communist 
Amal group. 

Some 50 deputies belong to 
this group. 

The remaining 40-odd de- 
puties are floating voters. Im- 
portant among them is a group 
of independent clergymen — de- 
puties with strong local backing 
and impeccable revolutionary 
records which often outshine 
those of members of the two 
major groups. 

Those who picture Iran as an 
endless sea of unruly demon- 
strations led by wild clerics 
would be surprised to discover 
just how orderly the Majlis is. 
There is something in the tradi- 
tion of the mullahs which pre- 
pares them well for the pro- 
cedural and textual wrangles 
which tend to dominate debates. 
While the tone of the speeches 
can be very violent indeed, 
actual violence is rare — certainly 
by comparison with the Italian, 
Turkish or Australian legisla- 
tures. 



Mr. Rafsanjani: a hawk-like 
eye over the debates. 

Somplbing Iranian leievisjon 
viewers rarely see is the arrival 
each day of the deputies. Many 
come by minibus, others travel 
in their private Mercedes Eenz. 
Almost all are accompanied tfc- 
armed guards and most carry a 
side-arm. The members’ cloak- 
room clatters with the sound of 
guns being handed in. One 
member, Mullah Hassani from 
Orumieh, proved very difficult 


to persuade to leave his beloved 
Kalashnikov sub-machine gun 
outside the chamber. Luckily 
he attends rarely. 

The Majlis meetings are held 
in the sumptuous surroundings 
nf what was once the Imperial 
Senate, a modern building just 
south of central Tehran. Its 
brilliant chandeliers, velvet 
hangings and carefully arranged 
semi-circle of leather chairs 
contrasts with its rather rough 
and ready occupants. 

Dominating the proceedings 
as Speaker is Hojatoleslam Ali 
Akbar Hashemi-Rafsanjani. 
effectively the number two 
Islamic Republican. Mr. Rafsan- 
jani keeps a hawk-like eye over 
the rules of debate as well as 
over the constitution. Time and 
ag3in, erring members will be 
shown the true path by a sharp 
word nr two from the chair. 

One member who needs more 
restraining than most is Aya- 
tollah Sadeq Khalkhali, the 
roving revolutionary judge, 
whose frequent interruptions 
have led to several exchanges 
between the chair and other 
members. A (love about the 
hosLages. Ayatollah Khalkhali, 
who represents the holy city of 
Qoro, can be guaranteed tn 
enliven proceedings by suggest- 
ing they are illegal, or un- 
constitutional. Time and again, 
he has defended the presiden- 


tial prerogative against the 
majority of members, who 
dearly wish the Majlis to be 
the power in the land. 

Debates have their light 
moments, but the general 
pattern is of dogged seriousness, 
and the public gallery, substan- 
tial by Westminster standards, 
is usually well filled. The 
spectators join in the chants of 
“Allah Akbar” (God is great 1 
with which deputies laden their 
speeches. . ■ 

With the U.S. presidential , 
elections less than a week away, 
the Majlis is in the midst of 
its long-awaited debate on the 
hostages. As each day passes, 
and the assembly instead gives 
priority to discussing reports 
from the battle front and 
pensions for the dead and 
wounded, the prospects of a 
settlement look increasingly 
bleak. 

Many would agree with one 
Western diplomat in Tehran 
who said “ If I’ve learnt one 1 
thing since the revolution, it is 
that the Iranians will not be 
hurried." ‘ Short or another ' 
intervention by Ayatollah 
Khomeini. Iran's novice parlia- 
mentarians will not rush the 
hostage question. Like much 
in posl-revoiutionary Iran, they 
are still feeling their way 
through their own minefield of 
domestic pulitra.s. 


Iraq hopes non-aligned team can secure Gulf peace 


BY ROGER MATTHEWS IN BAGHDAD 


IRAQ IS pinning most of its re- 
maining hopes for a negotiated 
end to the Gulf war on the new 
initiative launched by the Non- 
Aligned Movement. Senior offi- 
cals are understood to fear that 
a new epd — n the long tern — 
more dangerous . situation will 
arise of the seven-member dele- 
gation fails to make headway. 

— Iraq has insisted in recent 
diplomatice contracts that it 
will withdraw from Iranian 
territory if Tehran accepts its 


sovereignty «ver the Shatt al 
Arab waterway and the pockets 
of land that were supposed to 
have been returned under the 
1975 Algiers Agreement. 

President Saddam Hussein 
has emphasised that he wants 
an "honourable" peace but will 
not be seen to be negotiating 
from a position of weakness. 

It is recognised here that 
withdrawal will become more 
difficult for Iraq, in domestic 
political terms, if the fighting 
continues and Iran refuses to 


negotiate. It is also feared that 
the likelihood of supperpower 
involvement will become 
steadily greater. 

The intensive diplomatic in- 
itiative launched by Iraq in the 
past few days reflects strongly 
its desire to keep the United 
States and the Soviet Union 
out of the conflict. 

This anxiety showed itself in 
Iraq's willingness, after a four- 
day delay, to accept Algerian 
participation in the non-aligned 
delegation. The main responsi- 


bility for putting together the 
delegation ' wag taken by the 
Palestine Liberation Organisa- 
tion. although it will be form- 
ally led by Cuba. The members 
are Zambia, Inda. Pakistan and 
Yugoslavia. 

The composition of the team 
provides some continuity with 
the carter efforts of President 
Zia uI-Huq of Pakistan on be- 
half of the Islamic Conference. 

The groundwork for the 
delegation’s visit tn Baghdad 
and Tehran is being laid in a 


series of bilateral diplomatic 
contacts in both capitals. 

It is thought tint without 
this the rather move cumber- 
some and formal delegation 
wifi stand little chance of 
achieving a break! h rotten. 

Should the delegation fail to 
draw any resporse from 
Tehran, then Iraq is said to ■ 
see only the EEC as a possible 
international channel for peace 
efforts. 



your new technology 







There’s always an element 
of risk in developing' and 
marketing new technology. 

And the bigger the risk, the 
more difficult it is to obtain 
finance. 

The . National Research 
Development Corporation 
is ready to help in such 
cases. 

We provide finance for the 
development and launching 
of products and processes 
based on new technology. 




NRDC finance is available 
to companies of all sizes, 
including subsidiaries, and 
we’ll consider any project 
which contains a genuine 
technical innovation. 
Through our joint venture 
finance we can contribute 
half the cash flow required 
. and carry half the risk. The 
company, does not have to 
pay anything back until the 
project starts generating 
sales. And in the event of 


technical • or commercial 
failure, we’ll take our share 
oftheloss. 

Joint venture finance is un- 
secured and off the balance 
sheet The funds received 
from NRDC can be treated 
as income to the profit and 
loss account 

And NRDC finance is avail- 
able in addition to DOI 
grants. 

For further information and 
a copy of our brochure, 


please contact Brian Mann 
at the National Research 
Development Corporation, 
Kingsgate House, 66-74 
Victoria Street, London 
SW1E6SL. ' 

Or telephone 02-828 3400. 


NRDC 

Finance for innovation 
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UK sales to Germany nse Canadiails 

j , set for big 

despite strong pound L ng sale 


BY JONATHAN CARR IN BONN 


BRITISH, sales to West Germany 
are growing faster than its 
imports from there, despite the 
strength of sterling, which this 
year is making it harder for ex- 
porters to remain price com- 
petitive. 

The result is that in the first 
eight months, the UK's trade 
deficit with Germany was cut 
to DU 725m (£158m) from 
DU 2.95bn in the same period 
of last year. 

Figures issued by the Federal 
Statistical Office in Wiesbaden 
show that from January' to 
August, Britain exported goods 
to Germany worth DM l4.Sbn 
<£3.22bn)— an increase of 36.7 
per cent 

German exports to Britain 
were worth DM 15.5bn, a rise of 
12.6 per cent on January- 
August, 1979. 

It is clear that the sharp in- 
crease in the oil price has been 


a major factor in the rate of 
increase of British exports by 
value. Germany’s crude petro- 
leum imports from Britain in 
the first eight months were 
worth DM 4.4bn against only 
DM 1.98bn a year earlier. 

To that extent the UK's 
relative success on the German 
market is a reflection of the 
general worsening of Germany's 
terms of trade this year. 
German import prices have 
been rising much faster than Its 
export prices, bringing a 
marked cut in the overall 
visible trade surplus. 

Nonetheless, even if crude 
petroleum is excluded, British 
exports in the first eight months 
still Increased by 17.9 per cent, 
accounting for 5.3 per cent of 
German imports against 5.2 per 
cent a year earlier. 

Germany’s share of Britain’s 
Imports over the same period 


totalled 6.7 per cent unchanged 
from 1979. This is despite the 
fact that between the start of 
this year and the end of August 
the Deutscheraark fell by about 
10 per cent against the pound. 

A statistical breakdown by 
export product for the first 
eight months is not yet avail- , 
able, but one for the -period , 
January-July shows that Britain 
raised its share of wholly manu- 
factured goods imported by Ger- 
many to 6.4 per cent from 6.3 
per cent a year earlier, and its 
share of industrial semi-manu- 
factured goods to 4.3 per cent 
from 4.1 per cent. 

British exports to Germany 
which showed a. - particularly 
marked rate of increase in- 
cluded photo-chemical products 
(up by 93 per cent), mechanical 
power units (up by 52 per cent) 
and pumps and compressed-air 
machines (up by 42 percent). 


to Japan 


Go-ahead for R-R, Japan plan 


By Martin Kedey In Calgary 

DOME PETROLEUM, the 
Canadian independent oQ 
company, has signed Canada’s 
largest ever non-U .S. export 
deal for natural gas with a 
consortium of Japanese 
companies. 

The letter of intett for the 
20-year agreement calls for 
export of 400m cubic feet of 
liquefied natural gas (LNG) 
daily wKh first deliveries 
. planned for 1985. The agree- 
ment, subject to approval of 
federal and provincial govern- 
ment agencies in Canada, 
would not only bring in 
Dome over $lbn a year based 
on a world price of $6.85 per 
1,000 cubic feet, it would 
also alleviate a massive 
surplus of natural gas in 
Western Canada. 


TOKYO — Rolls-Royce and 
three Japanese machinery 
makers have agreed to start 
manufacturing a test engine for 
medium-distance jet aircraft 
early next year. 

The agreement was reached 
at a meeting in Tokyo of execu- 
tives from Rolls-Royce and 
Japanese Aero Engine, a joint- 
venture company comprising 
the British maker and a 
Japanese trio of Ishikawajima- 
Hariraa Heavy Industries (IHI1, 
Kawasaki Heavy Industries and 
Mitsubishi Heavy Industries, an 
IHI official said. 

Under the engine develop- 
ment programme called “XJB," 


the Anglo-Japanese company 
has decided to speed up test 
production of the RJ500 fuel- 
efficient, noise-free engine early 
□ext year. 

The joint company estimates 
that the new aircraft engine 
will be mounted on about half 
of an estimated 1,700 medium- 
distance jets to be produced 
throughout the world over the 
next two decades. 

Japanese and British officials 
also concluded that the joint- 
produced engine will be tar- 
geted for the B737-300, a 
medium-distance passenger air- 
craft to be developed by Boe- 
ing of the U.S. 


Rolls-Royce and Japanese 
Aero Engine, headquartered in 
Derby, was established last 
April and has conducted tests 
on basic designs and compo- 
nents of the new engine 

The Tokyo Government 
earlier pledged to provide about 
75 per cent of tbe Y140bn 
(£276m) joint aircraft engine 
project 

The IHI official said that it 
also was agreed the joint com- 
pany will be capitalised at 
£2.000, 50 per cent owned by 
Rolls-Royce. 29.9 per cent by 
IHI, 12.6 per cent by Kawasaki I 
and 7.5 per cent by Mitsubishi. ’ 
AP— DJ 


Hr. Bill Richards, the 
Dome president, says the 
volume represents between 5 
and 10 per cent of Japan's 
natural g*s needs. 


“The whole contract is a 
tremendous deal for Canada, 
“As it provides the country 
with a ready and reliable 
market for its surplus natural 
gas and opens the door to 
similar LNG deals with other 
countries,” be said. 


Pemex considers China drilling 


The agreement, which 
represents the eqoivaftent of 
20 per cent of Canadian 
export commitments to the 
UJS. — Canada's largest export 
market for natural gas— -is 
with a consortium consisting 
of Nissho - Iwaj corporation, 
Cbuba Electric, Kyushu 
Electric, Osaka Gas mid Toho 
Gas. 


MEXICO CITY — Pemex, 
Mexico's state oil company, is 
studying the possibility of 
exploring for hydrocarbons on 
the continental shelf off China, 
Sr. Jorge Diaz Serrano, a 
Pemex director, said. 


He told oil experts from 16 
countries at the second Latin- 
Anierican Drilling Congress 
that Pemex was considering 
taking risk contracts on the 
shelf. 


Sr. Diaz, v ho recently visited 
China, said Pemex was already 
exploring for oil in Costa Rica 


and Nicaragua and was nego- 
tiating with the governments 
of Panama and Cuba. 

He said countries must 
search for hydrocarbons as 
there are reasons to believe 
large quantities of reserves 
remain to be exploited both on 
land and continental shelves. 

Experts from the U.S.. "West 
Germany. Spain, the Nether- 
lands. the Soviet Union, 
Barbados and 11 Latin Ameri- 
can countries are attending the 
Congress, which lasts ail week. 
Reuter 

9 A 2,000 mW hydro-electric 


plant is to be built on the 
Limay River of Central Argen- 
tina by Hldronor, of Buenos 
Aires, for operation by 1988, 
John Wicks writes from Zurich. 
The so-called Pedra del Aguila 
project will include a dam 120 
metres high and some 800 
metres broad and six Francis 
turbines of more than 300 mW 
capacity each. Initial project 
work before the issue of tender 
specifications is to be carried 
out by Motor-Columbus Ingenie- 
urunternehmung of Baden, 
Switzerland, in co-operation with 
local and foreign partners. 


The gas would be sold 
through the provincially- 
owned British Columbia 
Petroleum Corporation. Tbe 
agency is responsible for 
marketing the province's gas. 


The gas would be moved 
from an LNG plant' which 
Dome would build on the 
Canadian West Coast and 
shipped by four special LNG 
tankers, at least two of which 
would be built in Canada. 
Value of tbe tanker construc- 
tion and the gas liquefaction 
plant would be close to 
C$3bn (£1.05bn). 


New fssue 


Thesa Bonds .having been said, this announcement appears as a matter of record aniy. 


28th October, 1S80 


U.S. $ 100,000,000 

MATSUSHITA ELECTRIC WORKS, LTD. 


[Matsushita Den ko Kabushiki KaishaJ 


7 V,°/o Convertible Bonds Due 1995 


Yamaichi International [Europe] Limited 

Banque de Paris et des Pays-Bas 
Credit Suisse First Boston Limited 
KZeinwort, Benson Limited 
Samuel Montagu 6* Co. Limited 
Sumitomo Finance International 


Morgan Stanley International 


Credit Lyonnais 
Deutsche Bank Aktiengeseiischaft 
Merrill Lynch International & Co. 

Morgan Guaranty Ltd. 
Swiss Bank Corporation International Limited 


Union Bank of Switzerland (SecuritiesJ Limited 


S.G. Warburg 6* Co. Ltd. 


Abu Dhabi Investment Company 
AX Ames &• Go. Limited 
Bache Halsey Stuart Shield Incorporated 
Bank Julius Baer International Limited 
Bank of Tokyo International Limited 
Banque de Tlndochine et de Suez 
Banque Neu/Jizs, SchJumbergpr, Mallet 
Banque Warms 

Bcyerische Vereinsbanfc AktiengeseHscha/t 
Ctaenore 5- Co. (Overseas) Hong Kang 
Commerzbank Aktiangeseiischaft 
Credit Industrie! et Commercial 

Daiwa Overseas Finance Ltd. 


Aiahii Bank of Kuwait (K.S.C.) 
Amsterdam-Rotterdam Bank N.V. 

Banco del Gattardo 
Bank Leu International Ltd., Nassau 


Aigemane Bank Nederland N.V. 
Am hold and S. Bleichroeder. Inc. 

B.S.L Underwriters Ltd 
Bank Mees Sr Hope NV 


Banque Bruxelles Lambert &A. 


Banque Franfaise du Commerce Ext&rieur 


Banque Internationale a Luxembourg S.A. 

Banque Rothschild 
Barclays Bank Group 
Berliner Hande/s-und Frankfurter Bank 
~ Citicorp international Group 
County Bank Limited 

Dai-ichi Kangyo International limited 


Banque Nationals de Paris 
Banque de I'Union Eurqpeanne 
Baring Brothers & Co. Limited 
Calsse des Depots et Consignations 
Christiania Bank og Kreditkasse 
Credit Commercial de France 


Dahva Europe N.V. 


Daiwa Overseas Finance Ltd. Deutsche Cirozentrale Dev:aay & Associes International Socioto Anonyme 

— Deutsche XanununalfaanL — 

DG BANK Deutsche Genossenschaftebank Dillon. Read Overseas Corporation Dresdner Bank Aktiengeseflschaft 

Robert Fleming & Ca Limited Fuji International Finance Limited . Genossenscha/tJiche Zentralbank AG Vienna 

Cirozentrale und Bank de r Osterreichuchen Sparhassan Aktieagoseiischajt Goldman Sachs International Carp. 

Groupement des Banqu'ersPrivfc Generate HessischeLandesbank Hill Samuel E* Go. Limited IBJ International Limited 

— Cindcntraic— 

Japan International Bank Limited Jardine Fleming & Company Limited Kredietbank S. A. Luxembourgsoise 

Kuhn Laeb Lehman Brothers Asia Kuwait Foreign Trading Contracting 6 Investment Cb- (SA.K.J 


Japan International Bank Limited 
Kuhn Laeb Lehman Brothers Asia 
Kuwait International Investment Ca s.aic. Kuwait Investment Company (SA.K.J Kuwait Facile Finance Company Limited 

Kymva Finance (Hong Kong) limited hazard Brothers & Ca Limited Uoyds Bank International Limited 

1701 ffiteraationa! Limited Mitsubishi Bank (Earapej SA. Mitsui finance Europe Limited 

Morgan Grenfell & Ca Limited National Bank a/ Abu Dhabf' New Japan Securities Europe Limited 

The Nikko Securities Co.. (Europe; limited Nippon Credit International (H.K.] Ltd. Nippon Kangyo Kakumaru (Europe) Limited 

Namuro Europe N.V. Okasan Securities Ca, Ltd. OsakayaSecarltiesCo.,Ltd. Pierson, Heldring & Pierson N.V. 

Rothschild Bank AG NM Rothschild & Sans Limited Rowe & Pitman 

Saitama International (Hong Kong] Ltd. Salomon Brothers International Limited SanwaBani (Underwriters! Limited 

Sanyo Securities Co., Ltd. J. Henry Schroder Wagg 6- Go. Limited Stagapore-Japan Merchant Bank Limited 

Smith Barney, Harris Upham & Ga Incorporated Soafite Generate Societe Generate de Banque SJL 

Sumitomo Trust Finance (Hong Kong] Lid. The TaJyo Kobe Bank (Luxembourg) SA. Takugin International (Asia) limited 

Tokai Kyotva Morgan Gren/eii Limited Trinkaas & Burkhardt Verehis-und MfestbankAktiengeseUschajt 

Vickers, da Cbsta International Ltd. J. Vontobel 6- Cb. Walra International (Europe) Ltd. WardJey limited 

Westdeu fsche Landes bank ffirozenfrale Wood Gundjy Limited Knnatane Secu ri ties Ca., Ltd. 


Kuwait Pacific Finance Company Limited 
Lloyds Bank International Limited 
Mitsui Finance Europe Umited 
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The quest for a new Indian cat 


BY KEVIN RAFFERTY 


INDIA, LOOKING hard for a 
new car to replape tbe stock 
Morris Oxford and Fiat models 
of the year before yesteryear 
which trundle its roads, is try- 
ing again to get French help. 
Renault and Peugot have agreed 
to prepare plans for the 
modernisation of the Indian car 
industry and will submit them 
by the end of the year. 

Industrialists In Bombay and 
Delhi remain quietly sceptical 
about the whole venture. The 
quest for the new Indian car 
is something of a Holy Grail: -it 
has been going on for a long 
time and the search for a car 
which . will suit both India’s 
bumpy roads and the wallets 
of Indians-may prove as elusive. 

Dr. Charanjit Ohanana, the 
Minister of Industry, freshly 
back from Paris, talked of a 
minimum of 100.000 cars to 
make tbe project viable. He 
mentioned prospects of export- 
ing cars. 

On tbe surface it is an attrac- 
tive proposition. The vast 300- 
acre site owned by the late Mr. 
Sanjay Gandhi’s Marnti com- 
pany has just been nationalised 
and would be a good location. 
With a new plant and new tech- 


nology this could, be just the 
' right time and place for the 
new car. or even the “people’s 
ca r” “It. would be a fitting 
mausoleum to Sanjay Gandhi.” 
commented one well-known 
Indian economist. 

Aeports that Renault was pre- 
paring to pfaase out its model 
4 production and woudd be 
anxious to sell the technology 
would fit in with this scene. The 
specifications of the original 
model 4 would seem to fit weil 
with tough Indian specifications. 

It was designed as a fanner's 
car capable of motoring over 
rough farmland — peril ap 
approximating the undulating 
Indian roads: It was built to be 
roomy so that the farmer could 
carry his farmyard animals— 
just as Indians are liable to 
. overload their cans with 
numerous family members and 
many possessions. And it was 
designed stylishly enough to 
carry the French farmer to 
church on Sunday (with enough 
bead room to allow him to wear 
bis top hat) — so Indians could 
also use the model 4 as a stock 
Government car. ' 

Against these advantages, 
there are numerous problems. 

One is that the Indian market 


is not large enough. Currently, 
fewer than 50,006 .cars a year 
are sold, demand which tiie 
existing companies, Hindustan 
Motors, a Birkt cmnpny^- 
in g put the Morris Oxford 
model of the mid-1950s, and 
Premier Automobiles, making 
an odd version of the Fiat, a** 
capable of meeting. 

This is not just a question of 
market size and modernisation, 
but one full of the twists and 
turns of complicated Indian 
politics. If a foreign company 
were allowed In with the remit 
of building 100,000 modem cars 
a year, there would he little 
room for the existing com- 
panies. But those companies, 
especially the Blrlas, have a lot 
of political clout 

The car-making members of 
the Birla family have long com- 
plained that they wanted to 
update the technology for their 
Ambassador car. hut costs and 
problems of foreign exchange 
and the various red-tape 
packages of Government per- 
missions necessary for foreign 
collaboration have prevented 
them for years. 

As the' biggest industrial 
house In India, the Birlas have 
been frequently abused for 


their monopoly power, but have 
always managed to find at least 
one family member mth close- 
ties and good relationships with 
the ruling politicians.. - - 

And, if anything. =■ foreign 
capital ls‘ a dirtier word hi the 
chauvinistic Indian political 
dictionary than big Indian 
business. 

Another difficult question 
concerns ownership ■ ■ of - the 
plant. Economists of all sorts 
of hue have pointed out -that 
the Indian public sector has not 
got a distinguished track record 
as far as industrial output or 
efficiency i§ concerned.. . 

Any foreign company' would 
think twice about setting up in 
India without a special deal Car 
management control— unless the 
company Was concerned mostly, 
with the long-term prospecte of 
India and “getting its foot. in 
the door.” There is evidence 
of French political pressure to 
break into the Indian market. 
If for example Renault and 
Peugeot do . come together it . 
would be tlieir first joint ven- . 
ture. Any special deal- giving 
a foreign company more than 
40 per cent would have to pass 
the watchdogs.' of the Foreign 
Exchange Regulation Act'..-- 


Spain, Austria to lend $400m to Indonesia 


JAKARTA — Spain and 
Austria are prepared to lend 
$400m f£164m) to Indonesia to 
build an 9800m hydrocracker 
plant in Dumai, Central 
Sumatra, Mr. Piet Haryeme, the 
director of Pertamina, the state 
oil and gas company, said. 

Terms for the proposed loans 
are still under discussion. 

Mr. Haryeme said Indonesia 
would provide between $3 50m 
and $4O0m for the plant’s 
construction. 

He said the inclusion of 


Spanish and Austrian capital 
does not mean the plant will 
be built on a joint venture 
basis. 

Indonesia announced earlier 
this month it will finance the 
plant with its own resources 
rather than have it built 
through a joint venture scheme 
as previously planned. 

Foreign loans for the Dumai 
project will be fully guaran- 
teed by the Indonesian Govern- 
ment, a reversal of an earlier 
regulation which said Perta- 


mina must seek its own financ- 
ing for building petrochemical 
projects. 

Greatly increased Government 
revenue deriving from rising oil 
prices has made- Indonesia con- 
fident enough to fully finance 
the Dumai project which, when 
finished iii 1982, could double 
refining capacity 
• Belgium has pledged 
BFr 458.5m (£6.2m) for con- 
struction of a lathe manufac- 
turing plant and the develop- 
ment of shipyards. 


The Belgian Government will 
provide BFr 450m to build a 
lathe plant at tbe Karakatau 
steel complex in Cilegon, .West 
Java, 

It will provide a further 
BFr 8.5m to develop shipyards 
in Ujungpandang, ' Padang. 
Gresik and Bitung. 

• West Germany has approved 
a loan of $20Sm (£86.Sm) and 
grants of $1.4m to finance 
development projects in West 
Sumatra. ■ 

Agencies *r 


Swedish shipping group cuts crew numbers 


BY WILLIAM HALL, SHIPPING CORRESPONDENT 


BROSTROMS. THE Swedish 
shipping group, has achieved a 
major breakthrough in reducing 
manning levels on its new fleet 
of roll-on/roll-off' (ro-ro) ships. 
Cuts of nearly a third in crew 
numbers have been proved pos- 
sible on the group’s new genera- 
tion of ro-ro ships. 

Over the last two years. 
Bra stroms has been experiment- 
ing with reduced crew levels on 
its six new ships operating the 
Mediterranean service of 


Swedish Orient Line. The ships 
are designed to be operated 
with crews of 16 instead of the 
normal 23. 

The Swedish authorities and 
tdsear unions have been watch- 
ing the experiment with interest 
and Brostroms recently com- 
missioned a survey of the crews 
involved which showed that 
they were happy with" the new 
arrangements. The company 
questioned the crew of every 
ship on matters ranging from 


safety and comfort to technical 
efficiency. 

The six ships in. Swedish 
Orient’s service to the Mediter- 
ranean are 12,200 dwt ro-ros 
with a capacity of 800 twenty 
foot equivalent units. The main 
reductions in crew levels have 
been on the catering and main- 
tenance side. Major mainten- 
ance is now undertaken when 
the ship is in port. 

- Brostroms has replaced its 
seamen with M ship r operators.” 


.The ere woensists of a captain, 
three deck officers, one radio 
officer, a chief engineer, . two 
other engineers,, six -ship 
operators, a cook/steward, and 
a mess man. 


Brostroms has faced severe 
financial problems in., recent 
years r 1 its sneess in reducing 
its crew numbers will' be 
watched colsely by other Euro-, 
pean shipping companies, par-' 
ticuteriy the British. • 


Shera.ton.The fastest-growing 
of the three luxury hotel chains. 


And growing spectacularly with the Middle East 
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DAMASCUS -SHERATON - Surrounded 

by magnificent gardens, this luxury 

hotel combines oriental designs with A 

contemporary comfort Amend- 

ties include swimming pool. 

tennis courts, shopping arcade 

and a choice of elegant dining E L Lsm 

rooms. Each room is bcauti- 

fully appointed. 


ABU DHABI-SHERATON - A new hotel 
overlooking the azure waters of the Golf. 

Close to shopping district and a 12-mile ride 
from the airport in the hotel’s luxury limousine. 
Private beach available as well as hotel pooL 
Cuisine prepared by a prize winning staff. 
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JEDDAH- 
SHERATON- . 

Only a few minutes from the airport, fids - 
luxurious new 17-storey hotel is within easy 
reach of Jeddah’s commerdai centre. 

Every Sheraton service and facility; 
satellite-linked phones, poolside barbecue, - 
delightful dining in the gourmet restaurant 


DUBAI-SHERATON - 
Located directly by “The 
Creek", the bub of Dubafs 
business world, your first 4 
impression Is the 7-storey 
looby. Perhaps one of Dubai's 
most exclusive hotels, but a 
little exclusiveness is never 
amice here. 
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NILE CRUISES - The largest luxury hotel fleet 
on theNile. Cruising beftwen Luxor and Aswan, 
one of Sheraton's four floating hotels transports 
you. in fully air-conditioned comfort through 
5,000 years of history whilst you enjoy the 
facilities and service of iomoom 


HEUOPOU&SHERATON- 
Its location makes fids elegant new 
hotel ideal for business traveller and 
tourist alike. A whole host of amenities 
include swimming-pool, adjacent patio- . 
bar, health dub. tends courts, inter- 
national food specialities. 



MED INA-SHERAT O N - The magntffcenT 
meeting place for business travellers- 
Equipped with the latest audio-visual 
facilities, uae offer truly international ■ " = 
luxury and comfort Finished In Ttafian - • 
martjle and furnished with French importer 

architecture, decor and food to ddight. . ^ 

the Connoisseur. 


Book-orhave yourtravd agent book- J-* 
mrough Sheraton s exclusive worldwide / L 
computerised booking service: 

Reservatron m : ^ 

- London 636 6411 ■ .Frankfurt 295306 ... 
Amsterdam 434874 • Zurich 3020828 ' v- 
Pmte 0792800- Brussels 2194596; 

• Vienna 5420.32 • 
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BP closes Scottish plant 
amid anti-dumping row 


BT SUE CAMERON, CHEM1CAL5 CORRESPONDENT 


THE BRITISH Petroleum group 
vesterday announced the 
closure of a 230,000 tonnes a 
year chemical plant at Grange- 

• *• mouth in Scotland amid grow- 
,i ing fears that the European 
... Commission is taking a weak 

line over petrochemical anti- 

— dumping cases aganst the ULS. 

The BP plant to be shut pro- 
r - duces orthoxylene and 
paraxylene. Both are used to 

• make synthetic fibres, pesticides 

r -- 

Post Office 

monopoly 

defended 

J By Elaine Williams 

MR. ADAM BUTLER, Industry 
: . Minister, yesterday defended 
the Government’s decision to 
retain the monopoly over- most ! 
of Britain's postal service. i 

- He said, that the Post Office j 
should provide ’’ not a service at I 

r any price, but one giving value i 
for money, efficiently run, ] 
reliable, and available across the ' 
length and breadth of the land.” ' 
Although there will be 
relaxation of the monopoly, it 
will affect less than 2 per cent 
of the Post Office’s business. 

Mr. Butler said - at a Mail 
*■ Users Association dinner in 
London, that if the Post Office 
service fell below certain 
,r standards, the Government 
would be prepared to “ open the 
doors — fully if necessary — to 
■' competition.” i 

At present the Government | 
permits competition in three 
r areas. Private operators wilt be 

• allowed to *prry “ time-sensitive 

r. or .valuable" mail in com- 
1 ‘petition with the Post Office. 

Document exchanges— which 
carry mainly correspondence 
between lawyers — are to be 
allowed to carry mail in bulk 
between cities. And charities 
will he allowed to deliver 
Christmas cards. 

To keep its redefined 
monopoly, the Post Office will 
have to deliver more than 90 per 
cent of first-class mail a day : 
after posting. In April and May, 
RR-87 per ««ent of first-class mail 
■ was so delivered. 

TK? Post Office hopes that, 
when it raises its postal charges 
. in January by 2p to 14p for a 

• first-class letter and l£p to 11 }d 
1 for second-class, more secoiid- 
vclass letters will be posted to 

s. take the strain off the service. 


and pharmaceuticals. 

A European Commission in- 
vestigation into U.S. dumping 
of ortho and oaraxylene is ex- 
pected to be announced within 
the next few days. 

BP Chemicals, which manages 
the Grangemouth xylene - plant 
on behalf of BP California the 
owners, said yesterday that cut- 
price U.S. exports of xylene to 
Europe had been a contributory 
factor in the decision to shut 
the plant 

The company said overcapa- 
city in Europe, plus the collapse 
of many of its exile eusomers, 
had also led o he decision. 

Hopes that the Commission 
may act to stop the flow of 
cheap chemicals across the 
Atlantic were fading fast among 
chemical industry leaders this 
week. . 

The commission is currently 
carrying out an anti-dumping 
investigation against U.S. 
exports of vinyl acetate mono- 
mer. used to make plastics. 

The Council of European. 
Chemical Manufacturers Fede- 
rations fIG) is understood to 
be worried that the European 
Commission will take only in- 
effective action ag ains t vinvl 
acetate imports from the U.S. 

Leading Eurooean chemical 
companies — including BP 
Chemicals — fear that, if the 
anti-dumping case on vinyl 
acetate goes by default, further 
anti-dumping cases against the 
U.S. will also fail In effect. 

EEC officials investigating 


the anti-dumping case on vinyl 
acetate arc believed to have 
decided that some U.S. pro- 
ducers are not selling their 
product in Europe at prices 
lower than the ex-factory prices 
they have in America. This 
relationship in pricing has to 
be proved to establish that 
dumping is raking place. 

But the European industry 
claims that if one U.S. producer 
is dumping products in Europe 
others will follow. It doubts 
that one U.S. company would 
sell itsp roduct at vastly differ- 
ent prices to those fo its com- 
petitors. because that would lead 
to loss of its market share. 

Speaking at a Society of 
Chemical Industry meeting in 
Zurich last week, Mr. Robert 
Horton, who becomes managing 
director of BP Chemicals next 
week, made a plea to the Euro- 
pean Commission to take action 
against the U.S. 

He told Sir Boy Denman, 
director general of the EEC 
etxernal affairs directorate, that 
the prices being charged by U.S. 
producers of vinyl acetate 
porved they were either dump- 
ing their product in Europe or 
were able to undercut European 
prires because of Government- 
controlled oil and gas prices in 
America. 

The closure of the BP plant 
will - not lead to any redun- 
dancies. Employees are to be 
given alternative jobs at other 
plants on the Grangemouth site. 


Trading 
stamps ! 
operation 
to close 

By David Churchill, 

GREEN SHIELD trading 
stamps, which were regularly 
collected by about half of 
Britain’s shoppers only 10 years 
ago, will almost disappear durin 
ago. will almost disappear 
during the next few months. 

Mr. Richard Tompkins, who 
made one of the largest persona] 
fortunes in Britain from his 
-trading stamp empire, yesterday 
decided to close down his Green 
Shield operation. 

However. Mr. Peter Rugsley, 
Gren Shield’s managing director, 
is to take over most of The exist- 
ing 2,500 franchises and launch 
a new trading stamp called 
Premier Gold. Unlike Green 
Shield stamps, which could be 
redeemed for goods at Argos 
stores, the Premier Gold stamp 
wall be- redeemed only in ex- 
change for goods from stores in 
the scheme. 

Premier Gold stamps will not 
be redeemable from Argos 
stores. Grene Shield stamps still 
in circulation will still be re- 
deemed at Argos. Mr. Tompkins 
sold his Argos discount stores 
chain to BAT Industries last 
year for about £30m. 

Green Shield stamps will con- 
tinue for a while to be issued 
through the 44 hardware shops 
owned by Mr. Tompkins and 
trading under the name Good- 
ridge. But once the legal re- 
demption liability for the stamp 
expires, which could take 
several years. Green Shield will 
cease to exist. 


Robert Fleming admitted to 
Accepting Housing Committee 


BY MICHAEL LAFFER TY, BANKING CORRESPONDENT 


ROBERT FLEMING, the City 
merchant bank, has been 
admitted to membership of the 
Accepting Houses Committee, 
the elite club of London mer- 
chant banks. 

It is the first new member of 
the. committee since Singer and 
Friedlander was admitted in 
1973. and restores the total 
membership to 17 banks. 

Membership means that bills 
of exchange drawn on Fleming 
will be eligible for re-discount 
at the Bank of England. This 
means that Fleming’s bills will 
now automatically commend the 
finest rate In the discount 
market. 

The extension of AHC- 


membership follows a decision 
of the Fleming management to 
extend the company’s opera- 
tions beyond the traditional 
field of fund m a nagment into 
banking with the implementa- 
tion of the 1979 Banking Act. 

Mr. Bill Merton, the Fleming 
chairman, said yesterday that 
the motive for this was partly 
defensive and partly oppor- 
be prevented from calling itself 
tunist. Fleming did not want to 
a merchant bank. 

Now thai Fleming is an 
accepting house it is applying 
to the Department of Trade for 
exemption from publishing true 
and fair accounts. 

Like all other leading London 


merchant banks it wants to be 
able to create secret reserves, 
and to have the right to smooth 
next. 

results from one year to the 

In theory all British banks, 
apart from the clearing banks, 
are entitled to this privilege. 
However, it is understood that 
no new exemptions have been 
granted by the Trade Depart- 
ment since 1969. 

The rules for admission to 
the -AHC are not entirely clear. 
Recently. Antony Gibbs was 
forced to resign following its 
acquisition by the Hongkong and 
Shanghai Banking group, on 
the grounds that this bank was 
not British. 


Sotheby’s sets a pottery record 


A VERY rare Astbury Whieldon 
Staffordshire pottery group de- 
picting a tea party, made 
around 1740, was sold for 
£27,000 at Sotheby’s yesterday, a 
world record for an item of 
English pottery. 

The previous best was the 
£20.000 paid for a Wedgwood 
Portland vase in 1970. The 
anonymous private buyer will 
have to pay an extra 11.5 per 
cent in premiums and VAT. 

An early Staffordshire slip- 
ware dish of around 1700 made 
£12,500 to the same collector 
and Winifred Williams gave 
£7.500 for a Chelsea octagonal 
bowl of 1752-56 decorated with 
an Aesop Fable. All told, the 


auction realised £128,633. 

Sotheby's concluded its auc- 
tion of letters and manuscripts. 
A pair of cheques, one signed 
by Jimmy Carter, another by his 
wofe, was sold to Dr. Martin of 
West Germany for £450. way 
above forecast; but a signed 


SALEROOM 

BY ANTONY THORNCROFT 

photograph of Ronald Reagan 
was within target at £55. Richard 
Nixon’s signed photo made just 
£20. 

A three-dav sale of Japanese 
prints and works of an and 


modern Chinese paintings 
opened at Sotheby’s yesterday 
with a first-day total of £151,930. 
A line Ichimonji school bizen 
koto tachi blade went for 
£10.000; a good Aikuchi blade 
for £8,500. and a third, ascribed 
to Rai Tomokuni. for £8.000. 

Christie’s sold the second part 
of the Edward Grosvenor Paine 
collicction of minatures for 
£154.100. A minalure of a lady 
by John Smarl, signed and doled 
1768, sold for £8.500 while the 
same continental buyer paid 
£7.500 for a minaturoof Mrs. 
Robinson by the same artist. A 
minatureo f Barbara Villiers. 
Duchess of Cleveland by Richard 
Gibson went for £7.500. 


Inm os urged to get Britain’s microchip production line rolling 


BRITAIN’S attempt to get into 
the mass market for microchips 
began yesterday in a water- 
logged field two miles west of 
Newport in GwenL 

Standing in the middle of the 
field in Wellington boots. Dr. 
Richard Petritz, the American 
managing director of the 
National Enterprise Board’s 
subsidiary, Inmos, announced 
that this was to be the site of 
British microchip production. 

Inmos, conceived more than 
three years ago by Dr. Petritz 
together with fellow American 
Paul Schroeder. and British- 
born Dr. Iain Barron, has had a 
long and turbulent political 
history. 

Throughout this summer the 
Government has been trying to 
decide whether Inmos should 


Jason Crisp visits the new home of the world’s most advanced technology 


get its second £25m to build 
production facilities in the UK. 

Most of the NEB’s first £25m 
has gone towards building a 
pilot production plant in 
Colorado Springs m the foot- 
hills of the Rocky Mountains. 

The Government finally 
agreed that Inmos should have 
its second £25ra on condition the 
site was in South Wales. Inmos 
had vigorously argued that UK 
production should be In Bristol, 
as near as possible to its Bristol 
headquarters., which employ 
around 60 scientists and engi- 
neers in research and design. 

After more than six months’ 
debate, inmos won its battle 
for the money but' lost the 


fight to build the plant in 
Bristol. At the Prime Minister's 
request Inmos must go to South 
Wales, an area of high 
unemployment 

Work on the Newport site, 
a field fringed with oak trees, 
begins early next year. Accord- 
ing to Dr. Petritz, the factory, 
using the latest modem produc- 
tion equipment should be 
ready within 13 months. 

• Within South Wales there has 
been considerable conjecture 
about the siting of the plant 
which expects eventually to 
employ 1.000 people. 

The main alternative was 
Cardiff. 

Ironically, in the light of the 


recent political delays. Mr. 
Nicholas Edward, Secretary of 
State for Wales, reinforced the 
urgency for Inmos to get into 
micro-production as soon as 
possible. 

He said local companies did 
not realise the benefits of Inmos 
coming to South Wales. There 
would shortly be representa- 
tions to local companies to find 
out what they might be able to 
supply. 

Unemployment in South 
Wales has risen sharply this 
year, particularly because of the 
reduction in staff at steel works. 
However. Inm os is unlikely to 
be employing many hefty 
former steel workers, but is 


probably more interested in 
female staff. like other elec- 
tronics companies. 

The first products from the 
Welsh factory will be the 16 K 
Static Ram and the 64 K 
Dynamic Ram — memory chips 
capable of handling 64.000 in- 
dividual units of information. 

Inmos began sending its main 
products to computer manufac- 
turers and other users of micro- 
chips for “ sampling " 10 days 
ago. 

A wide range of companies 
make microchips in the UK. 
American and other foreign 
companies produce mass micro- 
chips but are usually as much 
as three years behind in tech- 


nology. British companies in- 
cluding Plessey, Ferranti and 
GEC also make microchips for 
the specialist market. 

Although the Government 
has committed £50m of direct 
investment in Inmos and £35m 
in guarantees, this investment is 
still relatively small compared 
with the U.S. and Japanese 

Last week the European Com- 
mission called on the Council 
of Ministers to provide £50nt 
in grants towards research and 
development into advance micro 
circuits in Europe it acknow- 
ledged that it would cost ten 
times that amount to get into 
production. 

Dr. Petritz. speaking at New- 
port, said up to 80 per cent of 
Inmos staff might be recruited 
locally. 


More staff 
laid off 
at Perkins 
engine plant 

Financial Times Reporter 

MORE workers were laid off 
yesterday at Perkins’ Peter- 
borough diesel engine plant. 

When 450 workers were 
told to stay at home until 
November 7 because of the 
closure of certain assembly 
tracks. About half of these 
were already laid off. 

Perkins also announced 
yesterday that the WH) people 
who are to be made redun- 
dant from the 7.000 -strong 
workforce will finish work 
on November 7. 

Debenhams closure 

THE DEBENHAMS group 
plans to close its store at 
Dudley in the West Midlands 
after Christmas. Some 28 
employees are rvnected to he 
made redundant. 

‘Gloomy’ outlook 

The volume of work being 
taken on by chartered quan- 
tity surveyors continues tn 
decline and the outlook 
remains “ gloomy.” according 
lu the Royal Institution of 
Chartered Snneyors. 

Meal marketing 
SUFFOLK County Council has 
asked the Infoplan public 
relations company to ■* mar- 
ket " midday school meals, in 
an effort ’in whet pupils* 
appetites. The number of 
children eating school meals 
has fallen 30 per cent follow- 
ing three price increases siuce 
Sepi ember 1979. 

Salaries bright 

SALARIES and benefits for 
accountants In the public 
sector continue to look attrac- 
tive when compared with 
oquh alcnt salaries in the 
private sector — despite the 
Govern mem’s attack on 
public expenditure according 
to a survey by Accountancy 
Personnel, part of the 
Career Care employment 
agencies group. 

Print inquiry 

THE review body, which is 
considering the future of the 
Britsfa Printing Industries 
Federation following its 
serious dispute with the 
National Graphical Associa- 
tion earlier this year, will be- 
gin Training its recommend- 
ations within the next two or 
three weeks. 
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At the Norwich Kr mm HI 

Union we monitor the copier market Jarrolds, our local NASHUA Agent 
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constantly and regularly review 
buyingpolicy. 

" TWo years ago we decided to 
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Taking into account reliability, 
versatility, consistent copy quality 
and over-all cost effectiveness the 
performance of the Nashua 
machines was superior to the 
competition. 

Another important factor in the 
decision-maMngprocess was that 
Nashua offered a range of machines 
to suit our varied requirements for 
monthly copy volumes, and special 
features such as a reduction 
facility. Plus the back-up service and 
favourable terms provided by 
Nashua and the Agent 

We have a total of 41 machines, 
distributed between Head Office and 
our Branches. 

This total will increase as other 
machines are replaced”. 

NASHUA 


MkeHowlings, Administration 
Manager, Norwich Union. 


Newfrom NASHUA 
The 1205 Desk-top copier. 



Notmuch bigger 
than a typewriter 
NASHUA’Snewl205 
model is the ideal 
machine for Head Office 
and Bianch staff who 
need a copyingfacility: 
Ideal too for small 
businesses. 




The conventional lens and mirror system is 
replaced by fibre optics, so the 1205 is tightweight, 
compactandincredibly good value formoney. 

Nashua’s provenL.TT. process ensures superb and 
consistentcopy quality. Micro-processortechnology 
and digital touch-button control make it so easy to 
produce twelve perfect copies a minute. 




I Please send me full details about l\lAS9-tiJA 

I copiers. 

I rminterestedin:PUpto2000 copiespermonthD2000 
I to 5000 copiespermonthn 5000 plus copies permonth. 

I Name Company 

j Address FTN1 

_JMNo 

Post to: imashua C ustomer Services, Corv House, 
BRACKNELL, Berks. RG12 1ET. Tfcl: (0344) 5439L 
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North Sea drilling ‘could 
almost double by 1983’ 


BY MARTIN DICKSON. ENERGY CORRESPONDENT 


EXPLORATION and test drill* 
in the UK sector of the 
North Sea could almost double 
between now and 1983, pro- 
vided that enough rigs are 
available, says a report by 
stockbrokers Wood, MacKenzie. 

It says offshore exploration 
and test drillin gin North West 
Europe as a whole has shown 
a substantial increase this year 
from a relatively low point in 
1979 and by 19S3 activity could 
be about 40 per cent above the 
current level, partly In response 
to higher oil prices. 

European exploration and test 
drilling could increase from 36 
rig years in 1980 to 51 in 1983. 
A rig year measures the amount 
of work done by one rig in a 
12-month period. 

“ Most of the forecast increase 
is expected to come from the 
UK sector,” says the report. 
“Many prospects remain to be 


appraised and there are also 
blocks which have not yet seen 
any drilling. “ These opportuni- 
ties would be augmented by 
acreage offered under the 
Government’s seventh round of 
North Sea licensing. 

Wopd, MacKenzie, whose 
figures are based on a survey of 
the intentions of leading North 
Sea oil companies, estimates 
that the UK demand for rigs 
used for exploration and 
appraisal win rise from 16 rigs 
years to 30 in 1983. 

In the exploration phase 
ai appraisal " or test d rilling 
which follows is to discover the 
quantity and type .of the oil. 

The report says the targets 
for explotation depend on the 
already this year certain wells 
hve had -to be delyed because of 
the limited supplies of rigs. 

It estimates that total 
demand for rigs in North West 
Europe for all types of offshore 


activity— development and pro- 
duction as well as exploration — 
will rise from 56 rig years this 
year to 72 rig years in 1983. 

On the supply side, the report 
says the offshore drilling fleet in 
North West Europe of a little' 
over 60 could rise to between 
70 and 75 by 1983. On this basis, 
there is likely to be a shortfall 
of rigs during the next two years 
with a balance being reached 
in 1983. 

“It seems probable that the 
latest drilling targets may have 
to be scaled down," the report 
says. “ It may also be that the 
supply/demand squeeze will : 
lead to even higher. rig .rates 
in the short term.’’ ■ 

The report says rig rates have 
risen dramatically during the 
past two years. A large semi- 
submersible type rig could fetch 
330,000 a day compared to less 
than $20,000 at the bottom of 
the market in late 1978. 


Taxes may rise as oil income falls 


BY RAY PERMAN, SCOTTISH CORRESPONDENT 


The Government may have to 
increase personal and cor- 
porate taxation in the late 
1980s, to compensate for a fall 
in revenues from North Sea 
oil, Mr. Alexander Kemp, of 
Aberdeen University, said 
yesterday. 

Mr. Kemp, co-author of a 
research monograph on the 
UK oil tax system, told a 
Press conference that the 
Government’s total tax take 
from the North Sea was likely 
to decline as fields became 
expensive to develop. 

This was partly because of 


the tax relief, which conld be 
claimed by oil companies to 
compensate for capital costs. 
As fields in more difficult 
waters were developed, costs 
would rise and the tax take 
would fall. 

The present tax regime 
also favoured small fields, 
particularly daring a period 
when oil prices were rising, 
and gave marked advantages 
to operators working on more 
than one field In the North 
Sea. 

Mr. Kemp said that. In 
spite of the increase in 
Petroleum Revenue Tax, 


In the last Budget, oil-taxation 
in the UK remained less than 
in Norway. The total Govern- 
ment receipts from petroleum 
and corporation taxes and 
from royalties was about 83 
per cent of gross profits of 
fields with good returns, and 
between 60 and 62 per cent 
on poorer fields with a return 
of 10 per aent or less. 

(The Impact of the System 
of Petroleum Taxation in the 
UK on Oil Operations and 
Government Revenue. Fraser 
of Aliandcr Institute, 100 
Montrose St., Glasgow. Price 
£3.30.) 


British adapting to energy costs 


BY OUR ENERGY CORRESPONDENT 


A SUBSTANTIAL number of 
British companies have con- 
sidered changing sections of 
their business or product lines 
because of rising energy costs, 
says a report by the Manage- 
meot Centre Europe.* 

The Brussels-based organisa- 
tion says 31 per cent of British 
companies that took part in a 
survey of European business 
attitudes to energy had con- 
sidered changing some activities 
because of rising fuel bills. This 
compared with 25 per cent for 
Europe as a whole, 32 per cent 


for France and 23 per cent for 
West Germany. 

But only 9 per cent of British 
companies said profits had been 
affected to a great extent by 
the energy crisis, compared to 
10 per cent for Europe. A 
further 68 per cent said profits 
had been affected to a certain 
extent and 23 per cent not at 
all. 

The survey was based on 570 
answers to 3.000 postal 
questionnaires sent to senior 
executives in 10 countries last 
January. 


Some 57 per cent of com- 
panies replying said they had 
given someone specific responsi- 
bility for energy issues. 

The UK was top of this league 
with 65 per cent of companies 
having someone in charge of 
energy matters. 

Across Europe only 23 per 
cent of the companies reporting 
had any kind of contingency 
programme to deal with effects 
of an energy crisis. 

* Business and the Energy 
Issue. Management Centre 
Europe. 


Four years 
to meet 
demands 
for gas 

Financial Times Reporter 
IT COULD be another four 
years before British Gas can 
meet ai demands for supplies 
and' lift current restrictions an 
marketing, Mr. George Scott, 
deputy "cnairtti an of North West 
Gas, said yesterday. He said 
measures taken last year, when - 
the industry “could not hope 
to cope with the enonmty of 
demand from disenchanted oil 
users," had kept under control 
a situation which could bave 
become completely out of hand. 

Ruling out any question of 
" a return to the previous free- 
far all,” Mr. Scott said this 
meant the industry could still 
not accent large new loads of 
ovfJr 25,600 therms a year,. 

He said: “Our planning cur- 
rently assumes that while ther e 
can be little relaxation of 
marketing restrictions before 
1984-85, "we should be home and 
clear beyond .that." . . 

Mr. Scott who was speaking at 
■ an award- presentation to north , 
west regional winners of-- the 
-1980 Gas Energy Management 
Competition, said the potential 
of the Morecambe field, the first 
of commercial significance off ' 
the north west coast was “ much 
larger than at first thought" 
British Gas plans to invest 
£lbn in developing the field, 
with first supplies being brought 
ashore by 1984. The Morecambe 
field is expected to be delivering 
1.200m cubic feet a day by The 
mid-1980s. 

The field will be used 
primarily to cope with winter 
surges in demand. It was 
originally due to be integrated 
into the UK gas grid in the late 
1980s, but it was brought 
forward to meet seasonal varia- 
tion in demand. 

Estimates of tbe size of the 
field, which is around 20 miles 
off the Lancashire coast, have 
been upgraded since its dis- 
covery from' 2 -3 trillion (million 
million) to 5 trillion cubic feet 
This compared with total ‘ 
reserves in the North Sea 
estimated at between 26 and 
74 trillion cubic feet. 

British Gas is to decide after 
operational experience whether 
to take the ultimate daily flow 
up to l.Sbn cubic feet Gas 
from the field will be brought 
ashore by a single pipeline due 
for installation in 1982. 

North West regional winners 
of the competition were a Milk 
Marketing Board dairy near 
Preston, which has reduced con- 
sumption by 18 per cent by in- 
stalling waste heat recovery 
equipment. and Lancaster 
University. 
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Underwriting 

Awordwith 
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could open 
the way for you. 


Water Council says charges 
will rise faster than inflation 


HOUSEHOLD WATER charges, 
in En gland and .Wales are likely 
to increase faster than the rate 
of inflation next year. Sir Robert 
Marshall, chairman of the 
National Water Connell, warned 
yesterday. 

■■ He also said that Government 
spending cuts could make diffi- 
cult the maintenance of safely 
and current standards. 

The extent of the . water price 
rises will depend on the size of 
the financial targets which the 
Government is expected, to 
announce for the water industry 
In the next few weeks. • 

They will also reflect the 
introduction of Current Cost 
Accounting and the enforcement 
of Section SO of the 1973 Water 
Act, which increases the share 
of costs borne by domestic cus- 
tomers compared with com- 
merce and industry. 

Sir Robert, introducing the 
Council’s annual report, pointed 
out that charges this year had 
risen marginal!? less than the 
Retail Prices Index,* with aver- 
age-household bills of £1 a week 
for all water services. 


But the pressures to reduce 
costs L manpower and resources 
could endanger the basic 
security of supplies. Over the 
past six years, water authorities 
had already halved the rate of 
capital spending in real terms. 
This included-an 11 per cent cut 
in planned investment for the 
current year. 

Yesterday also saw publica- 
tion of the annual reports of 
Thames and Southern Water 
Authorities and .the Water 
Space Amenity Commission. 
Thames Water showed, a £3 -7m 
surplus in 1979-80 after spend- 
ing £300m. . . 

Dom es tic charges this year 
are an average 23 -per cent 
higher compared with an 
overall rise in estimated income 
of 17 per cent. 

But a Thames Water spokes- 
man said its charges would not 
rise as much as those of other 
authorities since it had already 
begun equalising the burden 
between domestic and commer- 
cial customers. 

The Authority said it was 
surprised that so few businesses 


Monetary control method 
Raising exchange rate’ 

BY PETER RIDDELL, ECONOMICS CORRESPONDENT 


THE PRESENT method of 
monetary control in the UK Is 
exaggerating the upward pres- 
sures on the sterling exchange 
rate, stockbrokers W. Green well 
argue in' a new monetary 
bulletin. 

The brokers say contra. 7 
the money supply tends to raise 
the level of a country's ex- 
change rate no matter what the 
method of control. But the pre- 
sent system is having an 
exaggerated effect 

“If the authorities adopted 
tiie alternative method of con- 
trolling the level of bank 
reserves, banks would be dis- 
couraged from lending as much 
in sterling to the private sector 
as at present, they would not 
need to raise so much finance 
from abroad and sterling would 
not tend to appreciate so 
much.” 


W. Greenwell warn against 
exaggerating the importance of 
their case. Even if the system 
of control was changed, the oil 
producing states would still 
wish to place funds on deposit 
in sterling and same UK com- 
panies would replace borrowing 
from banks with borrowing 
frer abroad. 

As lending in- sterling to the 
private sector has exceeded the 
growth of.. sterling deposits of 
UK residents, bankers have had 
to obtain finance from else- 
where, including borrowing 
from non-residents. 

If the banking sector borrows 
in sterling from non-residents, 
sterling's exchange rate will 
tend to rise as non-residents 
sell, forcing currency to acquire 
the sterling. In the year to 
June bank borrowing from non- 
residents amounted to £2.01bn. . 


were taking the option of instil- 
ing meters since many of them 
wnuld be saving themselves 
“ hundreds of pounds." 

• A Coventry factory fighting 
for survival* is using its own 
pumping equipment to draw 
water from its own resources 
into its premises. 

But the water charges have, 
risen by 500 per cent in the past 
five- years. Now the matter is 
being. reported -to the Mono- 
polies Commission. 

It follows, ah inquiry into the 
running, of the - giant Severn 
Trent Water Authority. ■ 

M-r Keith . Rose, .the works 
manager of the firm British 
Celanese Limited, said yester- 
day: “it is a ridiculous and mas- 
sive water hill under the cir- 
cumstances. We have a water 
abstraction licence, but it has 
reached a farcical figure. It 
costs over. £7,000 to pump our 
own water and over £90,000 for 
effluent disposal. How does the 
authority justify this?" 

The Ann employs about' 1,200 
people. - making vital- exports in 
plastics and acetate 'yarns. 


Aerospace 
director 
dies at home 

MR- ERIC Beverley CBE, 63, 
British Aerospace Dynamics 
group commercial director and 
president of the Society of 
British Aerospace Companies, 
died at his Maryleboue home 
on Sunday, October 26. 

During World War II he • 
served as an RAF pilot 
From 1947 to 1952 he was an 
operations officer - with the 
ministry, of civil aviation. In 
1952 Mr. Beverley joined the 
English Electric Company. 
When the British Aircraft Cor- 
poration was formed in 1960 he 
was appointed sales manager, 
guided weapons, and in 1963 he 
was appointed ■ ■ civil -contracts 
manager. 

In 1978 he became group 
commercial director of the 
dynamics group, and in' June 
1980 he became president of the 
SBAC. 


This announcement appears as a matter of record only. 


Some house 
prices 
down, says 
Abbey 

By Michael Craft 

HOUSE PRICES continue,, to 
stagnate and are falling hack 
in some regions, says the Abbey 
National Building Society.- 
• Abbey said yesterday that tfae 
average price of a home in the 
third quarter was £25,24$, a tell' 
of | per cent from the previous 
three months. It was the first 
time for three years that a quar- . 
terly drop in market prices 
was recorded. 

While prices in London and 
the South-East, the West Mid- 
lands and Wales dropped mar- 
ginally, thy showed small gains 
elsewhere. The highest rate of 
increase, 6.2 per cent, was in 
Northern Ireland. 

Average prices at the end. of 
September were . 9.8 per cent 
higher than a year earlier. The 
last time- prices.' moved ahead at 
an annual rate -below 10 per 
cent .was in early 1978. 

A spokesman for the -Abbey, 
stated : “ The final quarter of 
1980 is unlikely to shew any 
major change on the present 
trend. Although there may he 
small falls in some regions, it 
is expected that the national 
average price will remain fairly 
stable, or rise only marginally.*' 
The annual increase is likely 
to be between 6 and 8 per cent, 
says the society, and will be in 
single figures. In 1979 house 
prices rose on average by nearly 
30 per cent 

- In the third quarter there was 
a substantial increase in activity 
at hte lower end of the housing 
market, particularly among 
flrst-timeb nyers, who accounted 
for 51 per cent of all offers by 
the society, against 48 per cent 
In tiie second quarter. 

Abbey said that while tiie 
desire for home ownership was 
still the moat important factor, 
the first-time buyers’ market 
was boosted by people who 
might prefer to rent but could 
not because of lack of public 
or private rented accommoda- 
tion. 
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name in Swiss banking. Ail over the 
world 

The speed and efficiency of under- 
writing handled by. us axe the result of 
many years experience. Our expertise 
and placing power are world-wide in' 
this field And our reliability and stability 
are all that you’d expect of one of the 


A --v Swiss banks. 

f»: Talk to us about 

underwriting. Or about 
financing, transfers, 
or foreign exchange. 

You’ll see why Swiss 
ii^^SBiMHiBank Corporation is a 
name to be reckoned with. A name that 
could open the way for you... 


Swiss Bank Corporation 

Schweizerischer Bankverein 
Societe de Banque Suisse 



Total assets (end 19791: Sft 99,191 miifarv Customers' deposits: Sfc 37,927 million. Capital and resaves: Sft 3£26 minion. Advances to customers: Sic 31,822 million. Net profit 
Sir. 258 million. Number of slafi: 12,600. 

General Management in CH-4002 Basle, Aeschenvonsiadt 1, and In CH-6022 Zurich, Paradeptetz & Over ISO offices throughout Switzerland. 

Branches: London EC2P £SR, 99 Gresham Street W1V 8BR, Swiss Centre. 1 New Coventry Street - NewYork , N.Y. 10048. Four World Trade Center, M.Y. 10020. Swiss Center, 


Representative Offices (Atlantic Area): Bahrain, Kanoo Commercial Centre, Manama - Cairo, 3 Ahmed Nesslm Street, Giza - Edinburgh B321Htt66Han0V8r Street - Johannesburg. 
Swiss House. SB Main Street - Madrid g, Alcaic 95-7° - Paris 75009. 11 Ws, Rue Scribe - TSfiren. KWabane Sepahbod Gharam.AzarBftatrr e (3rd Floor). 

Subsidiary (Atlantic Area): Uixurntaourg 2, Society de Banque Suisse (Luxembourg) S-A, Boulevard Prince Henri 43 - London EC2fl 6HP, Swiss Bank Corporation pritemBikmafl 

Ud, 1 Morgate. , ... :• 

Branches, represemaihra office^ subskflaries and affiliated companies in 28 countries throughout the world. 



avid. 


“You're 


me against more fife insurance?” 


Pur like that of course, one had to laugh. 

We were diking aixtuf airanging for future income 
in the most tax efficient way. 

■With his own business doingnvell* 

David could easily invest£100 a month. ’ 

And he had automatically assumed that an endowmentpdky 
01 some kind was whatl would suggest. 

Instead, I told him he could do better: 


Hj* insurance needs were amply covered, rd seen to that ‘ 
The right thing now was to concentrate on high yielding investment: 

^^The plan with the bestcombmation ofadvantages 
and options tor someone in your tax bracket? I told him, ; ■ 
called The Sentinel Tax Free Income Builded* 

It will give you allkinds of advantages during die first" 
ten years. It will allow you to double and replace your 
investment without evidenceofhealth. And bestof all, 
it will allow you. to build up a sizeable chunk of capital ' 
from which you can strip out taxfcee income after taiyeatsT - 

seej*said David thoughtfully. 

“They sound as if they understand me, those SenMjropIe? •' \ 1 

S ENTINEL 

insurance company limited : ' 

The one to watch in the 1980 s 
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Granges AB is one of Sweden's largesf corporations, known throughout the world as a major metals producer: Butyou may be surprised at 

the wide range of our products which are solving problems for British industry. 
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Tothe construction industry 
we're"The first to last." 

Korrugal, is the most widely used profiled aluminium building sheet in 
Britain, ft is being specified by a growing number of architects because it's rust 
free and maintenance free. Literally it's the first profiled sheet to last for years. 

Thatfc why you see Korrugal on more and more roofs and walls, such as the 
Richard Dunn Sports Sfadium which was recently completed in Bradford. 


To Manchester City 
we are uninterrupted 
football. 

Last winter, the Manchester City 
club installed the Meltaway system sold 
by Wirsbo Bruk the Granges tube centre. 
The patented, cross-linked hotwafec 
polyethylene pipes installed below the 
surface of the ground kept the winter 
away economically. 

Four other famous British clubs will 
have the same system installed before this 
winter promising them better football, less 
injuries and no cancellations. 
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Tothe British Motorlndustry 

we are the answer to engineering problems. 

Granges supplies over 5,000 different components to the European automaiive industries, in fact, 
one car in ten has a radiator made from Granges Metallverken's thin copper ship. 

Jaguar, Triumph, Fond, Volvo, Saab, BMW, Peugeot and Citroen are among 1heT20 types of auto 
mobile using our companies' technology in aluminium, copper or plasfie. 

Furthermore, Granges Alucent supply aluminium sheet and strip to a variety of industrial and 
consumer markets. Specialities include thin strip for heat exchangers, brazed/clad aluminium for Ihe 
car industry and patterned material for the transportation market. 
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To industry, we're the 
efficient esdrusion servica 

Since T968, SAFA has become Ihe fastest growing producer 
of aluminium exiruded profiles in Britain. 

A policy of continued investment and expansion in the UK, 
backed by personal service, quality and reliability, are 
contributing to the success of almost every type of business 
requiring aluminium exlrusions. 



To swimmers, 
we're clean water 

You'll find tens of thousands of 
submersible pumps from.Weda Pump 
pumping up to 20,000 litres/minute in 
heavy industry steelworks, power stations 
and building sites. 

Now our new automatic pool 
cleaners are making swimming more 
healthy and pleasant throughout 
Britain. ' 




Granges Fads and Figures 


Total Sales 
Export Sales 
Total Assets 


£555,800,000 

£275,900,000 

£650,300X100 


Islll 


1979 Sales in Britain 

Granges Aluminium 
SARA 

Granges Metallverken 
GrangesWeda 
Wirsbo Bruk 
Others « 


£9,589,000 

£10,808,000 

£3,286,000 

£973,000 

£3,900X100 

£T,T09,000 


TOTAL: £29,665,000 






GRANGES IN BRITAIN 


Granges In BrttataGranges Essem (UK) Ltd. Leon House,2S3 Sraef, Croydon a® 9XT,Smov'feJ: Dl-681 OOSllotex; 946526^ARA LtcLTibshetf Derbyshire DBS S^alet: 0773-87276lTel6x: 377586. 

Gifinges Bsem pQ Ud. Graeme House, Wllbraham J^dChoriton^ajmrHaic^ Manchester MZl TAafet: 061-861 9398, Tfetew 667980, Weda Pump (UK) Ltd. 5 Ennis Close, Floats Road Industrial Estate, Wythensbawe, Manchester M23 9LE. lei: 06V998 0717."felea 669334 
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Trident spending 
‘just not viable’ 


Weyhausen invests in 
British loader market 

BY RHYS.DAY1D 

WEYHAUSEN, THE German regard this growth as inevitable, 
manufacturer of loaders and for Britain is the richest country 
excavators, is spending £2m on in- Europe, which of course 
its UK operations this year, with makes it one of the richest 
further heavy investment countries in the world.” 
p lann ed, Herr Gunter Wey- Its wealth was based on Its 
hausen, the company’s chair* creative and intelligent people, 


BY WNTON McLAIN 

TT IS an ‘•economic impossi- 
bility” for the Government to 
spend £5bn on the Trident stra- 
tegic nuclear missile system 
without harming Britain’s con- 
ventional forces, the Centre for 
Defence Studies at Aberdeen 
University says today in a report 
attacking budgeting aspects of 
the plan. 

The possibility that the Tri- 
dent programme will “emascu- 
late the rest of the defence pro- 
gramme" is put forward by Mr. 
David Greenwood, director of 
the centre, in the Defence 
Attache journal. 

He warns that a piecemeal 
reduction of spending on con- 
ventional forces will be. the 
technique used to fund the mis- 
sile system. 

Already, he says, "the option 
of a deliberate alteration in the 
scope of the British contribution 
to the North Atlantic Treaty 
Organisation has not been dis- 
missed out of hand in White- 
hall." It is being discussed 
“sotto voce” at the moment. 

Defence spending is already 
under intense pressure from 
Treasury Ministers even- with- 
out the Trident programme. 
The Ministry of Defence is find- 
ing difficulty in keeping within 
stringent cash limits and a 
three-month moratorium on 
defence contracts is still in 
force. 

But Mr. Greenwood says that 


pressure will intensify for a 
"downward revision ” of pro- 
jected allotments to defence 
“ as the effects of economies in 
civil public expenditure pro- 
grammes become more 
apparent." 

He also attacks the media for 
treating the Government's 
decision to buy Trident as a 
“ three-day wonder.” 

Parliament, Britain’s allies 
and the armed forces will all 
want to know how the Govern- 
ment proposes to accommodate 
the Trident force in its defence 
programme. 

The ideas of Mr. Francis 
Pym, the Defence Secretary, 
about how he plans to accom- 
modate Trident within the 
spending programme are the 
hardest to swallow, Mr. Green- 
wood says. 

Mr. Pym has already said he 
can “visualise a different 
arrangement for the deploy- 
ment of forces between NATO 
members ” and that “ it would 
be perfectly possible to have 
a lesser military effort by any 
country in the Central Front, 
including if you like the UK.” 

Mr. Greenwood says the money 
for Trident will be found by 
“adjustment" to the existing 
defence programmes, and that 
in the Royal Air Force, the 
Royal Navy and the Army 
“ things will not be what they 
were going to be." 


Expansion 
‘may not 
follow cuts 
in inflation’ 

By Ray Perman, 

Scottish Correspondent 

A CUT In interest rates or a fall 
in inflation is unlikely to lead 
to an early expansion - of 
economic activity, the Fraser of 
Allander Institute argues in its 
quarterly economic bulletin pub- 
lished yesterday. 

The institute, based at Strath- 
clyde University, asserts that 
there is no strong evidence link- 
ing the level of investment with 
interest rates. Businessmen will 
not invest, unless demand exists 
for the goods they produce. 

Stocks are currently low — but 
manufacturers might think it 
unwise to increase them until 
there is a clear sign of an 
increase in demand. 

A drop in the inflation rate 
might be accompanied by a 
small increase in consumer 
spending, but in the institute's 
view any improvement in export 
competitiveness is likely to be 
offset by a movement In the 
exchange rate. 

Looking at the Scottish 
economy, the institute forecasts 
that, with no prospect of an up- 
turn in the UK before the end 

of 1981. unemployment could 
reach 300,000 by the second half 
of next year. 

Quarterly Economic Commen- 
tary, Fraser of Allander Insti- 
tute. 100. Montrose Street, 
Glasgow, £150.00. 


man, said. 

The group is pending £lxn 
on extending its Blackwood, 
Lanarkshire, factory where it 
makes lorry loaders and it has 
recently opened a £lm depot at 
Bradford which will act as the 
company’s main UK service base 
and as a handling centre for its 
German-made excavators im- 
ported into Birtain. 

The company claims to he the 
biggest UK manufacturer of 
lorry loaders — mechanical grabs 
for shifting earth, rubble and 
other materials — with a total 
output from its Blackwood plant 
of 1,500 units a year. 55 per cent 
of which are exported. Eraploy- 
in the UK at Blackwood. Brad- 
ford and another service base at 
Park Roy ah London, is about 
200 and total UK turnover is 
more than £5m a year. 

Herr Weyhausen, speaking at 
the opening of the Bradford 
depot, said the company was 
investing in Britain because it 
was the European country with 
the greatest potential. 

It wa» destined to become the 
biggest market for lorry loaders 
and excavators in Europe, 
exceeding Germany, France and 
Italy, he forecast. 

Herr Weyhausen said: “We 


its self-sufficiency in energy, its 
vast industrial and commercial 
infrastructure and its position as 
one of the key financial centres 
of the world. 

Weyhausen’s investment In 
the UK would algo enable it to 
expand its technology and its 
manufacturing base to meet the 
rising tide of competition from 
the newly industrialising 
countries of Asia. 

“We West Germans, cannot 
meet the challenge single- 
handed. You British, cannot 
meet it single-handed. But as 
Europeans we can meet that 
challenge and may be even turn 
it to our advantage,” he said. 

The company f-iaim* that with 
its new Blackwood facilities, 
which are due to he formally 
opened early next year, it will 
be able to offer more effective 
competition In the UK market 
against imported lorry loaders— 
in particular Scandinavian 
suppliers. 

Weyhausen is also planning 
to use its Bradford depot for a . 
major attack on the UK 
excavator market. The com- 
pany’s excavators have until this 
year been bandied in the UK by 
an agency, but sales and servic- 
ing are being assumed by the' 
parent group. 


MPs propose big shake-up of higher education 


A MAJOR shake-up for higher 
education was proposed yester- 
day by tbe House of Commons 
select committee on education, 
science and the arts. 

The mixed-party committee’s 
46 recommendations would 
eventually group universities, 
polytechnics and colleges under 
the same quasi-independent 
supervisory body, and cause 
someof the 44 universities to 
stop doing research and become 
like polytechnics or liberal arts 
colleges. 

The MPs strategy is to equip 
higher education for the “micro- 
processor age” by allowing in- 
dividual institutions more free- 
dom to respond to demand by 
students, who would include a 
much increased proportion of 
adults. Students would be 
supplied with improved infor- 
mation on courses available and 
on their likely employments 
prospects. 

Government ministers should 
be given special responsibility 
for “continuing education" for 


Michael Dixon reports on a select committee’s 
46-point plan for change 


adults, and for providing good 
careers advice, according to the 
nine-man committee headed by 
Mr. Christopher Price (Lab. 
Lewisham). 

The aim should be to provide 
flexible courses which would be 
useful and attractive to more 
than the 12 per cent of the popu- 
lation involved in higher educa- 
tion. 

In the meantime, the com- 
mittee has called for emergency 
measures which would curtail 
several existing freedoms, par- 
ticularly in universities. 

Room for new staff able to 
develop different kinds of 
courses should be made by intro- 
ducing “fair redundancy 
schemes," and by cutting the 
number of academics officially 
given life tenure of their jobs. 

Surplus lecturers in mathe- 
matics. physical sciences and 


other subjects in which there 
are shortages of school teachers, 
should be encouraged to trans- 
fer to schools. Other surplus 
lecturers should be helped to 
rc-train. 

-Although the MPS state as “a 
principle of policy” that 
students’ grants and teachers’ 
pay should be the same regard- 
less of their subject, grants and 
pay should be given to those 
specialising on shortage subjects 
and promising to continue in 
“relevant employment” until 
the deficiencies in schools have 
been overcome. 

In pursuing its longer-term 
aim. the committee is anxious 
to prevent what it sees as an 
attempt by the Department of 
Education and Science to gain 
effective control over higher 
education. 

The MPs say that since the 


Department has so far failed to 
give adequate leadership, it 
should lose some of the few 
powers- it has including that of 
approving new courses. In 
future it should be an observer 
providing improved statistical 
and financial information, and 
grants for special ■ projects 
usually at the request of higher 
educational institutions. 

Instead, they propose a new 
body, appointed by the Secre- 
tary for Education, to supervise 
the ..funding and planning of 
courses. 

This Committee for Colleges 
and Polytechnics would watch 
over degree courses outside the 
universities. But it would have 
links, including shared mem- 
bers with the University Grants 
Committee. The MPs hope that 
the two bodies would gradually 
merge 


Meanwhile, the University 
Grants Committee would be 
changed so it would have 
strong representation from 
employing organisations, trade 
unions and local education 
authorities, while retaining the 
majority of academic members. 

Each college, polytechnic and 
university would have to submit 
to the supervisory, authority a 
statement of the institution’s 
purposes and objectives, with 
details of the courses research 
proposals and the types of 
students it intended to pursue. 
If approved by the supervisory 
body, each institution's plan 
would be published and used in 
assessing its success. 

The MP*s committee said: 
“ Some universities might come 
to take on increasingly the 
characteristics of polytechnics 
or llheral arts colleges in order 
to find a new role ; for them- 
selves.” 

The Funding and Organisa- 
tion of Courses in Higher 
Education. HMSO, £5-20. 




This announcement appears as a mailer of record only 



Empresa Publica de Electricidad del Peru 

ELECTROPERU 

— The Carhuaquero Hydroelectric Project — 

Two Export Credit Facilities 

Guaranteed by 

The Republic of Peru 

Acting through 

Corporacion Financiera de Desarrollo 

COFIDE 

US$ 30,000,000 

Managed and provided by 

Skandinaviska Enskilda Banken 


US$ 50,000,000 

Managed and provided by 

Skandinaviska Enskilda Banken Svenska Handelsbanken 

Partially secured by a 

Bank Guarantee 

Provided by 

The Bank of Nova Scotia International Limited Banque Franpaise du Commerce ExtSrieur 

Banque Scandinave en Suisse Copenhagen Handelsbank International S.A, 

Euro-Latina merican Bank Ltd European Arab Bank GmbH 

— EU LAB AN K — National Westminster Bank Ltd 

National Bank of Canada Scandinavian Bank Ltd 

PKbanken Ostgotabanken 

SundsvaJlsbanken . . 

&) Skandinaviska Enskilda Banken 

as Agent for the Export Credit Facilities, 
and the Bank Guarantee 


June 1980 


APPOINTMENTS 

Bridon 

group 

changes 


A new executive structure has 
been announced by BRIDON 
which will be put into effect 
from December 1. 

Mr. J. W. Naylor, at present 
in charge of UK and European 
activities, is appointed chief 
executive, reporting to Mr. Jack 
-Laird, who remains chairman. 

- Mr. David Houghton, who is 
relinquishing his . position of 
commercial director, Yorkshire 
and Humberside, British Steel 
Corporation. wtH be a director 
of Bridon and takes up the post 
of chairman and managing 
director. Brtdon SteeL respon- 
sible for British Ropes and 
Bridon wire, which win continue 
lo trade as separate companies. 

Mr. G. E. Armltage, Mr. A. K 
Clawson, Mr. P. Walker and Mr. 
B. EL Axe have been made 
executive directors of Bridon 
Sieel. Mr. L. C. A.- Newnham, 
chairman and ohief executive of 
Briton International, is also 
appointed a non -director of 
Bridon Steel and Bridon Fibres 
and Plastics. 

Mr. Houghton, Mr. Newnham 
and Mr. J. R. K. Buckley (who 
is chairman and managing 
director Bridon Fibres and 
Plastics) are responsible in the 
new executive structure to Mr. 
Naylor for the rope, wire and 
fibres and plastics activities of 
the group. 

* 

Mr. Edward J. Hammel has 
been promoted tp assistant 
treasurer of RELIANCE GROUP 
INCORPORATED, New York. He 
will be responsible for short- 
term investments, cash mobilisa- 
tion, short-term borrowings, 
certain bank relationships and 
various special projects. 

*■ 

Mr. E. F. Cutler and Mr. H. A. 
Drake have been appointed direc- 
tors of TERRA NOVA INSUR- 
ANCE COMPANY. Mr. Cutler is 
vice-chairman and chief adminis- 
trative officer of Fireman’s Fund 
Insurance Companies and Mr. 
Drake is president of Aetna 
Insurance Company, both of the 
U.S. Mr. Cutler succeeds Mr. 
B. T. Grimes, who has left the 
Terra Nova Board. Mr. O. K. 
Arton has also retired from tiie 
Board. 

4r 

Mr. Peter J. BL Fairtie has 
joined the Board of GLEN- 
TURRET DISTILLERY. Crieff. 
Tayside. He will be responsible 
for bottled sales and director of 
tbe newly-formed retail division. 
* 

Dt. Peter Smith, research and 
technical director of ICI 
Organics Division at Blackley, 
Manchester.- is .the new chairman 
of the ^ No rth West region of 
the CHEMICAL INDUSTRIES 
ASSOCIATION. 


Import curb 
urged to 
save jobs 
in knitwear 

By Rhys David 

A CALL for prompt Govern- 
ment action against cheap 
UjS. exports .has come from 
another hard-pressed textile 
sector— the knitwear Industry, 
whteh is based . around 
Leicester and Nottingham. 

Output In the Industry has 
fallen by more than 10 per 
cent in the past year, and a 
total of 11,000 jobs have been 
lost, bringing the total 
employed in the industry 
down to under 100,000. 

A march through the 
streets of Leicester to protest 
at redundancies and Imports 
Is being organised for Novem- 
ber 12 by the National Union 
of Hosiery and Knitwear 
Workers. 

Exports of American knit- 
wear and knitted fabric to 
Britain were increasing at an 
alarming rate, often at prices 
lower than those charged by 
Third World countries, Hr. 
John Harrison, director of the 
Knitti ng I ndustries Federa- 
tion (KIF), said last night. 

He said the new interna- 
tional competition was based 
on the weak dollar, subsidised 
energy charges and access to 
pockets of cheap immigrant 
labour. 

“While the General Agree- 
ment on Tariffs and Trade 
. (GATT) Mold-Fibre Arrange- 
ment has largely closed the 
front door on cheap imports,’ 
the back door will swing open 
until effective action is taken 
against the U-S.” 

Hr. Harrison said Govern- 
ment action to curb U.S. 
imports would generate a 
great deal of political good- 
will for Britain in the Third 
World. 

As long as U.S. exports 
were uncontrolled, they could 
daim with justification that 
the MFA was a divisive and 
discriminatory instrument 
applied against them. 

Apart from action to counter 
tiie American challenge, the 
Knitwear Federation is also 
urging the Government to en- 
sure that safeguard clauses in 
the MFA bilateral agreements 
between tiie EEC and its 
major suppliers are speedily 
invoked. 

More than 60,000 jobs were 
lost as a result of redundan- 
cies in the North West in the 
first nine months of this year, 
including 15,000 in- textiles 


‘Legal trap’ exposed 
in insurance policies; 


A LEGAL trap for insurance 
policy holders, enabling insur- 
ance companies to avoid meet- 
ing some claims, was exposed 
yesterday by the Law 
Commission. 

Established to monitor tbe 
law; and . .to . recommend 
changes, the commission says 
legislation as “Weighted too 
heavily”, in' favour of insur- 
ance companies. Reform is 
44 urgently needed and long 
overdue,” it says. 

The law enables insurance 
companies to refuse to meet 
claims if they discover that a 
policy holder has withheld 
information about himself or 
circumstances which they con- 
sider they should have been 
told. 

However, insurance com- 
panies do not have to ask 
specifically for such informa- 


tion when an • application Vis 
made for a policy. The 
omission may come- :to their 
attention by chance after-ja 
cl aim has been made. .. 

One victim of. this, ride 
claimed £14,000 In respect ;of 
stolen paintings. 1st the couesa 
of Inquiries, the -insurers .dis- 
covered he had, several years 
earlier, been convicted \of 
handling a forged $100 . bfll. 
They rejected his clafrn^ saying 
that they should have been told 
of the offence- -Their stance 
was supported by the eourts. -.'- 

The present state of the law- 
puts insurance companies in tbe 
position of “ both judge -and 
jury.” It leads to mischiefs 
that should be righted, the 
Commission says. 

The Commission has pro- 
duced a draft BiR - aimed ': Ip 
implement reforms- 


NUCLEAR SURVIVAL 

OUR SECOND ONE-DAY SEMINAR ; 

will be held at Queembinry House 
on Wednesday, 5th November 1980 commencing at 1UJD am J 

A full-size mock-up Dafel Churchill Mark IV Nuclear Shelter J 
equipped with Swiss Luwa Filtration Equipment wST be 
exhibited at 1230 pm. 

Cold Buffet and wine will be served at l -00 pm- at the . 
Old Golden Cross adjacent to Queensbury House. . 

As at our first seminar, delegates will be addressed by . 
numerous distinguished speakers on the subject of Dafal 
Home Defence for all. 

Dafal Ltd proposes to grant licences to approved contractors - 
throughout tiie UK and abroad for the installation of the 
ChurchTll Mark IV Nudear. Shelter designed for Dafal Ltd ■ 
by International Civil, Electrical and Mechanical Engineer . j 
Consultants. Those seeking to attend on the 5th November, 
1980 are recommended to telephone for reservation. 

r ]?]*“• 

I DAFAL j D j 

South East Regional Head Office: 

Queensbury House. Havelodc Road. Hastings, East Sussex 
Tel. 0424 422545/427603 


The National Investor 
Relations Institute 

WASHINGTON, D.C.. October 15, 1980-Tie National 
Investor Relations Institute is conduc ting a conference 
November 13-14, 1980 focusing on E QUITY; CA PITAL 
FORMATION AND SERVICING THE AFTERMARKET- - 
This two-day conference will feature a special, section. 
Thursday, November 13th which should be attractiveto 
Chief Financial and Chief Executive Officers of listed 
companies. Ten presentations for corporate executives 
will detail solutions to future capital resources and where . . . 
and bow to find them. 

Details of the program available. 

. - (Contact: National Investor Relations Institute^ {A 
non-protit educational organization), 1629 K Street, N.W V 
Washington, DC 20006. Phone: (202) 661-0630,) 


RESIDENTIAL PROPERTY 


HOUDAY HOMES 

plus a sound investment in S.W. Scotland — Last' chance to. buy 
a luxury permanent holiday home next to the Solway coast in 
Kirkcudbrightshire. For .investments, holidays or retirement. 
Fishing, restaurant, bars and horse riding on site. Each log home 
has three bedrooms, sitting room, bathroom, kitchen, central 
heating, and with resident management makes a good return 
possible on investment. Price — £27.500 each — only two left. Send 
for full information and colour brochure to: Frank Gauray, 
Barend Properties Ltd., Barend, San dyh ills, Dalbeattie, Kirkcud- 
brightshire.. Tel: 038-778 663. 


TO LET 
FURNISHED 

55 PARK LANE, W1 

Th.s excellent Woek opposite HwJe 
Park has a selection of FURNISHED 
flats available at- rentals from £720 
per week to include CH. CHW and 

24 fir port era Be. • 

Fully serviced HOC I DAY LETS evalt- 


Suoerfa 8th floor aoartment with 
panoramic views. 3 double beds. 3 
baths '3 en suite}, double recap-, and 
fullv equipped kitchen. Inc. Of a CHW. 
£450 per week. 

CROMWELL MANSIONS, W8 

Good FURNISHED family Rat in quiet 
square of Hbt Street. Kensington. 4 
beSs.. 2 backs. 2 roceo. and tdtehen. 
Porter. £273 per week 


Hampton & Sons 


6 Arlington Street. SW1 
01-493 8222 - Tefax 2S341 


^WITZERLANDEP 

FOB SALE 
ANOTHER WORLD 
NOT WOBLDS AWAY 

Freehold investment or a second 
home in the luxury of a lakeside 
apartment in Mononax or tbe 
splendour of an a^une home 
quiet in VIDars. 

Far details please contact Mrs. Luhitr 
or Mr. Mari teft at the oonerOuBdersr 
Sodbn SA, PO Bax 62, 1884- Wta»- 
W^OBon.g urf t tf ttol d . 

Telephone 010 41 25/353141. . . 
W Tdec 252S9 GE&ER CH. m 


PERSONAL 


ELMYR DE HORY 
FAKES 

Own' a megnificant Renoir, 

Van Gogh. ToulouseJjut/ec.- 
Picasso. 

Private collector has for sale these 
signed unique Oil paintings by the 
master forger of our lime, the fate 
Elmyr de Hary. 

01-485 4828 


SWISS REAL ESTATE 

FOREIGNERS can buy apartments on 
Lake Geneva, near Lausanne and 
Mantnux. or all year round rasoru 
such as . Viliam. Leyaoo, Lbs 
D laWarets and In tha Jura. Studios 
to 4 bedrooms from SwFr -120,000. 
Lovely chalets from SwFr T7D.000 In 
the Valeis. Financing up TO 75% 
at 5.25% int. per' annum. Quality, 
apartments <n beautiful Evian 
(France). 30 minutes from Geneva, 
with no restrictions. ADVISE AREA 
PREFERRED. Visit properties . before, 
further, restrictions imposed on pur- 
chasers by foreigners and invest 
in security end stability in the heart 
of Europe. Write to: 

Developer, c/o Globe Plan -SA 
Mon-Repos 34, 1005 Lausanne 
Switzerland Tel: (021) 22 35 13 
Telex: 25185 MEUS CH 
We ere associated with authorised 
counters in the' Valais 


MARBLE ARCH 
GEORGE ST„ W1 

Superb. _e(e«nt. end soaelous ground 
floor, “at- Immaculate coruMlan. 3 
floubte bedrooms, li 2 batbroomfckiak- 
roem. 2 recep tions . folly fumiMed. 

*"• * Br * 

Coirtartfi? P^ArooItJ 

• V^EI^O, 6 ^^,, ■ 


EXfcgjT 1 * * SUIUS OF MAYFAIR — 
in heart o I 

twtrfuihr hinuswa and 
comprtalng two bodrooms. lounge. krt- 
chen ban, room, colour TV jM tele- 
i Meal lor emtMWV *t»e or o*er- 

i£ 5 «u 2 ?” n l 2 S.\ Fo L. 4 «ulH. and 
jmmojHatc ^ booking . phone 01-499 
Hu n r tele* 2MS39. ^ y,rlte for 
fuli detalls to; 19,. Charles- St^ London. 

LUXURY APARTMENTS el London Ltd. 

«"■* 1-4 bedroom who. 
maoomiMiB and mews tiomes m 
cffnvtoi London to rent Immediately* 


TRAVEL 


Economic Reliable Travel For 

BUSINESSMEN TO 
SOUTH AMERICA 

Rio. Buenos Aires. Montevidoe 
plus many other destinations 
, POLEX TRAVEL 
Swte .!i St Martin's Lane, 
WCZ 01-39 7077 
ATOL 5883. Est. 28 years. 


COMPANY 

NOTICES 


CITY OF'OSIX) 

10% 19*4/1981 
UA 15400,000 

On October IS, 19&0. Bonds lor the 
amount ot UA S.OS7 flOO h»* be» 
drawn in We presence of a «Ot»rv 
f*ubflc for reoemnefop on December 5. 
1980. The Bonos will be rrtntanM 
coupon due on December S. T9B1 
attached. 

Tbe drawn Bonds are those. NOT 
YET PREVIOUSLY REDEEMED. < In- 
cluded In the range beoinninu: 
at B38 up to 707- test. ' 
at 44B1 up to B 137 lad. . 

• Amount purchased oii tbe market 
UA 713.000; 

Amount iim mortised: UA 3.75CLQ0G. 
Outstanding drawn Bonds: 

005 to OOB lnrt~ 019 to 031 tacL. 
DAO. 047 to 1 033 Jnc... D61 to 054 
ind.. 072. 039.- 092 to 10V lad., 
113, 119, 121. 123 to 125 ind.. 
1*5 to \ 4B 142. 172. 177. 

132. tg 185 ind.. 79= to 105 ind- 
197, 213 to 219 ind.. 221. 2BB. 
.301 and 302. 310 to 318 Inct.. 329 
to 338 Incl.. 343. 355 -to 403 tad.. 
424 to 434 incl., 458 -to 47D ]ncV. 
480 and 481. 510 to 572 inci.. 514. 
526 to 530 tael- -537. 44Q-.. to 548 
Incl.. 551 » 553 Inc.. 3 SB .to £77 
incl. , 605 to 6V1 ind- 813; '9624 
to 9625 Incl.. 9647. 9714- tpj-9717 
incl.. 9798 to 9800 Ind".: H8V7 to. 
9820 ind.. 9829. 10102 to 10107 
JlWi.. 10117 to 10120 tad* 11525 
and 11526 11556- to 11560 Incl.. 

HISS- 7 1 ? 58 524 T194* to 

11990 lncT..12001 to 12006 . tad.. 
12271 to 12275 tnd- 12302. 12406 
ind 124° 7- 12424 to 12443 7IAC]- 
, 1 25 DB , 13063. 13397 Id 

15522 ,Bel - isfloa.to 13404 tnd.. 
73420 to T3422 incl- 13472. 13505 
to 13510 Incl.. 13597. 13899, 13701 
to 13705. loci.. 13905- 14051 to 
14070 me!.. 14344 and 14245. 14325 
anil , 14326. 74339 ta .14341 Ipet.. 
14397 to .14416 ind- 14426. 14431 
»«■.. WSM^illd. 14531, 
14602 to 14610 Incl.. 14648 to 14657 
>»*!- .IfTSS, 1*788," 14797. 14301 
f '**14802. 14B25 to 14826 . fncl.. 
’■*«0. 14636 w 14841 Incl.. 14850 
to 14359 Incl.. 14944 to 14947 loci. 

TH* Ftscai Agent 
„ . .KREDIETBAKK 
, _ • S.A. LoxembounwoUe 

Luxembourg, 

October 29. 1930. 


THECJIYSTOfiraVGCLaBi COUSNLArtE, LONDONEC4- 
OPENINGSOOK 

INDOOR 

SWIMMING POOL 


ALLSPOftTS fACILmES FREETO MEMBERS 
AT £300 PER YEAR EXCLUDING VAT 


. ’NOTICE TO BONDHOLDERS: 

THE COPENHAGEN COUNTY 
AUTHORITY . • - 
UA jojQOQfiwy -. 
1975/1985 Bondr;'-, 

.bhwn to too pi-ovbitMs of toe 

SlSEff *“ w "**’ 

— gorinq a» ii*-eaon». petted 
■ ttgr twelve- mootiiSailod 

ending on October 22. ISTgTtJM 

•' §85 

«en purchased. •_ - 

J* 1 * ■ tw ei«Mbbi*& • Piltod 

^"sr.wF.i-'swj 

principal ■mount of UA 500.000.- 

• ■^ a Ms c £ on * 

Amount oDtxtHdtner 
UA 1B.290.000- • \ 

wfflswnt-.-' 

Luxembourg. U *«"bo a rg«i M . 

October 29, 1930. 


THE SANKO STEAMSHIP CO.. LTD. 
<COR»> ... 


T 1 !?!!.. Mwoancet toes tt 

Annual Report 1979 rfor toe tw 
31 1980) o» The SmS 

Cq- Ltd.. will be antlab 
at K radfcabenfc Limeq 
w**n»n*. Ltnremboura. end forth 

a!"™* 0 Re nte Ngdert apd 1 W.V.. 
Arrwwdam-itotjtnfain Bank N.V, 
genfc Meea A Hope NV, ... 
£!"»“■ HeWrtw s, Ptcnoa 

AnSSffir*' 1 ' K - v - 

^Otb October 1980. 

AMSTERDAM DfiPOCfllAir 
COpWAMV N.\ 


management 

COURSES 


W5K3 OP PROJECT MANeHUD 






iti&m 




Cf-’- **• . 
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The- exoorter has to survive in the business world, but 
he must also live in a wider one. Aworld where takeovers are 
negotiated, not by board. directors, but by peace-keeping 

"* jeopanSse an; 
«*" » ** » 

disaster-prone. indeed, there are still many overseas 
markets where British companies are doing very wel. 

Even so they must still run the gauntlet of venous other 
risksS natural disasters and insolvent customers to the 
collaose of an overseas countrys economy. . 

Last year alone, ECGD reimbursed British exporters. 

, to the tune of over £25D million for losses sustained 


overseasiThe majority of these losses stemmed from some 
form of political troubleJ 

Yet many British exporters still have their heads firmly 
in the sand^thinking ‘it could never happen to us.‘ 

But 12,000 more prudent firms have adopted the one 
sure line of defence: ECGD. A government department with 

over BO years 1 experience in helping the exporter. 

ECGD offers the only credit insurance available which 
covers you for non-payment an exports of goods . 
or services, world-wide, irrespective of whether its the 
customer or the country that fails. 

.But ECGD also benefits the exporter in many other 
ways. Opening doors to cheap finance', for instance, by 
giving cover direct to the financing bank. 


Or providing cover for sales from stock held overseas, 
[and for the stock itself]. And cover for contracts financed 
or invoiced in foreign currencies. 

But above all, ECGD gives you a feeling of security. The 
safe knowledge that, should any of your overseas 
markets be taken over, your company will not be among 
the casualties. 


EXPORT WITH CONFIDENCE. 

Esge" Crwra Guarantse Df^ar-.T.erf: HE CirFfCs - Lsr.ni:> EC-.: P-oSo S 3-3 s.r i-S.LCC-LQ r -nCE 3 - &*•-“»! Lsison: 

Q 1-457 3232. Souifi Lstaorc 0336 3^2 1. 1 irrtfi tcrcoi- 01- ECUi 65S3 Befc.vr. 'iC-o. c'- r-ttvit.; CI-: i-.VOO '"Tt. 
ErfiSns: 10^721 2a9371C8mbndac ICI-231 c6301. S-asQ-w: 041-232 5707. Lecdi. iSSSdl 4S3SSb^l»..J-aotor.C6 I-22E 2221 
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UK NEWS - PARLIAMENT and POLITICS 


UK NEWS - LABOUR 


No fall in interest rates yet, says PM 


BY IVOR OWEN 

PRIVATE SECTOR companies 
will benefit if the Government 
succeeds in keeping public 
expenditure within the totals set 
for this year and next, the 
Prime Minister insisted in the 
Commons yesterday. 

Reduced Government borrow- 
ing would leave room for more 
private sector borrowing at a 
lower interest rate. She 
stressed: “ We cannot bring 

- interest rates down while the 
demand for loans on the part of 
both Government and companies 
together is as high as it is.” 

Mrs. Thatcher, in her first 
appearance at the Treasury dis- 
patch box since MPs returned 
from the summer recess, 
resolutely defended the Govern- 
ment’s economic policy in tbe 
face oF further outright con- 
demnation ©’em tbe Opposition 
and some isolated sniping from 
the Tory backbenches. 

Mr. Denis Healey. Shadow 
Chancellor, looked on in 

Capitulation 
on the Tory 
backbenches 

By John Hunt, 

Parliamentary Correspondent 

IN YEARS gone by, one of 
the old-time attendants in tbe 
Commons used, to cast a 
jaundiced eye over the 
Labour defence team and 
snort contemptuously “ Look 
at ’em. Not a Guards officer 
amongst ’em! " 

As a former serjeant major 
in tbe regular army -be was 
voicing the orthodox view 
that the safety’ of the realm 

- is only assured by a political 
party stuffed with cx-officcrs 
namely the Conservatives. 

The present Defence Secre- 
tary, Mr. Francis Pym— -9th 
Lancers, twice mentioned In 
despatches— certainly passes 
muster on this score. Yester- 
day however be was said to be 
in trouble. Barrack room 
lawyers were suggesting. theiF 
there was going to be a full- 
scale Tory rebellion over the 
leak of reports suggesting 
further horrendous defence 
cuts. 

Everyone was waiting to 
see whether the Conservative 
malcontents would have the 
courage to live up to the 
Oxford dictionary definition 
of rebellion—** open or deter- 
mined defiance of. or resist- 
ance to, any authority or 
controlling power.” 

There was an air of 
expectancy as Mr. Winston 
Churchill (C.. Stretford) rose 
c i the first defence question. 
Was he going to repeat his 
recent fire-eating perform- 
ance on the radio when be 
angrily denounced further 
cots? 

Not a hit of it. Instead be 
turned abont and lambastes* 
the Opposition over the 
“shambles" of the Labour 
eonferen'ee when the party 
came out in favour of uni- 
lateral disarmament. 

Irritated by the flabby 
capitulation on the Conserva- 
tive backbenches. Mr. William 
Rodgers. Labour's defetfCe 
spokesman, vainly tried to get 
tbe truth about the recent 
leaks. 

Blandly .llr. Pym brushed it 
all aside. Purely a routine 
mailer. The Chancellor was 
carrying out the normal 
spending review and trying to 
achici e Government ob!cc- 
tives at lower cost. Whal 
could he more reasonable 
than that? 

Conservative JIPs cheered 
with relief when he promised 
that the Government was 
absolutely committed to in- 
creasing defence spending by 
3 per cent annually over the 
nevt three jears*. Prcsumbaly 
they did not bear his quali- 
fying words when he quietly 
added lhal at this stage no 
one could be certain whether 
there would bo an overspend 
or underspend on this target, 
cuts. 

Definitely, it was not an 
occasion when medals for 
valour «erc being handed 
out. As the bloodless engage- 
ment came to an end. one felt 
that at a word oF command 
from Mr. Pym. the Tories 
would have formed ranks and 
obediently marched out of 
Chamber four abreast. 

But then, as in the Guards 
regiments, loyalty and disci- 
pline have always been the 
paramount virtues in the 
Conservative party. 


silence as Mr. Michael Foot his 
main rival iti the contest to 
decide who should succeed Mr. 
James Callaghan as Labour 
leader, led the onslaught from 
the Opposition front bench. 

Moving in quickly In his role as 
deputy leader of the Opposition, 
Mr. Foot challenged the Prime 
Minister over the “ leaked ” 
secret documents which have 
highlighted the resistance 
coming from the Minister of 
Defence to the latest Treasury 
demands for retrenchment. • 

Whose side was the Prime 
Minister on? Was it that of 
Mr. Francis Pym. Defence Secre- 
tary, or that of Mr. John Biffen. 
Chief Secretary to the Treasury? 

“Or do you think that this 
correspondence should now 
cease ? " Mr. Foot scoffed to 
Labour laughter and cheers. 

The Prime Minister immedi- 
ately underlined her anger over 
the disclosure of confidential 


Government documents. 

Whether in defence or other 
spheres. Government could npt 
be carried on except on the 
basis of confidence and trust, 
she snapped. 

“Matters which are confi- 
dential should be kept confiden- 
tial." Mrs. Thatcher declared. 

She stressed that this year’s 
cash limit for defence had 
already been increased by some 
£250m through drawing on the 
contingency reserve. 

Mr. Foot pressed her to say 
whether she agreed with the 
letter (marked “secret") which 
Mr. Biffen had sent to the 
Defence Secretary calling for 
cuts in the defence budget of 
£400m a year up to 1984. 

The Prime Minister brusquely 
replied that she was not pre- 
pared to take lectures on 
defence from Mr. Foot. 

She emphasised the benefits 
which would flow to the private 
sector from tbe containment of 


■public sector spending when Mr. 
David Winnick (Lab., Walsall 
North) maintained that farther 
cuts in Government expenditure 
would deepen the recession and 
force more people into the dole 
queues. 

The Prime Minister explained 
that what the Government was 
trying to do was to hold to the 
public expenditure totals 
already published for this year 
and next 

“ We should and must <k> that 
if there is to be room within 
the private sector for the neces- 
sary measures which they need 
to take,” she said. 

She also told Mr. Winnick: 
“It is wrong to say that cuts 
in public expenditure will lead 
to further unemployment. 

“If we leave more and more 
burdens to fall on the private 
sector that is where unemploy- 
ment will arise.” 

Mr. Nicholas Winterton (C.. 
Macclesfield) complained that 


the private sector was carrying 
the major brunt of the effects 
of the Government’s economic 
policy and urged the Prime 
Minister to look at the system 
operated in Western Germany 
to assist industry when interest 
rates rose above a certain level. 

He suggested that some sqph 
action was required to ensure 
that there was some manufactur- 
ing base left in Britain when the 
Government'? overall policies — 
“which I fully support"— were 
successful. • 

The Prime Minister answered 
that il was the total demand for 
borrowing, partly by the public 
sector and partly by the private 
sector, which was keeping up 
interest rates. 

If the Government borrowed 
less there would be lower 
interest rates, and a reduction 
in the proportion wbich the 
Government took in public 
spending would leave a greater 
part for the private sector. 


Pym rejects £500m cut in defence 


BY ELINOR GOODMAN, LOBBY CORRESPONDENT 


MR. FRANCIS PYM. Defence 
Secretary, made it clear yester- 
day that he was not prepared 
to accept anything like the 
£5 00m cut in defence spending 
next year proposed by the 

Treasury. 

He used defence questions 
yesterday to spell out what he 
regarded as the Government’s 
commitment. To Tory’ cheers 
be said the Government 
remained "absolutely com- 
mitted to the NATO level of 3 
per cent this year, next year, 
and the year after." 

Mr. Pym acknowledged, how- 
ever. -that although this was the 
Government's aim, he could not 
be certain ithat -it would be met 
exactly because of difficulties in 
■making precise predictions. But 
the 3 per cent increase was the 
aim. he stressed, “and that is 
what we are committed to.” 

Mr. Pym, who has been 


through long and difficult nego- 
tiations with the Treasury, also 
announced that contrary to pre- 
vious Ministry of Defence esti- 
mates, defence spending last 
year was 3 per cent up on the 
previous year. 

At tbe same time, he con- 
firmed that the three months’ 
moratorium on defence spend- 
ing would be relaxed within the 
next few days, though he made 
it clear that it would be 
replaced by an only slightly less 
^ght regime. 

Some Tory MPs have been 
alarmed ’ at reports that the 
Treasury wanted a £500m cut 
in planned expenditure for 
1981-82, since this could mean 
that instead of increasing 
defence spending, expenditure 
would actually fall next year. 

Tory Right-wingers were rather 
less vocal in their support of 
the 3 per cent commitment yes- 


terday than might have been 
expected. But Mr. Patrick 
Cormack (C_ Staffordshire 
S.W.), promised that Mr- Pym 
would have "our fullest sup- 
port ” in ensuring that defence 
expenditure was not only main- 
tained but increased. 

Mr. William Rodgers, Shadow 
Defence Secretary, claimed that 
Mr. Pym’s assurances about 
increased expenditure were 
"very bland.” Labour, he said, 
had been saying for months that 
the Government was “ living in 
a dreamland,” if it thought its 
planned levels of defence spend- 
ing could be sustained in a 
recession. 

The whole defence planning 
was now in a mess, he claimed: 
The credibility of the .Govern- 
ment as a whole — ■“ and I regret 
to say Mr. Pym’s — was at stake. 

Mr. Pym insisted that no 
decisions had yet been taken 
about any cut, and that the talks 


taking place with the Treasury 
were simply “ discussions.” 

The Government, he repeated, 
had spent more on defence last 
year than the year before, was 
spending more this year than 
last, and would spend more next 
year than this. 

Just under three months ago 
the Ministry of Defence imposed 
a moratorium on new defence 
contracts because it was so far 
over its cash limit Mr. Pym 
claimed yesterday that expendi- 
ture was under control. He said 
he would be announcing within 
the next few days alternative 
arrangements for reining back 
defence expenditure. 

The moratorium, he said, had 
been too blunt an Instrument 
His department was having dis- 
cussion s with industry about 
some new arrangements which 
would cause companies less 
problem. It would, however, he 
stressed, be a " strict regime.' 


Left lose bid to put off PLP contest 


BY RICHARD EVANS, LOBBY EDITOR 


THE CONTEST for the leader- 
ship of the Parliamentary 
Labour Party was launched offi- 
cially yesterday after an attempt 
by the Left-wing to postpone the 
election was resoundingly re- 
jected. 

Nominations for Mr. Cal- 
laghan’s successor were called 
for immediately the rowdy 
meeting of the PLP ended and 
the first ballot will start this 
evening. 

The result will be announced 
next Tuesday and if, as ex- 
pected. a second ballot is neces- 
sary it will ttake place from 
next Tuesday until the follow- 
ing Monday, November 10. 

Barring last-minute surprises, 
it will be a four cornered con- 
test between Mr. Denis Healey, 
Mr. Michael Foot, Mr. John 
Silkin and Mr. P eter Shore. 


Mr. Healey. Shadow Chancellor 
of tbe Exchequer, remains the 
favourite in wbat could be a 
close fight with Mr. Foot, de- 
puty leader. 

Both the leading contenders 
will be speaking from the Oppo- 
sition front bench in today’s 
Commons censure attack on the 
Government over the level of 
unemployment 

The move by the Left to sus- 
pend the standing orders of the 
PLP, and postpone the leader- 
ship election until an electoral 
college with a wider franchise 
can be devised, was heavily de- 
feated by 119 votes to 66. 

The 90-minute meeting was a 
rowdy one which showed evi- 
dence that the Right is hitting 
back fiercely in its efforts to 
maintain the independence of 
MPs following the mauling at 


the party conference. 

While Mr. Eric Heffer, a 
leading member of the National' 
Executive Council, was moving 
the motion to suspend standing 
orders he was barracked aggres- 
sively by the Right 
Mr. Heffer accepted that the 
PLP would not be acting ille- 
gitimately or illegally if It pro- 
ceeded with the election, but 
he argued it would be ill 
advised for MPs to elect their 
own leader after the conference 
had committed itself to consti- 
tutional changes 
“I do not want to see the 
Parliamentary Party pulling in 
one direction and the rest of 
the movement pulling in 
another," he declared. 

In contrast Mr. Mike Thomas, 
MP for Newcastle Central, and 
a leading member of the Right- 


wing Manifesto Group commen- 
ted: “We are not going to 
accede to the bludgeoning of 
tbe NEC and to the petty black- 
mail by their supporters in the 
country. That would be 
betrayal of every Labour mem- 
ber of Parliament in the past 
80 years — a betrayal of our- 
selves and a betrayal of the 
principles of representative 
Parliamentary democracy.” 

In a later debate an attempt 
■by the Left to ensure there was 
an open rather than secret 
ballot on the leadership was 
rejected by 159 votes to 52. 

The fear of the moderates 
was that a declared vote for Mr. 
Healey could mean trouble with 
Left-wing activists in their con- 
stituencies and the possibility 
of not being re-selected as 
candidate at the next election. 


Prison officers step up action as Government 
emergency measures debated ^ efe T at “j 

the Lords 


BY PAULINE CLARK. LABOUR STAFF 


THE CRISIS in the piVon 
service deepened yesterday when 
union leaders in the prison 
officers' row over meal-break 
payments announced they would 
spread industrial action to 
prisons in Northern Ireland. 

From tomorrow, officers in 
ei^ht Ulster prisons will be 
instructed to refuse to accept 
new inmates in support of action 
being taken by their colleagues 
in England and Wales. The 
action is also expected to affect 
the Maze prison, scene of the 
IRA buncer strike. 

Mr. Colin Steel, chairman of 
the Prison Officers' Association, 
said yesterday that Irish mem- 
bers had agreed to take action 
although they were not directly 
affected by the meal-breaks 
issue. 

The decision by the POA 
executive last night followed 
the union's failure yesterday to 
persuade Mr. William lVhiZelaw. 
Home Secretary, to recall the 
May committee of inquiry into 
the prison service to take 
another look at prison officers’ 
grievances. 


Mr. Whitelaw ruled out any 
further reference to the com- 
mittee as he attempted to rush 
through Parliament a. series of 
emergency measures designed 
to combat industrial action. 

He warned that the dispute 
was putting the public at risk 
and attacked the’ union for 
embarking on action which 
represented a challenge to the 
integrity of the administration 
of criminal justice. 

MPs, preparing for an all 
night sitting on the Imprison- 
ment (Temporary Powers) Bill, 
were told that more than 3,500 
prisoners were now held in 
police ceils in conditions that- 
were *' unsatisfactory in human 
terms ” and often with lower 
standards of security than the 
public had a right to expect. 

The temporary provisions in 
the Bill will operate for three 
months and can be renewed for 
monthly period after that 
through 2 n order in Parliament 

The Bill will enable Mr. 
Whitelaw to approve alternative 
places for detention of 


prisoners and to release 
temporarily remand prisoners 
and prisoners nearing the end 
of their sentences. 

Courts will also be able to 
remand prisoners in their 
absence and the pow’er of the 
courts to imprison offenders for 
non-payment of fines will be 
restricted. 

Mr. Whitelaw also made clear 
that the Home Office was deter- 
mined that the creation of a 
new common duty system — now 
being negotiated to cover alL 
prison officers — should provide 
a solution to the POA's demand 
fr equitable treatment for ell 
its members claiming payment 
for meal breaks. 

The union has warned, how- 
ever, that failure to settle the 
present dispute will jeopardise 
progress towards agreement on 
a new system 

The POA executive decided 
however against stepping up 
action further in England and 
Wales since it was “quite 
obvious that our action is being 
very very effective. 


THE GOVERNMENT suffered a 
defeat in the Lords yesterday 
following a row over plans to 
force local authorities to absorb 
profits from their money- 
making undertakings into town 
hall coffers. 

Lord Hill of Luton find.) 
successfully moved a change 
during detailed debate on the 
Local Government Planning and 
Lari)l BilL Tbe Bill would have 
allowed councils with profits 
from markets, airports, ferries 
and other operations to use tbe 
money in any way they wished. 

Airports would be badly hit 
by the -Government plans, said 
Lord HilL 

Under the terms of the BHl 
as originally drafted, airports 
would not have been able to use 
their profits from revenue. The 
money would have - gone back 
to the council and then the air- 
port would -have had to com- 
pete for cash along with other 
services such as education and 
housing. 

In h vote tie Government was 
defeated by 131 to 92, a 
majority of 39. 


Go-ahead for Polish ship 
as yard workers lift hap 


BY RAY PStMAN, SCOTTISH CORRESPONDENT 


WORKERS AT the Robb 
Caledon Shipyard, Dundee, have 
lifted the overtime ban which 
trapped the last vessel of the 
Polish order in the yard. The 
ship, a 4, 400-tonne bulk-carrier, 
is several months late, though 
work on it is almost complete. 

British Shipbuilders hopes to 
finish the work and sea trial? in 
time for delivery by the New 
Year. 

The workers agreed to lift the 
b2n. in force for a year, to allow 
talks between Mr. -Robert 
Atkinson, chairman of the 
nationalised Shipbuilding 
Corporation, and national union 
officials. 

Robb Caledon has lost money 
heavily and found no contracts 
to replace the Polish order, its 
only work. 

Employment at the yard has 
been cut from 1,500 last year to 
about 700, and will drop further 
through voluntary redundancies. 

A plan to switch to offshore 
contracting or ship repair has 
yielded no orders, and tenders 
for new merchant ships were 
also unsuccessful, largely 
because British Shipbuilders 
insisted that the yard tender on 
the basis of its productivity 
record rather than projections 
of possible improvements. 

• Our Shipping Corres- 
pondent writes:- Mr. Atkinson 
said yesterday after a visit to 


Govan Shipbuilders on the 
Clyde that the European ship- 
building industry could be 
driven out of business within 
five years unless something was 
done about Japanese competi- 
tion. 

“We have a powerful, deter- 
mined and ruthless competitor 
in the Japanese,” he said. 

British Shipbuilders planned 
to ask the Government to 
approach the EEC for help in. 
tackling the problem. He did 
not rule out the possibility oE 
curbs on Japanese ship imports. 

Strikers sacked 

• About 450 workers at Lewis 
Offshore's fabrication yard at 

Amish Point, Stornoway, who 

went on strike on Friday, 
received dismissal notices m 
the post yesterday. 

The strike, effecting nine 
contracts at the yard, is over 
the number of sub-contractor 
employees being brought in 
.from the mainland instead of 
the mainland instead of tbe 
work being done by locals. 

Some feel this is in breach 
of the agreement between the 
company and the Stornoway 
Trust, landlord of the publicly- 
owned Stornoway Estate, which 
' leased the land to the company. 

The underlying cause of the 
dispute is thought to be that 
there is one set of conditions 


for incoming workers rihA 
another, less favourable, for 
locals. Sunday work on ifa. 
site is also said to be in_$on- 
traventioo. of the agreement 
with the Stornoway Trot ; ~ 

Mr. Angus MacLeod, the shop 
Steward, said that all ■■lie local 
workers, about 459, y.;- had 
received dismisal notices, y 

The letters stated: -** As * 
result of the current unofficial 
strike you are formally advised 
that you are in breach .of the _ 
terms and conditions of employ, 
meat. We therefore officially 
inrorm you that you ban ben 
considered to have terminated 
your employment with .Ui- m- 
Offshore with immediate efffect.' 
Arrangements will be -made/ to 
have all outstanding particulars 
to be forwarded to your. home,’’ : 

Tbe 130 subcontractor 
employees ignored a. request 
not to cross the picket JinesT: 
yesterday and went in. to work. 

Tbe Ponamanian-reestStei. 
cargo vessel Elst. which' has ^68 
tons of steel for the costly 
Marathon contract at Azhish 
esaonot be unloaded because. of 
the strike. • 

Lewis Branch of the -Scottish 
National Party issued a state- 
ment backing tbe strigers, and 
asked Mr. Donald Stewart, the 
party’s MP for the. Western 
Isles, to investigate. 


Multinational 6 greed’ attacked 


BY OUR LABOUR STAFF 

IT WAS a brutal fart of life 
that millions of people in 
developing countries were the 
target for “wholesale exploita- 
tion” by multinaional companies 
operating from Europe and 
North America, a national union 
official told an international 
union conference in Mexico yes- 
terday. 

Mr. David Warbuxton, General 
and Municipal Workers’ Union 
national clericals officer told 
delegates to the Congress of the 
International Federation of 
Chemical, Energy and General 
Workers that “wherever there is 
poverty, the multinationals 
exploit the situation.” 

Lidia, for example, had to 
pay more for essential drugs 
than European buyers because 
of the monopoly interests of the 
major companies. Even vitamin 
C was nearly lour times more 
expensive in India than in 
Europe. 


Multinationals controlled 80 
per cent of the market in Brazil 
and nearly 70 per cent in the 
Argentine. 

“In South Africa some of the 
biggest names in industry and 
commerce are to be found pay: 
mg starvation level wages and 
collaborating with anti-trade 
union legislation,” said Ur. War- 
burton. 

“Throughout Latin America, 
across Asia, into Africa the 
power and influence of vested 
capital stretches out and all too 
often the trades union voice is 
stifled." 

Union officials in many 
countries faced tremendous 
difficulties in establishing demo- 
cratic unions “ against the 
coalition of reactionary govern- 
ments and big business 
interests.” 

The federation had to assist 
these unions not merely by 
supplying information. Trade 


patterns distorted relationships 
and protectionist policies' .to 
safeguard individual industries 
before firm positions were 
adopted. 

The federation’s resources 
bad to be developed so . that 
unions in dieffrent countries 
had a better understanding iff 
each other's problems apd that 
the federation could expand'. Us 
mebership. 

• Mr. Warburton has written 
to Mr. Jim Bell, general mana- 
ger of personnel operations at 
Id saying that the manage- 
ment has implied that consul- 
tations took place with union 
representatives before the. com- 
pany’s board “finalised” .its 
plans for the closure of .tWo 
factories and the loss of more 
than 4^00 jobs. 

The letter says this, is; not. 
true and the union says this 
statement should be “cor* 
reeled " by the management" ' 


Ford plant stops as staff are laid off 


THE ON-OFF production at 
Ford’s Halewood plant halted 
again today, only two hours 
after a peace formula had been 
worked out to end two previous 
disputes. 

The Merseyside factory has 
lost production of 500 new 
Escorts — valued at nearly £2 — 
in two days. 

All 2,500 day shift men in the 
body and assembly plant were 
sent home yesterday in a row 
over how fast 45 men should 
work in the paint shop. 

The company .said the latest 
problem wasc aused when the 
45 men, who seal bodywork 


joints, refused to work while 
discussions were held over new 
work levels. 

The 45 men refused to work 
normally so we had to suspend 
them. This forced the 2.500 men 
in the body and assembly plant 
to be laid off for half of the day 
shift. 

“ We did not want to do this, 
but had no alternative. We are 
in the business, of producing 
cars, not going on strike. But 
the area where the 45 men work 
is something of a bottleneck 

The company wants tbe men, 
members of the Transport and 
General Workers Union, to 


handle 37 cars an hour, but has 
agreed to drop the level .to 34 
while talks go on to see if new 
equipment is necessary to help 
speed up production. 

The men say the targets aTP 
too high, and that they should 
handle only 24 cars an hour. 

On Monday, the 2.500 men In 
the body and assembly plant 
were laid off because 15 men in 
the fittings section walked Out 
because they didn’t want to 
walk 50 yards ot a locker room. 

The 45 men in the paint shop 
were later urged by shop 
stewards to return to normal 
working today. 


Warnings against further 
cuts in Health Service 


OPPOSITION to any further 
cuts ip the National Health 
Service came from two unions 
yesterday. 

Miss Ada Maddocks, secretary 
of the General Whitley Council 
Staff Side, has written to Dr. 
Gerard Vaughan, Health and 
Social Security Minister, ex- 
pressing Concern at reports of 
further large-scale cuts in the 
NHS. 

Sbe said: “The time has 
come for the Government to 
give some positive indication 
that it is committed to the con- 
tinuation of a service which is 
available to all, free at the time 
of need, and not moving us 
rapidly to a system of health 
services available, dependant 
upon ability to pay. 

The Staff Side would submit 
that the seriousness of the 
situation requires a- positive 
statement on the future of the 
NHS to be made by Ministers 
responsible for the provision of 


health care services. 

Meanwhile, Mr. Albert Spans- 
wick, leader of the Con- 
federation of Hea”h Service 
Employees, has appealed to his 
212,000 membership for more 
information about empty beds 
and closed, wards in hospitals. 
This follows the news that 
several newly-opened hospitals 
in Plymouth, Nottingham, 
Sheffield, Ealing and Newcastle 
have wards in “ mothb alls- '* 

Mr. Spanswick said: “Judging 
from recent news, the Govern- 
ment seems to be determined 
to create several Centre Points 
in the hospital services; large 
modem hospitals that will stand 
empty for years while patients 
on the waiting list stare at them 
from the outside wondering 
when they are going to be 
admitted. 

“I challenge the Government 
to say if it will be the first in 
history substantially to reduce 
spending on services to 
patients.” 


Union attacks 
maternity 
benefit plans 

THE GENERAL and Munidpal 
Workers’ Union, one in. three of 
whoe members are ■women, yes- 
terday criticised tbe Govern- 
ment's proposals on-' changing 
maternity benefits. , _■ 
“This is not a ? fresh look’ 
at the benefits.” said Mrs. Pat 
Tamer, GMWU national equal 
right officer. 

She added: u This ' Govern- 
ment only looks at' Social 
Security benefits of any kind 
for one of two reasons— save 
money or to save staff. This 
' fresh look ’ at maternity 
benefits will be no different. :.. 

“ The ‘ no cost * principle 
underlying the proposals pre- 
cludes any change for the bet- 
ter. 

The Government she !• said, ' 
“ has not seen fit to provide us 
with estimates of bow many 
women wisi gain, who wBL lose, 
and by how much under, .-each 
of their . three -options- 'for 
change. •••• 


Crowded police cells and ‘overflow’ camps may obscure underlying dispute 


WITH THE Home Secretary’s 
announcement of emergency 
plans to deal with the latest 
crisis in Britain's prisons, there 
appears once again a danger 
that the underlying dispute in- 
volving 21.000 members of the 
prison officers' trade union will 
be upstaged by the drama of 
overcrowded police cells and the 
use of military camps to cope 
with the overflow. 

Two years ago the same dis- 
pute over payments for meal 
breaks also led to action by 
prison officers. And the issue 
was similarly obscured by the 
events that followed. 

Although the action was 
sporadic, it quickly led to a 
spate of dire warnings from 
prison governors that the prison 
service was being badly 
damaged and .that it might be 


only a matter of time before 
they had a major prisoners’ 
revolt on their hands. 

But last time thet dispute was 
prevented from causing a more 
serious crisis by the setting up 
of a committee of inquiry into 
the prison services -as a whole 
under Mr. Justice May. 

But while the meal breaks 
issue occupied a major part of 
the report published in Novem- 
ber 1979, events since have 
shown that the underlying 
grievances have not been solved. 
Indeed, tbe Prison Officers' 
Association has pointed to Jts 
recommendations as having 
given rise to further grievances 
over anomalies leading to wide- 
spread discontent among its 
members. 

Nevertheless. when the 
association's executive met yes- 
terday to consider its position 


Pauline Clark looks at the prison officers’ action, which involves principles as well as money 


following some three weeks of 
industrial action, it pressed for 
the recall of the May committee 
to look again at the meal breaks 
issue. 

The row is both a dispute 
over principle and over money. 
The union argues that It can no 
longer tolerate a situation 
where members working in half 
of the country’s prisons are 
paid for extra meal breaks wben 
their shifts are lengthened into 
overtime while those in the 
remaining establishments are 
not. 

The claim, if met. could 
amount to about £5 a week to 
those officers not being paid. If 
backdated it could total £5m, 
by the Home Office's own 
calculations. 

So far the Home Office has 
not taken up the association’s 
attempts to get its grievances 


heard by a third party. It has 
indicated moreover that even if 
the claim were found to be 
justified, the money is not avail- 
able to meet It 

anxious that negotiations on a 
new shift system within the ser- 
vice as a whole will provide a 
solution. 

But the association says it will 
not allow the Government to get 
away with not meeting a just 
claim in the interim and has 
warned that the negotiations are 
jeopardised by what it sees as 
the Home Office's intransigence. 

The root oF the meal break 
problem lies in tbe existence of 
two shift patterns in the prison 
service for which there are two 
sets of instructions on patterns 
of work. 

One relates to shifts in big 
local prisons where the bulk of 
work for prison officers'is during 


the day, and the other in prisons 
where special supervision work 
extends into the evenings. 

The Home Office is clearly 

In both cases, however, the 
general rule applies through 
national agreement that prison 
officers receive payment only 
for the hours they actually 
work and thus not for meal 
breaks that fall within the 
normal span of the working 
shift 

The role only started to 
become contentious in early 
1973 when prison officers work- 
ing main shifts starting at 
7.45 am were asked at some 
establishments to arrive at 7 am. 
This necessitated a break for 
breakfast 

As a result in 1978 the Horae- 
Offlce was faced with a number 
of claims for breakfast pay- 
ments which were eventually 


granted. 

This led to the May commit- 
tee recommending that a further 
claim for payment for un- 
scheduled midday and tea 
breaks should be met for those 
prison officers working under 
one of the two sets of instruc- 
tions — known as the -functional 
group, system. 

It held that technically, how- 
ever, it could not extend the 
recommendation to cover simi- 
lar claims by the other duty 
system because -any further im- 
provements in conditions had to 
be a. subject for negotiation. 

In shortest was saying that the 
Home Office had made a special 
provision which could apply to 
claims by the POA on behalf 
of members working the FGS 
system but not to similar lAmTng 
from the other duty system 
since they were covered still by 


the national agreement and 
existing conditions of service. 

Tbe prison officers see a dual 
justification in their claim. One 
is in the interests of equitable 
entitlements for the two groups 
working under separate instruc- 
tion books. 

The other lies in the Interests 
of a general principle that if an 
officer is required to lengthen 
his shift beyond lunch-time, for 
instance, he should be paid for 
the meal break as welL 

But the argument cannot be 
divorced from the' overall prob- 
lems of industrial relations In a 
service which has for too long 
been deprived of sufficient 
resources by successive Govern- 
ments. 

Problems of overcrowding and 
understaffing in Britain’s 127 
penal establishments have led 
to increasing fears not just of 


damaging action by the staff who 
work in them but by the 
prisoners themselves. 

The prison workers have 
further been inflamed by what 
they si** as more evidence that 
governments simply do .not cace 
about conditions in the service 
— at least not enough to channel 
sufficient funds into them. •. 

Civil servants are. regarded 
■ as having too much say in the 
running of a service . about 
which they have little under- 
standing. 

The POA argues, for -instance, 
that the Home Office :is setting' 
great store on the Introduction 
of a common shift system and 
is sunply not listening to warn- 
ings from the grass roots -that 
many prison officers may object 
to major changes in their worfv . 
mg lives. 
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BMW 635 CSi. . . 
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BMW's RACING ENGINE IS NOW AVAILABLE TO A WIDER PUBLIC 

BUT NOT MUCH WIDER. 


The engine in question has quite a 

PeC ^Jn^leCSLcoup6 it helped BMW win 
the European Touring Car Championship 

fouryearsinarow. 

It was a performance, however, only 
really appreciated by racing drivers like 
Niki Lauda, Jacky Ickx and Hans Stuck, 
whb discovered hov\* withthisengine,they 
could beat even 5 and 7 litre rivals 

Then, fortheMlracingcar,the engine 
was developed still further. So, ultimately, 
it could produce 800 bhp from its six 

cylinders. . . 

It first raced last year in the Pro-Car 
Championships. But, again, this was a 


pleasure restricted to racing drivers like 
Clay Regazzoni, Nelson Piquet, Jacques 
Laffite and Alan Jones. 

Itseemed, howeverrthat itwas selfish 
to restrict such an engine just to the race 
track. . .. 

So a 140 mph road version of the 
engine was developed for the 635 CSi 
coupe 

• And its high speed performance .is 
now accompanied by a remarkable low 
speed docility. Ifaskedto,thevehiclewill . 
tricklealong without protest at 1500 rpm 
in anygear.and then pull awaycleanly and 
strongly as soon as you open the throttle 
But its racing origins clearly show" 


when the car then is flicked, flat-out in 
second orthird, through S-bends so close 
and difficult that they demand the very 
best of car and driver. 

The 6 Series Check Control System 
ensures that the car is able to give exactly 
that just press the test button before you 
driveoff and seven key functionsof the car 
are electronically checked. 

As for the driver, this BMW’s biomech- 
anical design makes the most of his skills. 

The driving position, for example, 
can be optimised by adjusting the seat for 
height, tilt, reach and rake. 

And the controls and instruments are 
carefully sited to minimise the time gap 


between reaction and action. 

All in all, rather than being a coupe 
version of a saloon car, the 635 is very 
mucha carbred directlyoutof BMW’s race 
track experience. (Witness the fact that a 
635 hasalready won the firstrounds of the 
1980 EuropeanTouring Car Championship 
at Monza and Vallelunga.) 

Alas, it’s an experience no more than 
595 people in Britain will be able to enjoy 
in 1980. 

Our apologies: but we 
can’t make our 635 CSi any 
fester. 

THE ULTIMATE DRIVING MACHINE 






_ «™ D e(^AT TI MFr»FfifflNGTOPRES& INCLUDES CAR TAX PLUS VAT BITTNOT DELIVERY OR NUMBER PLATES. FOR DETAILS OF YOUR NEAREST BMW DEALER AND A COPY OFOUR 6 SERIES BROCHURE PLEASE WRITE TD MARKETING DEPARTMENT, 
• THE BMW 6 SERIES COUPfiS START FROM £18, 950. PRICE CORRECT ATTIME OF Q^G^TOE^I^LUDKCmr^wnjJS^A^j 4TA. FOR TAX FREE SALES, 56 PARK LANE. LONDON. WI CALL 01-629 9277. 
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Ptarmigan: the System X of the battlefield 

IMTflWIuts: 


BY ALAN CANE 


EMTEP BY /WTHURiBaamT AWD AUW CAM 
© STORAGE 

Silos mean more 
bread for bakers 


NOW WITHIN the reach of the 
smaller baker is a silo system 
which offers him the economic 
advantage of being able to buy 
flour in bulk, instead of bags, 
and also saves on manpower in 
the bakery. 

Silos made from high-quality 
heavy-duty steel internally 
coated with two-component food 
quality epoxy resins to give a 
smooth non-porous surface, are 
each of 6 ton capacity. One, 
two or more silos can be 
installed, depending on require* 
merit a ad availability of space, 
and filling is via two intake 
couplings each of which is fitted 
with an in-line tanker sieving 
screen to prevent the ingress of 
impurities. 

Each unit is fitted with inter- 
mediate side-wall sight glasses, 
a large Plexiglass low level 
access port, and a tanker air 
release filter. 

In the event of a sub-standard 
delivery, a ranker feed point has 
been incorporated which allows 
poor fiour to be returned from 
the silo to the tanker — this 
would otherwise have to be 
laboriously bagged off by hand 
for return to the mill. 

A fluidising bed principle is 
also incorporated, and a pneu- 
matic conveying system, and (he 
required amount of flour can be 
simply selected on a dial scale 
at the weigh-off point so that the 
precise amount of flour is 
delivered at the push of a 
button, thus saving time, labour 
and materia! costs. 

From leaving the twill to 
arrival at the mixing bowl, the 
flour is transported by air alone. 
This means a clean system, 
much less prone to infestation 
or mechanical malfunction and 
the a ^handling also ■ enables 
extra silos and weighers to be 
easily plugged-in to the system 
at a later date. 


Because of k rw headroom in 
an area at D. J. Bewail Bakeries 
at Morriston. Swansea, an instal- 
lation consists of two six-ton 
silos whose shallow angle 
fluidising beds make maximum 
use of space which was previ- 
ously allocated as a bagged flour 
store. 

Sevan says it was the fluddb- 
ing bed system which prompfted 
the choice of the system from 
Atlas Equipment (London), PO 
Box 53, 339 - Lordship Lane, 
London N17. 

The use of ever-waaker grist 
EEC wheats is making flour 
more sticky, says the baker, and 
it Is essential to have a silo dis- 
charge system which does not 
allow the flour to stick or bridge 
in the first place. 

Whole system now operating 
at Be van Bakeries is automatic- 
ally controlled from a prewired 
control unit which gives infor- 
mation regarding the status of 
each component. 


• MATERIALS 

Abrasives 
from Sweden 

A NEW office/factory complex 
is being set up at Oakham Drive, 
Parkwood, Sheffield, for the OK 
end of Swedish SlipNaxos, 
which announces considerable 
growth in the grinding wheel 
and coated abrasives market in 
the UK steel and woodworking 
industries. 

SlipNaxos GB will be import- 
ing jumbo rolls of coated 
abrasives from Sweden and will 
be Installing machinery for 
slitting and joining the abrasive 
material Into belts, sheets, discs 
and rolls. 


FIRST THERE was “Hobart" 
Then there was “Mallard" — 
which never really got off the 
ground — now there is “Ptarmi- 
gan,” which is flying to the tune 
of £150m of Ministry of Defence 
money. 

“Ptarmigan" Is, of coarse, 
the new battlefield communica- 
tions system developed for the 
British Army and Royal Air 
Force and designed specifically 
for conditions in Germany and. 
central Europe. 

On Monday it was announced 
that the Plessey company had 
been awarded prime contractor- 
ship for the production of the 
system in what may be the 
largest single' UK defence com- 
munications contract 

It has been a long time In 
gestation. Mr. Nonnas Porter of 
Plessey, director of development 
for Ptarmigan since the begin- 
ning. says he wrote an initial 
concept paper 20 years ago 
while he -was still in the 
Services. 

“ It was a concept ahead of its 
time and. of course, we had to 
wait until . the technology 
caught up with the ideas — but it 
was the right thing to do,” he 
said. 

The award of the Ptarmigan 
contract must have gone a long 
way to recompense Plessey for 
losing to GEC in the provision 
of computers to run System X, 
the new Post Office all-digital 
telephone exchange system. 
Ptarmigan is, in many ways, the 
System X of the battlefield. 

System X is being built on 
GEC 40S0 computers; Ptarmigan 
uses Plessey S250 computers, 
specially designed to handle 
both call switching and informa- 
tion processing. 

Ptarmigan is one of the most 
advanced examples of a fast 
growing area of information 
technology, command, control 
and communications, or C" as it 
is known in the jargon. 

According to Mr. Porter: “For 
the first time the armed forces 
will have a complete system of 
command, control and communi- 
cations which operates in battle 
conditions.” 

He went on: “ For the first 
time, proper and effective use 
can be made of computers on 
the battlefield. It is a self- 





1 subscriber ” makes someone happy with a telephone «»ii- 

Defence is ini tally £150m. 


organising system designed 
specifically to cater for a mobile 
population." 

- The essence of Ptarmigan is 
sound, secure communications. 
These days, communications on 
Ihe battlefield take place 
through telephone exchanges 
mounted in the backs of lorries. 
The existing British system is 
called “Bruin.” Its chief dis- 
advantage is that a “subscriber" 
(as Plessey quaintly terms a 
battle-soiled commander crouch- 
ing in a foxhole anxious to make 
contact with his senior com- 
mand) has to know the where- 
abouts of the individual he 
wants to talk to, and then dial 
through a series of exchanges. 

In other words, the sub- 
scriber has to know the con- 
figuration of the network of 
lorries and control posts, and if 
tiiat configuration changes, mak- 
ing contact may prove difficult 
or impossible. 

Ptarmigan has changed all 
that Each subscriber has his 


own personal number an d the 
network “knows” how it is 
configured and where each sub- 
scriber is situated. 

Actual communication be- 
tween exchanges takes place 
over high speed radio links. AH 
the information is in digi tal 
form — that is, it is coded as a 
series of electronic pulses which 
can represent speech or infor- 
mation — and microprocessor- 
based encryption techniques are 
used to make communications 
totally secure. 

The radio links mus t be 
secure from interference and 
scrambling by an enemy, so a 
“ frequency - hopping tech- 
nique is used; the frequency of 
transmission changes rapidly 
according to a predetermined 
plan, malting scrambling 
difficult 

The use of digital techniques — 
in which all communications are 
transmitted as identical elec- 
tronic pulses — means that the 
system can be used to transmit 
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The cost to the. Ministry of 


voice, telex, facsimile and data 
with equal facility. . 

“ Command and control " 
means the ability to receive, 
analyse and respond to new 
information. 

As one leading C* specialist 
put it: “ It lets yon know which 
options you have left.” For 


Ptarmigan, it means using com- 
puter power on the battlefield, 
and in particular, using com- 
puter power to maintain the 
communications system itself. 
After afl, to keep 20 or so 
mobile exchanges each sup* 
ported by up to 40 people on 
alert 24 hours a .day is a major 
logistics exercise: “ It’s a dread- 
ful job; planning is awful,” a 
member of the Ptarmigan 
-development team said. 

*Ibe answer is a series of 
lorries carrying management 
computers — again the rugged- 
ised, super reliable S250s — 
which can be logged Into the 
co mmuni cations network to 
build up a logical plan of where 
each part of the network is 
operating. It oan take account 
of what Plessey delicately 
calls unplanned system move- 
ment— "that is, a direct hit on 
an exchange. 

The facilities In the system 
indude, rather like System X, 
call priorities, call transfer 
facilities, conference facilities 
and store and forward. 

There is some agreement that 
Plessey and its partners in the 
Ptarmigan contract — they 
include Standard Telephones 
arid Cables, Marconi Space and 
Defence and BICC Cables — have 
a technological lead in tactical 
C3 systems 

Plessey’s lead is reckoned to 
lie In the way it has ruggedised 
the system (“That means top 
quality components and hard 
work " a contractor said) and in 
the networking software, written 
in the MoD real time language, 
CORAL. 


UP TO 500 k.vju 

WATER PUMPS 

UP TO 8 INCHES 
MANUFACTURED BY. 

ATAIAHTA Eng Inuring LttL. Hig. 
worm Trading Batar*. 

Lana. Cbwtrey, Su rrey K TW1BK. 
England. Tel.: Ctarmy S2S& 
Tolas 8812538 ATMAN & 
grammas: ATALANTA. CHCftTBgY 
SURREY. 


• DATA PROCESSING 


Package for accountants 


$32 BILLION (HT 
LOAN YOU 

MAY HAVE 
OVERLOOKED? 


THE REMARKABLE power of 
the Rolls-Royce of the hand-held 
calculator, the Hewlett Packard 
41C, has been, employed to run 
a full scale accountants package. 

Zengrange of Leeds has writ- 
ten an Incomplete Records 
package which it claims provides 
facilities which are faster and 
more flexible than systems cost- 
ing many more than the 
£l-,450 it is asking. 

That price includes the cost 
of the' calculator but not VAT. 

The HP 4IC is itself a remark- 
able device which prints alpha- 
betic characters and well as 
numerals and is probably as 
close to a hand held computer 
as it is possible to get with to- 
day’s technology. 

The Zengrange package pro-, 
vides a printed audit trail and 
analyses, accepts adjustments, 
allows for creditors and debtors 


General 

purpose 


while automatically producing 
a profit and loss account, trial 
balance, final balance and the 
figures for the schedule of 
fixed assets. 

According to Zengrange, no 
preliminary coding is required. 
41 ledger account headings can 
be called np at the touch of a 
key. 

The headings include bank; 
plant, sales, purchases wages, 
depreciation, fixtures and fit- 
tings and accountancy.* . 

Understandably anxious that 
customers will look cynically at 
a package that costs so much 
less than other system, Zen- 
grange is . offering 14 day trials 
on a money-back guarantee 
basis. Zengrange is on 0532 
583991. 


• ENERGY : 

Less heat | 
through the: 
roof 

SOMETHING LIKE one quarter 
of the total heat iost from an 
inadequately insulated buj&fisg 
escapes through the root .:. 

And the greatest culprit- la 
tile rooflights. One answer to 
the problem is provided 
Thermocell, a translucent, Ctev 
ru gated panel of cellulose "ace- 
tate which, according to :tiie 
makers, traps three, layer*' of 
air under the glass of Industrial 
roof lights, and saves up. to 70 
per cent of the heat v-’ . 

According to the mamitec- 
turers. Thermocell of Yoriq'fhe 
ca p i tal outlay will be repalajta 
two years equivalent to a 50^er 
cent return on Investment. - ! : 

Or in gross terms, if every 
industrial concern .. in the 
country was to exploit . the 
advantages of Thermocell, the 
savings to Britain in a full year 
in energy costs would Ira 
£500m. 

The effectiveness of Thermo- 
cell is measured as the decrease 
in thermal transmittance <q£ U 
value in the jargon) of the 
window light 'glass when.Ther- 
■mocell is applied. 

The makers claim that 'con- 
ventional glass has a U value 
of 6.0 (that is measured in watts 
per square metre per degree 
centigrade) while glass covered 
with ThermoceH has a -U value 
of only 2.15. And while 
ordinary dear glass transmits 
87 per cent of Incident Hghf, 
when it is covered with Thermo- 
cell, transmittance is reduced by 
only 2 per cent 
The ThermoceH panels are 
fixed in place with glavtmised 
steel dips. A Swedish inven- 
tion, Thermocell Installations 
have been used in that country 
for 40 years apparently without 
signs of decay. 

Thermocell can he contacted 
0904 36440. 
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LATEST FROM the Burroughs 
range of computers is the B900 
series, which the • company 
claims, is the first general pur- 
pose business system'of its size 
and price to use multiprocessor 
architecture and multiprogram- 
ming techniques. 

Up to eight.independent func- 
tion processors are used in the 
new machine; one provides 
operating control, another man- 
ages the data files, two task 
processors compile and execute 
user aplication programs and the 
fifth handles data communica- 
tions. 

The £900 also uses- a “ fall 
safe" system of interswitch- 
ability between processors. Thus 
the task processors may be 
quickly switched to handle file 
managem ent or systems control 
in the event of breakdown. 

The individual task processors 
themselves are interchangeable. 

The machine is programmed 
in Cobol and/or RPG and the 
entire range of Burrough screen- 
based software products will 
run on the system. 

The system uses new Win- 
chester technology fixed disc 
drives developed at Glenrothes 
in Scotland and new 300 and 
500 line a minute printers made 
in Cumbernauld are available. 
Prices start aronnd £35,000. 
More from Burroughs on 
01-759 6522. 


laniard promise service 

Tankard promise speed 

Tankairi promise defivery 

Tankard promise quality 

Ring Paul Tankard nowon 
0271 495546. 

TANKARD CARPETS LIMITED 
Contract Carpet Manufacturers, 
York Mills. Bradford, 

Yorkshire BD8 OHR. 

Telephone: 0274 495646/7/8. 





NOTICE OF REDEMPTION 
To the Holders of 


American Brands Overseas, NX 

8% Guaranteed Debentures Due 1981 
Issued under Indenture dated as of November 15, 1969 


C3BC is one of the top 50 banks in the world. 

With assets exceeding $50 billion, and currently 
$32 billion out on loan, Canadian Imperial Bank of 
Commerce is the 7th largest bank in North America and 
is one of the World’s foremost financial institutions. 

Itfs not only size that makes CIBC worth your 
consideration when you’re seeking finance. 


It's CIBC’s ability to raise loans quick!?. 

Our considerable local knowledge. Our 
international flexibility in providing a full range 
of financial servicesAmd our readiness to finance 
imaginative projects. Wherever you. are in 
Europe . . . whatever financial service you 
require, CIBC should certainly be on your shortlist 


T — v -———**** Vi LXiV .uiihnir £ 

together with accrued interest to said date, as follows: 


. 7 — " 

of the principal amount thwwnf 


The financial force you may have overlooked 
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CANADIAN IMPERIAL 

BANK OF COMMERCE 

Head Office : Commerce CourtTbrocfo, Canada M5L IA2 
tiTgTmpggsfWj T .rnwlftn F HTft T 3NN TpI - fl7-fl9R 9S5S. Also in BirmingbaixL Amsterdam, FrasI 
Over 1800 branches in Canada and offices throughout the wndd. 


Paris and Ztoidt 


of S^OOO each of Prefix “^Bearing 
the Distinctive Numbers ending in any of the following twodigits * 
01070803212224 30 35 39 414345 46 £2 57 60 V « * » 

■^f° 5™“*ogDdjentures of $1,000 each of - - 

-riefix M bearing the following Numbers; 

™ ® ® ® 88 SSS ££? 3BS. SR 38? gg? MS! SE ZSigg 

or currency of S ^th^tiaeof in' 1 I f iyn ? 8 5n •"*«**- 

payment of public and private debts. Said Debentures ** tender fat tho 

thereof with all coupons appertaining thereto snatnriu^fo! S—** 1 j m P rcse utalion and surrender 
the holder either at iffSSSU tS ^ iaim V L dote, at tho optiod of : 

W, 13th Floor, 30 YolfewlSK 

of Morgan Guaranty Trust Company of New York ; n ltn!lir 10015, or < M at the main offices 
or Credito Romagnolo S.oJL J “f Ma |"’ J^arParf*. 

November 15, I960 shonldbe detached and collected ^ m Amsterdam. Gminonsduo 
refeuwi to in ib) above will he made S^dradTdraJ? Payments at thft offices' 

doflar account maintained by ^^WXrSSk Gbk£E ° E by ' 

r "" CmhCr ^ ^ ^ — <0 aoo^^ DcbentaB w, 
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Class and the British 
entrepreneur 


A weight watcher in search of 


BRITAIN IS beginning to calch 
up with North America in the 
supply of the managerial type 
o£ entrepreneur — the man who, 
instead of creating his own busi- 
ness. finds more satisfaction in 
getting hold of the reins of an 
established, large corporation 
and driving it in new directions. 
He is an employee, not an 
owner, and so assumes a differ- 
ent kind of personal risk in the 
fulfilment of his task than the 
traditional entrepreneur. But a 
number of publicly quoted com- 
panies are showing better per- 
formance because of the injec* 
. tion of energy and talent by 
the new breed of better-educa- 
ted professional entrepreneurs. 

This thesis is advanced by 
Nicholas Stacey, chairman of 
Chesham Amalgamations, in a 
lecture given yesterday to the 
faculty of business at McMaster 
University in Canada. He points 
out that traditionally the image 
of the entrepreneur in Britain 
has been bad. 

“Mast people want to be rich, 
but not too many are prepared 
to take the risks associated with 
wealth creation. One of the 
reasons why the working-class 
and the better-educated immi- 
grant class nurture so great a 
proportion of entrepreneurs in 
Britain is that both types start 
from the bottom of the social 
pyramid; should they fail, such 
.persons have little to lose In 
‘social esteem. 

“The exact opposite is true 


of the indigenous middle class 
wherein the social penalties of 
failure are considerable. Middle- 
class fear of failure applies par- 
ticularly to business, a pursuit 
no-one in his right mind would 
have chosen but for wanting to 
make money. . . . The risk of 
failure in business and the 
social approbrium attendant 
upon it have been major causes 
in holding back young men from 
starting up on their own in 
Britain." 

Stacey points out that English 
literature, especially the novel, 
is unkind to the entrepreneur, 
mainly for class reasons. 
Economics textbooks and 
teachers have until recently dis- 
dained mentioning him or 
analysing his role. No theory 
has been developed about the 
entrepreneur to validate his 
inclusion in secondary school or 
university syllabuses as a sub- 
ject worthy of study. Bui Stacey 
thinks the scene is beginning to 
change. 

“Corrective changes ' are 
taldng place in Britain with 
potentially far-reaching benefit 
to the image of business and of 
the entrepreneur. New intel- 
lectual notions about freedom, 
the role of the state, the func- 
tions of trade unions are all 
pointing to trade and industry 
as desirable pursuits and this 
is reinstating the role of the 
entrepreneur." 

Geoffrey Owen 


BUSINESS PROBLEMS 


BY OUR LEGAL STAFF 


; Trading 
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I have shares in a private 
company whose only asset Is 
a 50 per cent share in a pri- 
vate trading company. I have 
naked for the accounts of the 
reding company and have 
-Veen refused, bat without 
.(ben the holding company’s 
accounts mean nothing. Can 
I insist?. 

Do the emoluments of the 
d vectors of a private com- 
pany have to be shown In a 
stailar manner to those of a 
. pifclic company? What can be 
done to control what appears 
to be excessive directors* fees 
— n this case £15.100 against 
dividends of £8,900? If the 
difEH-tors also receive fees 
{ran the trading company, do 
thry have to declare ft? 

Yot would not be entitled to 
seethe accounts of the trading 
company in your capacity as a 


shareholder. If you are a direc- 
tor of the holding company you 
may require to see the accounts 
of the company which Is your 
company’s sole asset. Otherwise 
you can only use your voting 
power to prevent the acceptance 
of the company’s accounts at 
the annual general meeting; but 
that can only be achieved if 
there is no chairman’s casting 
vote. The total directors' emolu- 
ments should be shown. We 
doubt if fees of the order which 
you described could be attacked 
successfully on the ground that 
they are excessive. Pees from 
the trading company should be 
, declared unless there are provi- 
sions in the Articles of Asso- 
ciation negating the require- 
ment, as there very often are. 

No legal responsibility can be 
accepted by the Financial Times for 
the answers given in these columns. 
AH inquiries wiU be answered by 
post os soon as possible. 



Rhys David reports on a small engineering company straggling to find development capital 


WEIGHING UP a growth 
strategy is never easy, least of 
all for a small company with- 
out access to ready development 
capital. 

The small businessman's 
alternatives are few — borrow 
if he can get anyone to lend or 
perhaps let in an outside 
investor at the expense, of for- 
feiting a strategic equity stake. 

If the first fails then the 
second choice becomes increas- 
ingly tempting, especially if 
there is a growing order book 
on hand. For one Cheshire 
businessman the decision has 
not been easy. 

But be has decided not to 
give up any equity of bis Sabd- 
bach-based company, even if it 
means revising downwards his 
long-term projections. The price 
for outside participation was too 
high, he says. 

Ken Shippen is managing 
director and majority share- 
holder of Solidate, a company 
he set up from scratch eight 
years ago to make heavy 
electronic weighing machines. 
His products, which are made 
from heavy concrete platforms, 
are used to weigh a variety of 
products from road tankers to 
rail trucks, and turned in £l m 
of sales last year. 

Solidate is in many ways an 
example of the type of new 
business which the Government 
hopes will spring np in response 
to its policies of encouraging 
entrepreneurial Initiative. It 
also exemplifies, however, the 
sort of problems many of them 
will face. 

For some time Solidate has 
been pondering on a problem. 
Basically, it is a small company 
that would like to get bigger 
but which has either found it 
difficult to obtain the necessary 
financial support, or that the 
price for that support was too 
high. 

The problem essentially. 
Shippen points out is one of 
scale. The company’s existing 
staff of 26 are engaged 1 mainly 
on the design, marketing and 
servicing of it^ systems, the 
parts . for which are made to 
Solidate’s specifications by out- 
side contractors. 

More business could be 
handled, he believes, without a 
commensurate increase in over 
heads, and Solidate could also 
undertake a bigger share of its 
own electronic work. The 
obstacle, however, has been the 
lack of sufficient extra working 
capital on the right terms. 


- ~ "We have been along to the 
hanks and told them we have 
a very good order book and 

. need money to finance this 
work. We have been quoting 
for contracts worth about- 
£500,000 every month and we 
are converting about 20 per 
cent of these into firm orders. 

“Their attitude is that if we 
gp bust they will not be able 
to liquidate a pile of concrete 
.-beams and therefore we are -a 
bad risk," says Shippen. . 

- The Industrial and Com- 
mercial Finance Corporation — 
the small firms’ financing com- 
pany owned by -the big banks 
and the Bank of England — 
was also approached in Soli- 
date's search for around 
£500.000 in new capital, but its 
.terms, which included a 30 per 

cent equity stake, were con- 
sidered too steep. At present, 
Solidate’s equity capital is 
£50.000, of which Shippen owns 
S9 per cent. 


Investigate 

sources 


Determined nevertheless to 
grow tc a turnover of £5m over 
the next five yean and at the 
same time improve on its profit 
performance — around 6 to 7 
per cent net on turnover in 
the year to end June — Soli- 
date started working with an 
investment consultant who was 
asked to investigate other pos- 
sible sources of funds in the 
City. 

In the event this course, too. 
was rejected and Solidate has 
decided to try and grow in- 
ternally at a somewhat slower 
rate, releasing funds to do so 
through the introduction of 
faster stock tumround. 

“ Our load cells, for example, 
are made for us by a sub-con- 
tractor and in the early days 
to get a lower price we were 
having to buy almost a year's 
supply. We are now buying 14 
weeks ahead. We have also 
found we can get smaller 
batches of other items without 
having to pay higher prices," 
Shippen claims. The savings the 
company has been able to intro- 
duce throughout the range of 
products it buys in are expected, 
together with other smaller 
changes in practices, to release 
an estimated £250.000 in work- 



Ken Shippen; “The banks’ attitude » that if we go bust they will 
not be able to liquidate a pile of concrete beams; we are therefore 

a bad risk” 


ing capital At the same time 
a new target of growing to a 
turnover of £4.5m in seven 
years has been set. 

If he is right Shippen 
expects Solidate to be able to 
build up Its general labour- 
force and do more of its own 
work. Significantly, its location 
in the town of Sandbacb pro- 
vides a ready reminder of the 
importance of its being able 
to do tio: not far from Solidate's 
single storey office-workshops, 
600 men have recently been 
made redundant at Foden's, the 
truck maker which went into 


receivership earlier this year 
and wfctic his now expected to 
be acquired by the U.S. com- 
pany PACCAR. 

At the town’s other big 
employ sr ERF, another truck 
builder, short-time is being 
worked. 

Solidate’s measured progress 
over eight years and the diffi- 
culties which even a successful 
smalt arm can encounter in 
getting bigger provide a warn- 
ing. however, that the high 
hopes placed on the sector as 
a source of new employment are 


in danger of being exaggerated. 
A large number of companies 
like Solidate will clearly be 
required and they will need a 
lot of perseverance if they are 
to grow. 

The - easy bit, Shippen 
argues, may turn out to have 
been reaching a turnover of 
£lm. The most difficult stage 
could be the Dne Solidate is now 
' trying to embark on. making the 
jump from £lm to £5m. 

Shippen originaliy started the 
company because he felt his 
then employer, a Swedish 
enginering group, was missing 
opportunities in the weighing 
machine business. Efforts were 
made to sell his own ideas and 
those of an associate who had 
left the Swedish group to other 
scale-makers in Britain, but 
these met with little success. 

In its early days the company 
was able to draw financially on 
support from the Swedes who 
were already earning substantial 
sums from- licensing their 
weighing technology in the U.S. 
and elsewhere. The Swedes 
supplied components manufac- 
tured in Sweden to Solidate in 
the form of a loan a'nd the UK 
company was able to retain pay- 
ment received from customers 
for completed systems until such 
time as it was able to start 
paying off the debt. 

The first order was placed 
by Shell which took the 
risk of buying from a then 
wholly untested supplier. That 
contract gave Solidate, which 
had purposely gone for the most 
difficult part of the market — 
weighing equipment sanctioned 
by Customs and Excise as legal 
for trading — the reference it 
needed to go for other orders. 

“There were none of us in 
the company who had even been 
present before at a weighbridge 
verification when the Customs 
and Excise men came to test 
and approve the Shell installa- 
tion.” Shippen recalls. 

Since then the client list has 
been impressive, embracing big 
UK industrial concerns like 
BSC. ICI, the National Coal 
Board, Air Products, and 
various local authorities, includ- 
ing the Greater London Council. 
Overseas. Solidate has supplied 
weighing equipment for the 
aluminium smelter complex 
being developed in Dubai by 
British Smelter Constructors, 
for Hoogovens, the Dutch steel 
producer.. for an iron ore mine 
-in Liberia, and for Hungarian 


state railways. A special detour 
to look at what Solidate could 
offer was made by the Chinese 
industrial delegation which 
visited Britain earlier this year. 

The impact which Solidate is 
making in the total weighing 
market — dominated in the UK 
by Averys. recently acquired by 
GEC — ‘ is small: even in the 
heavy sector where it specialises 
the company is only getting a 
minor share of an estimated 
£30iu market. The company has, 
nevertheless. increased ths 
British involvement in sophis- 
ticated weighing systems and* 
many of the sales it has mads 
would have gone to imports 
from the U.S. and Europe. 

“We have also done what 
British companies are always 
being told to do — namely to 
buy overseas technology where 


Arms and 
levers 


this has advantages." Shippen 
argues. The weighbridge engin- 
eering technology used by 
Solidate is acquired under 
licence from Flinias, a 
Swedish research company set 
up by a former colleague of 
Shippen. It had developed a 
device which eliminated some 
of the problems encountered in 
the use of load cells, the merit 
anism now used in modern- 
weighing equipment in place of 
trad t inn a I mechanical arms an£ 
levers. 

As well as claiming to be 
more reliable than the oldet 
electro-mechanical equipment, 
the electronics systems have 
other advantages. An instant 
digital read-out is available and 
even more important the weigh- 
ing equipment can be linked up 
with computers programmed to 
keep records aud to bundle 
stork control, ordering, billing 
or other functions. The elec- 
tronics at the Liberian iron ore 
mine, for example, use tho 
weighing data to balance the 
discharge of ore into rati cars 
so that bogies are not over* 
loaded. At BSC’s stainless works 
at Panteg in South Wales micro- 
processor control is similarly 
employed to ensure correct 
weights of scrap are fed into 
furnaces, cutting down on tbs 
wastage of expensive raw 
materials. 
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Where 

is this 
conversation going 

to end? 


Itwill be Britain's telephone users oithefuturewho get 
the foil benefit of the biggest change the telecommunications 
network of this country has ever known. As wefl as for ordinary 
conversations, they’ll use itfora host of data services too; shopping, 
banking, information. 

We’re talking about System X- the unparalleled British 
achievement in telephone technology which can help build the 
integrated digital communications networks that the world needs. 
Bight into thenext century. 

In this change to digital systems —which is now really 
gathering momentum - Plessey is helping to setthepace. 

Plessey is one of the companies which joined forces with . 

! Britishlblecomto develop SystemX. If s a major factor in our 
IL- national esport strategy and Plesseyis folly committed to 
7>V promoting it worldwide, and selling it hard. 

-FA PLESSEY 

telecommunications & office systems 

Ahead in business communications 

Ifyou want to improve the cost-effectiveness of your 
f/usiness communications, unite to theManagptgDirectar 3 
0 plessey Telecommunications & Office Systems Limited, 

JSdgeLane, Liverpool, UmtedKing^ontL79NVZ 



dothetalkin 




Incotel-the private Viewdata system 
for as little as £17,000. 


Iacotei provides up to 100,000 pages 
of information in text or graphics, 
displayed in. multicolour on. television 
screens. 

Hundreds of receivers can be sited 
wherever there are standard telephone 
lines. 

The pages are created by you, can be 
constantly updated and called up by 
means of a control pad 


Levels of security ensure that 
viewer access is fully controlled 
Incotel is so versatile that the 
. possibilities are endless. 

See it in action for yourself 
Now. 



r/M/7£Z7 

A subsidiary orHoneyurdl £t«i 

Bcrundaiy Houses Cricketfield Road, Uxbridge, 
Middlesex UB8 1QG. Uxbridge (0895) 5616L 
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aid policy 


BY DAVID MARSH 


A year ago. when Britain's 
monetary experiment was still 
• a subject for awe and acclaim 
around the world. Sir Geoffrey 
Howe received rather a rousing 
reception chi his international 
debut at the 1979 IMF meeting 
in Belgrade. 

After 12 months in which 
money supply, public spending, 
nationalised industry prices and 
unemployment have aU risen 
is the region of 20 to 40 per 
cent, the Chancellor may per- 
haps have expected that tlbfe 
back-slapping admirers would 
be thinner on ' the ground at 
his second IMF performance in 
Washington last month. 


Pasting 


All the same. Sir Geoffrey 
may not have been fully pre- 
pared for the pasting he 
received, both in Washington 
and at the preceding Common- 
wealth finance ministers session 
.in Bermuda, over Britain's 
miserly foreign aid policy. 

With the Treasury spending 
axe glinting ever more brightly, 
a U-turn on aid is about as 
likely as a move to give the 
Palestinian Liberation Organ- 
isation observer status at Sfc-s. 
Thatcher’s next Downing Street 
talk-in on monetary control, 

Bat the Government should at 
least recognise that complaints 
from poorer countries and the 
World Bank have been given an 
'added edge by a new factor that 
has oniy recently come to light 
This is the emergence of oil-rich 
Britain as the only major 
developed country running a 
current account surplus this 
year. 

In Washington. Sir Geoffrey 
was quick to refute criticism 
with the argument that foreign 
aid could not escape general 
spending cuts. 

Mr. Neil Marten, the Overseas 
Development Minister, was in 
similar vein earlier this month 
during a visit to Lusaka. For 
.the many Zambian maize 
farmers who were all getting 
.terribly worried about Britain's 
money supply. Mr. Marten had 
these reassuring words: •• Our 
first job is to get on top of infla- 
tion in the UK" 

Pointing out that Britain, like 
everybody else, has its own 
domestic problems hardly puts 
the Scrooge-like aid programme 
in a friendlier light The Gov- 


Trade deficit 


Of course competition from 
the Far Bast on world markets 
has grows. But Britain's 1980 
trade deficit in manufactured 
goods with the main -developing 
nations in South East Asia will 
probably be around the same 
as last year— little change in 
real terms from' 1977. 

The truth of it is that Mrs. 
Thatcher's attempt to play Juno 
to the bedraggled Pay cock of 
the UK economy has helped 
make the whole British 
economic and political debate j 
alarmingly inward-looking. This j 
is not only confined to the 
Tories. If we don’t, watch it, 
the next election could be 
between the Xenophobe Party 
and the Little Englanders. 



BBC 1 


t Indicates programme 
in black and white 


7.10 The Goodies. 
7.40 Stone. 

8J30 Nice- Work. . 
9.00 News. 

9.25 Strangeways. 
10.05 Sportsulght- 

10.55 Parkinson. 

11.55 12.00 News. 


9.05 am Far Schools, Colleges. 
12.45 pm News. 1.00 Pebble Mill 
at One. L45 See-Saw. 2.01 For 
Schools, Colleges. 3.00 Speak for 
Yourself. 3.25 Cookery Course. 
2.53 Regional News. 3.55 Play 
School. 4.20 Mighty Mouse. 4J25 
Jackanory. 4.40 Record Broken. 
5.05 John Craven’s Newsround 
5.10 Grandad. 


All Regions as BBC-1 except as 
follows: 


5.40 News. 

5.55 Nationwide. 
6.45 Angels. 


BBC Cymru /Wales — 1LG2-1L22 
am Ffenestri. 2.18-2.38 pm I 
Ysgolion. 5.55-6.20 Wales Today. 
6.45-7.05 Heddiw. 7.05-7.35 Cam- 
pus Gain pau. 7J35-8.00 Angels. 
8.00-8.30 The Goodies. 1LS5- 
12.00 News. 12.00-L2.25 am Sky 
at Night. 1225 am Weather. 

Scotland — 11.02-1 L22 am For 
Schools. 12.40-12.45 pm News. 
5.55 - 6.20 Reporting Scotland. 
10.05-10.55 Sportscene. 1L55 
News. 


F.T. CROSSWORD PUZZLE No. 4,412 




ACROSS 

I Pets turn after bird in March 
191 

6 Firm gets to like this carer 
( 3 ) 

9 Girl takes the Queen another 
28 (5) 

10 Put in fresh order for stove 
at the back (9) 

11 Practice verse Bacon might 
have written (10) 

12 Make up standard of per* 
form an ce (4) 

14 Two blokes who used to be 
England’s cricket captain 
l") 

15 One ought to enter play 
scene with lighting effects 
(7) 

17 Pair happening to stop (7) 

19 Copper joins celebrated 
daughter to make sauce (7) 

20 Girl sure to flag (4) 

23 Cannot ever be forced to 
break (10) 

25 Prepare to Are at a band in 
triumphant mood (4-1-4) 

26 Back article I have found 
unaffected (5) 

27 Instrument that takes some 
stopping (5) 

28 A pilot approaching Heath- 
row hopes -to be blunt (9) 


4 Earth in ground (7) 

5 PR dance reorganised went 
with a swagger (7) 

6 Agent outside right finds 
nimble (4) 

7 Heather receives love letter 
in strange language (5) 

8 Nod (9) 

13 Have a few rounds with 
bridge tool (3, 7) 

14 Holiday' island cricket club 
takes one round some lively' 
music (9) 

16 Rousing weak nag in con- 
fusion (91 

18 Pair with double over double 
(7) 

19 Tool .pets handle roughly (7) 

21 Elected unimportant mem-' 

ber of organisation with 
identity kept secret (5) 

23 Point tip opening, in one' -of 
the races 1 5) 

24 Useless taking one in front 
(4) 

Solution to Puzzle No. 4,411 


Putting house walls to work 



ernment plans to cut foreign aid 
spending by 14 per cent in real 
terras between- 1979/80 -and 
1983/84, compared with a 
planned cut of only 4 per cent 
over this period for public- 
spending as a wboIe- 

Set against Britain's SlJBbn 
current account surplus in the 
first nine months this year (the 
only surplus recorded by any 
industrialised country except 
Norway), the aid cuts look even 
meaner. 

For surely it is wrong to 
berate the OPEC surplus states 
for cutting back overseas aid 
when a major Udustrialised 
country now self-sufficient in 
oil is doing precisely the same. 
If Sir Geoffrey is so keen on 
stimulating capital outflows, 
why doesn't he . simply' give 
more away ? 

The other point worth making 
is that Britain’s swing into the 
black on current account this 
year has. been very largely at 
tiie expense of the poorer 
developing countries. Britain's 
exports to non-oil Ides were up 
10 per cent in the latest July 
to September quarter compared 
with the year before; while 
imports rose only 3 per cent 

Mr. John Biffen, . the Chief 
Secretary to the Treasury, may 
have given support to the anti- 
aid and pro-import controls 
lobby with his comment 
recently that the ‘’challenge to 
.the industrial . world from the 
new- economies emerging from | 
the Far East ” was one of the 
three main reasons why UK ' 
unemployment was so high. i 


BEFORE YOU write your yearly 
pieces on autumn colour, a 
London gardener writes to corn* 
plain, will you please remember 
that few of us have gardens 
more than 100 ft long and that 
it is no use telling us to mass 
spindle trees and ^horse chest- 
nuts just -for two weeks' colour ■ 
at the end of the season?. There 
is no room for anything so lavish 
and tiie suggestion would hove 
to be donated to Richmond Park. 
Why is there anything of 
interest for small gardens in this- 
seasooal topic? 


If their owners are imagina- 
tive, there is much to be done. 
All leaves colour, not only the 
leaves on park trees.- For half 
the year I look with mixed feel- 
ings at a fuzz of. thin green 
leaves and acid green flower on 
a native form of spurge which 
runs all over a flight of steps. 

It came from a nursery whose 
owners had no time to check its 
origins. It has spread 
ferociously and most of the year, 
visitors wonder why anyone 
bothers with it. In October, 
everyone wants.a piece, it turns 
a superb orange like the leaves 
on a poplar. You can see it as 
clearly as a stream o! flowers 
running away down the line of 
steps. It is only six inches high. 

Almost any deciduous spurge 
turns a superb colour in 
autumn, especially the easy ones 
caled Polychroma whose mounds 
of yellow green flowers in spring 

ends with a show of pink, yellow 


and pale green when .the leaves 
falL Any small garden should 
take this family to heart for its 
second autumn season. True 
forms of one called FixegJow 
speak for themselves and sit 
well ' among the hardy 
geraniums, another neglected 
source of autumn colour. In 
October. • keep your eyes at 
ground level, not just on the 
trees. The leaves are just as. 
bright around your feet 

More especially, 1 wish a 
greater degree of attention was 
paid to the colours iu climbers 
at eye leveL I • stress this, 
because we aE have walls ou our 
houses and these walls are an 
excellent setting for autumn 
leaves against the sun. 

If the walls are a bright 
brick, yon might hesitate to 
cover them wtih the brightest 
Red Virginia creeper. Other- 
wise, I hope you will chase up 
my first choice among quick 
growing climbers, a vine which 
a 'summer visitor described to 
me this year as rather dull. She 
would blush, like the vine’s 
autumn leaves ( if she could see 
it now. I refer to the admir- 
able Vitis Coignetiae. 

Of all the vines. Virginia 
creepers and Virginia crawlers, 
this is far the quickest and more 
reliable. I presume you know 
the Virginian crawlers. These 
aspire to the heists but from 
their youth they never make it 
and after trying to stand on 
their own two feet they refuse 


to ding , to a wall and start to 
grow forwards not npwazds 
until, they are staked and given 
close attention. Vitis Coignetiae, 
however, is horribly robust It 
is the vine with rough and 
rounded leaves which used to 
turn up on those Edwardian 
pergolas and their thick piers 
of brick, built like the Empire 
to last 

It can be trained along 'a wall, 
' and kept to a moderate height. 


There is bo quicker or better 
climber for a small garden. 

If only the true form.of climb- 
ing hydrangea grew faster It 
would run the vine very dose. 
I have found that this plant 
makes slow progress for four 
years or so, perhaps rising only 
a foot or so up the shaded wall 
which it prefen. The small 
roots along Its branches refuse 
to cling onto anything and the 
plant is declared a disappoint- 


GARDENS TODAY 


BY ROBIN LANE FOX 


It can be left to race up to the 
gutter. In open country, 1 
think it a splendid plant for a ■ 
trellis above a low wall where 
its thick stems and bold leaves 
frame the view into a wider 
landscape. Anybody can grow 
it, even on an iron fire-escape 
in-a back London garden. There 
is not a hope of ' a grape. 

In October, its leaves turn 
a glorious shade of wine-red, so 
bright that they make up for 
the earlier absence of flower. 
Garden designers were quick to 
pick up this plant fOr the bold- 
ness of its rough green leaves. - 
Throughout the summer they 
give you a quick screen and a 
bold contrast to a brick' or stone 
wall. In autumn they go out 
in style, like grapes at a vintage. 


men! Thereupon It stirs itself 
and grows straight up to the 
sky- holding onto the face of 
the wall without any need' for 
staking. It uses roots, along its 
stems like an ivy. - 

The flat heads of white flower 
axe very pretty but the brilliant 
show of yellow leaves in autumn 
is a less familiar benefit * As 
. this climber thrives in shade 
and towns- and . will need no 
staking or pruning, it is a . 
universal ' way -of bringing 
autumn-colour -to small -gardens: 

Its well branched habit' sug- 
gests a use to -which it is less 
often put -Many of -us have 
.been left with the old stumps 
of a dead elm or similar tree 
In a prominent place. I imagine 
that most town gardens are 


spoilt by a group of. unused 
drain covers. 

Two or; three plants fo this 
hydrangea could be set round 
these eyesores, and would spread' 
their wooded branches into the 
present shape along the ground, 

- eventually making a small 
mound. Climbers do not -only 
climb upwards. The hydrangea’s 
first wish is to go horibontal 
and it ought to be given, its head 
more "often. 'On the flat, it 
flowers freely, and. colours just 
as brightly in autumn. 

Back ou the walls, I think 
first a dose relation, then of 
the easiest of climbers,. as suit- 
able autumn companions. The 
dose reflation is seldom grown 
although nurseries like Sher- 
rards of Newbury, Berks., will 
still supply it The Oak-leaved 
hydrangea is a fine plant which 
deserves less of a name for 
being tender or difficult 

I have leiumt.to put it against 
a -West or sheltered North wall, 
where it can enjoy a damp soil 
mixed with peat and leaf-mould. 
It dislikes - time but will with- 
stand it It resists most normal 
frosts .. and grows .notably 
tougher after a year or two. 

If you protect it at first It 
makes a lovely shfub on a wall, 
and will throw off its sprays 
of white flower in high summer. 
In a clearer year than 1980 its 
bold oak-shaped leaves colour 
to a remarkable red and purple, 
one of the -most brilliant in the 
garden. When happy it suckers 


and grows fairly large. A town 
garden could house it vety weQ 
in those useful angles ‘whet® 

- the North and West .walls meet. 

I cannot call It quick er alto- 
gether easy, but a mature plant 
Is tough and its colour 4*' well 
worth a small gambit ; 

If you dislike risks* stay: with 
my old favourite, the climbing 
plant called Celastras Wfcfcb 
will brighten any autumn ad . 
long as it is correctly sexed. A' 
female bi-sexual form will cover 
itself in scarlet seed beads ; 
against a 'fine show of yellow 
stems and leaves in late October. 

This rapid climber, races to : 
the top in any unshaded aspect; ■ 
if it is given its head up. sheep- , 
netting or plastic mesh. - The 
side wall of any house can fit. 
it in but you should try to. avoid- 

a male form which will set no 
seed. - - .-j- 

Ask a good nurseryman to' : 
give you the likeliest plant,., 
though few will guarantee its 
gender. On an old free or over, 
an eyesore, the strong riimber.is. 
excellent 

However small the garden; 
you can house some or all; of . 
these marvellously - coloured. . 
shrubs if you - put your fqur 
house walls, to use. . Autumn-, 
leaves are at their best at 
level and I suggest that, tawa.- 
ganJeners look to their walls 
as seriously as to the avenues ; 
and plane trees in their nearby : 
parks. These are' ideas with • 
which any space can cmqe .to ' 
terms. • .' 


Crump raiders favoured at Ascot 


ENTERTAINMENT 



IT USUALLY pays to scrutinise 
the credentials of any Neville 
Crump raiders sent on the long 
haul south to run at Ascot, and 
backers will do well to examine 
his prospects today. 

The Mid die ham trainer, 
whose chasers are always turned 
out in the peak of health, 
saddles Salkeld and Hannah’s 
Song at Ascot today. The last- 
named is unlikely to start at 
rewarding odds for the Binfleld 


last season as Crump had anti- 
cipated: making all the running 
on the final circuit to land Ayr’s 
£16.000 William Hill Scottish 
National. The ground, after 
some heavy showers, is sure to 
suit Salkeld. 


RACING 


BY DOMINIC WIGAN 


Juvenile Novices Hurdle, in 
which Fool On The Hill could 
cause an upset. But Salkeld 
may be worth an interest 
The eight-year-old gelding, a 
bay son of the successful jump- 
ing sire David Jack, wound up 


In addition to his Ascot chal- 
lengers, Crump is represented 
nearer borne at Newcastle, 
where he saddles top-weight 
Narvik in preference to Salkeld 
and Irish Tony for the John 
Eustace Smith Trophy. Bidding 
for his third victory over the 
three-ipile course, Narvik will 
go well without, perhaps, prov- 
ing up to conceding 15 lb to 
another course and - distance 
winner Arrigle Boy. 

On the subject of Northern 
hope coming south in an 
attempt to win at Ascot, or on 
the London park courses, it has 
been announced that Sea 
Pigeon, the National Hunt Race 
Horse of the Year, will return 


to Sand own on Saturday in a 
bid to win the - Holston Dial 
Pils Hurdle for a second suc- 
cessive season. 

The champion hurdler 
defeated Caper’s - Lad. his 
solitary opponent, by 12 -lengths 
last year. Despite having only 
two runners for this . pattern 
race (formerly the Marlow 
Ropes-John- Skeaping Hurdle), 
the sponsors. Holsten Distribu- 
tors Limited, -have increased 
their contribution, by £1,000. 
Saturday’s race will carry 
£10.000 added prize money. 


ASCOT 

1.30— Fool On The Hill 
2.00— Salkeld** 

2,35 — Mr. Foodbroker 
3.05 — Snowtown Boy*** 
3.40 — Professor Plum 
4.10— Nescio 

NEWCASTLE 
2J5 — Norton Cavalier 
2.45 — Arrigle Boy 
3.15— AUck* 


Northern Ireland — 3.53-355 pm 
News. 5.55-6.20 Scene Around 
Six. 1L55 News. 

England— 5,55-6.20 pm • Look 
East (Norwich)'. Look North 
(Leeds. Newcastle). Look North- 
West : (Manchester). Midlands 
Today • (Birmingham). Nation- 
wide (London and South-East). 
Points West (Bristol). ' Uouth 
Today (Southampton). Spotlight 
South-West (Plymouth). 


7JS0 Coronation Street 
3.00 London Night Oiit . 

. 9.00 Love In A Cold Climate, 
in no' Noon 

10^30 1980 British. Fashion 
Awards. 

11.00 Carter-Reagan debate. 
12J5 Sit Up and Listen. 


1.20 pm News. 2.45 Chopper Squad. 

5.15 Dick Tracy. 6.00 Ropoh West. 
6.30 Longest Hivor — Plynlimman to Pool 
Quay. 12.15 Weather. 

' - HTV Cymru /Wales— As HTV General 
Service except— T2.0O-T2.1fl am 

Ffalabalam. 4XB-5.15 Ni-.A Nhw. 6.00- 

6.15 Y Dydd. 6.15-6.30 Report Wales. 


All Regions, as London except 
as follows: 


SCOTTISH 


ANGUA 


BBC 2 


am Gharbar. 

Play School., 
pm Racing: Ascot 
Film: Harold Lloyd. 
Grange Hill. 

The Selfish Giant 
Embroidery. 

News. 

Just a Bil of Paper. 
Book Programme. 
Chronicle. 

M*A*S*TL 

Oppenheimer. 

Light of Experience. 
Cartoon. 

Newsnight 


1.20 pm News. 2.45 Young Ram&ay. 

5.15 Mr. and Mrs. 6.00 About Anglia. 

12.15 am Big Question. 


120 pm News. 130 Out af Town. 
2.45 Family. 5.15 Teatime Tales. 530 
Crossroads. 6.00 Scotland Today. 8.20 
Toys' 3 Talk Back. 6.30 World Worth 
Keeping. 12.15 am Late Cali. 


SOUTHERN 


1.20 pm News. 2X5 Young Ramsay. 
5.15 Life Begins at 40 6.00 A TV 

Today. News. 6.06 Crossroads. 6 JO 
ATV Today. 12.15 am News. 12.20 
Country Music— Dolly Parton. 


BORDER 


"I JO pm Southern News. ZM Mouse- 
party- 2JJ5 Young Ramsay. 3 JO 

Superstar Profile; Clint Eastwood. 5.15 
Cartoons. 5 JO Crossroads. 6.00 Day 
by Day. B.3S Scene Mid-Week. 11.30 
Have Girls Will Travel. 1ZJO am 
Weather. Music Speaks Louder Than , 
Words. 


1.20 pm News. 2.45 Young Ramsay. 
5.15 Lost Islands. 6.00 Lookaraund 
Wednesday. 12-20 News. 


TYNE TEES 


CHANNEL 


1.20 pm News and Where the Jobs 
Are. 2.45 Fantasy Island. 6.15 Mr. 
and Mrs- 6.00 North-East News. 6.02 
Crossroads. 6.25 Northern Lila. 12.15 
Mset the Faith. 


LONDON 


9.30 Schools Programmes. 12.00 
Munch Bunch. 12.10 pm Rain- 
bow. 12.30 About Britain. 1.00 
News. FT Index. 1.20 News. 1.30 
Take the High Road. 2.00 After 
Noon Plus. 2.45 Doctors’ Private 
lives. 3.45 Cabbages and Kings. 
4.15 Musical World. .4.45 The 
Squad. 5.15 Brady Bunch. 

5.45 News. 

6.00 Thames News. 

6.25 Help! 

6.35 Crossroads. 

7.00 This Is Your Life. 


1.20 pm News. What's On. Z.4S 
Fantasy Island. 5.15 Emmerdale Farm. 
5.00 Channel Report. 10.28 Channel 
News. Weather. 11.30 Kemdale HaU- 
Hour. 12.00 Epilogue. Cammantaires 
et previsions meteorologiques. 


ULSTER 


1-20 pm Lunchtime. 2.45 Yeung Ram- 
say. 5.15 Cartoons. 5.20 Crossroads. 
6.00 Good Evening Ulster. . 12.15 am 
Bedtime. 


GRAMPIAN 


1.20 pm North News. 2.45 Young 
Ramsay. 5.15 Batman. 6.00 North 
Tonight. Weather. 11.30 Reflections. 
12.15 am Noxt Step Beyond. 12.20 
Headlines. 


WESTWARD 


1.20 pm Westward News. ZAB 
Fanusy Island. 5.15 Emmerdale Farm. 
6.00 Westward Diary. 12.15 am Faith 
tor Lila. 12_20 Weather. Shipping Fore- 
cast. 


GRANADA 


1.20 pm Granada Reports. 2.00 Live 
Irom Two. .2.50 Young Ramsay. 5.15 
Life Begins at 40. 6.00 Grenada Re- 

ports. 6.25 This Is Your Right. 12.15 
Jazz — Annie Ross, George Chisholm. 


YORKSHIRE 


1.20 pm Calendar News. 2.45 John 
Smith Show. 3.15 The Entertainers. 
5.15 Against the Wind. 6.00 Calendar. 
11.30 Cinema: " The Epics.” 


Radio Wavelengths 


BBC Radio London- 
1458kHz. 205m & 943vhf 


1 10S3kHz/2BSm g 1215kHz/247m 

1089kHz/Z7Sm 1 90-9Z_fivtif stereo 1548kHz. 194m & SS.Ovtif 


693k Hz/ 433m 

2 909k Hz /330m 

6 88-91 wht stereo 


_ 200kH2/1500m 

4 & S2-95wM 


London Broadcasting: 
1151kHz. 261m ft 87.3vhf 


Tor back-pain sufferers. 10.03 Robbie 
Vincent "Programme. 11.00 Nostalgs 
Time. 1.03 pm London Live. 3.15 
Swop Shop. 4.30 London News. 5.35 
Music on the Move. 7.03 Black 
Londoners. 8.00 Question Time. House 
ol Commons. 8.00-5.00 am Jain Radio 
2 . 


RADIO 1 


(S| Sterna phonic broadcast 

t Medium wave only 


5.00 As Radio 2. 7.00 Dove Lee 

Travis. 9.32 Simon Bates. 1QJ32 
Andy Peebles. 12-30 pm News beat. 
12.45 Paul Burnett. 2-32 Simon Bates. 
■3.22 Peter -Powell. 5.30 NewsbeoL 
8.31 Radio 1 Mailbag. 7.31 Mika 
Read. 10.02 John Paul (S). 


Couperin (S). 7.30 Kaydn at St. 

John's (S). 7.50 The Skull Beneath 

the Skin: playwright John Webster. 
8.20 Haydn at St. John's (S). 9.15 

Sot Continents- 9-35 Gerhard (S). 
10.00 Protest: Play by Vaclav Havel (S). 
10.35 The Complete Wobam (S). lira 
News. 11-05-11.15 Montaux conducts 
Revel (S). 


London Broadcasting 

6.00 am AM— Douglas Cameron and 
Allan King. 10.00 Brian Hayes. 12.00, 
2.00, 4.00. 6.00. LBC Reports. 8.00 
Jus Keith Hawaii, 9.00 Pat ar Allen— 
Nightlina. 12.00 LSC Reports! 1.00 am 
Night Extra. 4.00 Network. 5.00 
Morning Music. 


R ADIO 4 


RADIO 2 


DOWN 

2 Blow ought to generate 
enthusiasm (5) 

2 Give too muefc weight to 
superior southern gallery 
(9) 

3 Help for listener to organ 
plus one other instrument 
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5.00 am News. 5.03 Ray Moore (S). 
6.15 Pause !or Thought. 7.32 Terry 
Wogun (S). 8.27 Racing. 8.45 Pause 
far Thought. 10,03 Susannah Simons 
(Sj. 12.03 pm David Hamilton (S). 
1.46 Sports Desk. 2.03 Ed Siewart. 
2.45, 3.45 Sports Desk. 4.03 Much 
More Music (Sj. 4.45, 5.45 Sports 
Desk. 6.03 John Dunn (S), 6,45 

Sports Desk. 8.02 Listen to the Band 
(S). 8.45 Alan Dell Dance Band 
Days (Sj 9.15 Walter Midgtey Re- 
members (Sj. 9-® Sports Desk. 1002 
Slop the World. 10.30 Hubert Gregg 
soys Thanks for fhfi Memory. 11.02 
firtari Matthew. Round* Midnight. 12.00 
News. 2.02.5.00 am You -and the 
Night end the Music (SJ. • 


RADIO 3 

6.55 am Weather, 7.00 News. 7.05 
Your Midweek Choice (S>. BXO News. 
8.05 Your Midweek Choice (SJ. 9.00 
News. 9.05 This Weak's Composer. 
Walton isj. TOCO Music lor Organ 
(SI. 10.46 Italian Music for two 
Lutes (S). 11JS Berlin Philharmonic 
Orchestra (SJ. 1-00 pm News. 1.05 
Concert JHaU (S). 2.00. Music Weekly 

(5) : ■- 2.50- -Brass Music, and Songs 

(6) , 3 SO Rohan do Baram (S>. 4.55 
-News. 5ra Mainly for Pleasure with* 
Christopher Gri4f (SJ. 7X0 Louis 


6.00 4m News. 6.10 Farming. 6.25 
Shipping Forecast. 6.30 Today. 
9.45 Prayer tor the Day. 7.00, aXO 
Today's News. 7 JO, 8 J30 News. 7.45 
Thought for the Day. 8.35 Yesterday 
in Parliament. 9.00 News. 9.05 Mid- 
Week; Sherrm after Breakfast. 10.00 
News. 10.02 Gardener's Question 
Time; South Yorkshire. 10J30 Service. 
10X5 Story Time. 11-00 News. 11.05 
Baker's Dozen . 12.00 News. 12.02 pm 
You ahd Yours. 12J27 My Word (S). 
12.55 Weather. . 1.00 The World at 
One. 1.40 The Archers. 1-55 Shipping 
Forecast. 2.00 Nows. 2.02 Woman's 
Hour. 3.00 News,. 3.02 Afternoon 
Theatre. 4X8 Choral Evensong: Quean's 
Free Chapel of St. George/ Windsor 
(S). 4.45 Short Story. 5.00 PM. 

News. 5-60 Shipping Forecast. 5.55 
Weather. 6.00 News. 6.30 The 
Senior Partner. 7X0 Nows. 7.05 
The Archers, 7/20 The Roach and 
the Pussycat. 7.45 Reith Lecturer 
1980: Ian Kennedy. 8.15 Sounds 
Natural. 9.45 File on 4. 9.30 Kaleido- 
scope. 9.68 Weather. 10X0 News. 
10X0 Lord Pater Wimsey. 11.00 A 
Book at Bedtime. 11,15 Financial 
World Tonight. 11 JO Today in Parlia- 
ment, 12,00 News. 12.15-12J3 am 
Shipping, Inshore Forecasts. 


Capital Radio 

2X0 am John Sack's Night Flight 
(S). 6.00 Mike Smith’s Breakfast 

Show (S). 9.00 Michael Aapel (S). 

12X0 Graham Dane (S). 3X0 pm 

RogBr Scon (SJ. 7.00 London Tonight 
with Bryan Wolfe (SJ. 9.00 Nicky 
Home (S). 11,00 Tony Myatt's Late 

Show (SJ. 2.00 am Richard Alllneon'e 
Night Flight (S). 


BBC computer 
centre opens 


BBC, Radfo. London 


• S.oo am A£ Radio 2. 6X0 Rush 

Hour. 9.15 Carry on Councillor: advice 


sm IAN TRETHOWAN, Direc- 
tot-General of the BBC, yester- 
day opened a BBC computer 
centre in Sulgrave House, Shop- 
herds Bush, which will mafce a 
large number of operations more 
cost-effective. 

The centre houses two new 
ICL machines .that will handle 
more than.. 1,000 . major . .com- 
puter programmes serving every 
part of the BBC 


OPERA ft BALLET 


THEATRES 


CINEMAS 


OOVENT GAJtDCN ZAO IMG (Gjirdmr- 
Owoc CC B 36 6903) , -THE ROYAL. 



ABC 1 A 2 SHAFTESBURY ■ AYE. - B56 
8661. Sen. certs. All seats bfcWe. „ 

II A Stanley Kubrick Film THE SHINING 
(XI, Wk. A Sun. 1.30. 4-46. a -00 (lost 
day). 

Os THE ELEPHANT MAN CAAL Wk. A 
.Sun: 1.30. 4.45. 8.00. . 


THE ROYAL .OPERA Frf 7.30 Lucta dl 


41 Flgafoi MO»l 7.00 Otero. 65 Arophi 
seats avail for all perils from 1-0 am. .on 
. day bf part. 


SAOiars , .vnojls 







a 


CLASSIC ENTERTAINMENT 
Teledata 01 <200 0300. 


CLASSIC 1. 2. x 4, Ciielsea Khw’s-.. 
01-352 5096. 


THEATRES 



Last performance bookable; . . 

1i LA CAGE AUX FOLLES. CAAL 


3-30, 6-25, 9. OS. J 

Zt BUNG THERE WO. . PtOpe. 1 j 
4.50. 8.15. i 

3: DRESSED TO KILL OQ. PTOBS. I 
6 Wk Z-ZO. 5.30. tun. f 

4: BRUBAKER (AAL Progs. Son. A f 
2.00. 5.00 8.15. f 


ALBERT. 836 3878. CC bkBL 379 H65 l 
G p. bless. 379 6061 or 838 3Sfi<. Eml 
B-O erThurs. mat 4.30. Sat. 5.00 8. 8,15. 
Sian Philips. Denis Lawson. Hair Moon 
Production Rod para & Hart's PAL JOEY. 


PICCADILLY. S. 437 4506. C£ boektaU 
37a 5565. Mon.-Tburs. a. Trt. A Sat. b 
-Bed EL4Q. Stalls from £2.90. - ROYAL 
■ SHAKESPEARE COMPANY in Willy 
RmeU’s new comedy EDUCATING RITA. 
RSC also at Aldwych Warehouse. 


classic i. a. x. Havmwtat iPkti 
Orem T libel. 01-839 S27. ■ 
is Waft Disney's SNOW- WHITE A 
SEVEN DWARFS IUI. Prog*. 12.30 
Sun-). 2.40. S.1S. 7.55. 

2: BREAKER MORA NT (AX. Progs, 
(not SunJ. 3.00. 5-35. 8.10. 

Si THE BIG RED ONI-TAA In 
Stereo). Progs. .1.05 (not Sun.). 
S.SS. &2D. 


ALDWYCX. S. 836 6484. CC 379 6238. 
cio-a. sats- io-4). info 836 ssu. 
ROYAL SHAKESPEARE COMPANY. 
Seats' available Ton't 7.30. Then eves 
7.3o. mala Tumor, sat 2.00 last TWO 
WEEKS. JUNO - AND THE . MV. 


PRINCE EDWARD. CC .01-437 6677. 


Eras. 8.0. Mats. Thun, and Eat. 3 00. 
IVrxA by Urn Rice and Andrew Lloyd- 
Webber. Directed by Harold Prince. 
- Group sales box office 379 6061. Seas 
. available tor matinee performances. 


for matinee performances. 


cock - by soap O'Casey. , Group vies 
boa office 379 6061. For RSC Prestet 


booking key 22023. Boltina - now open 
for special return season or NICHOLAS 


NICKLEBY. (from 13 NOr.l. RSC also alt 
The Warehouse and PtcadkUfly T he atres. 


AMBASSADORS. ' CC. 836 1171. 

Event, at 9X0, Mms. at - 4.ap. 

Donald ■ Smm ■ & Frank • Topping ‘ m 
SWANN WTIH TOPPING. Seats OLSO. 


PRINCE OF WALES THEATRE. 930 8681. 
Credit card bookkias 930 0 846. An 
wrentsa -vrttM TOMMY 'STttLC and hta 
company. - Ev«3- Man-- Thors. 8-30- ■ Frt. 
-and. -Sat. 6.00 and 8 .30- Book Now. 
•iaktXW vigeks;. -• 


CLASSIC-1 3. 3, 4. S. Oxford St. (0 4M 
0310 fopo; Tottenham CL Rd. nbaw 
Folly air conditioned. 

1: DRESSED TO KILL (XI. PrOBL JO, 
3.30 5.40. -8.00. . • 

2s tflNAL DA VI XANADU (Al- My 
Stereo. Progs. 1.00. 3X0. 5.00. XD. 
9X0. ' ■ 

3: the big Brawl (aa). Press, .as. 
3.30. 5.35. 8.40. 

HUNTER (AAL PrWlS. .10. 
* 3L3S» -6*00, 8.30. 


S: AIRPLANE] UAL Progs. 1.00. 
5.00; 7.00. 9X8. ' 


CC, 01-734 1166. -£ves. 8.00., 
. sat. '..4X0 wLBXCL- Tom Comtnav. 
FTOddle- Jones ntt DRESSER. The new 


CJASSJC LefoMtedSUnare. 01-930 ist 5. 


£3X0, £4X0. £5X0. 


APOLLO. S. CC. 01-437 2683. Gro. sales 
379 6061. Eve*. 8X0. wed. 3.00. Sat 
5.00. 8.00 (W«d: .Mrt. 5.0 Iran Nov. 
12). RODNEY BEWES, - FRANCIS 
MATTHEWS 'In MIDDLE AGE SMEAD. 
Comedy ol the Year West End Theatre 
Awards. - 


-May by Ronald Haywood. Directed by 
MIGud Etltott. 


CURJEOfL Comm Strityt. W1. 499B737. 
Bwtrsn* Ta venter's UNE semaiik ‘ DC 


OCTJjntnvenJer-s UNE seMAIK DE 
VACANCES CAAk . Anglia suMUtfosK. 
Proas. 2.00 (m» Sen.i. 4.05, 6.2q 8X0. 


RAYMOND! RCYUEBAR. CC. 01-734 1593 
At 7-00, 9.00. IT. 80 gm. Opens Sam. 
- PAUL • RAYMOND presents THE . 
FESTIVAL OF EROTICA.. New Acts. New 
C arts. New Thrills. 23rd sensational year. 
Fully tir concL 


ODB>N HAYMARKET. 030 273«mj.’ 
" SffijcMte in a Bob '.Fosse fifn ALL 
THAT JAZZ (X). Sen. pnd. TJO. 
4.4D, 8.0.0. I- 7 


ARTS THEATRE. 01-836 3334-2132. 

Opens Tmriaht 7-0. sub*- B-O. Frt. A Sats. 
6.30 & 9.0. JOE - ORTON'S 'LOOT. 


ROYAL COURT. S. CC. 730 1745. SUGAR 
* SPICE- hv Nlart -WiiMains: «rgs. 8. 
Mon. all so at* O. ... 


CDEON LEiqSTER SQUiRE tSslUITl). 
In 70mm! THE BLUE LA GOO f (AA). 


In 7«inml THE BLUE tLAGOOf {AA). 


SAVOY THEATRE. 01-836 8888. JOHN 
ALOERTON, PAUUNE COLLINS In 
Chari e* Dyer's comedy RATTLE OF A 
SIMPLE MAN. Ergs. Mon.-Thurs- at 
8.00. nr. and Sat. 5X5 and 8X5. 
Reduced Group Bookings 839 3092. Credit 
Card Bookings 836 81 18. 


2.20. 5X0. 8.50. 


ODEOM MARBLE ARCH VA (TZi 2011-2) 
DRESSED TO KIU. iXl. 3p. pW- Drl. 
open dly 1.15. 4.15. 7. 3CT evening pro- 
grammes A weekends °uvW jkookad ia 
advance. f J .:. . r ' 


STUDIO 2 A 3. Oxford ClreiL 1437 3300. 
Lic'd Bar. T.' , 

? TOE SHINING (X). Proa4l.0S.SJH). 
5.55. Late show Sat IIXO.T 
3= TOE DEER HUNTER OO. V> A J, 4X5. 
7.30. Late show Sat. 10. sol . . 


COMEDY THEATRE. 5. CC. 01-930 2578. 
Gtd. Hies Box Office 379 6061. Eves. 
B. 00. Mat. Sat, at 5.00. CLEO LAINE 
as COLETTE witb Kenneth Nelson and 
John Moffat- A story with music bv 
John Dankworth. Last. 2 weeks- Season 
ends Nov. 8. 


ART GALLERJ 


CRITERION. 930 3216. CC. 379 856S. 
Group Biros.. 836 3962 or „379 6061. 
1X0. Fri. and 5«- 6X0. 8A5. 


Eves. B.oo. 
Robin Ray. 


Jonathan Adams. Martin 
i Searse In TOMFOOLERY 
i music and lyrics by TOM 


SHAW. 01-388 3 394. Ev»*. 7.30.' THE 

PRICE by ARTHUR MILLER. Low Prices 
Easy Dirking. . 


DUCHESS TH. CC 01-836 B243. Groun 
sales 379 GOBI. Eves. 8.00. Sets. 5-30 A 
U.30. Hjors. Mat. XQO iThurs. 
Mat 5.0 from 13_Nor.) MARIA AITKEN 


Mat 5.0 from 13 Nor. MARIA AITKEN 
MICHAEL JAYSTON In Noel Coward's 
PRIVATE LIVES. 

DUKE OF YORK'S, _S. CC. 836 5122. 
Mon-Thn 8X. Frl 8 JMJ. Sat. 5.3C & aJQ 
Matinee Wednesday, at 3.0. FRANCES 


ST. MARTIN'S. CC 836 1443. Engs. 8. 
Matinees Turn, at 2X3. Sat 5 and 8. 
Agatha Christie's THE MOUSETRAP. 
World's ion Best -ever run. 28th Year. 


dr la TOUR. 
DUET FOR Oi 


nr at 3.0 . Frances 

■VID de KEYSER In 
by Tom KEMPINSKI. 


ALPINE GALLERY. 74 'Sootl Afldiev 
Street, London -W1. Ad ex hit loo- S 
cooMsiHrorenr GrapMcs os on untlNoK. 7. 
Daily 10-6. Saturday 1Q-r | 

GALLERY, *3 OM Bond It. W1. 

4*h*bitionB Old 
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THE ARTS 


Television 


A farewell to arms 


by CHRIS DUNKLEY 


The effects ofihe anti-violence 
lobbyists on American television 
series in the last couple of years 
have been pretty obvious. Prac- 
tically everybody must by now 
have noticed that in programmes 
such as Starskg and Hutch and 
BBC l’s newly imported Stone 
the traditional elements of 
“ personal ” violence — fist fights 
and gunplay especially — have 
largely been replaced by 
Icnce such as fast car chases, car 
crashes, and explosions of one 
sort or another. 

When scripts call for people 
to be hurt or killed television 
directors have been emulating 
the ancient Greks and arranging 
1 for it to happen out of sight or, 
if in view of the audience, then 
as a result of fate rather than 
human malevolence. Last week's 
Slone was a good example: 
immediately before the woman 
in the liquor store holdup was 
shot dead the lights were turned 
out. Later the villain got his 
coraeuppence when be crashed 
his car while fleeing from the 
police. 

Those of us who complained 
for years that there was much 
unnecessary “ personal " vio- 
lence on television (and, inci- 
dentally, far too little sex of 
any sort: serious, ribald, erotic) 
should, I suppose welcome the 
change. Yet there is a Janger 
that American action series will 
simply switch from being 
tediously repetitive with their 
** personal ” violence to being 
tediously repetitive with its re- 
placement. 

In Britain the approach seems 
to be rather different. Here ad so 
violence has been reduced, 
mainly because the series in 
which it appeared have dis- 
appeared. Among others. The 
Sireevey, TaYget, and even Z 
Cars have gone, and In their 
place we have programmes such 
as Juliet Bravo and The Gentle 
Touch, two police series focused 
on women in which “ positive 
discrimination n seems more im- 
lortant than anything else. In- 
stead of Target we get Shoe- 
string and although the nation 
cf -the disc jockey os freelance 
seuih -is a novel one, it is also 
hmting and causes an oddly 
firced feeling in the plots which 
aways have to be shoe-horned 
it(o the context of Shoestring’s 
j®. It must be admitted, too, 
tfrt last week's episode still 
carta ined unnecessary per- 
sonal ” violence; there just 
wisn't any need to show the 
. muggings. 

However that sort of scene is 
• beaming the exception; 
gnerally speaking violence 
bs been considerably reduced. ' 
Infortunaielv the baby seems 
;ft have been thrown ant with 
ne bathwater. It comes down 
d a question of what you con- 
ider necessary and what un- 
lecessary.- In my view The 
Urccuey |was a necessarily 
nolent series which proclaimed 
'fcself as such in the opening 
iredits ard rapidly acquired a 
reputation for the sheer slick 

Festival Hall 


professionalism^ with which its 
violence fmuen of it “im- 
personal”) was filmed. After 
Episode 1 only the most un- 
worldly viewer could have been 
surprised by it and shocked by 
unexpected scenes. For the rest 
of us quiet, sedentary, law 
abiding citizens it supplied an 
enormously enjoyable hour of 
fast and furious mayhem satis- 
fying the appetite that was 
previously fulfilled for so many 
years by Westerns. 

Now Euston Filins, the off- 
shoot of Thames TV which 
gave us The Sweeney, gives us 
Minder instead; another filmed 
action series but this time con- 
cerned with the small time fixer 
Arthur and his strongarm 
“ minder " Terry. There is 
much in the series to be 
savoured including the London 
locations (abysmally under-used 
by everyone on television except 
Euston Films) and above all 
the portrayal of the cowardly, 
boastful, charming Arthur by 
that unique and endearing actor 
George Cole who, I feel sure, 
has built the character on the 
sound foundation of Flash 
Harry of St. Trinian's. 

I would not want to lose 
Minder even though it is rarely 
fast and never furious and is 
sometimes, as with last week's 
episode, downright slow. That 
script, mainly concerned with 
a man losing his trousers, had 
all the quirky little touches and 
almost all the jokes you would 


expect from Willis Hall, the man 
who gave us BUly Liar and 
Budgie, but it would have filled 
40 minutes a lot more comfort- 
ably than the 60 to which it was 
stretched. Even in those cir- 
cumstances Minder is technic- 
ally so well made that it is still 
more rewarding than much of 
what television offers. But it 
does not make a reasonable sub- 
stitute for The Sweeney. 

British viewers are extra- 
ordinarily well supplied with 
non-violent finely acted and 
handsome looking narrative 
drama guaranteed not to offend 
even the most delicate. Perhaps 
this description does not quite 
apply to ATVs interestingly dif- 
ferent serial Flickers since it 
finished 1 ast week with the 
tragic little comedian being 
bunted to death, and no doubt 
there are some maiden aunts 
who even today find a charac- 
ter as robust as that portrayed 
by Bob Hoskins somewhat vul- 
gar. 

It does apply to BBC l’s 
Forgtue Our Foolish Ways. It is 
difficult to believe that this four 
part drama (billed unequivo- 
cally as “ a love story ”) is not 
adapted from one. of those post- 
war novels by Bates or Delder- 
field. yet it is actually an 
original work written for tele- 
vision by Beg Gadney and 
directed by Christopher King. 
In the central role of the prep 
school owner’s wife, running the 
establishment while her husband 



Kate Nalligan and Hartmut Becker in * Forgive our Foolish Ways ' 


is still posted missing from the 
war and falling in love with a 
German PoW sent to help her, 
Kate Neiligao exhibits her usual 
uncanny sympathy 'for the 
human feel of a period, just as 
she did in Plenty at the National 
Theatre. 

Forgive Our Foolish Ways , 
which is full of the appealing, 
and now utterly dead, notion of 
Britain’s new dawn in 1946 is 
what 1 used to think of as Hovis 
drama: the sort which comes up 
looking good even when you 
slice it pretty thin, and which 
reminds you of those beautifully 
dressed period ads for Hovis 
■ bread. Now I think of it as 
steam train drama: it chugs 
gently along and there is always 
at least one sequence shot lov- 
ingly and longingly at one of 
Britain's (apparently growing) 
number of privately run steam 
train systems. 

To Serve Them All My Days 
is another BBC steam train 
drama which looks as though it 
might well have been specially 
written for television by Reg 
Gadney but is actually adapted 
from a book by R. F. Delder- 
field whose circulating library 
type stories make very satisfac- 
tory television as did Gals- 
worthy's. It may seem a back- 
handed compliment but for a 
television critic the danger in 
To Serve Them AU My Days is 
its seductive success in drawing 
one back week after week for 
a quarter of a year to spend 
50 minutes wallowing in 
nostalgic Edwardiana when one 
should be watching something 
else. It is decidedly moreish. 

But it still doesn’t satisfy the 
hankering which so many of vs 
clearly feel for programmes 
involving violent activity. No 
more do the single plays which 
are reappearing with the 
regularity-end too often the 
damp glumness — of autumn 
showers now that the evenings 
are drawing in. It was hard to 
believe that the repellently sour 
and bitter little work Rain On 
The Roof was written by the 
same man who last week gave 
us Blade On The Feather 
(Dennis Potter). 

It was harder still to sit 
through to the end of the first 
of a new “Play For Today” 
season called Pasmore since it 
told the entirely unconvincing 
story of how a deeply unsym- 
pathetic man left his equally 
unappealing wife for no reason, 
stayed away for no reason, and 
returned for no reason. 

It takes a wilfully blind snob- 
bishness to argue that in such 
depressingly morose works as 
Pasmore and flan? On The Roof 
some fine, valuable and creative 
tradition is being preserved 
simply because they are “single 
plays" whereas The Sweeney is 
beyond the pale because it is a 
series and depicts violent action. 
Give me The .Sweeney every 
time. 


Opera de Paris 


Yury Egorov 

by MAX LOPPERT 


Th: Scottish National Orches- 
tra ander Alexander Gibson 
. playd 19th century German 
Ronsntic music on Monday — 
W r eer. Schumann, and the 
Brums D minor Concerto. The 
piflisi was Yury Egorov, a 
yang Russian now resident in 
Aisierdam making on this 
ocas ion his London debut. On 
tfc other side of the Atlantic 
?r. Egorov has already won 
plden opinions; no doubt, fur- 
aer South Bank appearances 
his. week in chamber music and 
•ecrtal will tesl them more 
• rigorously. Despite the omni- 
■ present hazard of orchestral 
: placing at best unreliable and 
■at worst dislikeably rude and 
ratxety (the brass intonation 
giv-jig most persistent cause for 
offmee), Mr. Egorov managed to 
rc-eal sufficient of an ex- 
qutftely tuned poetic sensi- 
biity to explain al] the 
enthusiasm. 

Fine-grained piano poets are 
•ox ideally cast in this concerto. 
Die massive double octaves of 
he first movement could be 

Covent Garden 


thought lacking in the sheer 
force of decibels; yet nothing 
had been shirked in their state- 
ment and, in a way. the whole 
work can become more moving 
for a degree of physical strain 
nobly born. By then, in any case, 
the peculiar character of Mr. 
Egorov’s keyboard command 
had already been indicated — 
after an orchestral exposition 
more like an aimless amble at 
half speed, the soloist’s opening 
sentence immediately keyed up 
an atmosphere“of quiet inten- 
sity. The soft playing was not 
just poised, penetrative, and un- 
failingly beau if uL it had a 
quality of musical responsibility, 
forcing one to listen anew to the 
exact nature of Brahm’s inven- 
tion. and. incidentally, paying 
in accompanying figuration a 
compliment of attentiveness to 
the orchestral playing that was 
sadly seldom relumed. Mr. 
Egorov merits a speedy return 
to the Festival Hall — in (let us 
hope) circumstances less un- 
worthy of his obvious gifts. 


St. John’s, Smith Square 


Vermeer Quartet 


This group’s technical 
polish, integration of ensemble 
and performing authority 
place it comfortably within the 
first rank of string quartets. 
At their BBC Lunchtime Con- 
cert at St. John’s, Smith Square 
(to be repealed on Radio 3 on 
Tuesday night at 7.00 pm) the 
Vermeer played Quartets by 
Bartok and Haydn. The 
pleasure of hearing the music, 
delivered with so few’ 
obstacles allowed one to con- 
centrate on the quality of the 
interpretations and the details 
of the composers’ invention. 

This Quartet is clearly a 
group of equals. Bernard 
Zas lav’s viola and Pierre 
Menard’s second violin are 
every bit as rich and even in 
tone quality as Sbmuei Ash- 
kenasi’s first violin. The 
overall sonority is excellently 
focused by Marc Johnson's 
resonant cello. The many Jong 
lines played in octave unison 
by the first and second violins 
in Bartok’s Second String 
Quartet were perfectly unani- 
mous in colour as well as 
intonation. Similarly, when 
Johnson’s bow dug deeply- into 
the cello strings during that 
work's excitable central Allegro, 


the other p layers were easily 
able to match the force of his 
attack. 

Some of the liabilities of 
unanimity were revealed during 
the concluding Lento. Here 
steady vibrato and consistent 
tone tended to negate Bartok's 
desolate atmosphere. Other 
quartets, notably the Vegh and 
Julliard. have found a greater 
range of timbre and made more 
of this movement by virtue of 
their less even bowing. One felt 
that the Vermeer were unwilling 
to take a chance and risk com- 
promising their overall polish 
for the sake of a more intense 
representation of the music. 

Haydn's Quartet in G major. 
Op. 76 No. 1 was thrown off with 
a suitably lighter tone and more 
relaxed attack- I hope the 
Minuet was shorn of its full 
component of repeats only be- 
cause of the restrictions of the 
lunchtime format. Only in a 
few patches of the Finale was 
the Vermeer’s intonation the 
least bit questionable, and in- 
deed the reservations mentioned 
above are minor compared to 
the totality of this exceptional 
ensemble’s achievement 

RICHARD JOSEPH 


Le Nozze di Figaro by ANDREW CLEMENTS 


Tn July next year the Royal 
Opera is mounting a Mozart 
fruival. The centrepiece of 
those celebrations will be a new 
production of Don Gioranni. but 
in preparation for the event the 
two other Da Ponte operas are 
to be dusted down during the 
winter. Cosi Ian tune will be 
revived next January, and cur- 
rently John Copley's 1971 stag- 
ing of L c N ocre dt Figaro is 
being aired. 

The first performance on Mon- 
day was patchy, vocally and 
dramatically, though it was diffi- 
cult 10 pinpoint the precise areas 
of dissatisfaction. Copley’s pro- 
duction is sturdy and serviceable 
rather than perceptive, and the 
tawdry splendour of its settings 
now have an added tarnish. For 
This revival some of the more 
heavily populated scenes 
(notably the close of the third 
act) betray unhurried, uncar- 
ing preparation: Colin Davis’s 


direction, after a sprightly over- 
ture which promises a good deal, 
becomes strangely lethargic and 
unengaged. 

What conviction there is 
springs largely from Helen 
Donath’s neat. quick-witted 
Susanna, her first at Covent 
Garden, and Thomas Allen’s 
familiar Count. Geraint Evans’s 
Figaro is unfortunately all too 
familiar by now. The strutting 
mannerisms are grooved to the 
point of caricature; recitative 
is da*ed off with a sense of 
weary routine and the arias 
given an all-purpose brashness. 
It is an off-the-peg characterisa- 
tion. designed to fit easily into 
any number of production styles. 

Miss Donath looks and moves 
rather better titan she sang, in 
the first two acts at least. The 
generally imperfectly Im- 
balanced ensembles did not 
help her find the measure of 
the house, though her contribu- 


tions to the final act were finer 
grained. Mr. Allen continues to 
improve as a singing actor on 
every occasion I see him. His 
attempt to provide a carefully 
detailed Almaviva, with a 
coherent set of gestures and 
poses stands out in the com- 
pany of too many monochrome 
performances, and his singing 
of " Vedro mentr'io sospfro ” was 
by a large measure the most 
rewarding musical event of the 
opera. 

After her many distinguished 
performances of Mozart in the 
concert ball, Margaret Marshall 
is a disappointing Countess. 
She looks consistently' beautiful 
and moves easily, bm on 
Monday evening she sounded 
underpowered — curious in a 
singer whose voice has easily 
filled equally large arenas in 
the past. “ Porgi amor " got the 
second act off to a lukewarm 
start from which It could not 


recover, though the orchestral 
playing bad by then settled into 
a stifling blandness. Margarita 
Zimmermaun is likewise new to 
the Royal Opera; her chubby, 
fawning Cherubino. undistin- 
guished in her main arias, is 
shaded by Marie McLaughlin's 
pert Barbarina, a promising 
confident debut. 

Robert Lloyd, Paul Crook and 
John Dobson provide much 
needed consistency in then- 
repeats of Bartolo, Basilio and 
Cnrzio respectively; Roderick 
Earle’s Antonio is a. worthy 
addition to their number. 
Patricia Payne’s Marcellina is 
the revival’s most notable new 
face. She began a trifle un- 
certainly bat found fuller voice 
as the evening progressed, 
showing enough resilience to 
cope with even the more 
questionable excesses of the 
production’s generalised slap- 
stick approach. 


Dardanus 


by RONALD CRICHTON 


The French engage infre- 
quently and. it seems, rather un- 
willingly with tbe big Rameau. 
One sense something like resent- 
ment against a great composer 
who refuses to be gategorised 
neatly, whose stage works are 
hard to adapt to modern theatre 
practice. Daradnus. chosen as 
the first new production of the 
Lefort era at the Opera (and 
the fact Oita it was chosen is a 
good sign), had not been staged 
in Paris for about 200 years. 
Not long ago I attended a con- 
cert performance of the work 
for the French Radio of such 
dismal mediocrity that the 
ranks of die audience grew thin- 
ner and thinner. The Opera’s 
Daradnus is a good deal better 
than that, bat Rameau is not 
done full justice, 
history. Alterations were made 

Dardanus had a complicated 
soon after the first performance 
in 1739. Then the librettist Le 
Clerc de la Bruere and tbe com- 
poser largely rewrote the third, 
fourth and fifth acts, thereby 
sacrificing some fine pages— 
there had been complaints of 
“too much music," and Rameau’s 
copious invention was certainly 
.working full-time. The present 
edition has been made by Ray- 
mond Leppard, who conducts 
the revival. He bas taken up tbe 
suggestion of Rameau’s bio- 
grapher Girdlestone that a prac- 
tical conflation of the two ver- 
sions might be made. Accord- 
ingly in the fourth act we have 
the famous prison scene of 1744 
with some of the dream music of 
1739. But much is cut, includ- 
ing the prologue and a lot of 
the ballet music — and that at 
the Opera, with a large and 
eminent dance company ready 
to hand! 

Jorge Laveflj produces, in de- 
signs by his usual scenic col- 
laborator, Max Bignens. Their 
solutions are radical, but they 
continue a striking . if not 
always appropriate spectacle. 
Visual pleasure is not scorned. 
(Indeed, with the partial excep- 
tion of Jdomcneo a few years 
back, I find that it is usually 
the visual side of their produc- 
tions that stays in the mind.) 
For Dardanus they use a great 
box set of black studded with 
tiny lights, occupying the whole 
width and much of the depth 
of tbe stage. The huge space is 
employed to the utmost 
Cohorts of chorus or dancers 
advance from tbe far back or 
appear through swivelling side- 
panels functioning like Baroque 
wings. At various moments 
dancers and even angers are 
raised high on ropes. The 
effect, in admirable lighting, is 
not merely decorative but con- 
tains the germ of an idea for a 
modern equivalent of 18th- 
century divertissement 

Unfortunately there is not 
enough ballet left for the idea 


to be fully developed. Some 
dances are just marched 
through, in brutal contradiction 
of the intensely physical feel of 
the music. The real dancing, 
when it comes (the choreo- 
grapher is Norbert Sctanudri) 
is barefoot, nondescript, ener- 
getically performed. One of the 
evening’s pleasures is an enor- 
mous dragon in the form of an 
asymmetrical, inflatable balloon 
which to the great amusement 
of the audience engulfed poor 
Dardanus while he was slaying 
it. There is too much noise both 
on stage and behind closed cur- 
tains (why not use Rameau’s 
ready-made interludes ?). Lavei- 
lian trade marks — long white 
drapes, enclosed spaces or 
“ cages.” gloves for the prin- 
cipals — reappear obsessively. 
But in spite of attendant irrita- 
tions the main faults lie not with 
the production hut with the 
musical performance. 

One way and another there 
has been a failure, to reanimate 


a score which has dramatur- 
gical weaknesses but is full to 
overflowing of vigorous, expres- 
sive, noble and brilliant music. 
Leppard uses two continue 
groups each with harpsichord, 
cello and bass. Tbe result is a 
heavy bottom line and a pon- 
derous gait for the declamatory 
pages on 'which in Rameau so 
much depends. He also uses a 
small organ, adding incongruous 
colour not only to recitatives 
but to tbe final rejoicings. Tbe 
strings of tbe main orchestra 
played tidily, but in spite of tbe 
conductor’s urgings, unenthu- 
siastically. The woodwind, 
though strengthened (four 
oboes, four bassoons) were 
buried in the big pit. The 
characteristic, exhilarating tang 
of Rameau's scoring was sadly 
absent 

With one exception the male 
singers were evidently bothered 
by the high vocal writing. 
Georges Gautier in the titJe-role 
deployed a useful tenor surely 



Geoiges Gautier 


not intended by nature for this ; 
music (it was unkind to expect : 
him to begin the prison mono- . 
logue, one of the great solo ' 
scenes in French opera, lying 1 
fiat on his back). As An tenor, < 
enemy and rival of Dardanus ■ 
for tbe hand of the princess , 
Iphise, the baritone Michael ■ 
Devlin pressed his big voice ’ 
without mercy or reason. As 
King Teucer, father of Iphise, 
Roger Soyer showed bis cus- , 
tomary sense of -style but the 
tone was woolly. Frederica von j 
Stade being indisposed, the 
lamenting Iphise was sung (at • 
Saturday’s performance) by a i 
young company soprano. Magali ] 
Demontzey, with a promising f 
voice but understandably ner- 
vous stage presence. 

Vocal honours were shared 
by Jose van Dam, triumphantly \ 
secure as the magician Isxnenor, s 
and by Christiane Eda-Pierre as 
Venus, throwing off her two 
scenes as if they were the ' 
easiest thing in the world. It 
was one of Lavelli’s good 
touches to contrast the hieratic, 
half-masked, princely humans 
with a goddess moving freely 
and naturally, reversing the 
normal rule of Baroque opera 
by which presiding deities are ' 
wholly unbelievable. Both these 
fine artists sang as if they loved 
the music, and during an even- 
ing of sagging intonation, they 
kept in tune. In one too brief 
solo, Veronique Dietschy re- 
minded us of her London ( 
appearances in Fhilidor. The 
top soprano of the solo quartet 
in the dream episode, whom I 
take to have been H616xie 
Garetti. made a good impres- 
sion. The Opera chorus, with , 
plenty to do, sounded happier 
on stage than in the two scenes , 
sung from the orchestra pit. 


It can't be denied that a * 
jollier evening is to be had at , 
the Opira-Comique revival of 
the triple bill Vine Offenbach! 
which had a deserved success 
last season. This delectable pro- 
gramme is made up of the late 
but charming Pomme d'api, the ’ 
riotous grand opera parody 
Monsieur Chouffetm and the 
early, rumbustious Mc&tiames de 
la Halle. Once again Manuel 
Rosenthal conducts. There are 
some cast changes, not all for 
the better though in Jos# 
Todaro they bring a splendid 
new drum-major Raflafla for the 
last-named work. Robert Dhdry’s 
production of this piece, ravish- 
ingly designed by Bernard 
Dayd#, is as definitive as the 
celebrated Barrault-Renaud La 
Vie parisierme of the sixties. 
The Offenbach centenary is 
unlikely to surpass this extra- ' 
vaganza, a tonic from the open- 
ing pastishe of Parisian street- 
cries to the all-out final chorus. 



YEAR BOOK 1981 
FIRST EDITION 


"At a time when economies have to be made in marketing 
budgets the importance of effective communications — be 
they consumer, trade, financial or employee — is 
highlighted and the cost effectiveness of public relations 
becomes apparent." Marketing Week. August 1980 


The Tear Book provides oo mp rehensive coverage 
of the public relations industry by presenting full 
business profiles of aQ tbe major consultancies 
together with specially commissioDed articles 
which deal with the application of public relations 
in the various sectors of business ac tivi ty. 

How the Year Book com help yon 

3K By co nn ec tin g you with the p ar tn e rs and 
directors of public relations consultancies. 

3K By providing you with detailed breakdowns 
of the member companies of the Public 
Relations Consultants Association and non- 
member consultancies. These profiles have 
been verified by the editorial team in 
conjunction with the PRCA and include 
details of clients, staff, areas of 
specialisation, annual tee inmine and . 
affiliate companies. 

9K By presenting- 30 a with a source of market 
information. You will be able to pinpoin t 


•some 3500 client companies classified by. 
sector: Finance, Consumer, Public Affairs, 
Industry, Government, etc., and cross 
reference with the public relations 
consultants who represent them. 

3K By identifying and analysing the major issues 
which are evolving in public relations, 
leading articles, written by professionals, 
provide you with practical insights into each 
area where PR may effectively be used. 

A Special Offer 

Tour first copy of the Tear Boole will cost £12.50. 
By ordering one or more additional copies you 
can b e ne fit from a special price 
of only £ 8.00 each — a 
saving of over one-third. 

Please use the order 
farm below to taka 
advantage of tins 
introductory offer: 



ORDER FORM: Please note payment m u s t acc o m p any outer 

To: The Book Sales Department, 

Financial Times Business Publishing ltd.. 

Freepost, London EC4B 4DT. (no stamp needed). 

Teh 01-623 1211. Telex: 8814734 BUSPUB G. 

Please send me one CH copy of THE PUBLIC RELATIONS YEAR BOOK 1981(05ffi)4) price £12J50 (OK) or 
US$42.00 (overseas) mclnding postage and packing. 

Please send me .. ad ditional copy/copies of THE PUBLIC RELATIONS YEAR BOOK 1681 at the 

special offer p rice of £&Q0 (UK) or US$32. 0Q (overseas) m c lad fn g postage and packing. 


I sndose a cheque vab»£/OS$.. M 
(Please tide cbcoca) D Bazdayaazd D American Espsasa 

Sfy card number is 1 l.l.i— Ll t i ii) I 1 
My name and address: 

.... .. .mu i M ii mt m m —Mn—wwn miwmiwifi 
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for money 


Mr. Francis Pym. the Defence 
Secretary, has chosen to play 
down the recent leaks which 
point to serious tensions 
between the Treasury a nd the 
Defence Ministry, with the 
assertion that what have been 
taking place are merely routine 
discussions, and that no defence 
cut are imminent. This is less 
than forthright. The govern- 
ment may be irritated by the 
disclosure of unauthorised 
documents, but the House of 
Commons is entitled to be 
treated more seriously than this 

Britain needs a strong 
defence effort, in its own 
interests and. in those of the 
Atlantic Alliance as a whole. 
The Soviet Union has been un- 
remitting in the build-up of its 
own forces over a number of 
years, at every level and in 
every element, and the military 
balance in Europe has shifted 
significantly against NATO. It 
cannot be allowed to shift any 
further, and in the absence of 
effective arms control or dis- 
armament negotiations, Britain 
and the other NATO countries 
must strengthen their own 
defence capability. 

But it would be a great mis- 
take for the services or the 
Defence Ministry to assume that 
this broad imperative means 
that, where defence spending is 
concerned, and in contrast with 
all other categories of the 
national budget money is no 
object 


Routine 


■ The Government’s overall 
objective must be to retore some 
health to the economy as a 
whole, for without a soundly 
based economy, there can be no 
durable defence strategy. Since 
the Government is attempting to 
reduce the total size of the 
borrowing requirement it would 
be surprising if defence spend- 
ing did not also come under 
scrutiny. The economic difficul- 
ties facing the Government can- 
not conceivably be described as 
“routine," and it would be 
alarming if the Defence 
Ministry were only subject to 
routine scrutiny. 

Mr. Pym maintains that the 
Government intends to stick by 
its NATO pledge to increase 
defence spending by three per 
cent in real terms “this year, 
next year, and the year after.” 
The trouble with this commit- 
ment is that an increase of 
thre per cent on the defence 
budget is no guarantee of a 
three per cent improvement in 
defence capability. Of course, 
such an improvement is impos- 
sible to quantify in this way. 


An open crisis 
in steel 


MAXIMUM OUTPUT quotas are 
about to be imposed upon si eel 
makers m the European Com- 
munity. bccauj-c a voluntary 
agrement reached in thn hope 
of shorinp up prices had become 
a farce. From the third quarter 
of 1979 to Hie second of 1980, 
not one of the major producing 
countries on the Continent 
adhered to the quotas forming 
part of the Eurnfcr voluntary 
cartel. The British figures arc 
hopelessly distorted by the pro- 
longed strike early this year, but 
do look closer to target than 
those of the competitors or the 
British Steel Corporation. 

The increasing disintegration 
of Eurofer has become obvious 
in recent months. The European 
Coal and Steel Community is. 
therefore, proposing to impose 
quotas on producers, pleading 
the existence of a “manifest 
crisis.” as provided for by the 
ECSC treaty. Leaving legal 
definitions aside, the crisis 
which the industry is under- 
going is. indeed, manifest. 
Aggregate losses this year are 
expected to come to something 
between $3bn and Sobn this 
year; in Britain rationalisation 
and a planned reduction of 
capacity is expected to reduce 
the labour force of BSC by some 
25.000. In the Community as a 
■whole, the number of steel wor- 
kers has fallen by 145.000 since 
1975. 


why Bonn pleaded for the main- 
tenance of a voluntary regime 
that had patently broken down 
— unless the purpose was to 
undermine the idea of produc- 
tion quotas altogether. 

In this contest it would he 
wrong to underestimate the 
objections on principle of the 
German economies ministry to 
tUrirjismc in most of its mani- 
festations. But there is reason 
to suppose that the delaying 
moves of Count Otto von 
Lamhsdorff. the German Mini- 
ster of Economics, were also 
tactically inspired. He does, 
for instance, seem to have won 
concessions for the smaller 
German producers of special 
steel, judging by yesterday's 
news from Brussels. 

Two main factors make the 
entire problem especially diffi- 
cult to cope with : the European 
steel industry, and especially 
that of the ECSC, has been the 
loser in a secular process 
gre.itly accelerated in recent 
years, which has caused steel 
industries to spring up in pre- 
viously unindiistrialised coun- 
tries. 


Structural 

Those are figures which point 
to the existence of a crisis 
which is not merely eyclical, 
even though under the impact 
of' the world-wide economic 
recession steel prices have 
fallen by more than 15 per cent 
since the summer. The crisis is 
structural and the policies of 
the Community and of the 
Governments will be judged by 
whether they Facilitate the 
necessary adjustments or not. 
The Germans seized upon this 
point in arguing against a man- 
datory regime, claiming that 
their industry had already cut 
back and was in danger of 
being penalised by the manner 
in which quotas were to be 
fixed. . 

Tt is true that the German 
steel industry has reduced its 
crude steel capacity by about 
10m tonnes pa since 1976. On 
the other hand it is hard to see 


Diversity . 

The second problem is the 
diversify of the steel industries 
within the Nine. In Belgium 
steel is private, often out of 
date, but politically important, 
in Britain it is state owned and 
underwritten by the State, with 
poor productivity, but engaged 
on an heroic effort to 
rationalise. In Germany it is 
private, largely, but not 
entirely unsubsidised, and has 
traditional ownership links with 
manufacturing which have 
lately stood it in good stead. 

But a simple rule applies in 
each case : inefficient produc- 
tion- is -a waste- of resources 
which no society can afford 
over an extended period. What 
the Nine and the European 
Commission are about to agree 
must not overlook that rule. 
Production quotas must-be used 
to create an environment in 
which an orderly restructuring 
of the industry is 
facilitated : they must not be' 
a blood transfusion, for ..the 
moribund. They must be 
limited in time and they must 
not be allowed to drag the 
Community into an external 
trade war. 
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THE JAMAICAN ELECTION 



and the expenditure commit- 
ment was chosen as the best 
method of indicating a yardstick 
by which comparability of effort 
by the members of NATO 
pledge to increase defence 
spending by' three per cent in 
•real terms " this year, next year, 
and the year after." The trouble 
with this commitment is that an 
increase of three per cent on 
the defence budget is no guaran- 
tee of a three per cent improve- 
ment in defence capability. 

But there are at least three 
reasons why we must have more 
sophisticated criteria for assess- 
ing improvements in Britain's 
defence capabilities. The first is 
that it is very difficult to believe 
that the UK can in fact afford 
a three per cent real increase, 
year in and year out inde- 
finitely, in a period when the 
growth of the economy is likely 
to be either negative or slug- 
gish, and when the claims on 
social expenditure will be on 
the increase. 

The second reason is that 
defence spending offers every 
conceivable temptation for 
extravagance, and it may well 
be possible to improve military 
effectiveness without making 
corresponding increases in the 
bottom-line cost. Naturally, it 
is very hard to foresee the 
development costs of high tech- 
nology projects, but the way the 
Defence Ministry has gone along 
with a ten-fold increase in the 
costs of the Stingray torpedo is 
deeply disturbing. Moreover, the 
Americans are finding that the 
merits of ultra-high technology 
may have been oversold, both 
in operational terms, and in 
terms of the time and cost of 
maintenance and repair. 
Simpler equipment is not always 
worse, and may offer a better 
tradeoff between quality and 
quantity. 

Waste 


Finally, quite apart from any 
question of equipment costs, the 
vast defence establishment 
almost certainly hides a corres- 
ponding amount of waste and 
extravagance. Over the past 10 
years, the staff of the Defence 
Ministry has declined by 20,000, 
but it remains exceedingly diffi- 
cult to understand why, with 
241JXX) employees, it should 
account for more than a third of 
all the Government's civil ser- 
vants; yet when defence cuts 
are mentioned, they always seem 
to affect the battlefield end of 
the defence machine, never the 
swollen bureaucracy at the 
centre. Britain does need a 
strong, and if possible enhanced, 
defence capability, but above all 
it needs a defence capability 
which gives value for money. 


N ightfall transforms 
many. parts of Kingston, 
the capital of Jamaica, 
into a ghost town.. The only 
movement is that of heavily 
armed patrols of soldiers and 
policemen and equally heavily 
armed gangs who roam .the 
depressed' areas of the city, 
dressed . in military fatigues, 
kicking and shooting off doors 
to homes - and murdering ' the 
occupants in their beds'.- 
Some victims of' this violence 
—which has grown worse -in the 
run-up to tomorrow’s 1 gener?l 

election— -disappear for good. 

But the. bodies of' most are 
are found days later bound, 
gagged and labelled either 
“ Socialist ” (a supporter of the 
ruling People’s National Party) 
or “Labourite” (an adherent 
of the Jamaica Labour Party). . 

This, constant killing over- 
shadows an .election whose 
central issue is whether either 
party can halt the downward 
spiral in the island’s economy. 

Jamaica’s 900,000 voters will 
be -voting at a time when regis- 
tered- unemployment' has 
jumped to. 3L5 per cent, when 
the GNP has fallen by 16 per 
cent over the past six years and 
when a chronic lack of foreign 
exchange threatens a severe 
shortage if imported food, 
machinery, spare parts, drugs 
and fuel. 

But the election has implica- 
tions that stretch beyond 
Jamaica. The island — hit hard 
by the rise in the oil price — 
has become something of a test 
case in the developing world. 
A three-year relationship with 
the International Monetary 
Fund came to ao abrupt e’td in 
March when Mr. Michael 
Manley, the Prime Minister, 
broke off negotiations about 
fresh IMF aid. 

Mr. Manley has blamed the 
Fund for making a difficult 
situation worse over the past 
three years and has reacted 
angrily to reports that Mr. 
Edward Seaga, the Opposition 
leader, held talks with the IMF 
in Washington in June. Other 
developing countries are watch- 
ing closely to see how this 
bitter argument is resolved. 

Washington and Havana are 
also taking a close interest in 
the outcome. With the instal- 
lation of left-wing governments 
in Nicaragua and Grenada, 
there has been concern in Wash- 
ington that Mr. Manley’s rela- 
tions with Havana could make 
Jamaica another Caribbean 
domino which will fall to Com- 
munism. 

The Jamaican Prime Minister 
insists, however, that his rela- 
tions with Cuba are based on 
the geographical proximity of 
both islands— separated by 90 
miles of the Caribbean , sea — on 
the fact that hundreds of 
thousands, of Jamaicans live and 
work in Cuba, and that within 
the context of his Government’s 
nonraligned foreign policy, it 
has been quite in order for his 
Government to have relations 
with Washington and Havana. 

But Mr. Seaga and some more 
Hawkish elements in Washing- 
ton, have charged that Mr. 
Manley intends to turn Jamaica 
into another Cuba, and has been 
adopting a policy of “ creeping 
Communism ” which threatens 
the Jamaican economy and the 
country’s traditional friendly re- 
lations with the U.S. The Labour 
Party has been traditionally 
anti-Communist and pro-Ameri- 
can — to the extent that the 
party’s emblem is the Liberty 
Bell, including the crack. 
Labour Party officials have indi- 
cated that under a Seaga 
administration. Cuban diplomats 
would not be welcome. 



Jamaica: the reality and. the fantasy. 


A violent climax to a 


critical campaign 



Canute James reports from Kingston on the 
problems facing Jamaica, which goes to the polls 
tomorrow. Unemployment on the island is run- 
ning at 31.5 per cent, the GNP has fallen by 16 
per cent over the past six years and there is a 
chronic lack of foreign exchange. In an 
atmosphere of violence and counter-accusations, 
the Jamaica Labour Party, led by Mr. Edward 
Seaga (left) is challenging the People's 
National Party, whose leader is Mr. Michael 
Manley (right). 


Mr. Manley has admitted that 
his Government, which took 
office in 1972 and which was 
returned in 1976, has made 
errors: The economic state of 
tile country, he says, is not 
healthy — inflation in the 12 
months to May was running at 
26.4 per cent— but he adds that 
it could have been worse were 
it not for the policies pursued 
by his parly. The Prime Mini- 
ster blames the islands’ 
economic straits on increases in 
oti prices, world inflation, and 
tile failure of Jamaica to obtain 
better prices for its exports. 

But Mr. Seaga, a former 
Finance Minister, claims that 
Jamaica’s economic "debacle” 
is a consequence first of -Mr. 
Manley’s Socialist policies which 
have driven away investors, and 
second of general, incompetence 
in - the management of the 
economy. 

The Opposition leader sees 
Jamaica's economic salvation m 
going flat out to woo American 
investors, making use of what 
he describes as the island’s 
greatest natural economic asset 
its proximity tot he U.S. There 
is, be has said, hope for Jamaica 
in adopting a “Puerto Rican 
model” of economic develop- 
ment 

• Mr. Manley has said one of 
the priorities of his Govern- 
ment if returned to office, will 
be an attempt to obtain re- 
scheduling of payments on 
about USf750m of the island’s 
US$1 .3bn external debt. 

An attempt in March by Mr. 


Hugh Small, the Finance 
Minister, to' persuade commer- 
cial banking consortia to re- 
schedule $450m of debts was 
rejected by the banks, which 
granted only a temporary agree- 
ment to roll over principal 
repayments on 874 per cent of 
the debt, . subject to monthly 
review. 

Interest - payments on the 
total debt and principal repay- 
ment on the other 124 per cent 
the banks said, would continue. 
The problem for a re-elected 
Manley administration, how- 
ever, is that the commercial 
banks have said they will con- 
sider no further rescheduling, 
or new loans, until the island 
has in place an agreement with 
the IMF. ' 

Having stated that he will be 
.having nothing., to do,with .the . 
IMF, Mr. Manley, if returned 
to office, could be forced to live 
on a trickle of loans from 
friendly govenunents-rVene- 
zuela, Mexico, Canada, the 
Netherlands -and the Scandi- 
navian countries — certainly no 
real cure to the economic 
stagnation - which afflicts 
Jamaica. 


Mr. Manley's anger with the 
MIF has been building up- for 
the past three years. But it 
came to a head when the Fund 
asked the Prime' Minister to. cut 
J$100m (US$ 56m)— by a fur : 
the budget — already reduced by 
th ex - . J$50m. The Jamaican 
leader, argued that this was a 
recipe for his political suicide 
as it would mean the dismissal 


MEN AND MAHERS 


Keynes goes 
on the record 


Donald Moggridge was a mere 
fledgling economist of 26 when 
Sir Austin Robinson, then 
secretary of the Royal Econo- 
mic Society, burdened him with 
the task of editing the collected 
writings of John Maynard 
Keynes. Now, 11 years later. 
Professor Moggridge of Toronto 
University tells me his toils 
are almost over and tbat . the 
30-volume series should be com- 
pleted in time for the Keynes 
centenary in 1983. 

A big seller by academic 
publishing standards (Macmil- 
lan prints 4,500 of each 
volume), the work is a smash 
in Japan. 

Evidently a fast worker with 
the blue pencil, and scribbling 
mainly through the . long vaca- 
tions and in his spare time. 
Moggridge has lost count of the 
tons of papers passing through 
his hands. He does, however, 
recall with some astonishment 
a 7 ft 6 in high pile of photo- 
copies provided by the Treasury 
for the wartime volumes. 

"The only real horror," he 
tells me. "came when I was 
past volumes 13 and 14 on the 
treatise and general theory. 
That came out in 1973. I went 
to Canada and came back in 
1976' to find someone had dis- 
covered a large laundry hamper 
of papers that should have been 
included.” 

Sticking to his brief of com- 
prehensive coverage, but with 
little apparent .respect for 
chronology, the missing links 
from the washing basket were 
briskly cobbled together to 
make np volume 29. 

“Since I saw the papers.” he 
sa^, “the Treasury has some- 
how managed to -lose all the 
relevant minutes;- The series is 
now the only source." 


talks between Christopher 
Sporborg. a director of 
Hambro's. and Peter Cadbury, 
former chairman of Westward 
TV. found their way into a Sun- 
day newspaper. Cadbury 
accused Harabro of leaking the 
information. 

Rebutting that suggestion, 
Sporborg offered the possibility 
that the only way a leak could 
have occurred would have been 
through a bug on someone's 
telephone. 

So seriously does Hambro 
take threats of intrusion into 
its privacy, he admitted, that 
it -regularly has a security firm 
in to make the rounds of its 
boardroom and offices to ensure, 
its phones and filing system are 
leak-proof. 

When I raised my eyebrows 
over this, he astened to add that 
no devices, had ever been found. 
“ We’ve always come up clean," 
he said. “We only had it done 
recently so it could not have 
been an eavesdropper on our 
phones who heard about the 
talks." 

Embarrassment lingers, hove 
ever, and I suspect that the 
nickname of young Jamie 
Hambro— known as “ Bugs ” *n 
his cronies — is no longer con- 
sidered amusing in family 
circles. 


due to Pavitt’s prompting, but 
that agreemej# expired eight 
months ago. 

Throughout the year he has 
been pressing Patrick Jenkin, 
Social Services Secretary, for 
news of progress on a new volun- 
tary code. He has merely been 
told, as I was yesterday, that 
“talks are still continuing” 
between Sir George Young, the 
Department's Under-Secretary, 
and the Tabocco Advisory Coun- 
cil. 


own way. Ministerial backbones 
are stiffened, by the 'fisherinen's 
presence, they say, although 
some are starting to despair of 
Walker’s vertebrae. 


Out of the red 


The fleet’s In 


Pavitt puffs on 


Bug bears 


Ah. the problems of security in 
the corporate finance depart- 
ments at a merchant bank. 
After details of “secret" 


Laurie Pavitt, that most per- 
severing of politicians, will 
bring his 15th private member’s 
bill to curb tobacco advertising 
into the Commons when tbe new 
session begins next month. 

Every year, since 1966, the 
Labour MP for Brent South has 
made a legislative foray against 
the temptations on offer from 
the industry. 

None of Pavitt’s anti-smoking 
bills has made it to da te^ though 
it was largely from the all-party 
base he established that the late 
Sir Gerald Nabarro succeeded in 
pushing legislation' far enough 
in 1968 to persuade the Govern- 
ment to seek voluntary re- 
straints from the industry. 

Advertising restrictions were 
tightened again in T977, partly 


Tension and conflict do occa- 
sionally punctuate the tedium 
of EEC Ministerial meetings, 
but acrimonious exchanges are 
usually confined to the plush, 
soundproof* suiTbundiJigs of the 

council chamber. Less common 
is the kind of strain now visible 
in -relations ■ between Peter 
Walker and -representatives of 
British fishermen who have 
patiently and faithfully lobbied 
EEC Fisheries Councils for some 
three years. 

Indeed, there was more 
warmth in a -cold fish on a fish- 
monger's slab than in the view 
of Walker shared by the 30-odd 
fishermen’s leaders .lobbying 
yesterday’s council meeting In 
Luxembourg. Their predictable 
appearance has become increas- 
ingly charged with foreboding 
this year as the Nine move, 
steadier towards their target of 
agreement on - ■ a common 
fisheries policy by the end of 
the year. 

Walker takes care to brief 
the fleet during the course of 
the days and nights of haggling, 
but during the long hours of 
waiting the brooding piscatorial 
presence acts these days like a 
Greek chorus, muttering darkly 
of “sell-outs” and waving 
sheaves of papers lined with 
every imaginable statistic bn 
fish. 

The British- Fishing .Federa- 
tion and the Scottish Fisher- 
men's Federation think the 
expense of flying two dozen or 
more trawlennen out to Luxem- 
bourg or Brussels is well justi- 
fied. Some, including the old 
Scotsman or two. even pay their 


Toronto businessman. Wallace 
Edwards, has successfully com- 
pleted what must surely be one 
of the most dogged debt-collect- 
ing operation ever. 

From Russia, if not exactly 
with affection, he has finally 
received, in bundles of Cana- 
dian 81 notes, settlement of his 
$361000 claim for a 13-year-old 
unpaid bill. 

Initial attempts -to secure the 
money were hampered by Cana- 
dian Government officials who, 
he says, seemed far from eager 
attempts to challenge the Soviet 
claims to diplomatic immunity. 

" It was the principle not the 
money that concerned me,” he 
says — and in pursuit of both 
Tie tried, among other things to 
i mound the skates of a vtefcfeing 
Soviet ice-hockey team and to 
get a local court order for the 
seizure of a Russian airfiner. 

Persistence paid off fast week. 
A Toronto court ordered Sheriff 
Joseph Bramner -to arrest a. 
Soviet freighter, berthed in the 
city’s docks, and hold it unifl 
the bill and the interest were 
paid; 

Just in case, Edwards also 
took action to freeze the bank 
accounts of the Russian embassy 
in Ottawa. The Russians sur- 
rendered and Edwards got his 
money, together with the case 
of vodka and a pound of caviare 
he had demanded for the cele- 
bration. 


Hindsight 


Much interest I hear, focused 
on on^ -Tom Dyer, the. first 
speaker at a Periodical Pub- 
lishers’ Association meeting in 
London yesterday. 

Group business economist 
with the Thomson Organisation, 
Dyer spoke on : “ How to fore- 
cast intelligently.” 
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of 11,000 Government workers 
at a time when unemployment 
was already causing' serious 
social problems. 

If he replaces Mr. Manley as 
Prime Minister, Mr. Seaga’s 
dilemma will be slightly dif- 
ferent, bat equally challenging. 
There is very little basis on 
' which he can assume that recent 
Third World pressure for 
changes In the IMF's operations 
in poor countries will make con- 
ditions for loans any easier. 

The factors which scared Mr. 
Manley away from the Fund 
could still affect Mr. Seaga— 
serious budgetary cuts and con- 
sequent increase in unemploy- 
ment combined with a pro- 
gramme for a wage freeze and 
uncontrolled prices. 

Already, the National Wor- 
•kers^Union, winch: fo affiliated 
to the PNP, has warned that 
such a programme would not 
be acceptable under any 
Government The JLP-affiliated 
Bustamante Industrial Trade 
Nnion has been silent on the 
matter, but there . is little on 
which Mr. Seaga can base hopes 
Hnt the unions -win not-rebfel If 
he were to accept these condi- 
tions. 

As. it • is, . . the Jamaican 
economy currently- rests' on 
three pillars: bauxite and 
ahunina, tourism and export 
agriculture. The economic prob- 
lems facing the Government 
would have been worse .were it 
not for moderate, increases this 
year in earnings from bauxite 
and tourism. 


The UJ5. is the island’s major 
tourist - market, and. this year 
provided 68 per cent of the 
record 553,000 tourists. This 
represented an increase of 11 
per cent over last year, but 
more significantly for the 
Jamaican economy, earned the 
island $195m — an increase. of 
56.1 per cent over last year. 

The industry is concerned, 
however, at the threat from the 
political violence which has 
been sweeping the island. “ This 
could be a long and dreary 
winter,” said one official of the 
Jamaica Tourist Board. 


Bauxite and alumina production : 
are projected this -year- to. 
increase by 8 per cent, and the t 
island’s earnings from, the 
industry should reach 820 Sol * 

- Leaders of both psiCftfc also 
know that their best intention* . 
for economic recovery could be 1 
thwarted by the frequent bo»ts 
of violence which have been - 
sweping the island. Since the 
-beginning of. October, .there . 
have - been 67 deaths attributed 
. by the police to political 
motives, . including that of Mr. 
Roy McCann, a junior Minister 
for National Security who was - 
shot after police iatervened fiv 
a party political fracas just out- 
side Kingston. . 

Both Mr. Manley and Mr. 
Seaga have consistently denied 
that the armed gangs are i 
connected with them. Follow- ’ 
ing a record 125 murders in- . 
July, the political leaders issued 
two joint statements condemning ■ . 
the violence, and said tbat party . ’ 
members found to he involved 
'would be expelled and handed, 
over to the police. At .the same.. 
time the police and the army 
were brought under a joint cam- _ 
maud and given powers to 
search homes, offices and - 
vehicles, and detain suspicions^ 
persons. The death toll subse-' 
quentlv fell for a. period. ..-. i. 

In this atmosphere there miy 
be a marked reluctance to v^te 
tomorrow. The security fortes • 
voted on Saturdayso that . they 
could be free on Election Day, - 
but Jamaicans are not convinced 
that it will pass without' tad- : ; 
dent 

The island's hard-pressed \> 
security forces of ■ about 4,000 
have found it difficult to-emneto ' 
grips with the gunmen and they j 
are still not clear about the 
origin of the guns and ammuni- 2 
tion. • - I-, 

“Whoever is supplying them It 
has access to money and guns 
and can get them into the island \ . 
undetected" said a senior police j 
officer. The gangsters’ stock ini; 
trade are American M-l and / 
M16 rifles. f 

There is, however, a growing t 
feeling among the police, thati , 
the entry of the guns is linked) 
to the illegal ganja (marijuan*/ 
trade between the island am 
the U.S. Light aircraft, base! , 
in Florida, land on improviser 
airstrips or lightly used hia- ■ . 
ways, and grab their cargoes ft 
marijuana. In return the polite • 
believe arms and ammunition 
are unloaded. j 

Mr. Seaga has accused pe . .. 
PNP of being behind the io-, 
lence,' charging that Mr. Mawey : 
was seeking an excuse to »#-' 
pone the election.- Mr. Marty; 
who ties called .the .election .a' 
year before it is constrtutiorfily : 
due. says he has no Sntentiot of 
postponing it. 1 V 

“We will; not. be. inti mi died 
by terrorists,” the Prime Mas- 
ter said, explaining: “If we wire - 
to postpone the. election tree 
who are bent on. violence ill 


The . performance of - the . 
tourist industry has put it ' terrorists^ the fljun® Mi 

second to bauxite/a lumin a as a J® 1, we 

foreign exchange earner. The postpone the - election 1 1 
improvement in the earnings w ®o are bent on violence 
from bauxite came after a five- that we will never ag 

.yeajr. -- wrangle ..between'--- tha - jb^ye an election in Jamaica. 
Government and the . North 'The Prime Minister, hbweu 
American firms operating in the is alive to the danger of I 
island., The Manley adtainistra- island’s democracy from t 
tion in 1974 unilaterally im- >Tence.-He has saldfcbe situati 
posedhigher taxes on the Anns,-"- is a threat-to the democratic p 
after inconduave discussions, cess, but 'adds thritMhe is ho 
on how much more the Govern-, ftd' that tomorrow 'Reflection v 
merit should get.Tb&nev taxes be peaceful, 
increased -Jamaicas- earnings > ” i n 


increased Jamaicas- earnings 
from $23m in 1974 to 8177m in 
1975, but the companies — Alcoa, 
Alcan, Kaiser, Reynolds, Ana- 
conda and Revere — said 
Jamaicas bauxite and alumina 
had become uncompetitive.. 

Production fell from 16m 
tonnes per year in 1975 to 11.5m 
tonnes last year. The Govern- 
ment negotiated with the com- 
panies and a mutually accept- 
able formula was agreed. 


But in the back 'If his mit 
as with many Jamaicans, m 
be the possibility that Jaraaic 
democracy will fall vimm to 1 
roving packs -of guAnen w 
have given no indicanons tl 
they will be laying dlwn ar 
after the' electionl l 

In such a situation! of ft 
and instability, programnes . 
economic recovery by pe \ 
torious party would 
off the ground. 
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Traditional heavy industries are giving way to a new generation of products which use integrated circuits as a 
raw material. Already there are signs that these industries will outstrip those of the West, but at the same time 
the far-reaching changes in the economy they will create will present new opportunities for Western exporters. 



Skilled workers ensure the quality of Japan’s varied products 


Economy 
takes 
a new 
turn 

By Charles Smith 

Far Sari Editor 


.JAPAN IS a country which has 
traditionally suffered from 
problems with its image in the 
West. Its people have some- 
rimes been dismissed as mind- 
less automations working end- 
less shifts in substandard condi- 
tions for inadequate pay so that 
the national balance of pay- 
ments can benefit. Yet Japan 
has also been portrayed as the 
picturesque land nf cherry 
blossoms and Mount Fuji. 

The purpose of this Survey is 
noi to comment on either of 
these well-known images but to 
present a new one: that of a 
Japan that is undergoing 
extremely rapid change in ways 
that could be of great signi- 
ficance to the West. The speed 
if change is not related to GNP 
irowth rates, which have now 
Sowed substantially and will 


almost certainly never regain 
tbe levels of the 1960s. Instead 
it is a matter of some far-reach- 
ing structural -shifts in .economy 
and, more broadly, in the whole 
of Japanese society. 

The structural shift that is 
under way in Japan’s economy 
has three basic aspects. One is 
that the heavy industries that 
sustained the nation’s economic 
growth in the 1960s and early 
1970s are losing much of their 
dynamism and in a few cases 
**ven ceasing to be viable at all, 
thanks to changes in materials 
and energy costs or to dis- 
appearing world markets. 

Major industries such as ship- 
building and petrochemicals 
have had - to be drastically 
shrunk during the past three to 
five years as the international 
conditions surrounding them 
have turned unfavourable, and 
farther scrapping of capacity 
in these and other areas may 
become unavoidable before 
long. 

Japan’s achievement in this 
field (no less than 35 per cent 
of shipbuilding capacity, for 
example, has been dismantled 
in the past three years) appears 
remarkable enough in itself. 
But it would naturally have 
been of little value (and might 
not even have been possible) if 
Japanese industry had not had 
somewhere else to go — which is 
where the next aspect of struc- 
tural change comes into the 
picture. 

The second point about 
Japan’s development — and the 
one which takes ' up most of the 


space in this survey— is that a 
host of “new industries” have 
made their debut during the 
past five to eight years and, in 
the process, have taken over 
from the old heavy industries 
as the main force behind tbe 
growth of Japan’s manufactur- 
ing economy. 

Saturation 

To say that all the growth 
industries of today’s Japan are 
“new” is of course, to over- 
simplify. The Japanese industry 
which is currently most in the 
news in the West, its motor 
industry traces its origins back 
to tbe early 1960s and even 
before and can in some ways be 
regarded as a contemporary of 
the older generation of heavy 
industries. 

But Japan’s motor industry 
already appears to be experi- 
encing some limits to its expan- 
sion in tbe domestic market 
(registrations have been down 
every month but one since the 
start of 1980 amid gathering 
signs of market saturation) and 
some motor men are ready to 
admit that, even in overseas 
markets, the industry may now 
be very near the end of its steep 
growth curve. 

The industries which will take 
over from motors (and are 
already taking over from steel 
and shipbuilding as the spear- 
head of Japanese industrial 
growth) are a more numerous 
and heterogeneous group than 
the old staple industries and in 
no case promise .to become 


individual economic pillars of 
the Importance of their pre- 
decessors. Each, however, would 
seem to have promising pros- 
pects, either at home or ' In 
export markets, and each has 
the merit of being less “greedy" 
in terms of energy and mate- 
rials consumption than its pre- 
decessors. 

The list of “newcomers" 
includes industries where 
western industrial countries 
have traditionally held the lead 
(tractors and machine tools) but 
where Japan has managed to 
develop new market sectors 
hitherto ignored in the West: 
industries where Japan itself is 
emerging as a pioneer (indus- 
trial robots), and - industries 
where Japan still has a good 
deal of catching up to do hut 
where national security con- 
siderations dictate a major 
effort (nuclear power). 

Two characteristics of the 
new generation of Japanese 
industries deserve particular 
note in that they provide a clue 
to the general direction in 
which the country's economy is 


heading — or is meant to be 
heading — over the next decade. 
They are “ knowledge inten- 
sive " rather than materials 
intensive, in the sense that 
research and development 
expenditure in almost all the 
new fields has been and wiH 
continue to be heavy, and they 
have tended to he grouped 
around a new “basic” raw 
■ material: the Integrated Circuit 

ICs, of which Japan is now 
the second largest producer in 
the world (following the U.S.), 
promise to play a central role 
in supporting tbe growth of 
Japan’s economy .over the next 
decade roughly similar to that 
played by steel in tbe 1960s. 
Because tbe industry occupies 
this crucial position it can be 
expected that Japan’s develop- 
ment effort in ICs will be even 
more determined, and even 
more strongly backed by 
research funds, than its efforts 
in other new fields. 

The emergence of Japan’s 
new industries has two impor- 
tant implications for its trading 
'partners, neither of which has 
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yet become fully apparent in 
the West. The first point is 
that, as an indispensable pre- 
condition for structural change, 
japan has been obliged to turn 
itself into a country with the 
highest technological standards 
— not only in production 
systems where the Japanese 
have always been strong but 
also in the development of new 
products. 

The second point is that if 
the Japanese “new industry” 
revolution goes according to 
plan trade relations with 
Western nations may begin to 
look very different from the 
way they look today. Japan has 
explicitly stated its desire to 
avoid trade frictions with the 
West by selling to Europe and 
the U.S. products which' 
Western industry does not 
make (and perhaps never will 
make) rather than items which 
compete directly with those 
being turned out by Western 
industry. 

It has already begun to 
succeed in this endeavour, for 
example, with the video tape- 
recorders which now earn more 
foreign exchange for Japanese 
exporters of' electronics than 
colour television sets. But the 
number of “unique" Japanese 
products which appear in the 
West conJd grow substantially 
in the future. 

If Japan’s structural reforms 
go according to plan, in future 
Western industrial nations 
may increasingly find them- 
selves in a position where their 
first priority in bilateral trade 


and economic relations is to 
catch up with or learn from the 
Japanese, not to confront them 
into a head-on competition &s 
has recently been the case. Tbe 
fact that this situation is 
already beginning to make Its 
appearance is indicated by tbe 
emergence of a favourable 
balance on Japan’s “new tech- 
nology" trade (i.e., on the 
amounts of money which flow 
in and out of the country in 
payments for newly negotiated, 
as opposed to long-running, 
technology agreements). 


Opportunities 


However, it would be wrong 
to suggest that the only signifi- 
cance of changes currently 
under way in Japan for the 
West is that Western industry 
should start trying to learn 
some new lessons. Greater pro- 
ductivity and diversity in the 
Japanese economy (and in con- 
sumer tastes ) co ui d create 
major new marketing oppor- 
tunities for Western 
exporters, provided they are 
willing to recognise them. 

Tbe final major structural 
change that Japan's economy 
seems to be undergoing is a 
rapid expansion of its services 
sector. Services have always 
been an important part of the 
Japanese economy, despite the 
country's reputation for being, 
above all, a manufacturing 
centre. But the rate of expan- 
sion in services accelerated 
sharply after the 1973 oil crisis 
(when consumer demand for 
many of Japan’s basic industrial 


products seemed to reach 
saturation) and the pace is still 
being maintained. 

Japan's growing stress on 
services (which are, by nature, 
labour intensive compared to 
industry) has only been possible 
because of sharply higher 
productivity levels in manu- 
facturing industry. It can, as 
such, be seen as a “ luxury ” 
earned by industrial progress, 
but it happens to be a luxury 
which can hold out benefits for 
trading partners. 

U.S. fast-food chains and 
retailing chains were major 
beneficiaries of the service 
growth that took place in Japan 
during the 1970s. In the ’80 s. 
as Japanese tastes grow more 
varied and sophisticated, new 
opportunities could appear for 
European exporters. 

The Japanese themselves are 
fond of pointing out that, 
despite all the prosperity of 
today and despite the new 
horizons that are currently 
unfolding for their country, 
disaster could still strike. 
Japan's economy is more depen- 
dent on imported energy than 
that of any Western nation and 
much of Japan's vital manufac- 
turing capacity is located in 
earthquake zones. Japan could 
receive a series of “jolts" from 
either of these sources that 
would set back its growth con- 
siderably at any time over the 
next few years. But for the 
time being, it seems that living 
dangerously (as Japan un- 
doubtedly does) is one more 
stimulus to the nation's 
dynamism and imagination. 
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Building 

new markets for 
Europe throughout 
the world 

Mitsui and Co., Ltd, is the oldest and 
most experienced general trading 
company in Japan. For Mitsui, this year 
marks the one hundredth anniversary 
of its London office. 

Through long experience and world- 
wide network advantages, Mitsui has 
promoted trade with various countries 
throughout the world. Today, Mitsui is 
active in introducing numerous 
European products and brand names 
to the one hundred twenty million 
strong Japanese market Here is 
a small sample of the variety of goods 
Mitsui handles: 

- British Leyland Cars, J&B Scotch 
whisky, Pierre Cardin, Christian Dior, 
Yves Saint Laurent, Valentino, . 
Bisquit cognac. King Oscar 
sardines, Martini and Rossi 
vermouth, Dofco cheese, Rossigno! 
sports equipment and others. 

Expanding 
trade between 
third countries 

In recent years, Mitsui has not only 
been shipping European products 
such as steel, nonferrous metals, 
machinery, chemicals, textiles, food- 
stuffs. eta, to Japan but has a! sa been 
exporting these goods to third 
countries. 

Mitsui has concluded tie-ups with 
many European enterprises, 
forming joint ventures and capital 
participation ventures. Ifs all in line 
with a Mitsui program to expand 
distribution networks for European 
products in the Japanese market 





Typical of these activities are: 

— An automobile distribution company 
on a joint venture basis with 
British Leyland. 

— Novono Industry (Denmark) is 
establishing an industrial enzyme 
products company In Japan on 

a capital participation basis to 
undertake sales, technical service, 
customer service and product 
development. 

— IKEA (Sweden) is involved In the 
establishment of a furniture distribu- 
tion system in Japan on a capital 
participation basis. 

A new promotional 
centre 

To further large-scale project 
development, mainly in Africa and 
the Middle East, Mitsui has estab- 
lished a promotional centre within 
Mitsui & Co. Europe Ltd. in London. - 
The centre attests to the importance 
that Mitsui places on the development 
of projects using Europe as a base 
of operations. 

Promotion of 
international friendship 

In addition to normal business 
operations, Mitsui is involved in many 
activities to promote international 
friendship. These include helping the 
Summer School Training Program 
through AIESEC, coordinating the 
reception, of EC trainees into Japan, 
and making an effort to bring Euro- 
peans to Japan for study programmes. 
Ail are being done with the goal of 
furthering mutual understanding. 










Mitsui means 
effective action 

Mitsui’s worldwide network spans 
142 principal cities' throughout the 
world, and its European-based 
activities are extensive. Mitsui provides 
closely integrated services, including 
export import, domestic and offshore 
trade, trade financing, technology, 
energy and resources development 
industrial development eta When you 
want immediate, effective action, 
come to Mitsui. 


■ - .W 


-T r- 




. 












How it all began 

One hundred years ago, the princi- 
pal business of Mitsui's London office 
was importing and marketing 
Japanese rice in England. We were 
also active in exporting English textile 
goods to Japan. In fact England 
helped start Japan's first modem 
cotton spinning industry. 





In 1883, Mitsui imported 1 6 Pratt Co. 
mule jenny machines and delivered 
them to an Osaka spinning company. 
Three years later, Mitsui contracted to 
supply 85% of the spinning jenny 
machines that were imported by 
20 large spinning factories in Japan. 

Birth of 

a centennial project 

This is very likely the first instance 
of a Japanese company celebrating 
a centennial in England, and Mitsui has 
spent the last two years looking for 
an appropriate way to express its 
gratitude. 


=> MITSUI & CO.. LTD. 


2-1. Omenadu 1-ehome, CMyoda-fcu. Tokyo. Jegan 

0>ersBu Planning Dm. c.fi.O. Bos 822. Tokyo Cable; MITSUI TOKYO 

Telex: JZ2253 TeL 03-285-7627 


Ten thousand 
Japanese elm trees 
for Great Britain 

Dutch elm disease has been devas- 
tating the elm trees in Great Britain. 
The Forestry Agency of England 
estimates that of the 22 million elm 
trees, about 20 million or 90% of them 
have died from Dutch elm disease. 

Research also shows that a Japa- 
nese strain of elm has been found to 
be the most hardy in resisting Dutch 
elm disease. 

If Japanese elms could restore 
the elm cover In Great Britain, it 
would serve as a permanent token of 
Anglo-Japanese friendship and 
become an excellent undertaking 
befitting a centennial project 

With this in mind, each and every . 
member of the Mitsui organization 
has united as one to help 
turn this concept into ^ 
reality. As a result, Mitsui 
is planning shipments 
of 10,000 elm 
saplings to 
England from Japan 
and Canada to be made | f 

this November. Arrange- I 

ments have been made I 

to plant these saplings I 

in public grounds in . ^tr-n 
England, Wales and 
Scotland. It's our way of celebrating 
the centennial of the Mitsui London 
office and saying 

“Thank You” 


vSv MITSUI & co. 
EUROPE GROUP 

Mitsui & Co. Eurooe Lid. 
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Teh 01-600-1777. Telex: 88SS31 
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“K” Line Care 


AflthaWfay 


For us, service is an ancient 
and honorable tradition. Our 
heritage. So “K" Line Care 
means very special care all the 
way. Afloat and ashore. Door to 
Door. Care that makes ship- 
pers and consignee carefree. 


Oil and LNG tankers, heavy 
lifters and others. All backed by 
over 60 years’ experience of 
“K" Line in worldwide opera- 
tions. 


Afloat, there’s the great modem 
fleet we operate on the “K" Line 
global network, some 200 
ships of about 1 0 million dead- 
weight tons, carrying cargoes 
of all kinds. Express container- 
ships, conventional liners and 
refrigerated ships. Specialized 
bulk carriers and car carriers. 


For containerships we have 
more than 31 ,000 containers of 
various types developed by “K" 
Line to handle cargoes more 
economically, quickly and 
safely. 


control and information sys- 
tems highly streamlining our 
operations. Such as the TOS- 
CAT system “K" Line pioneered 
at its Ohi Container Terminal in 
Tokyo. 


“K” Line Care is further en- 
hanced by the line's own con- 
tainer terminals and other ex- 
tensive facilities, including the 
most modem computerized 


K" Line has kept right up front 
in the most modem way with 
its heritage of ancient tradition 
to meet demands of the inter- 
modal revolution and other' 
great changes in movement of 
world products. And will keep 
right up there to meet further 
challenges in the future. With 
“K" Line Care. AH the way. 


We turn needs into realities 

General Agent in the UK & the Continent; Kawasaki (London) Ltd., London Phone: 01-638-3486 
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THE LONG-TERM FINANCE SPECIALISTS 
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we are extending our expertise 
and services to clients 
in Europe. 


OUR STRONG BASE 


• Assets exceeding 
US$26 billion. 


• Our position as a specialized 

long-term credit bank. 


• Operations, as a wholesale 
bank, in the world’s 
major financial centers. 


OUR LONDON BRANCH 

• General Manager: Toichi Danno 

• Address: 

Winchester House, 77 London Wall, 

London EC2N 1 BL, United Kingdom 

Tel: 01 -628-4685/8 Telex: 884968, 881 2281 


OUR FRANKFURT OFFICE 

• Chief Representative: Yoshio Wakamoto 

• Address: 

FBC Frankfurt Buro Center, Mainzer 
LandstraBe 46, 6000 Frankfurt am Main i; 
F.R. Germany 

Tel: 061 1 -725641 12 Telex: 413387 


OUR PARIS OFFICE 

• Chief Representative: Yoshiro Sudo 


Address: 

23 rue de la Paix, 75002 Parts, France 
Tel: 742-0066 Telex: 212847 . 



Nippon Credit Bank 
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advances made in 


a matter of months 


Technology 


CHARLES SMITH 


AN OUTSIDER, ' without the 
time to watch Japanese techno- 
logy develop, risks feeling like 
a modern-day Kip Van Winkle, 
waking to find the world has 
changed after a brief nap. The 
evidence of change over Inst 
the past few months, in some 
cases, has . been breathtaking. 

Two examples: A mere 12 
months ago vists to manufac- 
turers of industrial robots 
yielded cups . of tea but only 
vague impressions of just .where 
the industry was headed. The 
same trip now produces a huge 
flood of information, and the 
prospect of Japanese robots 
soon making robots. 

A more impressive develop- 
ment came earlier this year 
when Nippon Telephone and 
Telegraph (NTT), the .. tele- 
phone monopoly, unveiled a 
laboratory model of a super- 
size 256 K bit microchip, two 
generations ahead of the 
present models (which Japan 
now dominates). “ Before I 
arrived (in Japan) this year.” 
admits an electronics specialist 
attached to a European 
embassy in To kyo, ** I hadn't 
even heard oF NTT's work.” 


Key area 


Over the past decade Japan, 
without much fuss, has pushed 
itself into the most advanced 
areas of technology. This is 
particularly true in the area 
of electronics, microchips and 
computers, an area which most 
observers feel holds the key to 
future industrial growth in the 
world. “ We Europeans can 
gradually catch up (in elec- 
tronics),” a senior executive ait 
Philips, the Dutch electronics 
giant, says privately, “but the 
Japanese very clearly will con- 
tinue to be tile leaders." 

The Japanese have produced 
only three Nobel prize winners 
for science since the end of the 
war (the same number that the 
U.S. bad this year alone). What 
the Japanese Government and 
industry has done, however, is 
to establish its priorities in 
technology very carefull over 
the pact three decades. More 
importantly, despite some pain- 
ful failures on the way, the 
Japanese have patiently organ-' 
ised and worked to meet their - 
goals. 


Just after World War Two, 
starving Japan urgently worked 
for higher yields from rice. In 
the 1950s technology imports 
were .the basis of economic re- 
covery. The following decade 
depended on new technology to 
move Japan into the age of high 
growth. This meant mass pro- 
duction technology in steel 
(based on foreign developed 
techniques), home appliances, 
electronic goods, etc. 

Industrial success brought 
pollution, which required a new 
generation of technology to 
control it. The energy crises 
of the 1970s produced a whole 
new set of challenges, most of 
which are being met with stun- 
ning success. Japan ‘ now 
creates - more real economic 
growth with less energy con- 
sumption than any other major 
industrialised nation. 

■With each new turn, the 
Japanese have shown that sen- 
sible application of a limited 
financial . resources and close 
co-ordination between govern- 
ment and private industry pro- 
duces results: The Japanese 
Government itself contributes 
proportionately much less to 
research and development than 
the governments of any of the 
other major industrial coun- 
tries. The government supplies 
less than 30 per cent of R. and 
D. funds compared with 50 per 
cent in the U.&, UK and France, 
and 41 per cent in West Ger- 
many. (Industry provides 65 
per cent in Japan). The govern- 
ment, however, makes sure that 
the basics, such as statistics on 
the strength of which decisions 
can be made, arc up to date 
and accurate. By poor con- 
trast, the latest statistics on UK 
spending for technology are 
dated 1975. 

What is important is where 
the Japanese Government 
spends money. High on the 
list have been energy and 
nuclear power, computers and 
semiconductors (and now soft- 
ware), and aircraft. A surpris- 
ing amount of money, however, 
is funnelled into projects to 
help Japanese industry manu- 
facture better machinery and 
production systems, develop 
new materials needed for pro- 
ducing high technology goods, 
and even build better housing. 
(The latter effort in all defer- 
ence to the EEC's report last 
year on Japan, could produce 
the first computerised “rabbit 
butch” in the world.) 

MOT runs 16 national labora- 
tories which spin off patents 
for private sector use. It sub- 
sidises the formation of private 


sector research associations, 
presently 31 in number, to work 
in specialised technology areas. 
The VLSI project was one such 
grouping, consisting of Nippon 
Electric Company, Toshiba, 
Fujitsu, Hitachi and Mitsubishi 
Electric. The Government pro- 
vided a YSObn subsidy for the 
Y72bn three-year programme. 
(MOT subsidies are in the form 
of interest-free loans, which will 
be paid back if the companies 
make a profit) These associa- 
tions would dearly violate anti- 
trust laws in countries like the 
US. 

Min has also been authorised 
to spend money in certain areas 
in' whibh it feels Japan has to 
advance, but where private 
interest is low, rhis year’s 
budget included a Y355m item 
devoted to developing the 
“ super computer ” (the so- 
called Josephson juncture), 
after MITI found that IBM had 
about 200 people working on 
such ideas while Japan could 
count a total of only 50. 


May not work 


Many scientists are doubt Eul 
that the super computer (which 
in theory, requires operation 
of switching devices- at the 
fantastically low temperature of 
liquid helium) will ever he a 
reality, but Japan is preparing 
to spend about Y30bn over the 
next five or six years to find 
out. Meanwhile, work on other 
“super” systems is advancing. 

Japan is certainly not im- 
mune to the failure of nation- . 
ally inspired projects. In the 
1960s, a MITI idea to band the 
computer industry into one IBM 
competitive grouping failed 
under the sheer force of com- 
petition among the companies 
themselves. Its early attempt 
to bring Japan into commercial 
aircraft production, the YS-11. 
was finally dropped in 1972 
after 182 aircraft were produced, 
at a loss of about Y2Sbn 
because of a failure to market 
the aircraft (A subject treated 
elsewhere in this survey.) 

The fear at failure, however, 
has not paralysed advances. 
On the contrary, in the some- 
what related areas of space and 
satellite development Japan has J 
emerged very strongly. Mean- 
while, the- aircraft industry is 
being promoted now on the 
basis of international co-opera- 
tion, a very sensible approach 
for an industry liable to unpre-. 
dictable international market 
trends. 

This positive approach . to 
technology is beginning to -pay 


off in trade with the testof . 
the world. Since the mid 1970s 
the rate of increase In. escort- 
ing technology has exceeded 
that of imports (although;- the 
balance of payments fn tech- 
nology is still very much inTH* 
red). In the fiscal year which 
ended in March, Japan's tech- ■ 
nology exports were up 30 per ■ 
cent (to 3342m) while imports 
were up only 6 per cijnt 
' ($1.26bn). This pushed . the 
export/import ratio up .five 
points to 37.1 per cent. The 
U.S. accounted for 50 per cent 
of the cases of “ dasa A”. tech- 
nology imports, France 11.7 per 
cent. West Germany 10.6 pec 
cent and the UK 7.7 per cent • - 
More revealing of Japan’s - 
present strength is that the 
balance of “ new ” technology 
trade (excluding the technology 
Japan imported long ago' and 
is still paying for) turned to 
surplus in 1972. - 

It was possible just one- year 
ago (when the first " New 
Industries” survey was. pub- 
lished) to say some Japanese 
feared that technology could be 
a weakness in Japan's future 
development This was . based 
ou factors such as the .low level . 
of official support for basic 
research. The chances of the; 
Individual scientist creating q. 
new idea in some university 
laboratory are much lower iq 
Japan than in the West, where 
such events are promoted by 4 
purer approach to science. , 
Japan has taken a very dip 
ferent approach and made j^ ' 
work equally welL The quality/ 


of the technological advance W 
of aq 


;ency is certainly 
t than it is- in 
the U.S. . 


at least partly the result 
unabashed concern for .the 
quality of products at all. levels! * 
in industry. Moreover, -fhej 
Japanese believe that they have ; 
to keep advancing in order-; to? 
meet the challenges of the 
energy crises to come.' 
sense of urgency 
much greater 
Europe and the 
There are limits to what the 
Japanese can achieve. IBM) 
with its enormous resources? 
will most likely continue tq 
dominate the world-wide 
puter industry despite Japanesj 
success in promoting the Mat 
of their technology,, it isals 
unclear whether the Japanej 
will continually be able- 
match technological ~adi 
with marketplace profits. 


can be said, however, ts 
judging from past and presht 
performance, the Japanese hfe 
been able to recognise 
weaknesses and made smneiof 
them disappear-. 


Some industries 
forced to 
shrink to survive 


RESTRUCTURING JAPANESE INDUSTRY 

. . How the Cuts were made 


Industry 


Capacity 
cut (%) 


Scrapping 

deadline 


Freezinl 
period tush 


Electric furnace steel 14 


March 1979 


March IKI 


'Aluminium r efining - 


32 


March 1980 


June 1183 


Nylon filament 


19 


January 1979 March 1181 


Polyester filament 


10 


January 1979 March 1181 


Shipbuilding 


35 


March 1980 


June 183 


Ammonia 


26 


June 1979 


June 183 


Urea 


45 


June 1979 


June » 


Cotton spinning 


6 


October 1979 


June 183 


Structure 


CHARLES SMITH 


“ OVER - COMPETITIVE ” 
Japanese exports have been 
blamed for many of the struc- 
tural problems confronting 
industry in the West (although 
Japanese exporters always deny 
responsibility). That being so, 
it is ironic to have to report 
that many Japanese industries 
face structural problems of 
their own. 

The huge Japanese textile 
industry, which was the 
country's largest export earner 
until the early 1960s, is plagued 
today by high wage costs and 
by competition from “New 
Industrial Countries” (NICsl, 
such- as Taiwan, Korea and 
Hong Kong. The shipbuilding 
industry is confronted both by 
competition from the NICs and 
by tile problem of world-wide 
excess capacity. Industries, such 
as aluminium and artificial 
fibres. are hampered by 
materials or fuel costs that are 
much higher than those of the 
same industries in more richly 
endowed countries. 

These industries, and others 
like them (the list includes 
chemical fertilisers, electric 
furnace steel making, and non- 
ferrous metals) have had to be 
" shrunk ” in the past few years 
to conform to the hard facts of 
international competition or 
domestic operating costs. The 
means by which the shrinkage 
was achieved are worth study- 
ing as a possible model for in- 
dustrial restructuring pro- 
grammes in the West. 

Stage One in- the process of 
cutting Japan’s “ structurally 
depressed" industries down to 
size was a reluctant admission 
by the Industries themselves in 
the difficult years following the 
1973 oil crisis that survival 
could only be bought at the cost 
of a reduction in operating 
capacity. Ibis laid the founda- 
tion for the enactment, in mid- 
1978, of a "Law on Extra- 
ordinary Measures for the 
Stabilisation of ’ Designated 
Depressed Industries " which 
was jointly sponsored by the 
Ministry of Intenfational Trade 
and Industry and the Ministry 
of Transori (the two Ministries 
with responsibility for the 
individual industries actually 
facing structural problems). 


The Law listed four major 
industries as candidates for 
restructuring and established 
procedures for designating 
others. It also set up elaborate 
machinery for deciding the 
amount of . capacity to be 
scrapped in each industry and 
for financing the process. The 
actual scrapping programmes, 
which involved tricky decisions 
on the allocation of caacity cuts 
between different companies in 
the same industry, were drawn 
up with the help of industry 
advisory councils whose mem- 
bership Included senior execu- 
tives from the industries 
concerned and bureaucrats from 
the responsible Ministry. 

" Scrapping loans " were 
extended by commercial or long- 
term banks to the companies 
making the cuts, backed by a 
guarantee fund which was 
SO per cent financed by the 
State-owned Japan Development 
Bank. 


Safety net 


The loans were used to meet 
the actual costs of dismantling 
surplus capacity. as well as to 
pay the retirement allowances 
of workers who "voluntarily" 
left the industries concerned. 
(There were no compulsory 
lay-offs in any of the' major 
Industries which underwent 
restructuring. However, since 
the total value of loans 
extended under the programme 
was only about twice the value 
of the state — financed guarantee 
.fund (Y20bn as against YlObn) 
a substantial safety net exists 
for companies which fail to 
regain viability, even after 
completing capacity cuts. ■* 

The actual amounts of 
capacity to be scrapped under 
the Law ranged, as the accom- 
panying table shows, from a 
maximum of 45 per cent of total 
production capacity in the urea 
fertiliser industry (hit by the 
growth of indigenous produc- 
tion capacity in Japan's tradi- 
tional Asian markets) to 10 per 
cent In the polyester filament 
industry. The industry in which 
the most . dramatic giimming 
process has occurred over the 
past four years is, however, 
shipbuilding. 

The process was made 
dramatic by. the huge reduction 
in employment which accom- 
panied the scrapping of ship- 
building facilities and by the 
problems posed by. the exis- 
tence in the industry of large 
and diversified companies 


which were not only partially 
dependent on shipbuilding and 
small companies with no other 
lines of activity. 

The rundown of shipbuilding 
employment, which began even 
before the enactment of the 
Depressed Industries Law. took 
the industry’s total labour force 
— at a peak of 280,000 workers 
in December 1974 — to 120,000 
at the end of last year. The 
reductions were planned so as 
to protect " lifetime ” or 
permanent employees of the 
shipyards so far as possible: in 
other words some tens of 
thousands of temporary or 
part-time workers felt the first 
impact of the . shrinkage 
programme. 

The industry's boast is that 
not a single permanent 
employee of any shipbuilder 
that survived the reducing pro- 
cess was forced to quit his job. 
But jobs were lost through the 
bankruptcies of the 37 medium- 
sized shipyards that -did not 
survive and some of the bigger 
yards instituted “voluntary 
retirement programmes " in 
which come thousands of oldei 
workers were " encouraged " to 
participate. - Transfers of 
workers from the shipbuilding 
division to other less hard-hit 
divisions of diversified heavy 
industry companies also helped 
to reduce total numbers. 

The 35 per cent across the 
board capacity out that was set 
as an overall target for the ship- 
building industry was distri- 
buted in such a way as to bear 
lightly on an all companies and 
heavily- on larger and more 
diversified enterprises. Thus 
companies with over lm gross 
tons of building capacity (the 
big seven shipbuilders) under- 
took to cut 40 per cent of their 
capaoty while the 21 smallest 
companies in the industry eur 
15 per cent of total capacity. 

^^ation for the 
Stabilisation of the Shapbuftdin* 
Bulustry, financed partly by the 
stronger members of the indus- 
try. was established to acquire 
and eventually resell land 
owned by some of the weakest 
and smallest companies. The 
device recaHs the establish- 
ment of .a special fund to 
f£^ re *_ surplus equities when 
the Tokyo stock market was in 
trouble m tiw early '60s. 

The "special law" of 1978 
set dealing ranging between 
January 1979 end March 19S0 
for the completion of facility 
scrapping programmes, .pro- 


gramme officials say the d-d- 
lines were met or almost 
in every . case and that fee 
former depressed induslfes 
are now enjoying the benAts 
of having been slimmed dfvn 
to size. The 32 per cent cui 
Japan's aluminium refUjng 
capacity is claimed to have 
a directly beneficial effectfrn 
the international price leve 
aluminium which in t__ 
helped to boost the profitabiity 
of what is left of the indufry 
in Japan. 

The drastic thinning outirf 
shipbuilding capacity may 
have done -its bit to produ 
turnaround in the world 
market, although most Japantfe- 
shipbuilders appear still bar 
to be breaking even. Even 
deeply depressed indusu 
such as chemical fertilis 
conditions appear to 
looked up somewhat since 
scrapping programme 
carried out- 

But this is not to say 
the problems of such indu 
have been salved. In chem 
fertilisers, spinning and 
building Japan has to learn 
live with highly competiti 
new Industrial Counties, 
aluminium and artificial flhr 
it is faced with the equal, 
unchangeable facts of excessri 
materials and/or fuel costs. 


Iras 


fiat: 


Little growth 


Almost certainUy, therefore! 
there will have lo be further 
rounds of .equipment scrapping* 
in several of the industries! 
designated by the 1978" Iaw.5 
while in other sectors .(such as j 
fibres) there will be littlel 
future growth. For some key! 
materials industries such .'ias 
aluminium survival may ulti- 
mately depend on -national 
security considerations, rather 
®£Uity compete. 

Japan s methods of scrapping 
outdated industrial . capacity 
seem to deserve study by the 
/*est in that they have -neither 
involved massive- open-ended 
government subsidies of dying 
industries nor the wholesale 
.creation of unemployment." 'T&e 
Japanese approach hbweyfer, 
presupposes a closer working . 
relationship between Govern- 
ment and Industry and tnora 
Willingness on the part of indi- 
vidual companies to' . stick 


together in an emergency^ 
iwestetn 


is to I>e found in m’osf -71. -. 

countries. That .being . the base, 
it may prove exoeedmgfy ^ar d 
to Imitate. - 
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JAPANESE INDUSTRY HI 


Subcontractors provide an 
economic safety net 


Small-scale 

Industry 

RICHARD HANSON 


'JAPAN probably holds the 
’• world record for the ratio of 
" “ shacho," or company presi- 
dents, per capita: one out of 
" every six working males, accord- 
ing to a very rough calculation. 
This reflects the vast number 
- of -small- and medium-sized 
"enterprises which hold the 
Japanese economy together. 

The role that small companies 
play in the Japanese economy 
-would appear to give proof to 
E. F. Schumacher’s contention 
'in the 1960s that in business, 

■ “ small is beautiful.” Japan has 
fallowed small- and medium-sized 
" businesses a more dominant 
position in the postwar 
'economy than any of the other 
"major Industrial countries. 

About three-quarters of the 
‘national workforce (or roughly 
35m people) work for com- 
7 panics of less than 300 
"employees, more than twice the 
comparable figure is Britain. 
.'Ninety-nine per cent -of busi- 
■ ‘nesses in Japan fall into the 
. .small- and medium-size category, 
.though the average “shacho" 

, lords over only 5-6 people. 

: The idea that smalt companies 
, represent an asset to the eoun- 
. try. rather than an impediment 
‘ to fast growth, is relatively new 
in Japan. From the Meiji 
"restoration in 186S to the end 
of the Pacific’ war, Japan 
' successfully built large indus- 
tries. Japan was still a largely 
. agricultural land, and the dty- 
Vbased small entrepreneur led a 
.precarious existence with little 
. help from the government 

Small businesses came into 
. their own. however, in the post- 
.war economic boom. Supported 
by the Ministry of International 
.Trade and Industry (which 
formed a Small and Medium 
Enterprise Agency in 1948), a 
maze of subcontractors and 
small manufacturers engaged to 
.serve as the foundation for 
.growth in large industries. 

Ov er the past two decades, 
SUTI has streamlined its efforts 
to help small businesses prosper 
(the MITI definition in the 
manufacturing sector is: less 
than 300 employees or less 


than yen 100m in capital), the 
laws now provide for tax 
deferrals to encourage moder- 
nisation, consulting services, 
and a very Important exemption 
to the antimonopoly law which 
allows small companies “volun- 
tarily " to band together In 
co-operatives and guilds. 
Government-sponsored financial 
institutions and private credit 
guarantee associations were 
established; tax breaks on cor- 
porate income below Y?m 
allowed. This year the Govern- 
ment opened a special small 
business college. 

Official interest in fostering 
the smaller half of the economy 
shows no sign of waning. The 
latest official study was given 
the very positive title of 
“ Rediscovering Small and 
Medium Size Enterprises in 
Japan.” 

The amount of attention paid 
to small business reflects, in 
part, political clout of that vast 
army of company presidents, as 
is the case with farmers, small 
businessmen tend to be conser- 
vative and belp ensure that the 
ruling Liberal Democratic Party 
remains in power, they in turn 
are protected. 

Vulnerable 

The system, however, is much 
more than a political conveni- 
ence. The evidence in the manu- 
facturing sector is that the 
smaller companies have contri- 
buted strongly to the overall 
efficiency and flexibility of the 
economy, this is despite small 
companies having lower levels 
of productivity than big com- 
panies, and being highly vul- 
nerable to bankruptcies and 
sudden shifts fti larger economy 
one measure of the resiliency of 
this half of the economy, how- 
ever, can be found in the com- 
pany “birthrate" statistics. For 
every three small companies 
which fail, 3.5 are established. 

Reflecting the general trend 
of the Japanese economy, more 
small companies are being 
created in the service sector 
than in manufacturing. But 
while employment in the manu- 
facturing sector declines, the 
share of small companies manu- 
facturing output has been 
Increasing. There are two basic 
categories in which small 
manufacturers fall: independent 
producers and subcontractors — 
the latter are the more 
important 

To a far greater degree than 


in the UJ5. and Europe, large 
companies depend on supplies 
from outside subcontractors. 
Toyota Motor Company is 
perhaps the best example, 
having about 140 direct 
suppliers (many of which are 
partly owned) below which 
there are about 40,000 
subcontractors. 

A diagram of how Toyota 
assembles its cars and trucks 
would look like a huge pyramid, 
with a relatively simple 
assembly operation on the top 
drawing its parts from the bot- 
tom levels. The quality stand- 
ards which Toyota establishes 
for its final product means that 
each level of subcontractor 
must assure that the layer 
below it maintains a high 
degree of quality. Toyota itself 
can thus operate smoothly with 
very small on-site inventories 
of parts, thus reducing costs. At 
peak demand periods, Toyota 
can subcontract out the 
assembly of entire cars to its 
affiliates. 

On average the big manufac- 
turers have direct dealings with 
about 130 subcontractors. 
Toyota's dependence on out- 
siders for more than 60 per 
cent of its parts is considered 
very high, but 12.5 per cent of 
all manufacturing companies 
employing over 1.000 workers 
depend on subcontractors for 
more than 30 per cent of what 
goes into their products. 

By using subcontractors 
heavily. Japanese companies can 
save on their own capital 
expenses and operate produc- 
tion schedules much more 
flexibly, although the lower 
levels of productivity in small 
operations have tended to push 
up prices over the past few 
years, large companies would 
find it very difficult to dupli- 
cate at lower cost the special 
equipment and skills, of small 
companies concentrating on a 
limited range of goods. 

The life of a contractor can 
sometimes be perilous, particu- 
larly for those which depend on 
Industries that are cyclical or 
have become obsolete. This has 
happened in the shipbuilding 
and textile industries. Other 
small industries have virtually 
disappeared because of competi- 
tion from other countries with 
lower wage levels (Christmas 
lights, toys, etc). The difficulty 
in improving productivity 
meant that large -numbers of 
small companies which 
depended on exports fell 


victim to the. rapid appreciation 
of the yen two years ago. The 
peak period of bankruptcies in 
Japan in 1977 and 1978 in part 
reflected this vulnerability. 

The construction industry, 
which is heavily dependent on 
small subcontractors, suffers the 
highest rates of bankruptcies 
when the economy turns down- 
ward. These companies dis- 
appear and reappear almost 
overnight, particularly when the : 
government changes public 
works spending plans. 

Despite the perils of being a 
safety net for the economy as a 
whole, the subcontractor's life' 
is not' all that difficult. The 
rewards of being an indepen- ; 
dent entrepreneur supplying a 
large company Include the free- 
dom to concentrate solely on 
manufacturing, and not on sales 
(Japan’s huge trading com- 
panies grew large performing 
the sales enaction for in depen- , 
dent companies.) Large com- 
panies normally pay their bills 
on time, and in many cases can 
offer technical and engineering i 
assistance which a small com- J 
pany would otherwise be unable 1 
to afford. The competence of 
parts -suppliers has become even 
more important as Japan moves 
further into high technology 
industries. 

Increasme role 

The strength of the sub- 
contracting system has clearly 
influenced Japan’s international 
economic ties. Foreign parts 
suppliers find themselves unable 
to penetrate Japanese markets, 
particularly in the motor 
industry, conversely, many 
Japanese companies are reluc- 
tant to locate manufacturing 
plants overseas because they 
fear local suppliers cannot 
match the quality of those in 
Japan. 

It appears that the role of 
small companies will become 
increasingly important. This is 
mostly because employment 
patterns are . changing as large 
industries continue a process of 
raising productivity through 
automation. 

Smaller companies, particu- 
larly in the fast-expanding 
service sector, serve as major 
employers of older' men and 
women. As the Japanese 
population ages rapidly over the 
next few decades, the prolifera- 
tion of small business may 
provide Japan with a ready- 
made form of social welfare. 


Sector’s growth rate outstrips 
that of manufacturing industry 


Services 

CHARLES SMITH 


- JAPAN IS known to the world, 
and tends to think of itself, as 
being a manufacturing country 
. par excellence. Therefore it 
rqmes as something of a sur- 
prise to find that the non- 
raan ufa cturing (and non-agri- 
cultural) sectors of Japan’s 
economy ace not only unusually 
largo by international standards, 
hut also growing faster than its 
manufacturing sector. 

According to national income 
statistics published by the 
. Economic Planning Agency 
Japan's " tertiary " industries— 
meaning nor only gas and 
electricity and the central 
government bureaucracy but 
also the distribution trades and 
the service sector proper — 
accounted for barely 50 per cent 
of the nation's GNP in 1982 but 
had raised thoir share to 
58.9 per cent by the end of 
1976. oxtt> 

A 59 per cent share of GNP 
puts Japan's tertiary sector well 
behind that of the U.S. (which 
. recorded a 65 per cent share m 
: 1976). about on a level with the 
UK. and substantially ahead of 
other European countries such 
a« France and West Germany. 
However, the smallness of 
Japan's defence sector (account- 
ing for about l per cent of 
-GNP) means that Japan’s non- 
military tertiary sector ts 
actually the second largest 
among major nations las a ratio 
of GNP) following that of the 
U.S. 

. What is more striking about 
the role played by Japan s 
tertiary sector is that it has 
erawn particularly fast since the 
first oil crisis of 1973. both in 
terms of its share of the national 
income and in terms of employ- 
ment, while the secondary (or 
manufacturing) sector's share 
in the economy has declined. 

The output of Japan's manu- 
facturing industries as a ratio at 
national income hit a peak of 
38.5 per cent in 1969 but had 
fallen to 85 per cent three years 
. ago while employment in manu- 
facturing peaked (at 38.7 per 
cent) in 1373. Tertiary industry, 
on the other hand, appears to 
have put on something of a 
spurt hetween 1973, when It 
■ accounted for 49.9 per cent of 
employment and 56 per cent of 
• national income, to 1976 when it 
represented 53 per cent of the 


labour force and 58.9 per cent 
of national income. 

Taken as a whole the tertiary 
sector is a mixed bag and many 
of its elements have little or no 
relationship to each other. 
Inevitably this reduces the 
impact of statements about the 
sector’s overall importance. 

But the sector can be broken 
down further, and it is at this 
point that the comparisons 
become more interesting. What 
emerges at this stage is that 
“ services " recorded one of the 
most rapid rates of growth 
within the tertiary sector as a 
whole, after 1973, increasing 
their share of employment from 
15.7 per cent to 16.9 per cent 
in 1976 and raising their share 


The appearance of surplus 
capacity in the manufacturing 
sector which resulted from this 
demand saturation had two 
other important consequences 
for services: it released labour, 
which bad been scarce before 
1973, and it meant that bank 
finance which had hitherto 
been absorbed in the financing 
of capital investment by 
industry was now available to 
back service industry entre- 
preneurs. 

Finally, the analysts note that 
service industry growth, was 
self-propagating. What is 
meant by this is that many of 
the new service workers were 
women, who accordingly them- 
selves became customers for 


HOW TERTIARY SECTORS HAVE GROWN 

(per cent of national income) 


Japan 

US. 

West Germany 
France 


Source; “ Implications of Japan's Emerging Service Economy," 
published by Keidanren. 
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of net national product from 
14.3 to 15.1 per cent. 

Services, in the Japanese 
context, are still a heterogenous 
group including such diverse 
items as hotels, hospitals, 
barber's shops, theatres, 
pachinko shops, solicitors’ 
offices, racecourses and news 
syndicates. What all these and 
many other ** industries," 
appear to have in common, 
however, is that demand for 
them took a sudden jump after 
the 1973 oil crisis and has yet 
to level off. 

Analysts of the Japanese 
services sector (who are not 
yet nearly ns numerous or as 
prestigious as the specialists on 
the steel or motor industries) 
hove come up with a num ber 
of reasons to explain the 1973 
watershed b etwe en the 
secondary industry and the 
service sector. The first {mint 
is that consumer markets for 
many of the most popular 
Japanese mass production 
goods were nearing saturation 
bv the time of the first ml 
crisis, with the result that de- 
mand tended to flow away from 
manufactured goods to services. 


services (such as restaurants, 
laundries, etc.) that would re- 
lieve them of duties in 'the 
home. 

Developments from 1974 
onwards have continued the 
post-oil crisis trend, but with 
two important twists to the 
story. One is that, from around 
1978 onwards, the expansion of 
the services sector began to 
rebound back onto manufactur- 
ing by creating demand for the 
types of manufactured goods 
which the service sector con- 
sumes (e.g. equipment of all 
kinds for the - booming 
restaurant and fast food 
industries.) The second twist 
involves a steady diversion of 
Japanese consumer demand 
away from traditional basic 
items (including both services 
and consumer goods ) to more 
specialised and non - essential 
items. 

Analysts have noted that in 
the aftermath of the 1973 oil 
crisis an across-the-board 
decline took place in Japanese 
consumer demand, affecting 
everything from luxuries to 
basic food and clothing. When 
the second oil crisis struck in 


1979, however, a decline in 
demand for basic items was 
offset by faster than ever con- 
sumption of high-priced items 
and luxuries. 

Cars, furniture and restaurant 
meals were among the growth 
sectors of 1979 but, in 1980. 
demand for cars has slipped 
back while increasing numbers 
of non-essential services have 
been booming. 

There seems no reason to 
donbt that Japan's service 
sector will continue to grow 
fairly fast (compared to manu- 
facturing) and that demand 
within the service sector will 
shift gradually towards more 
sophisticated and capital-inten- 
sive services and away from 
"basic" sectors. This trend 
could have a number of major 
implications for the Japanese 
economy, and for Japan's inter- 
national economic relations. 

The first and more obvious : 
point is that the productivity of 
Japan’s economy may be 
affected by the shift- Service j 
industries are, by nature, more | 
labour intensive than manufac- j 
taring industries and thus 
represent a less efficient means 
of producing wealth than 
secondary industry. 

This would be had news for 
Japan if the country had not 
already achieved high levels of 
per capita income, or if the 
manufacturing industry were 
not already extremely produc- 
tive. As rt ls, it_ looks as if con- 
tinuing rapidly increasing rates 
of labour productivity in 
Industry will' be one means by 
which Japan will pay for the 
shift towards a more highly 
developed service sector. 

The second point about 
Japan's expanding service sec- 
tor relates to its impact on over- 
seas trading partners. During 
the late 19606 and throughout 
the 1970s the growth in demand 
for simple or basic “mass- 
produced” services created a 
boom in Japan for American 
ftst food c h ai ns (Macdonald’s 
hamburgers. Colonel Sanders 
Kentucky Fried Chicken etc) 
which deserves to be recog- 
nised as one of the major 
foreign economic success stories 
-in Japan since the war. 

The next stage in the evolu- 
tion of the service economy 
could stimulate a demand for 
more varied types of services 
(In the fields of hobbies, sports, 
culture, etc). If this does turn 
ont to be the case the Japan of 
the *805 could bold out some 
interesting opportunities for 
European service exporters 
(and investors). 
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Consult the IB! Banking Group In Europe, 


London. 

The Industrial Bank of Japan maintains a London 
Bfanch office which undertakes a complete 
range of banking services. In .addition, iBJ 
.operates- IBJ- - International limited, a wholly- 
owned subsidiary which arranges term loans 
and provides underwriting and advisory services. 

Frankfurt. 

The Industrial Bank of Japan (Germany) Is a 
majority-owned subsidiary of IBJ, being jointly 
operated with Deutsche Bank AG. It offers full 
banking services with main emphasis on loan 
and underwriting businesses. 

Luxembourg- 

The Industrial Bank of Japan (Luxembourg) 
SA, a wholly-owned subsidiary of the Indus- 
trial Bank of Japan (Germany), was the first 
Japanese bank established in Luxembourg. 
In. cooperation with other IBJ Banking Group 
members, IBJ (Luxembourg) offers foremost 
expertise in Eurocurrency loans, money deal- 
ings, securities trading, and investment con- 
sultation 

In addition 

IBJ maintains representative offices in Frankfurt 
and Paris which act as information centers, 
providing access to the comprehensive knowl- 
edge IBJ has accumulated in serving Japanese 
industries. 
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THE INDUSTRIAL BANK OF JAPAN 

Japan's oldest and largest long-term credit bank. Assets US$51 billion. 

Head Office*. 3-3. Moumoachi t-ehome, Chiyoda-ku, Tokyo Phone 214-1111 Telex J22325 

London Branch: Phone-101) 230-2351 Telex 886939 IBJ International Limited: Phone (01) 248-0221 Telex 883411 
Frankfurt Representative Office: Phone (061 1)2307E1 Tele-: 4131 32 The Industrial Bank of Japan (Sermanyb 
Phone (0611) 230781 Te!ex414939' Paris Representative Office: Phone 261*55-13 Telex 211414 The industrial 
Bank of Japan (Luxembourg) SJL: Phone 474235 Tetexl2B9 1SJ Finarrc AG: Phone (Dl> 221-1621 Tslex81229B 
New York. Los Angeles, Singapore, Hong Kong, Sydney. Sio Paulo, Beirut, Toronto, Jakarta, Houston, Mexico, Curapao 




Meet NYK’s new kar/wdght champ. 


NWs Wakagiku Maru is a p?LT7v >> P " 

super-heavy lifter equipped with a J ; f V * y / ; ' : 

500-ton derrick. It also has a set of *;;• 

31-ton twin traveling cranes, two sets * f •* .y. 
of 20-ton standard cranes and a set of i 
25-ton twin derrick cranes. On its ■ s/ .’ j!§* Si 

maiden voyage in February 1 978, It .• .--.V 

carried 20,000 tons of plant equipment {' - 
from northern Japan to the Gulf. . j >\ HI j} : 'j 

With the growing trend toward 
export of complete Industrial plants, - [*< * 

there is much demand for heavy lifters V 
to transport huge plant equipment to 
oil-producing and developing IHMMBWMiii 

countries. NYK's fleet of seven heavy lifters with a 
capacity of more than 1 00 tons each, Is well-qualified to 
meet this growing need. 




Other NYK specialty ships Include 
those designed to transport industrial 
plants, pulp, logs, mineral ores, L.P.G., 


f •-* v 1 ■. with six main routes now containerized. 

' = By keeping up with the times in * 

, .(■ ; these and other ways, NYK has 

■ ^ ■' jTy.- . ' demonstrated a remarkable growth 
jgj£; y*y. y • ■ record throughout its 90-year history. 

* .As world trade expands and trading 
: patterns change, NYK's versatile fleet 
HHHESji-'. ./• is-abfe to adjust to these changes 
SB BfflBeLiiJyi quickly and efficiently. Resulting In 
better, more economical services for our customers 
around the world, if you have a special shipping 
problem, NYK may have a special solution. 
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■Head Once Tokyo, Japan * ItnOon Berne* WBce: Beautort House, 15 SI. Boiolpoft Street. London, SC3A7NR. Breland Tel: (01} 28S-K1SS TeEaK 88-08™-* 
Other Overseas Offices fnEiBnpe: B EHbsuldori: TaU 84151 ■ Hamburg: Tel: 3583-1 M Paris: TeL 265-1 quo B W tan; Tel: 80334 b 
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WHEN COLUMBUS 
SHJMBLED ON AMERICA 


They say Columbus discovered America by accident. That he was merely 
out to find a western route to India. Not possible had he been a sailor of 
our day. He would have known exactly where he was at all times'— and 
if even a little unsure of his course or safety, he would simply have radioed 
the nearest coastal station or a passing ship. JRC, among others, would 
have ensured this. Consider, for example, that approximate of all 
ocean going vessels toddy are fitted with JRC radio equipment. Consider 
also that JRC coastal radio stations are in operation in more than 160 lo- 
cations throughout the world except Japan. Available from JRC is a whole 
range of equipment and systems for just about any telecommunications' 
need, all designed to meet such.intemational standards for maritime tele- 
communications as RR, CCIR, and - SOLAS. And of course, installation, 
commissioning, supply and- training for operators and technicians, 'on 
request. For JRC, this all started .in 1915 when radio technology was still 
in its infancy. Far too late, though, to do Chris any good. Just as well — 
otherwise there might never have been an America. 


Sydney 
Belem 
Recife 
Santa Cruz 
Rio Grande 
Rio de Janeiro 
Buenaventura 
Barranquilla 
Havana 
Willemitad 
Kerkira 
Kritl 
Jakarta 
Bitun g 
Ujang Pandang 
Jayapura 
Batikpapan 
Sabang 



Plafu 
Batam 
Sorong 
Pusan 
Mokpo 
Tomatave 
Auckland 
Singapore ■ 
Southern Yemen 
Keelung - 
Bangkok 
Maracaibo 
Las Piedras 
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Pelaza 

El Guamache 
Caracas 


JRC- PROVIDING 

A RADIO U NK TO LAND AND SAFETY 
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JAPANESE INDUSTRY IV 


Customers pressed 


to try new goods 


Electronics 


ALAN RELD 


WITH MARKETS for tradi- 
tional television and radio pro- 
ducts virtually saturated, 
Japan’s manufacturers of con- 
sumer electronics have been 
focusing most of their attention 
on marketing a wide variety of 
upgraded and entirely new pro* 
ducts. Much of the growth pro* 
jected for the Industry in the 
decade ahead depends on per- 
suading consumers to purchase 
still another new generation of 
products, whose uses and tech- 
nologies as yet remain a 
mystery to all but a few of the 
industry’s insiders. 

Despite continued recession 
and inflation, sales of video tape 
recorders (VTRs) began to take 
off this year. That product fin- 
ally established itself as a mar- 
ket staple, surpassing shipments 
of colour TVs, in value terms, 
for the first time. Projections 
foresee continued rapid expan- 
sion of sales in the decade 
ahead. Production of VTRs, 
which hit a level of 22m units 
last year, will rise to 3.6m this 
year and 45m next year, most 
of which will be exported. Ex- 
ports to European markets will 
grow at a particularly brisk 
pace. This year will be the first 
in which exports to European 
markets exceed those to the 
U.S. . 

By the end of. 1980, over 6.5 
per cent of Japanese households 
will have VTRs (the highest 
saturation rate in the world), a 
figure that is expected to rise to 
10 per cent by the end of 1982. 
Although European saturation 
rates are behind this (the high- 
est is West Germany with about 
35 per cent), sales of VTR units 
In Europe will continue to 
grow by a projected annual 33 
per aont each in Britain. West 
Germany, and France. By the 
end of this year, four times as 
many Britons, three times as 
many West Germans and over 
three times as many Frenchmen 
will own VTRs as did three 
years ago. 

The sudden growth in VTR 
sales is attributed,- by industry 
executives, to a number of 
factors. Among them are major 


refinements in technology: slow 
motion, stop action, longer run- 
ning times (of up to six hours), 
lower .prices, the greater avail- 
ability o£ software, and the 
world wide recession itself, 
which has increased the relative 
attractiveness of stay-at-home 
forms of entertainment 
The Japanese makers con- 
tinue to reap the lion’s share of 
profits from VTR growth. Ninety 
per cent of VTRs- sold in Euro- 
pean markets are either VHS or 
Betamax systems (only 10 per 
cent produced are in the 
Philips format). The major 
J ap anese-designed technologies 
(VHS and Betamax) completely 
dominate the markets of the 
U.S. and Jaoan. 


Protectionist 


Rather than build their own 
VTRs, such major European 
firms as Thom, Saha, Thomson, 
Nordmende and Rank continue 
to purchase their VTRs from 
OEM (Original Equipment 
Manufacturer) producers in 
Japan. Only Philips will dare to 
introduce yet another tech- 
nology of its own, this year. 

Given the success of the pro- 
duct, however, the Japanese 
now foresee the possibility of 
protectionist reaction. To fore- 
stall such a development many 
are considering the production 
of VTRs in Europe . in joint 
venture with local manufac- 
turers. But, for the moment, the 
real competition is more the 
rival Japanese producer! 
anxious to sign up OEM 
marketers than between the 
Japanese and their foreign 
rivals. 

Japanese manufacturers have 
also been working long hours 
to provide new faces for old 
products. At home, that means 
expanded production of tele- 
visions equipped with stereo- 
phonic and bilingual capability. 
This year, most domestic 
models are adaptable for stereo 
reception. • 

The number of models 
equipped with microcomputers 
(programming channel selec- 
tion in advance) has also in- 
creased. In Europe and the 
U.S., sales of large-screen tele- 
visions have expanded more 
than any other item. Industry 
executives attribute that to one 
of- the key factors behind the 
rise of the VTR: the high cost 
of travel (including gasoline) 


which results in greater Interest 
in staying home to watch tele- 
vision. 

In the world of audio, pro- 
ducers have stressed other new 
promotions, with varied results. 
Sales of audio cassette decks 
have been stimulated by the 
ballyhoo accompanying the 
introduction of metal tape-com- 
patible decks. Yet, because of 
their continued high cost, rela- 
tively few consumers have 
regularly taken to using the' 
higher-density, expanded fre- 
quency metal tapes. 

Sales of mini-components — 
the first miniaturised audio 
equipment with' high quality 
sound — have enjoyed . even 
greater growth, either in con- 
soles-for the beach, the living 
room or the automobile — where 
reduced . engine noise now 
makes use of mini-components 
feasible. Most spectacular of all 
new products is the Sony Walk- 
man, a miniaturised 'stereo 
cassette deck, playable almost 
anywhere, which has sold over 
300.000 units, and spawned a 
host of imitations. 

In the medium term, the fate 
of the industry rests more on 
competition in a new arena: the 
video discs which have recently 
been introduced* by both U.S. 
and Japanese makers in the 
U.S. market The Arthur D. 
Little Company has estimated 
that 100,000 such discs will be 
produced in the .U.S. next year. 

But the Japanese are pro- 
ceeding cautiously, for the 
problems associated with 
marketing the new video discs' 
directly parallel those which 
confronted the industry in the 
early days of the Video Tape 
Recorder. Most particularly, 
manufacturers have foiled to 
agree on a standard techno- 
logical format With a wide 
variety of technologies (ranging 
from stylus to laser) available, 
the consumer may simply stay 
on the sidelines -in confusion. 

Whether the new devices 
succeed in the U.S. — and are 
thereafter introduced to Europe 
and Japan — will ultimately 
depend, as well, on foe quality 
and price -of their supporting 
software. Since video discs, 
unlike video tape recorders, 
cannot record 6ff television air 
waves.- consumers -Will be 
entirely dependent upon pre- 
recorded materials.': (with the 
exception of -fodnstnaT and 
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Amplifier production- at the. Pioneer factory tti ;~ 
Hammatsu. Eighty per cent of the output i$ exported. 


commercial users who can 
readily afford to have key video 
tapes processed into discs). If 
software falls short of expecta- 
tion, foe discs will go the way 
of foe Dodo bird and 
Quadrophonic. 


Britain has many things to sell to 
Japan and there's plenty of room 
for British goods in the Japanese 
market. 

Precision and high technology 
machinery, whisky, textiles, 
chemicals ... a host of fine British 
products which the Japanese are 
very interested in buying. 

Such traditional British exports 
to Japan are increasing, but there 
is scope for a much wider range 
of products. 

As a leading Japanese trading 
company active in the UJC.. we . 
are helping to promote British 


exports and are always seeking 
new product lines for the 
! Japanese market. 

Foreign trade, however, is only 
one aspect of C. Itoh. Distribution, 
business organization, information 
gathering, financing and 
management are some of our 
other capabilities* ■ ■ through our 
worldwide representation in 75 
countries and 125 major cities. 


expanding third country trade. 

If you want to succeed in the 
Japanese or any other market, 
contact us. You’ll find our 
international expertise and 
experience surprisingly helpful. 


We are also involved in plant 
projects in Africa and 
the Middle East as 
well as rapidiy 




c. rroH & ccx, LTD. 

London Office: 76 Shoe Lane, London EC4A SJB Phons 01 -355-6090 TdGK 281981 
Athens (3222229) Belgrade (346537) Berfin (2062659) 

Bucharest (14-0331) Budapest (137-666) DOssefdorf (0211-68981) 

Lisbon (7714411 Madrid (91-270 3000} Milan (877541) 

Paris (523-2dOO) ' Prague (64544) Rotterdam (010-132946) 

SlOGkholm (.08-130875) Warsaw (203684) Vienna (0222-632894) 

Tokyo Head Office: CP.O. Btrc 136. Tc*m Japan Telex; (KDO) J 22295 
New York, Sac Paulo. Cairo, Sydney, Hong Kong and 99 overseas offices 


Brussels (2-511-7593) 
Hamburg (940339381) 
Oslo (02-33336Q 
Sofia (66-12-69) 

Zurich (01-485213) 
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Three formats 

But in' this technology (like 
the Video Disc, but unlike foe 
VTR) the Japanese are bound to 
face considerable competition 
from foreign makers. Earlier 
this year, three radically 
different formats for marketing 
the technology have been 
presented. It will be foe 
responsibility of the Digital 
Audio Disc committee (DAD) to 
decide'which of foe three makes 
most technical and commercial 
sense, when it tests them during 
foe next two or three years. 

One such system, the AHD 
system developed by Japan 
Victor Corp., is compatible with 
that company’s own video disc 
system. Yet other alternatives 
may be preferred, despite their 
uncompatibility with video disc 
systems, if they are judged to 
produce a higher level of audio 
quality. . 

Whichever technology is 
ultimately victorious, one thing 
seems clear: if foe PCM system 
captures the audience projected 
for it,' Japanese makers will be 
amongthe first to benefit from 
it,: and the most competitive 
prpdocfflS of. hardware over the 
loi^-run. ;■! 


Thus, in foe months aheftlr 
each hardware disc maker will, 
be trying to sign up as many 
software manufacturers - *s 
possible. Which firms will be 
engaged in the manufacturing 
of video discs, and howl much 
they will spend, have yet to be ] 
decided. 

At the moment, the betting 
is that foe software makers 
(largely non-Japanese firms) . 
will be footing most of foe bill; ’ 
as they do in the audio industry. 
In any case, foe industry is 
determined not to repeat foe 
severe shortage of software f 
which ultimately destroyed. 
Quadrophonic sound. . . 

Beyond foe audio disc lies ye* 
another potentially enormous! 
market for a new product every-: i 
one is instantly expected to find . * 
“necessary": foe PCM Digital 
audio. If' all goes well, Japanese 
makers say, conventional analog 
technology now used to produce 
-and reproduce, musk will be 
completely antiquated . within 
one or two decades and replaced' 
by PCM. 

The discs, probably smaller 
than those now in use, will offer 
not only vastly improved sound 
quality, but the great advantage f 
of impregnability to dust 1 
Already audio recordings made 
through PCM technology - 
al though ~ not reproducible ” 
through PCM technology at this.’ 
point — r are . drawing- great 
response and . sales., in 
classical record market.. 
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Up-to-date technologies help to 
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counter falling sales and profits 
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Steel 


JOHN FUjn 


THE STEEL industry, one of 
the pillars of Japan’s remark- 
able post-war economic growth, 
faces diminishing profits and 
declining sales with relative 
calm. 

To make up for these factors, 
Japanese steel companies have 
made advances in new techno- 
logies providing process yield 
improvements and energy 
conservation. Also, they are 
offering both funding and 
technology to developing coun- 
tries while providing assistance 
in modernisation to many out- 
moded facilities. 

An executive at Nippon Steel 
explained that foe experience 
of the 1973-74 oil crisis had 
prepared them for foe recent 
rising costs and the fall in 
demand. 

He indicated that despite a 
drop in shipments to the U.5.. 
as a result of foe resumption 
of the Trigger Price Mechanism, 
that a rebound later this year 
in foe American economy would 
enable both the U.S. steelmen 
and the Japanese to raise prices. 

Tbe rapid rise in foe value of 
the Japanese yen in terms of 
the American dollar,, which 
hurts exports. . has been 
equalised by foe cheaper costs 
of imported materials such as 
iron ore and coal. Japanese 
steel exports almost balance foe 
cost of imported materials. 

The Japanese steel majors, 
such as Nippon Steel. Nippon 
Kokan K.K. and Kawasaki Steel 
Corporation, all reported record 
sales and current profits for foe 
fiscal year 1979 which ended in 
March. 

However, the steel mills now 
forecast their current profits 
will probably be halved in the 
fiscal year which ends in March. 

1 9S1. due to a drop in exports, 
decline in domestic demand and 
recent rapid rise in the yen- 
dollar rate. 

In fiscal 1979. domestic ship- 
ments of ordinary steel were 16 
per cent higher than in the 
preceding year; largely due to 
a strong demand from construc- 
tion, automobile, shipbuilding 
and machinery sectors. 

Exports were actually 4 per 
cent lower in volume than in 
the preceding year but the yen 
value increased. The moderate 
recovery in U.S. shipments 
could not offset the decline in 
exports to the People’s Republic 
of China and troubled Iran. 


Exports in fiscal 1980 are also 
expected to be slow, decreasing 
about 5 per cent, particularly to 
China and the U-S. 

Domestic demand in fiscal 
1980 is also expected to slaw, 
mainly due to production cut- 
backs by consumer electronics 
and automobile manufacturers 
while demand from foe public 
works sector is not likely to 
generate much demand. 

The Japan Iron and Steel 
Federation reported that in 
fiscal 1979, orders for 82,708.000 
metric tons of steel products 
were recorded, of which 

68,965,000 tons went to the 
domestic market and 28.743,000 
tons to foe overseas markets. 

But while the short-range 

outlook is gloomy, the long- 
range forecasts are brighter. 

Forecasts of steel production 
and consumption made at foe 
recent meeting of foe Inter- 
national Iron and Steel Institute 
gave non-CommuiKst world 

steel capacity in 1985 at 

between 660m tons and 715m 
tons: Steel consumption at foe 
same time was estimated at 
about 638m tons, thus fore- 
stalling any danger of a steel 
shortage in five years' time. 

A Japanese official. Tsutorau 
Kono, of Nippon Steel, told an 
OECD symposium (that he pre- 
dicted world crude steel con- 
sumption in 1985 at around 
900m tons, an increase of about 
3 per cent a year. The break- 
down given is 445m tons for the 
industrialised countries and 
135m tons for the developing 
countries plus 320m tons for 
the. Communist world. 


Paoshan mill is 1982. 

Nippon Steel-, provided tech- 
nical assistance overseas for the 
. USIMINAS steel works in 
Brazil and the Malayawata 
(Malaysia) operation and the 


Pohang Iron and Steel works in 
nth K( 


Qualified 


He qualified Ids estimates by 
saying that if world steel 
demand is stagnant total 
consumption could be as low as 
850m tons. 

He gave total capacity of the 
Western world as 676ra tons— 
562m tons for the industrialised 
countries and 114m tons for foe 
developing countries. 

One of foe reasons that foe 
Japanese sfeel companies are 
providing assistance to the 
developing countries in building 
new- capacity is that it enables 
the Japanese to expand opera- 
tions overseas without increas- 
ing their own capacities. 

Nippon Steel is providing 
technology, facilities funding 
and supervision of construction 
for the Paoshan steel complex 
near Shanghai. The proposed 
Chinese facility is expected to 
have a potential annual output 
of 6m. tons of blister steel. 
Present Chinese capacity is 
about 30m tons a year.- The 
target date for start-up of foe 


South Korea, among others. 

Nippon Steel said it has con- 
cluded technical assistance with 
87 companies in 35 countries 
covering every aspect of steel- 
making from planning and 
engineering to plant construc- 
tion and supervision of opera- 
tions. 

Kawasaki Steel is providing 
funding, technology and facili- 
ties for foe Tubaron steel mill 
in Brazil, a three-way joint pro- 
ject with Italy and Brazil’s 
National Steel Corporation. The 
integrated mill is scheduled to 
go on-stream in 1982. 

There are numerous other 
international projects. Nippon 
Kokan and Kobe Steel are join- 
ing with Toyo Menka trading 
company in forming a ’ joint 
venture with the Egyptian 
Gpvernment for construction of 
a direct conversion steel mill 
with annual production of 
600,000 to 800,000 tons of blister 
steeL 

The Australian Government 
is seeking help from Japan for 
construction of an integrated 
steel mill with annual capacity 
of 10m tons in . Western 
Australia. The Philippines are 
also working with the Japanese 
on a feasibility study which 
could lead to an integrated steel 
‘ mill on Mindanao with proposed 
capacity of )m to 1.5ru tons. 

Although Japanese steel com- 
panies generally welcome 
approaches made to them since 
their annual output is not 
expected to increase by more 
than 3 to 4 per cent, there is 
some controversy within the 
companies regarding these new 
ventures. The engineering 
divisions welcome foe projects 
as an opportunity to expand 
their operations while the steel 
divisions are concerned tha t 
they could develop into future 
competition. 

Already, the China Steel 
Corporation on Taiwan and the 
Pohang steel mill in South 
Korea are providing some com- 
petition to Japanese steel both 
at home and abroad. When the 
Shanghai mill is completed in 
1982, it also could be a future 
source of export steeL So far, 
the effect both in Japan and 
overseas have been minimal. 
Taiwan and South Korea have 
been busy supplying their own 
needs. But export quantities are 
slowly increasing. 

Also of sign ifica nce is foe 
trend for Japanese steel com- 
panies to provide technical 


assistance to foreign mills, many » 
of them competitors in foe 
international marketplace. 

Nippon Steel and Araznco\ 
have had preliminary discus-.' 
sions for a wide range of 
exchange- Projects include 
possible sale of iron ore fltly : 
Aram co to Nippon Steel aid 
foe development of coal - 
reserves in exchange for-' 

Japanese technical assistance 1 !^ , 
updating Aram co facilities. . I 

■ 

Co-operation - 

Kawasaki Steel said It h« 
received requests front -Bethle- 
hem Steel Corporation afl? 

Republic Steel Corporation for 
technical co-operation in . 

increasing productivity by ’ 

modernising their facilities. •' 

Kawasaki has also, signed .. a * 


an 


-A t 


MAS'S:* 


contract with Thyssen AG ifl f 

into./ 


provide technology invol 
operational diagnosis and . 
tools for computer-aided blast 
furnaces which could signifi- 
cantly reduce both use of energy.-' 
and operating costs. 

Japanese industry sources stojt 
that capital investments in foe 
steel sector during 1980 will 
amount to Y594.1bn. down 
Y46.7bn from 1979. Industry 
expenditures will be mainly in 
modernisation of equipment, . 
such as increasing foe ratio ‘ Of ’ 
continuous casting, energy, 
saving and maintenance arid 
repairs of existing facilitiaff 

expenditures directly <s 
indirectly related to the saving 

acconnt for more 
than 50 per cent. ; 

? ew u,s - tri ss er Price- i 

mechanism has been raised by ' 

cent, but a Kawasaki i 
official said that the step, had < 
wen anticipated to some extent [ 
since it was determined accord- 
fog to cost data -supplied by foe / 
Japanese. ‘ 

th?L5v ti011 ?’ howev er v that 
foe addition of the import surge 

monitoring provision could lead 
^^stneiions of steel trade. <■ 

TOe Japanese said they had 
been hoJdfog back oh exporta to 
foe U S. since the previous TPM 

this y^° ntinUed P 1 April ; of 

With the new albeit higher 
jriftger price, the Japanese feel 
foat it could eventually teadi.tb 
JUier export prices. .--It all- - 
depends on the tuning of bi gbor : 
Prices instituted by American' 
nulls, according t0 a Nippon _ 
Steel executive. : • , 

immediate future, !lf 
could cause a decrease - in 
exports but in the long run, -It ~ 
will contribute to the. main- 
tenance of order in the- info*;- 
national steel market, then-' 
sources said. cv; • 
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K. V & 


Microchips: raw material of the 80 s 












Semi- 

conductors 

CHARLES SMITH 


MICROCHIPS, or to. give them 
their proper name, integrated 
circuit (ICs), are aomeUmes 
spoken of m Japan as the basic 
raw materials industry of the 
1980s in much the same way 
as steel was the basic industry 
of the 3950s and 1960s. The 
parallel between a minute sili- 
con wafer engraved with tens 
of thousands of transistors and 
a massive piece of metal may 
sound far fetched, but it is 
not without point 

Many of the roost rapidly 
developing Japanese industries 
of today depend on integrated 
circuits in much the same way 
as Japan’s twn major growth 
industries of a decade ago — 
ships and cars — depended on 
ample supplies of cheap and 
high-quality steel. Because of 
this dependence IC production 
in Japan is growing at a far 
higher rate than industry as 
a whole and seems destined 
eventually to emerge as one of 
the country's major industries. 

Japan is also moving up the 
international league table of IC 
manufacturers (both In terms 
of quantity and quality) in 
much the same way as It estab- 
lished Its supremacy as a steel 
manufacturer a couple of 
decades ago. It is being 
encouraged to do so, not only 
because Japanese industry 
appears to have an insatiable 
demand for the product, but 
also because the IC industry 
itself is almost perfectly suited 
to the requirements of Japan's 
current economic situation. 

Integrated circuits are 
“knowledge intensive" products 
requiring a high input of 
research and expenditure and 
of capital investment but using 
relatively small amounts of 
materials and energy. They can 


be manufactured In out-of-the- 
way places where land is 
cheap (a major point In over- 
crowded Japan), unlike the 
traditional heavy industries 
which are land— -as well energy 
and, materials — intensive. 

Despite the fact that Japan 
is today placing maximum 
stress on the development of 
Its IC industry, and despite 
growing American concern 
about the Japanese challenge 
in this area, the Japanese were 
late starters in IC manufacture. 
Japan woke up to the existence 
of the integrated circuit when 
Texas Instruments (then, as 
now, the world's largest manu- 
facturer) proposed to build an 
1C plant in Japan in 2968. 

Joint venture 

TI was allowed into tfje 
country on condition that it 
set up a joint venture (with 
Sonyl and agreed to limit the 
.growth rate of its Japanese 
production while simul- 
taneously opening patents to 
Japanese manufacturers. These 
conditions, combined with a 
series of restraints on IC 
imports that were not com- 
pletely liberalised until 1974, 
set the scene for the emergence 
of an indigenous Japanese in- 
dustry which now ranks second 
only to the U.S. in volume of 
output 

Japan’s leading IC manufac- 
turers are diversified elec- 
tronics producers for whom in- 
tegrated circuits are only a part 
of their business — and not by 
far the greater part as is the 
case with the majority of U.S. 
producers. The top Japanese 
manufacturer. Nippon Electric 
Corporation (NEC), began life 
as a telecommunications 
specialist and now -relies on ICs 
for about 20 per cent of its 
turnover, although even this Is 
enough to place NEC second 
after TI in the world produc- 
tion league table. Other major 
producers include Hitachi and 
Toshiba, the two leading heavy 
electrical companies in Japan, 
and Fujitsu, the top Japanese 
computer manufacturers. 


A second category of 
Japanese IC producers consists 
of specialised makers of equip- 
ment who make ICs only for 
their own use. This group in- 
cludes companies such as 
Seiko Watch, Nippon Gakki and 
Ricoh (a specialist In office 
copies and facsimile machines). 
In-house manufacturers of this 
type are said to have started 
producing some of their own 
chips because of the critical ex- 
tent to which the quality and 
competitivity of their products 
now depend on ICs. To leave the 
manufacture of this crucial com- 
ponent entirely to outside sup- 
pliers would apparently be to 
risk either an inferior design 
or. worse, to invite the 1C manu- 
facturers to move into the manu- 
facture of the finished product 

Whatever the reasons for 
Japan’s success in IC manufac- 
ture. production and trade 
statistics reveal that Japanese 
industry has been steadily gain- 
ing ground on its U.S. rival, 
although in terms of sheer size 
it is still nowhere ready to over- 
take. In 1977 U.S. IC producers 
accounted for 62 per cent of 
the world market while Japan 
held a 24 per cent share and 
Europe accounted for 14 per 
cent. One year later the U.S. 
and European shares had 
slipped to 57 and 13 per cent 
respectively while Japanese 1C 
manufacturers bad upped their 
stake is the industry to 30 per 
cent 

Japan remains a large 
importer of ICs, especially from.- 
the U.S. with American-made 
products accounting for an esti- 
mated 20 per cent of total 

domestic consumption in the 
first nine months of 1979. But 
Japanese exports — again mainly 
to the U.S.— have recently been 
growing even faster than 

imports. The IC industry 

recorded an approximate 

balance on its global trade in 
1979 for the first time in history 
(even though the strength of 
domestic Japanese demand in 
that year resulted in an actual 
increase in the share of imports 
in Japan’s domestic consump- 
tion). 
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Fiyitsit's Facom M-1SOII computer. Semi-conductor technology keeps down the 

overall size 

Company warms up for 
an assault on the West 


Computers 

HAMSH McDonald 


THE SNIDE remarks about the 
Japanese computer industry and 
its protective cocoon woven by 
the Ministry of International 
Trade and Industry are not 
heard so much among American 
and European competitors these 
days. The Japanese market, 
although some problem areas 
remain, has been thrown open 
to the point where, as one 
senior American computer 
executive in Japan describes it, 
it is "among the most free 
markets for computers in the 
world.” 

In straight competition in 
Third World countries over the 
last year, the biggest Japanese 
manufacturer Fujitsu Ltd., has 
beaten the U.S. giant. IBM, for 
two large-scale systems and a 
host of smaller applications. 
" We are dealing with a mature 
rival now,” said one IBM 
marketing specialist. 

Those two orders for Fujitsu s 
big M-2U0 system were con- 
fidence-shattering. One came 
from Brazil's Banco Brasileiro 
de Uescontcs S-A. and the other 
from the Australian Govern- 
ment’s statistics bureau. The 
predominant feeling in the 
industry is that Fujitsu's pour- 
ing of resources into these two 
medium-sired markets is a 
warm-up for the big assault 
later this decade - on North 
America and Western Europe. 

A long way 

Japan’s computer industry 
has come a long way since MiTi 
decided around I960 that »t 
would be a strategic road to 
industrial dominance. Hew the 
Ministry encouraged the indus- 
try followed the classic steps 
that have given success in other 
fields, such as steel and cars. 

First came the period of 
severe . protection of 
domestic market, research 3na 
development in government 
laboratories, purchase of pateids 
from abroad and financial back- 
ing. The industry grew behind 
this fence until, around 1975, it 
was deemed by MITT to be 
ready for the world market. 
Only then did the protective 
barriers begin to be lowered. 
That process is still continuing: 
tariffs for mainframes, now 98 
per cent, will fall to 4.9 per 


cent by 1987, for peripherals 
from the present 16.1 per cent 
to 6 per cent and lor integrated 
circuits from the present 10.1 
per cent to -L2 per cent 

In 1972 the six main 
Japanese computer makers were 
grouped into three (Fujitsu 
with Hitachi. Nippon Electric 
with Toshiba, and Mitsubishi 
with Oki), again by “adminis- 
trative guidance” from MITT, 
for a five-year plan to produce 
rivals for the so-called '‘3.5 
generation " machine, equiva- 
lent to IBM's 370 series. 

From 1976 the industry was 
pushed off into a new pro- 
gramme, backed by Y29bo 
(S138m) in subsidies over four 
years to produce the fourth 
generation computer based on 
very large-scale integrated cir- 
cuits (VLSI). A second pro- 
gramme. with subsidies of 
Y23.5bn (3112m) over five years, 
is intended to produce operating 
systems for the new breed. 

According to one U.S. com- 
puter man in Tokyo: “ The 
Japanese now have competitive, 
or even slightly better hardware 
than us. Two months after we 
announced the 64K memory, 
Nippon Electric followed up and 
said they had it too. Within 
six months all the other main 
companies here had said they 
had 64K memories.” 

Getting the hardware on to 
the market has presented some 
problems. Where IBM is now 
bringing in its fourth-genera- 
tion 4300 model, the Japanese 
equivalent will not appe ar until 
1983. according to MITI officials. 

The U.S. companies ere 
ta king little comfort in that: 
they now admit that hardware 
is not the main battleground. 
"The industry world wide is 
seeing more acknowledgment 
of the importance of software, 
said one American executive. 
“ We are definitely leading but 
they are trying very bard to 
catch up. which they will unless 
we make a very big effort. 
Without a doubt this is now 
the most competitive market- 
place in the world." 

The Japanese do not dispute 
their disadvantage in software. 
A paper published by MITl’s 
Machinery and Information In- 
dustries Bureau In August puts 
the lag behind the U.S. soft- 
ware industry « Bve » 10 
years. .. 

The recent successes of Fujitsu 
and other Japanese makers 
still gives the Japanese 
industry only 5.6 per cent of 
world computer sales, according 


to the MITI paper, as opposed 
to IBM’s 58.4 per cent share. 
Bur the trend is for strong 
growth, both in Japan and in 
the Western Pacific region. In 
the fiscal year to March, 1980, 
Fujitsu saw Us computer sales 
rise 7.8 per cent to Y328.8bn 
($1 ,556m) while IBM Japan in 
the calendar year 1979 sold 
2.8 per cent more with Y324J3bn 
($l,543m). 

Much .was made here of 
Fujitsu overhauling IBM Japan 
for the first time, although it 
must be remembered that other 
IBM subsidiaries cover markets 
included in the Fujitsu figure, 
and IBM's business is based 
almost entirely on leasing and 
rentals rather than on outright 
sales. 

Leasing venture 

For Japanese companies, the 
finance burden of leasing has 
been carried by one of the 
Japanese institutions, that so 
enrage Western • competitors. 
The six Japanese makers run 
a joint computer leasing ven- 
ture, Japan Electronic Com- 
puter Company, to buy 
machines outright and with soft 
credit from the Government’s 
development bank, lease them 
out to users. 

IBM, with its 'huge internal 
resources, is not so put out by 
this as might be expected. An 
unspoken buy-Japanese policy 
has operated in Government 
areas, but it has won big orders 
from diverse Japanese institu- 
tions including the big “ city 
banks ” and national daily news- 
papers such as Nihon Keizai 
Shi mb on and Asahi Shirabun. 

Like other foreign computer 
companies, it has a lot turning 
on the outcome of the U.S. 
Government’s attempt to force 
open bidding for the vast tele- 
communications market of the 
Internal monopoly, Nippon 
Telephone and Telegraph. 

With the short- and medium- 
term battles likely to be in such 
software areas as word-process- 
ing involving kanji (Chinese 
ideogram) character-recogni- 
tion. MTTI has turned its sights 
on the vague outlines of the 
superfast fifth -generation com- 
puter. MITTs data-processing 
committee recently set up what 
it calls a “vision subcommittee'* 
to begin marshalling thoughts 
on the future role and architec- 
ture of computers, trends in 
software, and application of new 
technologies such as very low 
temperature superconductivity- 


JAPANESE INTEGRATED CIRCUIT PRODUCTION 


1974 

1975 

1976 

1977 

1978 

1979 

126 

118 

197 

208 

281 

375 

340 

336 

667 

828 

1,176 

1,750 


Ten bn 126 118 197 208 281 

m units 340 330 667 828 1,176 

Source: Ministry of International Trade and Industry. 


During the first half of 1080 
preliminary estimates suggest 
that Japan pulled even on its 
bilateral IC trade -with the U.S. 
The significance of this achieve- 
ment may seem somewhat less 
when the huge size of the U.S. 
IC market is taken into account 
.and when one notes the small 
size of the Japanese share of 
that market (only 5 per cent 
in 1979). But American analysts 
point out that Japan accounts 
for about one-third of the 1 
supply of 16 k-bit ram chips 
bought by U,S. consumers: in 
other words Japan is dominant 
in the top end of the market 
where demand is currently 
expanding most rapidly. 

Japan's success in the U.S. 
market, and the almost predict- 
ably protectionist reactions to 
this success of some American 
IC manufacturers, would seem 
to constitute the main reason 
far the decision of five top 1C 
manufacturers (NEC, Hitachi, 
Toshiba, Fujitsu and Oki 
Electric) to acquire or establish 
production facilities on U.S. 
territory in the past two or 
three years. In Europe, where 
Japanese ICs are still compara- 
tively little .known (and where 
the U.S. industry already main- 
tains a sizeable manufacturing 
presence) the same strategy 
seems to have been adopted, 
although implementation still 
has some way to go. 

But Europe and the ■ U.S. 
apart. Japanese IC makers seem 
firmly committed to basing their 
production in Japan. Japan has 
not followed the example of the 
U.S. in establishing assembly 
operations in developing coun- 
tries and appears to have no 
intention of taking this route 
towards cutting production 
costs. Instead, Japanese indus- 
try has chosen to stay at home, 
relying on the quality and 
efficiency of Japanese labour 


and increasing automation te 
keep abreast with the competi- 
tion.- 

Source of strength 

Rightly or wrongly, Japanese 
. analysts claim that the struc- 
ture of the Japanese IC indus- 
try has proved to be a source 
of strength when compared 
with that of the more special- 
ised U.S semiconductor indus- 
try. Major electronics com- 
panies such as NEC were able 
to run “money eating” IC 
divisions during the years of 
heavy R and D and capital 
expenditure which preceded 
profitability in the manufacture 
- of ICs. Big diversified American 
electrical companies, such as 
GE, could have done the same 
but appear to have decided not 
to. 

Japanese analysts put this 
difference down to the fact that 
U.S. companies are heavily 
influenced by short-term profit 
considerations (because of their 
dependence on equity capital). 
Japanese companies, on the 
other hand, are ready to bear 
heavy losses stretching over 
several years as the price for 
gaining a stake in a market 
considered to have long-range 
development potential. 

In terms of size Japan’s IC 
industry still ranks as one of 
Japan’s medium-sized industrial 
sectors but. with annual sales 
and production growing in the 
past couple of years at rates of 
between 35 and 45 per cent, 
this may not be the case for 
much longer. In terms of sheer 
technological sophistication 
Japan has not yet established 
an overall lead in all types of IC 
technology, and may quite 
possibly never do so. but its 
stress on the production of IC 
memories has yielded results 
that are already proving hard 
to match in other countries. 
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Imagination, hard work, and creative financing — 
like the kind you get from Sumitomo Bank . 

Sumitomo Bank ranks high in ’both Japanese — ^ 

and international banking circles., with ¥365 j 

billion (U.S4M61 million) in stockholders’ “* 

equity and ¥11,057 billion (U.S-$44,327 million) r- - =£===== 

in deposits. We have earned this position while j.. 

helping Japan achieve its economic miracle. /i r 

The name of Sumitomo Bank is synon- J,. 

ymous with, creative solutions to the problems 
of finance. It has been a tradition with us for y/ \ 

nearly three centuries. A subsidiary, H. 

Sumitomo Finance International, for instance, " 
was first on the Eurodollar market with If 

floating rate certificates of deposit Lj. .> T 

Come to Sumitomo Bank for creative •Ijprin's real GXP 'hiring fiscal 

finance . . . anywhere in the world. 


•Ijprin's rral GXP Turin” fiscal 
year* lo 1979. Tr-nd of 
Sumitomo Barit's O.-ui apw : 
and deposits. Unit: Vl trilli on. 


❖ The Sumitomo Bank, Limited 

Osaka. Tokyp, Kyoto, Kobe, Nagoya and other major cities in Japan 
London, Diisseldorf, Brussels, Vienna, Madrid, * 

New York, San Francisco. Chicago, Seattle. Houston, Mexico City. Panama, Sao Paulo. Hong Kong, Kowloon, 
Singapore, Jakarta, Seoul, Sydney, Tehran, Cairo. Bahrain 


OAJrlCHI KANGYO BANK -• 
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Sluggish business trend leads Japanese 
Gov’t to adjust economic policies 


Domestic business activity is 
turning toward stagnancy as 
personal consumption has 
dulled lately due to the sluggish 
rise in people’s reel income 

With rising trend in export 
levelling off, the total increase 
in demand is still small, 
although private equipment 
investment is steady. 

In view of changes in the 
economic environment, such as 
the levelling off of wholesale 
prices and the appreciation of 
the Japanese yen. the Gov- 
ernment look to adjusting its 
economic policy by reducing 
the official discount rate and 
proposing a package, of 
economic measures. 

As far as the latter half of 
this year is concerned, business 
conditions are not likely to 
decline seriously, thanks partly 
to various public works to be 
carried out by the Government 


The sales of large retailers 
showed a steady increase of 
10.2 per cent during April-June 
period, this year over the cor- 
respontfing period of last year. 

However, the sales dropped 
sharply to a 6.4 per cent in- 
crease level in July over the 
corresponding month of the 
previous year. 

The total household con- 
sumption in the country has 
been on the decrease in real 
terms for three consecutive 
months since this April, 
compared with that of the cor- 
responding three-month period 
of last year. 

Private plant and equipment 
investment on the other hand, 
has a steady tone. Plant and 
equipment investment in real 
terms based on national income 
was up by 1.6 per cent (after 
seasonal adjustment) for 
January-March period, tins 
year over the corresponding 
period erf last year. .It went up 
The preliminary report on by 1.4 per cent during the ^ ear that the Japanese export 

national income statistics fallowing April-June period, 1® these industrial countries 

issued recently shows that the showing a steady tone of in- will slow down-. In the mean- 

real gross national product crease.' time, the growth rate in import 

<GNP) for ApnUJune period According to a short-term has begun to decline, 
increased by 0.6 per cent 'after economic survey of principal Customs-cleared Import 

seasonal adjustment) over the enterprises conducted by Bank based on dollar increased by 

preceding January-March of Japan last August, the 41.2 per cent during April-June, 

quarter. equipment investment plan of this year, compared with the 

This is significantly low as the manufacturing industry for corresponding period of last 

compared with the LS per cent fiscal 1980 will show a 24.6 per year. The increase rale, 

increase during the January- cent increase, compared with however, has gone down 

March period. Has year over the previous fiscal year, far sharply — 35.9 per cent in June, 

the preceding October-Decem- exceeding the 19.7 per cent in- and 11.9 percent in August 

ber period of last year. crease of fiscal 1979. The. Reflecting the declining (rend 

Final consumer spending, survey also shows that the of the domestic economy and 

above all, showed mdy a D.l per equipment investment plan by the sluggish rise in demand for 

cent Increase' during the April- non-manufacturing industry for oil. the slowdown of import is 

Jane period, this year, putting the fiscal I960 will increase by attributed to the continuing 

a constraint on b usiness ac- 24.4 per cent, exceeding the 0.7 decrease in volume of import 

fivity. per cent increase of fiscal 1979 since the beginning of this year 

Furthermore, the recent by a wide margin. Private cor- and softening of overseas 

business trend index also shows po rations are, thus, eager to market conditions for com- 
et sluggish rise in personal con- undertake plant and equipment modifies. As a result trade 

sumption. The average out- investment balance is gradually im- 

standisg balance of Bank of Other components of proving. 

Japan notes showed a gradual domestic demand have a Production & shioment 

sluggish trend, with its growth sluggish tone. Private housing 

rate being 6.7 per cent in July investment, though it Reflecting this trend in de- 
and 5.7 per cent in August, recovered a bit during the tnand, industrial production 

compared with the cor- Apriklone period, is still has a scored a minus growth after 

responding month of last year low key tone as the number and seasonal adjustment in May 

after an 8.3 per cent growth amount of new loans extended and June from the preceding 

rate daring April- Jane, this by banks are on the decrease. months and showed a 0.5 per 

year over the corresponding Private inventory investment cent increase in July. 

period of last year. seems to be undergoing a The forecast index for in- 
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readjustment period since the 
April-June penod. this year. 

The governmental restraint 
on fiscal expenditure, which 
has been exercised since the 
beginning of 1980, is now 
holding back the nation's 
business activity. 

Levelling off of exports 

While signs of a decline are 
widespread in domestic 
demands, except for equipment 
Investment, the rising trend in 
export continues. Customs- 
cleared export based on the 
dollar went up by 26.9 per cent 
during April-June period, this 
year over the corresponding 
period of last year. 28.6 per 
cent in July and 25.0 per cent in 
August, compared with the cor- 
responding month of last year. 
However, with the economy of 
West European countries and 
tbe United States now in 
recession and trade frictions 
expected to worsen, there is 
fear that the Japanese export 
to these industrial countries 
will slow down-. In the mean- 
time, the growth rate in import 
has begun to dec)iD& 

Customs-cleared import 
based on dollar increased by 
41 .2 per cent during April-J une, 
this year, compared with the 
corresponding period of last 
year. The increase rate, 
however, has gone down 
sharply — 35.9 per cent in June, 
and 11.9 per cent in August 

Reflecting tbe declining (rend 
of the domestic economy and 
the sluggish rise in demand for 
oil. the slowdown of import is 
attributed to the continuing 
decrease in volume of import 
since the beginning of this year 
and softening of overseas 
market conditions for com- 
modifies. As a result trade 
balance is gradually im- 
proving. 

Production & shipment 

Reflecting this trend in de- 
mand, industrial production 
scored a minus growth after 
seasonal adjustment in May 
and June from the preceding 
months and showed a 0.5 per 
cent increase in J ulv. 

The forecast index for in- 


_ dustrial production says that 
-Ihe production wiiL drop by 3.3 
per cent after seasonal ad- 
justment in August, compared 
with the preceding month, and 
go up by 1.6 per cent in Sep- 
tember. As for the steel 
manufacturing industry, the 
decline in its production will 
continue through September, 
the forecast says. 

Due to the recent slowdown 
in domestic demand, shipments 
in the domestic market are 
rather sluggish. The shipment 
of industrial goods was down by 
0.5 per cent after a seasonal 
adjustment during April-June 
period, compared with the cor- 
responding period of last year. 
Shipment for export was up by 
7.9 per cent, whereas shipment 
for the domestic market went 
down by 2.0 per cent. 

The inactive shipment in the 
domestic market seems due to 
continue through July and 
afterwards. 

Consnmer prices 

As for price developments, 
wholesale prices reached their 
peak in April and have been 
calming down. 

The price increase in import, 
which had been a major cause 
for a hike in wholesale prices 
since last November, passed its 
peak last February in the wake 
of the softening of the overseas 
commodity market. 

The increase rate of prices 
for domestic goods has also 
been slowing down since last 
April due to the sluggishness in 
domestic demand 

The wholesale prices thus 
went up by 18.5 per cent in July- 
over the corresponding month 
of last year, going below the 20 
per cent level for the first lime 
in six months since January. 

The rale of rise of wholesale 
prices in August is expected to 
be at 17.5 per cent, a sign of 
further calming of wholesale 
pnees. 

Consumer prices, on the 
other hand, are rather slow 
sobering. The consumer prices 
went up by 1.9 per cent in April. 
0.9 per cent in May, 0.3 per cent 
in June, and 0.2 percent in July 
each compared with the 
preceding month, showing a 
sign of gradual decline. And 
yet., compared with a 
corresponding month of last 
year, consumer prices still 
maintained an around 8 per 
cent increase rate in the 
respective month. 
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With these economic con- 
ditions in mind, the Gov- 
ernment decided to adopt “a 
package of economic mea- 
sures” oq September 5, in a bid 
to readjust its former “prices 
top priority” policy to “pay 
attention to both business 
activities and prices" policy. 

The pillar of the counter- 
cyclical policy measure is to 
promote public works which' 
had been held down during the 
first half of this year. 

No massive expansion of 
public works has been made 
yet so far due to the Gov- 
ernment's efforts lo seek finan- 
cial rehabilitation and price 
stability. However, public 
works contract for Oclober- 
December is expected to see a 
3ti per cent increase over the 
corresponding period of last 
year, to help boost the nation's 
economy. 

With the rising trend of con- 
sumer prices likely to calm 
down eventually, personal con- 
sumption is expected to head 
for a gradual recovery. 

Tbe steady rising trend in 
private equipment investment 
and export may dull in tbe 
future but not to the extent of a 
sudden decline. 

The stagnant business con- 
dition is unlikely to be further 
aggravated, and business 
adjustment seems due to end in 
a short time. 

With tension in the Middle 
East mounting lately, future 
developments in the region 
must be carefully watched as 
they might adversely affect the 
Japanese economy. 
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Mitsui OJSX lines is proud of the contribution it is making with its over 320 ship fleet 
to the expansion of the international trade. Its 32 liner routes, which include 13 container- 
ship routes, make in fact the largest single shipping network m the world. Over a J) ship 
"fleet is already well known for its containership, cargo freighters, multi-purpose camera, 
heavy lift carriers, tankers, pure car carriers, ore carriers, coal camera and other types ot 
serialized camera. In this way Mitsui O.S.K. Lines seeks to provide a fast, dependable 
and economical transport service in the world. Not only that, Mitsui O.S.K. Lmes is con- 
fident that by developing new types of ships it is also giving a helping hand to growth and 

prosperity of the world trade. 
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The nuclear jueZ reprocessing plant at Tokaimura. Spent fuel from nuclear power stations is brought to the site under heavy surveillance 


Public mistrust delays plans for 
rapid power generation growth 


CHARLES SMITH 


JAPAN'S NUCLEAR industry 
is one of the youngest but also 
nne of the most rapidly advanc- 
ing in the non-communist 
world. Starting almost from 
scratch in the late 1960s the 
industry has progressed to the 
point where it is technologically 
a match — if not more than a 
match— for competitors in the 
U.S. and Western Europe and 
where new ideas are emerging 
at a remarkable rate. 

Japan has moved fast into 
nuclear power because it had to 
(the country's heavy depend- 
ance on imported oil calls far 
rapid diversification of energy 
sources) and because its indus- 
trial structure and accumulated 
experience in conventional 
power generation provided a 
good launching pad. But the 
industry has an Achilles heel 
which could yet prove fatal. 
Environmental obstacles to the 
siting of nuclear power stations 
have proved especially severe in 
Japan because of population 
density and the famed “ nuclear 
allergy" which Japan acquired 
as a result of having been the 
only nation in the world to 
experience atomic bombing (at 
the end of World War m. 

In 1973. when the first oil 
crisis struck Japan’s installed 
nuclear power generating 
capacity was a mere 2m kW or 
less than 4 per cent of the 
nation’s total power generating 
capacity. The nuclear power de- 
velopment programme which the 
Government was attempting to 
follow at that time called for 
a massive increase in capacity — 
to about 60m kW — by 1985 and 
for still more rapid progress 
after that date. Actual progress 
has been far more modest, 
largely because of the problems 
which electric power utilities 
have encountered in winning 
public acceptance for the build- 
ing of nuclear power stations. 

^onbtful 

Installed nuclear capacity at 
the end of 1979 was about 15m 
kW (roughly 12 per cent of 
total generating capacity) and 
can safelv be expected to reach 
25m kW by 1985. Beyond that 
time the prospects axe doubtful, 
depending as they do. almost 
entirely on political and psycho- 
logical factors. Almost no one. 
however, expects that the official 
Ministry of Inte rnati onal Trade 
and Industry (Aim) target of 
* doubling generating capacity in 
the five years to 1990 can be 
realised. 

A more - likely . fi gure (sug- 
gested by a reputable private 
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The funnel with a big “S” on it is the symbol That marks each of the more 140 * . 

vessels in the Showa Line fleet; a modem fleet which includes all kinds of ships ^ r: 

for all kinds of service. 

Showa Line’s containership service, for instance, offers a fast, convenient means 
of container transport between North America and Japan-Far East. Likewise , 

Showa Line iron ore, coal, lumber and bulk carriers haul their 

cargoes from countries rich in natural resources to Japan, while • ^ 

Showa Line car carriers deliver their specialized cargoes to North 

America and Asia. Showa Line tankers, on the other hand, help 

keep the economy of the world running by carrying oil from the 
Middle East to countries around the globe. No matter what the „ 

cargo, whether it be containers or raw s '• ’ 

materials, the “S’* funnel fleet of Showa ■*. 

\ /&WBE\ Line is ready with its global carrier service. ! f . j ^ 
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Technicians at Tokaimura 


Forecasting agency) is that 
Japan might have about 35m 
kW of nuclear generating 
capacity by the end of the 
decade, with nuclear power 
accounting, very roughly, for 
some 25 per cent of total 
generating capacity. If the 35m 
kW target turns out to be near 
enough accurate, the annual 
rate of reactor installation at 
the end of the decade may 
show some increase over the 
rate of activity of the past few 
years. But the heavy electrical 
companies that have sunk bil- 
lions of yen into the production 
of reactors and related equip- 
ment may still be hard put to 
justify their investments. 

Overall annual production by 
the nuclear power industry 
today (according to estimates 
by the Japan Atomic Industrial 
Forum) is probably somewhere 
in excess of Y600bn — about 
YlOObn more than the turnover 
of the machine tool industry but 
perhaps 10 times the value of 
the nuclear industry's output 
at the start of the 1970s. The 
figure of Y600bn includes every- 
thing from peripheral equip- 
ment such as computers and 
software to construction costs. 
The structure for one reactor, 
according to au estimate by 
Daiwa Securities, costs about 
Y20bn or roughly the same as 
the cost of a very tall build ing. 

Eut the core of the industry 
can be considered to be the 
three main heavy electrical and 
heavy engineering companies 
which hold licences from 
America’s General Electric (GE) 
and Westinghouse for the manu- 
facture of light water reactors. 
The companies concerned are 
M itsub ishi Heavy Industries 
. riVIHT). licensed by Westing- 
house to build the Pressurised 
Water Reactor fPWR) and 
Toshiba and Hitachi which hold 
identical licences from General 
Electric for the Boiling Water 
Reactor (BWR). 

Japanese- made 

The agreements under which 
these companies operate their 
nuclear divisions were signed in 
1967 and 1968 and at first pro- 
vided a basis for Japanese manu- 
facturers to act as subcontrac- 
tors for power stations built in 
Japan by U.S. “lead" contrac- 
tors. From about 1973 onwards, 
however. Japan’s nine electric 
power utilities began awarding 
contracts direct to Japanese 
principals, and since that time 
more and more of the necessary 
parts and components have been 
made in Japan. 

Hitachi’s Shinaane reactor, 
built in 1974 and the first to be 
contracted directly to its 
nuclear engineering division 
instead of sub-contracted via 
GE. was approximately 94 per 
cent Japanese domestic origin.' 
Today the company reckons to 
procure 98 per cent of its com- 
ponents in Japan, with econo- 
mies of scale accounting for the 
import of a few highly 
specialised parts (such as zir- 
conium tubes) from American 
suppliers. 

The shift towards greater self- 
sufficiency in the Japanese 
nuclear industry has been 
accompanied by a rapid closing 
of the technology gap that once 
existed vis-a-vis the U.S. One 
reason why the Japanese have 
caught up quickly appears to 


concentrate on recovering useful components from the 
spent fuel 


have been that light water s 
reactor technology supplied by -s 
GE and Westinghouse was still s 
immature when. AQQ, Hitachi a 
and Toshiba began acquiring it i 
in the late sixties.. A second t 
factor seems to have been the j 
stringency of Japanese quality ( 
control and safety regulations, 2 
which forced higher operating t 
standards on Japanese manufac- 
turers while frequently lowering 
operating levels at power 
stations. MHI officials today 
say that Japan is definitely ahead 
of the U.S. in the quality and f 
reliability of its nuclear com- 1 
ponents, although Westinghouse J 
and GE probably retain their 
lead In systems design. Toshiba ® 
executives say that Japanese c 
safety regulations have led to a 1 
much greater emphasis an the ^ 
development of automatic, 1 
remote control, handling equip- £ 
ment than in the U.S. Toshiba * 
makes an automatic fuel chang- 0 
ing machine designed to cut 
down radiation risks for which f 
GE has not yet “ felt the need " f 
given the looser U.S. regulations s 
on radiation emission. Design of p 
nuclear equipment to withstand 0 
earthquakes is another area in ^ 
which Japan has, understand- E 
ably, become pre-eminent . s 

A peculiarity of Japan’s — 
nuclear engineering industry 
which has helped to spar tech- ■ 
ideal development is the heavy 
emphasis on BWRg at tire ex- 
penoe of the more generally 
popular PWR system. Tdkyo 
Electric Power Company 
(TEPCO), the world’s largest 
private enterprise power com- 
pany, committed rlselif early on 
to the BWR system and shows 
□0 signs of changing although 
supporters off the PWR dahn 
that this is now largely a mat- 
ter of "face.” 

Rather than abandon the 
BWR and fall into line wWh the 
world - wide trend towards 
standardisation of the PWR 
system, Tokyo Electric took the 
lead a year or two ago. in form- 
ing a joint study group for the 
development of an advanced 
BWR. Members of the group 
include Hitachi. Toshiba and 
ASEA of Sweden, besides 
General Electric itself. The 
study group may take time to 
produce results but. Its efforts, 
for the time being at least, 
appear to be more closely co- 
ordinated than those being car- 
ried out by the much more 
numerous manufacturers of 
PWR reactors. 

Japan’s rapid progress in 
de vek^ing nuclear technology 
and in acquiring a large-scale 
and efficient production capacity 
for reactors and other equip- 
ment has not yet led to exports 
— at least not of complete 
nuclear plants. The nuclear 
power industry exported an 
estimated Y14bn of compon ents 
in 1979. according to a MiTl 
estimate. But Japanese com- 
panies have seldom taken part 
in international tenders for 
reactors and on the rare occa- 
sions when they have done- so 
have found, themselves under- 
priced by European or UJS. 
competition. 

Three reasons, apart from 
prices, are cited today for the 
industry's failure to export The 
first is that for various tech- 
nical and political reasons, 
Japan finds it hard to guarantee 
a supply of enriched uranium 


as part of a contract for the 
-supply of a power station. The 
second point is that licensing 
agreements with GE and West- 
inghouse make Japan, "effec- 
tively subject” to American 
policy on . overseas sales 
(although the contracts do not 
actually forbid exports, even to 
the U.S. itself). 

Reluctance 

The final factor which has 
prevented the industry from 
launching an export drive seems 
to have been Government 
reluctance to encourage such a 
drive. This, however, is now 
changing and could even be 
replaced by active Government 
encouragement of exports judg- 
ing by the official requests which 
major reactor manufacturers 
have received to submit reports 
on the obstacles to exporting. 

The big three reactor manu- 
facturers make no secret of the 
fact that they would like to 
start exporting, given the right 
political conditions and the 
opportunity to turn at least a 
minimal profit in overseas 
markets. One reason for doing 
so would be to free the industry 


from its dependence ~on the rate 
at which the Japanese public 
can be persuaded to approve the 
construction of new power 
stations at home. Foreign 
markets, however, are not 
expected to be a bonanza, given 
what are regarded as zero 
growth prospects for the time 
being in the U.S. (formerly -the 
world’s largest market) and the 
“hunger” of European coun- 
tries such as France and West 
Germany for contracts in the 
Third World. 

Apart from finding ways tn 
improve, and earn more money 
from the current generation or 
light water reactors, Japans 
nuelear equipment manufac- 
turers are deeply involved with 
the Japanese Government in the 
' development of advanced 
reactors. The main thrust of the 
. Government programme is to- 
wards the development of a 
commercially viable Fast 
Breeder Reactor (FBR) by the 
second half of the 1990s while 
a second prong involves work 
' on a plutonium-burning Ad- 
vanced Thermal Reactor (ATR).. 

Hitachi, Teshiba and MHI. 
which are normally at each 
other’s throats to win contracts 
for conventional light water 
reactors, have been induced to 
join a fourth company, Fuji* 
Electric, in forming a joint 
venture to support the Goverv- 1 
mentis FBR programme (al- 
. . though it appears that competi- 
tion will resurface among the 
four in some form or other 
when the FBR is commer- 
cialised). The ATR has come to 
be regarded* as of special 
interest to Hitachi following 
Hitachi’s (initially reluctant) 
assumption of leadership in 
building the prototype Fugen 
reactor. 

Hitachi’s competitors in the 
light water - reactor field are 
doubtful about the ATR’s 
chances of playing an interim 
role In the Japanese power 
generating industry before the 
emergence of the FBR reactor. 
What appears more likely, given 
the reluctance of the utilities 
to adopt ATR, is that light Water 
reactors will remain standard 
in Japan until the late 1990s or 
beyond. By that time — if nudes r 
power has not been outlawed 
altogether by public apinipn — 
Japan can be expected to hfve 
emerged as one of the world’s 
leading exporters of conven- 
tional midear equipment 
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TheYS. Ljne fleet 
is an active one. 

Steady growth overfiO years has built 
an operational fleet of 170 vessels far 
Y.S. Line; This diversified fleet has 
enabled us to reach new heights in 
service and experience, .so today -we 
can claim to have one of the world's 
finest shipping operations serving 
practically every need in ocean trans- 
portation. • 
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Softly, softly approach in 
the aftermath of the YS-11 


vu 


Aircraft 

Industry 

RICHARD HANSON 


COMPARED WITH other "new 
industries, the pace of Japan’s 
advance ■ into aircraft appears 
to be almost leisurely. "We 
plan on about one major pro- 
ject a decade." says the Minis- 
try oi International Trade and 
Industry (MITI) man in charge 
of mapping ow the industry’s 
future. 

The caution is partly due to 
the cosily failure of Japan’s 
first major attempt to rejoin 
the international aircraft indus- 
try in the 1960s with a medium- 
size craft known as the YS-11. 
The Government set up a com- 
pany in 2957 to produce the 
YS-11, but finally gave up in 
1972. having built 182 of them 
■and accumulated debts of 
Y36tjn (S171m). The YS-11 
was considered a good aircraft, 
but they were not in enough 
demand to bring down produc- 
tion costs. 

The main reason for the slow 
pace, however, appears to be 
simply that Japan, though tech- 
nically competent, has yet to 
develop the capability to carry 
but a huge commercial aircraft 
project on its own. 

Upgrade 

The strategy since the YS-11 
has shifted. Japan is now seek- 
ing to upgrade its aircraft in- 
dustry through co-operation 
with the established inter- 
national giants. Two projects 
have already been launched, and 
a third is just beginning to take 
shape. 

Japan has taken a 15 per cent 
share in the development and 
production of the new Boeing 
767 (known in Japan as the 
YX). in which Italy' also has a 
15 per cent stake. Three Japa- 
nese heavy machinery makers 
have begun development with 
Rolls-Royce of a jet engine 
which MITI hopes can be used 
on a new generation of com- 
mercial aircraft dubbed the 
YXX project. 

The Japanese aircraft 
industry had been formidable 
during World War Two, Mitsu- 
bishi Heavy Industries turned 
out 18,000 aircraft and 52,000 


aero engines by the end of the 
war. including the famous Zero 
fighter (Mitsubishi named it the 
Zero because both the army 
and navy adopted the fighter, in 
year 2,600 in the traditional 
Japanese calendar - 1940). a 
figure -which has two zeros). 
After the'War the US. occupa- 
tion ,b aimed ait aircraft produc- 
tion. The industry "was not 
• re-established nhtH 1952. before 
which Japan had to be content 
with a small aircraft repair 
industry serving the U.S.- 
military. 

Japanese companies finally 
began producing military jets 
under licence in the 3950s. 
Mitsubishi, still the dominant 
company in the Japanese indus- 
try. followed with a very 
successful small turbo prop 
business aircraft in 1963. The 
doomed YS-11 rolled off the 
assembly lines at just about 
the same time, produced by 
Mitsubishi and others. 

At present 80 to 90 per cent 
of Japan's aircraft industry 
business is military. Japan's ban 
has sharply limited the amount 
of this type of business. -The 
Japanese industry as -a whole 
employs, only 25,000 workers 
compared with 214,000 in the 
UK and 660,000 in the U.S. 
Aircraft division sales at the 
three biggest companies — Mitsu- 
bishi, Kawasaki Heavy Indus- 
tries and Fuji Heavy Industry — 
are only 7.2 per cent, 11 per 
cent and 5 per cent, respec- 
tively, of total company sales. 

■ The fact that aircraft are 
relatively unimportant products 
for even the biggest of the' 
companies involved is a major 
problem for the Government 
which sees aircraft as a very 
important industry Japan must 
somehow fosterl The private 
sector losses suffered on the 
YS-11 project still serve as a 
bitter reminder of bow risky 
the commercial aircraft busi- 
ness can' be. 

Des pite the obstacles involved, 
MITI is convinced that Japan 
must continue, even if (he pace 
is slow. This is mostly because 
Japan is the second largest 
market for aircraft in the world. 
(Japan Air Lines, the flag 
carrier, claims to be the U-S.’s 
biggest single corporate 
customer with its all U-S.-made 
fleet) At some time, most 
- likely in the next century, 
Japan would like to be able to 
make its own aircraft. A more 
detailed look at how Japan is 
going about this reveals why 


the process is going to' be slow. 

The YX- project (the Boeing 
767 which goes into service in 
1982). was conceived in Japan 
in the early 1970s as a successor 
to the YS-11. Min decided, 
however, that this time the 
government should - not be 
directly involved in the manu- 
facturing '-.side. It held a 
majority share in the company 
which produced the YS-11. 

Japan learned two things 
from the YS-11. First, that it 
could indeed build airplanes, 
and, second, that it had little 
idea of how to market a major 
commercial aircraft It should 
be remembered that of the 14 or 
so . major commercial . jet 
systems developed since World 
War n. only about four haye 
been very successful. 

Co-operation 

Having been burned once. 
MTn hit on the idea of co-oper- 
ating with outsiders at just 
about the same time that 
Boeing, toying with the idea of 
the 767, was in serious financial 
trouble, with two-thirds of its 
employees out of work. Boeing 
welcomed the idea of sharing 
the financial risk involved in 
developing a hew craft. Having 
Japan as a partner, they cor- 
rectly assumed, would also make 
the chances of. selling the air- 
craft in Japan that much better. 
(All Nippon Airways (ANA) 
looks to buying 40 767s. com- 
pared with 288 firm orders or 
options, worldwide.) 

On the Japanese side,. Mitsu- 
bishi. Kawasaka and Fuji are 
building parts of the fuselage 
and wi ng as their share of the 
deal. MITI has extended about 
Y15bn in interest-free loans to 
cover about one-third of the 
development costs. The success 
of Hie project means that the 
companies will begin paying 
bade the loans next year. 

The 767 project, though an 
important step forward for 
Japan, is still basically a non- 
Japanese undertaking, the 
Japanese are hoping to “ milk ” 
as much of Boeing’s technology 
and marketing experience as 
possible to prepare for the next 
more d ifficu lt leap to the YXX. 
- The YXX project envisions an 
aircraft carrying between 130- 
150 passengers for introduction 
in the late 1980s. (The 767 
carries over 200 'passengers.) At 
the moment, there appear to be 
three possibilities, all involving 
European or U.S. partners. 


Fokker so far has been the most 
enthusiastic, -with, a proposal 
that’would include the Japanese 
and Boeing. Airbus Industries 
is woridng on a second plan, 
while Boeing is very carefully 
wat chi ng the way a - market 
might develop for such an air- 
craft before outlining any 
concrete - proposals. 

For Japan, YXX only makes 
sense if it can use the jet 
engine, called the RJ-500, it is 
trying to develop with Rolls- 
Royce (Ishikawajima-Harima 
Heavy Industries, Mitsubishi 
and Kawasaki are the Japanese 
partners). The engine is 
expected to be ready by 1986 
(or earlier if Boeing decides to 
build a modified 737, which 
could possibly use the typ e of 
engine being planned). MITI 
considers . this project so 
important that it is having to 
reduce support for other pro- 
jects to scrape up the Y35bn it 
has pledged to subsidise the 
development 

Japan will certainly learn a 
great deal from the aircraft 
projects now under way and on 
the drawing boards. There are 
few technical barriers in build- 
ing aircraft which Japan cannot 
overcome eventually. Japanese 
aircraft people like to boast 
that the high quality of work- 
manship in Japan actually tfould 
enable them to build better 
aircraft than the Ameri cans or 
Europeans. 

Mitsubishi is building, under 
licence, the most sophisticated 
U.S. fighter planes, and it is 
introducing a highly rated jet- 
powered business aircraft 
Ironically, the only serious mar- 
ket- for such business planes 
is the U.S. Most of the sensitive 
components, including the 
engines, are UJ>. built This 
reflects the crucial problem of 
developing a “reputation" in the 
aircraft industry, for in the field 
of components, rather than just 
technical competence, Japan is 
still far behind. 

Judging from the long-term 
commitment being made by the 
Government to the aircraft 
industry, Japan will no donbt 
play an increasingly larger role 
in developing and building the 
jet aircraft of the future. That 
both the government and 
private industry appear content 
with a very slow ascent into 
this turbulent industry, is 
perhaps an indication they plan 
on getting it right this time. 


Robot revolution leaves 
Western countries behind 


Robots 

CHARLES SMITH 


1APAN APPEARS to have 
.lolvn a decisive march over 
nost Western countries in the 
ise of industrial robots — 
Machines that can move with 
:he flexibility of the human 
land or arm and that are cap- 
ible of taking over at least some 
if the functions performed by 
lumans in manufacturing pro- 
cesses. 

As of. March 1979 (according 
!o figures published at a recent 
nternationaJ symposium) there 
irere - roughly 14,000 sets of 
-nbots in Japan (excluding 
nanu ally-opera ted xflanipu- 

ators) compared with ground 
1.250 in the U.S. and SoO in 
Vest. Germany. 

This fact, coupled with an 
innual growth rate of about 35 
icr cent in dumestie robot sales, 
nakes it appear that Japan's 
■obot industry is at or near the 
■tage of tako-off while, for most 
icbple in the .West, robots re- 
naxn closer to the realms of 
icience fiction. 

Japanese companies started 

0 experiment with industrial 
nhots in the mid 1960s. but 
icgan to achieve practical 
Mulls only alter the 3973 oil 
irisJs, when it was realised that 
pecialised. rather than general 
purpose, robots would be more 
flwly to find a place in industry. 

The industry today consists 
it about 40 companies, nearly 

01 of them involved in other 
5 elds, ranging from heavy 
nachinery and electrical goods 
«- machine tools. A portion of 
ts. technology was originally 
repotted — the outstanding 
■sample being Kawasaki Heavy 
Endssuy’.s licence to manufac- 

the Unimate spot welding 
•obot designed by Unimattan of 
he U.S. 

However, an increasing mint* 
* r of .Japanese companies are 
level oping their own technology 
rich results that may soon show 
ip -in the form of exports (of 
mow-how or of actual robots) to 
ire industrial West. 

The main area of activity for 
■obois in Japan is the motor 
Tidnsiiy (accounting for about 
S per cent of total population 
n date) but “rohotisation" is 
preading also into the elec- 


trical and metal working indus- 
tries and into synthetic 
moulding (where robots can 
achieve higher standards of 
accuracy and consistency than 
human workers). 

By application, spot welding 
robots (for motor assembly) 
lead the field, but the more 
sophisticated arc welding and 
moulding. robots are regarded as 
growth sectors that will 
eventually overtake spot 
welders. 

Robots range in sophistica- 
tion from t)ie relatively simple 
“ fixed sequential " type (where 
the hand or arm is controlled 
by a programme which cannot 
easily be changed) to the highly 
spohisticated “intelligent’’ robot 
jh.it can “ hear," ** feel ’’ and 
“ see ” and adjust its actions 
accordingly. 

in between (and at present 
constituting the largest sector of 
the robot population) are play- 
back or leaching robots that can 
he guided through a series of 
operations by a human operator 
'and -afterwards perform the 
same operations for themselves. 
SEJ ’ 

Danger 

The advantages of "rohotisa- 
tinn” in Japanese industry are 
claimed to include the ability to 
perform dangerous or un- 
pleasant jobs (such as welding) 
that human workers are usually 
glad to be relieved from: 
superior accuracy or reliability 
in certain functions; the fact 
that robots can work round the 
clock while human workers may 
prefer single daytime shifts: 
and (in future) their ability to 
relieve humans of repetitive or 
monotonous onhipa lions such as 
production line assembly work. 

Japanese employers. like 
Western employers, are well 
aware of the main objective to 
robots— that they displace 
human workers from their jobs 
and create unemployment. 

But the "robotisation” of 
Japanese industry has so far 
been carried through without 
causing serious frictions over 
the employment issue.. This is 
because managements have con- 
centrated on the theme of using 
robots to take over dangerous 
jobs. 

japan's life-time employment 
system, according to which 
emplovees of major companies 
are guaranteed against dismissal 
even if l he jobs which they were 
original lv hired to do cease to 
exist, has also helped to ensure 


against union opposition to the 
introduction of robots. 

A final point in Japan’s favour 
has been the absence of craft 
unions, and a corresponding 
readiness of workers to adjust 
their activities to changes in 
technology if and when 
managers ask for’ such adjust- 
ments. 

The adoption of robots, par- 
ticularly by medium-sized com- 
panies, has been quietly 
encouraged by the Ministry of 
International Trade and 
Industry which, this year, insti- 
tuted both a leasing system and 
a special depreciation system 
(for robots with an important 
computer element) to ease 
initial investments costs. 

.MITI, however, thinks that 
the growing use of robots in 
Japan has been mainly a natural 
process to which it has given a 
very gentle push. 

Robot prices which range up 
to Y20m per set, according to 
the sophistication of the model. 


INDUSTRIAL ROBOTS 
IN USE -(March 1979) 

Japan 

14,000 

US. 

3,255 

West Germany 

350 

Italy 

800 

UK 

■ 185 

Sweden 

600 

Norway 

170 

Finland 

110 

Robot Is defined as excluding 

manual manipulators. 


Source: 


International Symposium on 

Industrial Robots. 



have begun to come down in 
the last two years as demand has 
risen — indicating that the 
industry may be starting to 
enjoy its first economies of 
seal® 

The rapid advance of robots 
on Japan's industrial scene has 
sot reached the point where the 
robot industry itself is large is 
relation to other sectors of 
industry. 

Sales of robots in 1980 are 
expected (by the Ministry of 
International Trade and Indus- 
try) to be worth about YfiObn, 
or roughly one-tenth of machine 
tool sales. But the industry is 


expected to have a turnover of 
some Y290bn by 1985 and of 
Y400bn by the end of the 
decade. 

Long before it reaches that 
level, Japan is expected to have 
emerged as major robot 
exporter — in contrast with the 
current situation in which 
exports account for a mere 3 
per cent of turnover. 

Companies which figure 
prominently in the robot indus- 
try at present (apart from 
Kawasaki Heavy Industries with 
its more than 1,000 sales of spot 
welders to the Japanese motor 
industry) include Hitachi, 
which has developed original 
and advanced technology in the 
field of intelligent arc welders 
but is now moving also into the 
“ middle brow " field of play- 
back welders; Mitsubishi Heavy 
Industries (active in spot 
welders and a major challenger 
in this .field to Kawasaki). 
Yasukawa Electric and Shin 
Meiwa (both strong in arc 
welders) and Fujitsu Fanuc (a 
pioneer in the specialised field 
of C-controlled robots. 

The profits being earned by 
many of these and other com- 
panies from the development 
robots have almost certainly 
been modest. But Japanese 
companies are accustomed to 
taking a long view when 
embarking on development pro- 
grammes that involve new 
markets and high technolog)' 
and most of . the heavyweights 
in the industry seem certain 
that they will handsomely re- 
coup their investments in 
future.. 

The lesson of Japan’s robot 
revolution for the West would 
seem to be that Japanese 
industry, partly because of basic 
structural and institutional 
differences, has been quicker 
to seize on an important new 
phase of industrial automation 
than the majority of Western 
countries (even though the 
earliest work on the develop- 
ment of robots was carried out 
in Europe and America). 

Japan will reap the benefits 
of this in a series of long range 
improvements to the quality 
and cos t effectiveness of its 
industry, many of which may as 
yet be only starting to become 
visible. 

Western countries may also 
be able to reap such benefits. 
But their first step towards 
doing so sow seems almost 
certain to involve importing 
robots from Japan. 
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Datsun’s “extra” effort for total quality. 

All because you deserve nothing but the best. 



Dummy components for assembly practice. 



Special shower tests on a “ white body" 


Whenever you step into a Datsun, 
there’s one thing you can always 
count on. Every Datsun comes from 
a winning combination of the highest 
technological know-how, the most 
advanced production techniques and 
the strictest quality control measures 
possible. . 

But ihere’s something else. Some- 
thing uniquely Datsun. And that’s what 
we call our "extra” effort. For instance, 
our system of inserting a "dummy” 
body into a current production line 
not only enables us to master the new 
procedures before actual production 


Datsun s' "pass/no pass sample .” 


of a new model, but it also gives each 
of us a rare opportunity to gain first- 
hand knowledge on how a car in its 
entirety should be. 

Special shower tests are conducted 
on a "white body" to analyze water 
flow under diverse motoring condi- 
tions in the rain. The results are fed 
back to the engineering and design 
department to ensure car tody water- 
tightness. 

Theft, there’s our ’’ pass/no pass 
sample.” An authoritative guide for ' 
determining the best paint quality; 
it enables us to tell, virtually at a 


DATSUN 


Tough wheel strength testing. 

glance, whether a Datsun has been 
painted precisely and with the utmost 
care. 

Datsun statistically picks samples 
from each lot of wheels and subjects 
them to rigorous strength tests. 

If a sample fails to measure up to 
Datsun s strict standards. it is promptly 
rejected along with the entire lot. 

in other words, we leave nothing 
to chance. So whenever you travel 
in a Datsun, you ride not only on peak 
’ technology but also on our ‘ extra" 
effort to make each Datsun a bench- 
mark of quality. 
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JAPANESE INDUSTRY Vm 


Pressure for more overseas plants 


Motor 

Industry 


ALAN FIELD 


THE LONG-RANGE strategy of 
Japan's motor industry is reap- 
ing enormous benefits this year. 
But that success has brought a 
host of new problems, and 
nagging fears that the good 
times won't last long. 

Japanese passenger vehicles 
are now the most eagerly sought 
after product ever made in 
Japan. .Consumers in the United 
States and Western Europe have 
been buying them eagerly, 
while America's producers have 
been shrieking for protectionist 
measures to stop the onslaught. 

Japan’s share of the American 
motor market, in which a 10 
per cent foreign share was 
traditionally thought the accept- 
able limit reached 25 per cent 
during the summer. At the 
same time, Japanese products 
captured 18 per cent of the 
British market and over 12 per 
cent in West Germany — both 
figures sharply up from previous 
years. 


Several factors are respon- 
sible for the upsurge. first, 
they reflect a downturn in the 
value of the Japanese yen last 
spring, which made Japanese 
cars cheaper overseas. A second 
reason was the sudden change 
in taste, particularly in the 
away from large cars and to- 
wards high-quality, fuel-efficient 
compacts. 

But the most significant factor 
was the recognition that Japa- 
nese motor vehicles set the 
highest standard in the world 
for both reliability and fuel 
efficiency. Japanese blue-collar 
workers supply as much effort 
as any in the business while 
white-collar staff overheads are 
comparatively light; and wage 
levels, while the same as in 
Europe, lag behind those in the 
U.S. And. significantly, vast ex- 
penditures for capital equip- 
ment have provided Japanese 
assembly lines with the highest 
standard of automation. 

But bow long can Japan’s 
lead last? The American 
Administration has so far 
resisted pressure on the part of 
both the United Auto Workers 
and Detroit manufacturers to 
impose protectionist limits on 
Japanese imports. Both UjS. 
labour and management have 
called for at least a temporary 
u restraint ” in the flow of 


Japanese vehicles Into America. 
Charging that the flow from" 
Japan is directly responsible 
for the high level of unemploy- 
ment among American car 
workers, they ask for a period 
of restraint until the U.S. pro- 
ducers are back on their feet 

Japanese makers have 
retorted that market factors 
will soon redress much of the 
imbalance. As the prices of 
Japanese cars rise — in reaction 
to the recent recovery of the 
yen — and Detroit manufacturers 
produce a new generation of 
fuel-efficiency, high-quality 
vehicles, Japan's share of the 
U-S. market is supposed to come 
tumbling down. In short, say 
Japan’s producers, restraint will 
be unnecessary. 

Sales of Japanese vehicles in 
the U.S. have showed a slight 
decline this autumn. But indus- 
try analysts do not believe that 
any big improvement in the 
condition of Detroit’s deficit- 
ridden car makers is likely to 
emerge in the near future. 

For one thing, it remains to 
be seen if American producers 
will be able to shed their 
reputation for producing shoddy 
merchandise. And in the first 
year or two, Detroit will not be 
producing enough vehicles to 
recapture a significant share of 
the market tftgv have lost to the 


Japanese. 

Analysts in Tokyo estimate 
it will take at least two or 
three years to fully revt 
the Americas motor Indi 
since massive investments (in 
total, about $80bn) will he 
required not Only to build 
assembly plants, but plants to 
put together -important com- 
ponents. 

Not even the introduction oi 
electronically-controlled engines 
in American vehicles is likely 
to stem much of the tide. 
Although nearly all new 
General Motors vehicles this 
autumn, will feature electronic 
computers to improve engine 
durability, - reliability, and fuel 
economy, analysts do not expect 
that to help Detroit very much. 
Nearly 40 per cent of Nissan's 
new line and 20 per cent of 
Toyota’s will also incorporate 
such electronic controls. 


Reputation 


And if they prove popular 
among motorists— -as yet a de- 
batable point — those percent- 
ages will rapidly expand. In 
any case, Japanese imports 
have achieved such a reputation 
for quality that few consumers 
are expected to be persuaded by 
such gimmi cks to purchase UJ5. 
made alternatives. 


, Nor are- Japanese, makers 
likely to be badly hurt by the 
recent appreciation of the yen. 
Although the autumn run-up in 
tile Japanese • currency has 
resulted in -several recent price 
increases on Japanese cars 
destined for the UJS„ American 
car makers have damaged their 
competitiveness - by sharply 
increasing their own prices, in. 
an effort to offset this year’s 
massive, deficit-producing capi- 
tal expenditures. 

With sales in their domestic 
market sagging, and projected 
to grow at only 2 per cent 
annually over the next few 
years, Japan's producers have 
been counting more than ever 
on exports to generate profits. 
For the first time, they now 
export more than 50 per cent 
of their production. 

Yet, Japan’s motor makers 
most face -the long-range -pros- 
pect of slower growth rates in 
exports to their two largest 
markets, the UJS. and Eurqpe. 
Even if Detroit falls on its 
face with its latest generation 
of new vehicles, Japanese 
makers will at best capture the 
25 per cent of the market they 
sow control- Limits on their 
productive capacity at home 
and protectionist sentiments 
overseas will assure that result. 



The Datsun production Uhe at Nissan’s Tochigi plant 


Not will exports to European 
markets be likely to expand. 
Japanese producers captured 
over 12 per cent of the British 
market in the first eight months 
of 1980, well above the eleven 
per cent share allowed in the 
informal gentlemen’s agreement 
between the Industrial associa- 
tions of the two countries. In 
France, Japanese sales have 
risen but are -likely to be 
blocked in future by “Adminis- 
trative Guidance” to French 
importers. - Italian sales have 
long been shackled by direct 
quota restraint 


And even in West Germany, 
the last remaining free market 


If expertise in securities is money, 
Yamaichi is worth fortunes. 


ith over 80 years experience, 
W v Yamaichi is one of Japan's 
foremost securities firms, provid- 
ing the complete expertise you 
require to maximize opportunities 
in the securities field. 

With the establishment of 
the yen as a leading international 
currency, our brokerage business 
on behalf of foreign clients in 
Japan has enjoyed unprecedented 
success. Success that can be 
attributed directly to our position 
of leadership among Japanese 
securities companies. Success 
that makes us your ideal partner 
in all -aspects of the securities 
business: underwriting, brokerage, 
distribution, dealing, research, 
and investment banking. 


Yamaichi's offices on four 
continents are linked by a 24- 
hour-a-day “hotline” which 
gives our international clients 
immediate access to data, 
pertinent to their needs— up-to- 
the-minute stock quotations, 
economic and industrial studies, 
corporate evaluations, and 
investment and bond market 
analyses. 

If you’re looking for 
expertise in securities, consult 
Yamaichi. In Japan and through- 
out the world, we have the 
know-how necessary to offer you 
immediate and comprehensive 
assistance with your investment 
requirements. 
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Ceramics 


CAROLINE DALE 


aging in plastic. According to 
Ur. Aoyama this method is 
much cheaper but unreliable 
since plastics cannot be per- 
fectly hermetically sealed. 


IN JAPAN- the term “ industrial 
ceramics ” refers to a catcb-all 
category of products made from 
inorganic material. Japanese 
producers, especially those sup- 
plying the electronics and 
metallurgy industries, see the 
orbit of ceramics widening even 
further as technical develop- 
ments constantly increase appli- 
cation and’ thus popularity. 

Ceramics have advanced by 
leaps in the burgeoning semi- 
conductor field. Computer 
memories must enlarge but cans 
chips and packaging must get 
smaller. There are three major 
producers of ceramic packaging 
for integrated circuits (ICs) in 
Japan today and the youngest. 

Kyoto Ceramics Co. Ltd. (Kyo- 
cera) corners the lion's share 
of the domestic and overseas 
market 

‘ Ur. Y. Aoyama, its managing 
director, estimates over the past 
three years his company’s share 
has risen to somewhere between 
60 and 90 per cent of the world 
market. About 55 per cent of 
Kyocera’s packages are ex- 
ported. 

The company produces two 
types: the Layer Packaging and 
Cerdip. The former, developed 
three years ago, is a tiny gold 
and ceramic container hermetic- 
ally sealed using nitrogen to 
protect the 200 nun-sized chips 
from the atmosphere. Attached 
to this package are anywhere 
between 16 to 40 electrodes con- 
nected by a wire banding tech- 
nique. 

Cerdlp-type packages were 
developed from technology 
originally supplied by Fairchild 
U.S.A., although the company 
hastens to add they modified 
every aspect of the original. It 
is a cheaper package since gold 
is not used. Cerdip packages are 
sealed using molten glass— an 
original Kyocera technique. 

Kyocera bas also developed 
its own multi-lamination pro- 
cess for stacking and firing to- 
gether of several layers of 
screened tapes for IC packages. 

A number of XC producers are 
manufacturing their own pack- 


Apart from IC packages, Kyo- 
cera has been advancing in such 
diverse fields as synthetic gems 
— notably ‘ crystal sapphire for 
dental implants called “ Bio- 
ceram,” solar energy equipment 
components, - and automobile 
pollution control parts. But 
anticipated demand in the semi- 
conductor industry will mean 
the continued importance of IC 
package technology to Kyocera 
and, according to the company, 
increasing dependence on the 
Japanese product. . “When 
Japanese engineers went to the 
U.S. to study they found Ameri- 
using Japanese packages. 
So then Japanese semi-conduc- 
tor manufacturers turned to us 
too," said Mr. Aoyama. 
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This month (October) two 
more Japanese semi-conductor 
manufacturers, Nippon Electric 
Company and Fujitsu, are 
joining Hitachi and NEC 
Semiconductors in vying with 
American firms for a greater 
share of the European market 
Japan's IC exports to Europe 
during the January to June 
period have risen almost four- 
fold this year from the same 
period in 1979. 

An attempt to stave off pos- 
sible trade friction was a strong 
factor in this decision to manu- 
facture abroad, especially in 
Europe. However Mr. Aoyama 
is sceptical about production 
abroad bringing increased de- 
mand for packages. Production 
techniques abroad are no 
match for the Japanese, regard- 
less of competitive engineering. 

Non-corrosive, chemical and 
.abrasion resistant and high in- 
sulation qualities of new 
ceramics means that people no 
longer have an image of brittle- 
ness when thinking of ceramic 
materials, according to Mr. Y. 
Fukatsu, director of Engineer- 
ing Ceramics in the Cera m ic s 
and Refractory Division of 
As a hi Glass Co. Asahi, Japan’s 
largest sheet glass manu- 
facturer. has also been produc- 
ing fireclay and silica brick for 
its own furnaces since 192L To- 
day one of the mainstays of the 
company is Its supply of the 
latest fusion cast refractories to 
the glass, cement, steel and non- 
ferrous industries. 

Fusion-cast type is gradually 
replacing conventional metal 
alloys used in conveyors, rollers. 


as the key to a new. popularity 
in ceramics over metals in a 
variety of processes. 

Another Asahi development is 
- In low thermal expansion 
cer amic s with a high refractori- 
ness for rapid heating and cool- 
ing. The main advantage of 
Asahi’s original LOTEC — is its 
compatability with a number of 
molten metals. But actual appli- 
caion is limited to plates, tubes 
and blocks. 

Asahi is also Japan’s largest 
monolithic refractory producer. 
This powder type of refractory 
is suitable for both castable and 
moldable concrete. The 
Ceramics and Refractory divi- 
sion ' has . also ■ developed 
rebonded refractories which are 
fused materials crushed then 
rebonded.. for. super . strength. 
Rebonded tjrpfe is used la regas- 
sing and in electric furnaces. 

Most Japanese refractory 
makers (but not Asahi Glass) 
are subsidiaries of the. major 
integrated steel manufacturers. 
Shlnagawa Refractories Com- 
panies Ltd., the largest refrac- 
tory firm in Japan, .supplies 
between 70 and 80 per cent of 
their products to the steel in- 
dustry. The company is closely 
tied to Nippon Kokan, Japan's 
second largest integrated steel 
manufacturer. 

In late September. Shinagawa 
announced developments in its 
taphole material technology. 
The company is opening a new 
plant in- Okayame shortly to pro- 
duce fine ceramics, or new 
ceramics as $hey are sometimes 
called. Fine ceramics are of 
synthetic compound bases. ■ 

Mr. T. Doi, Director at Shin- 
agawa, says the turning point in 
Japanese refractory technology 
was about 10 years ago when 
Japan ceased to play only a 
buyers role internationally. 
“Now they want our tech- 
nology and there is nothing we 
want to licence from abroad," he 
said. 


Exports 


Shinagawa budgets 1 per cent 
of its annual turnover for 
R and D. One of their most 
successful software exports is 
the Shinagawa Vibration Pro- 
cess (SVP) for blast furnace 
troughs and their sensor to 
measure the level of oxygen in 
molten steel. But exports are 
mainly in software. 

Only 10 per cent of the com- 
pany’s product is exported. 
Domestically, 70 per cent of the 
company’s product is to the steel 
industry. The rest is to boo- 
ferrous. Refractories for con- 


hearses and all types • of fur- . thnious casting must withstand 


naces. Demand for this highly 
specialised type of refractory 
has been able to expend thanks 
to the development, of especi- 
ally the steel industry, abroad. 
Asahi exports mainly to neigh- 
bouring South-East Asia, Aus- 
tralia and South Africa. 

However, the limits are in 
sight, according to Mr. Fukstsu, 
and engineers are under severe 
pressure to maintain their lead- 
ing position in the field of fusion 
cast, also known in Japan 'as 
advanced or engineering 
ceramics. At present Asahi’s 
only competitor in the field is 


tremendous wear and exposure 
to erosion. By next year the 
ratio of continuous casting in 
the steel industry is expected to 
rise to 80 per cent in Japan. As 
continuous casting process in- 
creases elsewhere in the world. 
Shinagawa policy has been to 
keep its refractories technology 
focussed in this direction. 

Current major items are brick 
for the portions of shaft which 
incur the most damage in the 
blast furnace. These are self- 
bonding silicon carbide bricks 
“ SILBN S85 hig h alumina 
containing brick for Hotblast 
“ AOSBf silica 


Toshiba Monofrax, a snbsiSUuy. *.S 

Toshiba Ceramics, part of the 


Toshiba Corporation. 

Cerroi is the trade name for 
Asahi’s hig fi-pPT fon nance 
ceramics. Cerroi is a new ther- 
mal and mechanical, shock- 
resistant ceramic which, as 
Asahi’s technical data states, 
means metallic materials no 
longer have any advantage over 
ceramics at high temperatures. 
In fact Ceroi scores over metals 
because it can be used without 
undergoing a second stage cool- 
ing process which makes ' it 
energy-saving. While the 
Japanese Government is sup- 
porting all deveopments in 
energy-saving techniques for 
industry, Mr. Fukatsu sees this 


for coke ovens -“SCD” and 
“ SCDD and magnesia carbide 
bricks for electric arc furnace 
walls. These last two bricks are 
extremely competitive abroad. 
Their high quality comes from 
Japan's own excellent raw 
material resources. 

As a lways, when the steel in- 
dustry advances, ceramic re- 
fractory technology must para- 
llel developments with its own 
improved technology. The two 
industries spur each other on. 
Naturally refractory makers 
claim the key to all improve- 
ments in the steel industry lies 
in improved refractories. Said 
Mr. Doi: “We are the unsung 
heroes.” 


in the European Community, 
calls for restraint and pro- 
tectionism have gradually 
emerged. 

So rapid increases in exports 
will likely continue from other 
markets which -are much 
smaller in scale: the Middle 
East . (particularly Saudi 
Arabia), Southeast Asia, Latin 
America and Africa. 

. Therefore, it Is not surpris- 
ing that some of the more 
liberal and possibly more -far- 
sighted voices in management 
have been calling for an acce- 
lerated programme of invest- 
ment In foreign production 
facilities — a move which, in 
time, could result in the true 
internationalisation of Japan’s 
motor industry. 

The impetus to produce over- 
seas logically has been strongest 
In those companies whose share 
of the domestic motor market 
has been slip ping : Nissan (pro- 
ducers of the Datsun) and 
Honda. Nissan has already an- 
nounced plans to set up a plant 
to produce pick-up trucks in the 
Southeast United States. 

In addition, it recently pur- 
chased 35.8 per cent of Spain’s 
Motor lb erica, an ailing Barce- 
lona truck manufacturer, and 
charted plans to build vehicles, 
in collaboration with Alfa 
Romeo, in a plant in Southern 
Italy. The much smaller Honda 
Motor Company, which has long 
produced motorcycles in the 
U.S.. will provide design pro- 
duction methods, engines and 
transmissions for a new BL 
vehicle to be produced next 
year. And by 1982, Honda ex- 
perts to produce 10.000 vehicles 
monthly at a $200m plant in 
Marysville, Ohio. 

But so far Japan’s largest 
motor manufacturers have re- 
sisted enormous pressure to 
build passenger cars in the 
U.S. on the grounds that such 
ventures would be questionable 


from a profit point of ti ewi io; 
matter how desirable -a; means 
of deflectin g protectionism: The’' 

best to be expected in the short 
run js a possible .deal, by 
Toyota and Ford, to produce - 
cars in a joint venture. - 
At least a few considerations, 
still stand in toe way of.’sbrti 
deals. First, the judgment tfcrt 
any major car maker would haVe . 
to produce at least .350JgX). 
vehicles of any one model 
annually to turn a profit "At. 
present, no single Japanese , 
vehicle sells this manyi 
In addition, there are wide- 
spread fears that American 
workers have neither the train-, 
ing nor motivation to produce 
motor-vehicles which are as free 
from defects and finely finished 
as those made in Japan.- -~- 


Worry 


Last, but hardly least, Japa- 
nese makers are afraid they wift 
not be able to set up a Japanese- 
style network of faithful com-, 
ponent suppliers which, fo dat£ 
does not exist in the UJ5. . 

They argue that if thedr U5.- 
znade vehicles do not command' 
the same respect as those 
in Japan, their sales will suffer - 
severely. Another soureq,’ rtf' 
worry is the judgment of ImSy 
J apanese observers that me 
Volkswagen Rabbit currently 
produced in the UJS. is far. in- 
ferior to the Germaxhmade 
equivalent 

The greater wHtingnefik of 
Japanese motor producers to 
produce pick-up trucks in the 
U.S. results from the fact that . 
such vehicles depend less on 
the supply of parts f rom fcom- 
ponent makers, and do not have 
to be as finely finfished v«r as 
solidly constructed. Moreover, 
the production capacity of 
American makers vriH be about 
the same as that of their. Japa- 
nese competitors, once Nissan, 
comes on line in the U.S. ; 



reliable business 
advertising medium. 



“The Nihon Keizai Shimbun Ting that very 
high reputation the foreign 
advertiser can best depend upon to reach 
the top industrial and businesspeople 
in Japan. ■ 

For us, reputation and reliability 
really count!” 


Maurice W. (Jnstaad 
Former General Manager 
British Oxygen (Far East} LidL 
Tokyo Branch 


LIST OF NIKKEI PUBLICATIONS 


Name of medium 


Readership 

■D* Nihon Kehai Shimbun 
(Nikkei Economic Daily) 

Sangyo Shimbun 
(Nikkei industrial Daily} 

The Nikkei Rvi/Ou Shimbun ' 
l Nikkei Marketing Journal, S/W) 
The Japan Economic Journal 

1.810,306* 

164,207* 

242,720* 

34,000 

Top meiagenaadt 

Executive levaL 

Top tetBiter . 

busmatsmea 





(•July *80, ABC Japan} 


For detailed media data and a -copy 
of the newspaper please lend us your 
visiting card or oil on our justnut 
media representative. ' 
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Tel: (03) 3700261 Cable: NIHON KEIZAI TOKYO - 
Telex: NIKKEI J22308. 33*798 iVK.ro 


London Office: The Financial Time* Bids. 10 Bracfc«. ,i * 

4BY. ft^MMTSlaSSS&i ■ 
Advertising Reprennrtutnre: PubJlutte* Limited. ™»htt * 
Fulham Ro ad. Lo ndon, SWS 1HF # England ? 836/821 

Tafc 01-385-7723/B 1- 


iv' 




-H 1 .. 
y- .... 

.l- ! ‘ 


il 1, .. 


.£ 111 * 


,.v ‘ 

i:.r '■ 


<1: " 


1 1 

il 


Mon 

poiicy 


•J- 


Tv : i :• 
V.\S 


(.'■ .. 

>v. •: • 


n-i. • 

t 

•3'- 1 . 

■ j: . 


’A* 


-5 " •• 

i 1 •• 
2 • 


<V 


l*V . 

f:i V 


17. • 

! 

>1 r... 
“ -•'"i • 
=• 


n l.i, 


i i, 

i*.- , 


r 


• <1 


-VI i 


TX.r; „ 


<n „. 

*i<ir p , 

it. r ’ / 


‘I:. 


■'i .. 

*Tr : 

'*’•*! ,j. , (- 


4. 


■r.il 


•’> II 1 
■1 * 

r 




.1 1 


' -■r--i . i. 






V V ’!•> C. 


•’ll . 

IvV 

v ; >- . 

^V\>- . 


IV vr‘. 


Ji| , 

-5S. ' ,l t! i,l . 

,"n - ...,• 

- ’ r 


■ y < 

- ? ... • • in 


>“Tl. 


.. ’■"Il 


V "n-,. 

' "■ • . '' c. 


• '> Mi. ■: - * 




a-.i.r‘-ir. h *iu!d 


.;*% Ir, * .VM4W 
'a M*. . l.V f.* 






iu$ 


TS-yti 





1 


. A 


■ Ch 


.-t Kp 


BRITAIN’S PRIVATE STEELMAKERS 


MINISTERS desperate for 
relief from the problems of the 
mbWr-eating British Steel Cor- 
poration -should not seek com- 
fort In the industry’s private 

■fire difficulties of BSC are so 
highly publicised that a casual 
observer might imagine the 
Stfte-owned corporation . con- 
stituted the entire British steel 
irtiustry. In fact the inttasgry 
contains a substantial private 
srctor .and the one- - certain 
Quality 'Which it .currently 
jhares with BSC is that it Is in- 
•rouble. • 

Representatives of the private 
sector have, with increasing 
urgency, been telling the Gov- 
ernment of their problems this 
year as the effects of the reces- 
sion, the strong pound and im- 
port penetration have brought 
the industry closer to crisis 
point. 

If figures speak more clearly 
than words, they were provided 
last week when Duport. the 
West Midlands steel and engin- 
eering group, announced pre- 
tax losses of £4. 47m for the half 
year' ending July 31, compared 
with profits of £4. 14m in the 
s?me period last year. 

Duport warned that demand 
for Sts steel products was 
“extremely low" and that 
further losses were inevit- 
able. In a sentence which 
sums up so much of the 
bitter feeling in the private 
steel companies at present 
Duport- added: “It is disturbing 
that as a company tfcat has 
invested substantially over the 
past few years, when some 
sections of industry have been 
properly criticised by Govern- 
ment and trade unions, we find 
ourselves in a position of hav- 
ing excellent and weH managed 
facilities that arc dramatically 
under-utilised.” 

. Early next year the Govern- 
ment will be considering a new 
corporate plan for BSC which 
ijr.. Ian MacGregor, its chair- 
man. will be presenting in 
December. It has been accepted 


as recession bites deeper 


Alan Pike reports oh 
the growing problems 
of Britain’s private 
sector steel industry 1 
—which owns a 
q uarter of the . country’s 
steel capacity— 
as short-time 
working and a fall 
in demand have led 
to calls for 

Government assistance 


in Whitehall that, given the 
continuing problems of over- 
capacity and consequent need 
for further restructuring in the 
British industry, decisions on 
Mr. MacGregor's plan will have 
to be made in the context of a 
strategy for the entire industry, 
including the private setsor. 

But fears are mounting that 
the problems facing some of the 
private steel companies are so 
great that, if even the possi- 
bility of relief is many months 
away, it will be too late. Words 
like desperate and crisis are 
used interchangeably by manag- 
ers and union officials as they 
describe the impact of the 
recession on their industry. 

The situation Is not without 
its paradoxes or. some might 
suggest, political nightmares for 
the Government. Some private 
steelmakers are pointing out 
increasingly loudly that the 
Conservative administration — 
allegedly wedded to the market 
economy and free enterprise 
principles — is making it more 
difficult for private companies 
to live through the present 
crisis by continuing to pump 


large amounts of financial aid 
into BSC. 

When most of the -"Steel 
industry was nationalised in 
1967 the private ‘sector was left 
with only, around 10 per cent 
of total tonnage and labour 
politicians suggested that it 
-would wither on the vine. 

Instead the. vine has home 
unexpected fruit. The private 
sector has doubled its capacity 
since nationalisation and can 
now produce- some 5m tonnes of 
crude steel a year — although it 
is operating ar around half this 
level now — against BSC’S 15m 
tonnes. In addition it . converts 
up to 2m or 3m tonnes of semi- 
finished steel into higher 
quality products aqd employs, 
allowing for losses during the 
current recession, around 60.000 
people. 

The post-nationalisation 
period has witnessed some 
impressive new projects like 
GKN’s £48m rolling mill opened 
earlier this year at the Brymbo 
works. North Wales — where 350 
workers were made redundant 
earlier . this month — and 
Duporfs £S5m investment in 
electric arc furnaces to replace 
its open hearth operation at 
Llanelli. 

SteeZmaking capacity in the 
private sector has increased in 
part through the introduction 
of mini mills like those at Alpha 
in South Wales. Sheerness in 
Kent and . Bidston on Mersey- 
side, which produce steel from 
scrap through the electric ar" 
furnace route. Some of the bi 
producers of steel, like GKN 
and Duport, are also substan- 
tial consumers in their own 
engineering interests — for 
example, 70 per cent of the 
output from Brymbo goes to 
meet internal GKN needs. 

The private sector's biggest 
strength is In tbe production 
of high-quality special steels, 
predominantly in the Sheffield 
area, where it has experienced 
tittle competition from BSC 
but is coming under increased 
pressure from importers. Apart 


TOTAL UK STEEL OUTPUT 
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Letters to the Editor 


Monetary 

policy 

From the Deputy Chairman 
and Consultant Economist, 
Butler TUI 

Sir.—The front page of 
October 24 reports the first trad- 
ing loss of ■ ICI in over fifty 
years, and that the Treasury 
forecasts the recession is likely 
to be deeper and longer titan 
previously anticipated. Both are 
in part a reflection (allegedly 
short term) or the monetary 
policy strategy currently being 
pursued. We are in broad agree- 
ment with this strategy (in that 
control of financial aggregates 
must be an important ingredient 
of an anti-inflation policy) and 
the general priority being given 
to moderating inflation. 

We also recognise that there 
may have to be short run costs 
of a long run policy of moderat- 
ing inflation. But wc question 
the severity and methods of the 
policy, neither of which have 
to be an integral part of a policy 
of moderating inflation 

The corporate sector is facing 
a very serious profits and 
liquidity squeeze, induced by an 
unprecedented combination of: a 
high exchange rate in’ both 
nominal and real terms, ex- 
ceptionally high interest rates; 
the general economic recession; 
and a rise in wages relative to 
prices. Corporate liquidity is 
now lower than at any lime since 
the 1960s 

It is Ihe exchange rate and in- 
terest rate aspects of current 
Policy that we question as they 
are neither an inevitable nor 
necessary part of the broad 
strategy- In particular, the 
high and rising exchange rate 
faf a time when UK prices are 
rising at a faster rate than our 
major competitors) places an 
inordinate burden on. the_ UK 
export sector. It is a directional 
effect of current monetary policy 
that was never intended and 
need not be sustained. 

Apart from a longer run 
policy of reducing the Public 
Sector Borrowing Requirement, 
The interest rate mechanism is 
The major, if not only, means 
of monetary control, for a given 
level of the PSBR. the level or 
interest rales must reflect the 
need to sell government debt 
and moderate private sector 
credit demand consistent with 
the government’s monetary 
tar set. But the combination of 
high interest rates and an 
uncompetitive exchange rate is 
d reflection of: a low response of 
credit demand to interest rates 
and. through international 
capital movements; and a high 
exchange rate response to 
interest rates. It is the combina- 
tion of these two crucial elasti- 
cities that places an inordinate 
burden of monetary adjustment 
on the export sector. As attrac- 
tive as it might appear at first 
sight, direct controls on capital 
inflows is not a viable alter- 
native as the experience of 
Germany and other countries in 
the early 1970s amply demon- 
strates. 

In th© light of these argu- 
ments an early move must be 
made to reduce minimum lend- 
ing rates perhaps by as much 
as 3 or 4 per cent in a fairly 
quick succession of small 
adjustments. This could be done 
without compromising the Gov- 
ernment's broad monetary 
strategy. Twn objections might 
ho made on this. Il would make 
monetary control even more 
difficult, us credit demand 
would expand and the govern- 
ment broker would find it more 
difficult to sell government debt 
and. finance the PSBR in a non- 
monetary way. The effect on the 


exchange rate would have a 
direct impact upon domestic 
inflation. 

The first objection is, in our 
view, to be mistaken for three 
reasons. There would be tittle 
effect upon private sector 
demand for bank credit which 
seems not to be sensitive to 
interest rate movements in this 
range. The -strategy • could 
indeed have -a positive effect on 
government debt sales to non- 
banks as the expectation of fall- 
ing yields and a strongly rising 
yield curve would tempt insti- 
tutional buyers of Gilts. The 
effect of lower interest rates on 
the PSBR would itself he bene- 
ficial. It is therefore not at all 
obvious that the Government’s 
precise monetary target would 
be more difficult to secure with' 
lower interest rates. But even if 
there was some short term over- 
shoot to £M3 (which is an arbi- 
trary statistic), this would not 
undermine the Government’s 
broad anti-inflation strategy. 
Such total obsession with an 
arbitrary statistic is in any case 
quite misconceived. 

The second objection is more 
serious. A significant fall in 
interest rates would affect tbe 
exchange rate by moderating 
capital inflows and encouraging 
portfolio capital outflows. This 
decline would add to domestic 
costs, and reduce real income. 
But in the final analysis it must 
be a question of degree as noted 
in tbe distinction made by the 
chairman of ICI between “a 
bracing climate ” and “ freezing 
to death.” 

We believe therefore that an 
early , cut in MLR is imperative 
and that this would have little 
effect upon tbe money supply 
John White, 

(Prof.) David T. Llewellyn. 
Butler Till.. 

Adelaide House, 

London .Bridge. EC4. 


tries where import restrictions 
are imposed? And in any event 
do we not have the one export- 
able product for which any 
price will be paid and that is 
oil? 

It seems to me that it would 
make far better economic sense 
to use our great natural advan- 
tage of gas and oil to help our 
industry to meet competition 
both at home and abroad and 
increase added value and em- 
ployment rather than killing 
manufacturing industry and 
having million? of .people idle. 
Then if overseas countries do 
not want to take our exports, 
we do not buy from them and 
we can earn what we need for 
the necessities of life by making 
them pay high prices for our 
oil. 

It is so necessary that White- 
hall learns that trade is not a 
game played to rules, that we 
are no longer a great power 
with an. Empire and that we 
have got to be as tough or 
preferaby tougher than anyone 
else in aO our economic activ. 
ties. 

Perhaps in this way we may 
start to regain our prosperity 
S. L. Speight 
Neepsend, 

Lancaster Street 
Sheffield, Yorkshire. 


Workers 

united 


Dumped 

steel 


From the Chairman, 

Neepsend 

Sir . — I have read with con- 
siderable interest the letter 
from Mr. D. Finlay-Maxwell 
(October 21) and fully support 
all he says. 

The special steel industry in 
the private sector has provided 
HM Government with irrefut- 
able evidence of dumping for 
the past 5 years on the 
accepted criteria of selling here 
at less than the domestic price 
operating in the exporter’s 
home market. This evidence 
has been confirmed by a special 
survey undertaken by NEDO 
and yet no action has been 
taken to stop the practice, 
except in the case concerning 
stainless steel bar from Brazil. 
This has resulted in serious job 
losses and reduction in the size 
of the UK industry. 

In addition the industry has 
also been penalised by excessive 
energy prices which places it at 
a disadvantage in relation to 
overseas manufacturers espe- 
cially in Europe where their 
energy costs are qot only lower 
but are also subsidised. 

Add to this, interest rates 
double those paid by our com- 
petitors — entirely due to con- 
tinued overspending in the 
public sector— and one can 
"uarnntee that manufacturers 
Tn the UK cannot hope to com- 
pete. even with imports which 
art* not dumped- 

Then of course there is the 
mvth that action by the UK 
Government will bring reprisals 
and affect our exports. Does 
this happen with Japan or the 
U.S. or indeed so many coun- 


From Mr. R. Oafreshort. 

Sir, — In his otherwise excel- 
lent review of the significance 
(and origins) of the recently 
formed company Journalists of 
The Times (JoTT) John Elliott 
(October 25) seems perhaps 
overconcerned to emphasise 
how it differs from a workers’ 
co-op. 

Of course there are major dif- 
ferences between the kind of 
“ co-operative company " or "job 
ownership company ” which The 
Times journalists have formed 
andand the sort of government- 
funded co-op advocated in tost 
month's Labour Party discussion 
pamphlet. There are also tax 
and other considerations which 
made it more sensible for JoTT 
to he registered under the Com- 
pany’s Act rather than with the 
Registrar of Friendly Societies. 
But these facts should not be 
allowed to obscure the very real 
similarity between tbe struc- 
tures adopted by JoTT and those 
of. for example, the Mondragon 
co-ops of the Bacque provinces 
of Spain. 

What often bedevils rational 
discussion in This whole area is 
the essentially negative associa- 
tions conjured up by the word 
co-operative when used in the 
context of industrial produc- 
tion. For these associations are 
usually either with actual 
failure or with . businesses 
manned by eccentrics or zealots 
of one kind or another. Small 
wonder in these circumstances 
that the journalists of The 
Times should have felt leary 
about committing themselves to 
anything with the word co- 
operative in its title. 

And yea, foe ourse, it is not 
names that matter but struc- 
tures. On the whole, or so it 
seems to me, our structures in 
rhic country work well when 
they involve homogenous groups 
of people: in professional part- 
nerships. in Oxford colleges, for 
example. They work badly when 
the task to be done requires 
that people of very different 
backgrounds and values — essen- 
tially management and shop- 
floor-oriented people. — should 
work together. The traditional 
capitalist structures impose 
what Is basically and historic- 
ally a masters ervant relation- 
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from some direct competition 
between the British public and 
private sectors in the alloy 
billet and bar areas the main 
sectors of competition are in' 
fields like wire and rod, where 
it is accepted that the industry 
has over-capacity. 

The . private steelmakers 
frequently apply “ most 
modern in Europe " superla- 
tives when describing their 
developments since nationalise 
tion, and are equally proud of 
the extent to which they have 
succeeded in controlling posts 
and improving productivity. 
But the current recession has 
been no respecter of such 
virtues. The collapse of tbe 
steel market which has hit 
Britain particularly severely 
among EEC countries, and the 
price cutting which it has 
provoked has hit BSC and the 
private sector alike. 

“I doubt whether there is a 
steel processing operation in the 
West Midlands which is making 
money at the moment” says Mr. 
William Garner, chief executive 
of Glynwed Steels, a processing 


ship in these situations. It is 
hardly surprising that struc- 
tures of this land should be 
reseated in a society which 
claims to be democratic. 

If this anlySK is broadly 
along the right lines, then it 
suggests that JoTT, a company 
of Times journalists, sboitid like 
a partnership of accountants, 
work well enough. But & also 
suggests that integrating the 
printers into it could weH prove 
difficult A comparison with the 
position at Le Monde may be 
instructive here. Alone among 
the groups working for it. the 
printers have declined to form 
a company and participate in 
the final control of the news- 
paper by means of it 

A -post-Thomson Times, in 
winch JoTT (like La Sodetfi des 
Fedacteurs du Monde) played a 
leading part might overcome the 
problem of “integrating” tbe 
printers by, as John Elliott sug- 
gets, organising itself to be 
printed on contract. Or it might 
soften Ihe attitudes of the prin- 
ters — as they seem to have 
been softened at Le Monde (and 
perhaps at The Guardian) — by 
adopting a non-profit-making 
form. This last course might 
have the added advantage (one 
which is certainly claimed for 
itself by Le Monde) of permit- 
ting a more even-handed edi- 
torial policy in relation to the 
conflicts between capital and 
labour. 

But that is speculation. The 
main point is rather different 
It is that any debate about the 
post-Thomson Times will serve 
to cloud the real issues if rt is 
presented as centring around a 
supposed choice between a full- 
blooded workers’ co-op on tbe 
one hand an dsome microscopic 
dement of journalist and man- 
agement ownership on tbe other. 
It would do better to focus un- 
equivocally on thte crucial prob- 
lem of how you achieve high 
trust working relationships be- 
tween printers on tbe one hand, 
and all other groups who must 
combine if a newspaper is to 
be produced on the other. 
Robert Oakesbbtt. ‘ 

Job Ownership- • 

42-44, Honvcoy Street, WL 


Deeds of 
covenant 

From Mr. 3. Andrews 
Sir. — Mr. • Jack Harper 
(October 27). goes only half 
way to explaining the problem 
that has been created by the 
recent Court ruling affecting 
payments trader ■ deeds of 
covenant that may be treated 
as the income of the donor 
under Section 457 TA. 1970. 
The problem to which he refers 
arises only where the gross pay- 
ments under , deeds of covenant 
exceed the. donor’s net invest- 
ment income. Le. gross invest- 
ment income less charges, such 
as mortgage interest, etc. and 
only then if the excess itself 
exceeds £5,500 per annum. As 
the gross amount of any deed 
of covenant would not normally 
exceed £1,375. the amount of a 
single person’s personal allow- 
ance for tax purposes, a donor 
with no net investment income 
whatsoever could still enter 
into four such deeds of covenant 
without becoming liable to the 
investment income surcharge. 

It would be a pity if prospec- 
tive donors were discouraged 
from entering into deeds of 
covenant merely on ‘ the basis : 
of Sir. Harper’s letter j 
J. F. Andrews. 

Fxnnie Ross Allfields. 

Lee House, . ] 

London Well, EC2. 


and engineering company. For 
example, one' of the five com- 
panies in Glynwed’s steel 
division which was last year 
averaging orders of 2,000 tonnes 
per week last week picked up 
orders for 12 tonnes. Companies 
speak of demand being around 
half of last year’s level — in some 
specialist operations the decline 
is greater than this— and 1979 
was, in any case, not a good 
year. 

Virtually the entire industry 
is on short time with mao; 
employees working alternate 
weeks, and in some cases even 
less. Redundancies are mounting 
not only in production areas but 
among white-collar staff and 
middle management 

•* The private sector is in 
many areas even worse off than 
BSC. There are deep feelings of 
concern about the future of the 
private sector,” says Mr. Joe 
Pickles, divisional organiser of 
the Iron and Steel Trades Con- 
federation in Sheffield. 

The Sheffield Steel Committee 
— a body on which both private 
companies and. BSC,, trade 

GENERAL 

UK: Joint meeting of Shadow 
Cabinet and Labour Party’s 
National Executive Committee. 

Amalgamated Union of Engin- 
eering Workers national execu- 
tive meets on pay. 

Mr. William Whftelaw. Home 
Secretary, and Mr. Denis Healey, 
Shadow Chancellor, address 
Licensed Victuallers’ dinner, 
Grosvenor House, London. ■ 

Sir Richard O'Brien, Man- 
power Services Commission 
chairman, speaks on unemploy- 
ment, Lancaster University. 

Mr. James Prior, Employment 
Secretary, at dinner of British 
National Committee of Inter- 
national Chamber of Commerce. 
Quaglino’s, London. 

Overseas: Lord ' Carrington, 
Foreign Secretary’, visits Poland. 


unions and local authorities are 
represented — will shortly pro- 
duce a disturbing report on the 
future of the steel industry in 
its Traditional Sou«ti Yorkshire 
heartland. 

Tbe report will demonstrate 
that for some special qualities 
of steel private companies have 
lost up to SO per cent of the 
market to importers. While the 
most extreme examples of the 
problem are in special steel pro- 
ducts feeding high technology 
industries, both BSC and the 
private manufacturers are con- 
cerned about growing imports 
of more basic products like hot 
rolled coil, often at what they 
regard as artificially low prices. 

In these circumstances the 
cries for help are growing 
louder. Quite what help is 
another matter: tbe British 
Independent Steel Producers’ 
Association is preparing an 
approach to Sir Keith Joseph, 
Industry Secretary, to warn him 
of the dire problems facing the 
industry but its members are 
divided over what form assist- 
ance should take. 


However. there is no 
unanimity among the private 
companies that similar direct 
aid— even in the improbable 
event of it being made available 
— is the right answer. There is 
more support for some form 
of restructuring of interests 
between the public and private 
sectors and early -indications 
are that the Government will 
explore this area when it tries 
to set the BSC corporate plan 
into the context of a wider 
strategy. 

Tfte most natural area for a 
streamlined joint venture is in 
theproducrion of rods and bars 
where both BSC and GKN. the 
biggest independent steel- 
maker. have surplus capacity. 
Talks between the two organi- 
sations. so far (inconclusive, 
have been in progress for many 
months and are continuing. 

But at the heart of any 
attempt to rationalise the 
industry is the need to elimi- 
nate surplus — and, it is hoped, 
the least efficient— capacity and 
it is here that there is an im- 
perfectly-defined but growing 
belief that Government encour- 
agement may find a role. 

So is the private sector 
belatedly fulfill] mg the Labour 
polintician’s prophesy at 
the. time of nationalisation and 
at last withering; helped on its 
way, as the director of one com- 
pany put it bitterly, by the use 
of bis own taxes in BSC. 

The private companies argue 
that it is in the State corpora- 
tion’s interests that a healthy 
independent sector should con- 
tinue to exist quite apart from 
its role as a customer for 
BSC’s products. BSC, so tbe 
argument runs, is going to con- 
tinue -to face competition' -in the 
British market because of tbe 
determination of customers — 
reinforced by 'last winter's 
three-months-long strike — to 
buy from more than one source. 

The private companies believe 
thart BSC would much prefer 


Today’s Events 


Further debate In Iran Parlia- 
ment oo concessions to be de- 
manded in return for tbe release 
of American hostages. 

Israel’s President Yitzhak 
Navon continues visit to Egypt 

Duke and Duchess of Kent 
begin l&day tour of Ney 
Zealand. 

PARLIAMENTARY BUSINESS 

House of Commons: Debate on 
Unemployment on a Motion for 
the Adjournment Motion on the 
Education (Assisted Places) Re- 
gulations. 

House of Lords: Imprisonment 
(Temporary Powers) Bill, all 
stages. 

Select Committees — Scottish. 


Subject: Dispersal to Scotland of 
Civil Service jobs. Witnesses: 
Civil Service Department and 
Property Service? Agency. 11 am. 
Room 5. Transport Subject: 
Roads White Paper. Witnesses: 
Mr. Kenneth Clarice. Parliamen- 
tary Secretary for Transport, and 
officials of the department. 
11.15 am Room 17. Public 
Accounts. Subject: Role of Comp- 
troller and Auditor-General. Wit- 
nesses: Mr. Edward du Cann, 
MP, and Comptroller and 
Auditor-GeneraL 4 pm. Room 16. 
Welsh. Subject: Broadcasting in 
Welsh. Witnesses: Independent 
Broadcasting Authority. 4A5 pm. 
Room S. Employment. Subject: 


this competition to come from 
a British Independent sector, 
particularly if it is one with 
which -it is -able to reach agree- 
ment on some form of rationali- 
sation. rather than open the 
market to greater pressure from 
importers. 

So rationalisation and restruc- 
turing are at the top of tbe 
steel industry's crisis agenda — 
although at the moment much 
more as a general talking 
point than as a firm plan. 

Even if all goes weH, restruc- 
turing would take some time 
to achieve, and many of the 
companies are warning that 
time is something -they have 
not got. 

In the short term the British 
steel industry may win a little 
precious breathing space if the 
efforts of the EEC to re impose 
price and production discipline 
at least result in the worst 
excesses of cheap European im- 
ports being curbed. And it 
would help answer the .im- 
mediate prayers of both the 
independent producers and BSC 
if the Government would let 
them have Their energy at the 
rates enjoyed by many oC their 
competitors. 

But few any longer believe 
that such measures would be 
sufficient to preserve intact the 
existing structure of the British 
steel industry. There will be 
rationalisation. But -there can- 
not be rationalisation without 
the elimination of unnecessary 
capacity. And there cannot be 
elimination of unnecessary capa- 
city without the elimination of 
jobs. 

The coming months will wit- 
ness some deep and difficult 
talking in the British steel 
industry. As a director of one 
of the biggest private companies 
remarked: “ It is easier to agree 
that there are too many people 
in a lifeboat than it is to find 
anyone who is willing io jump 
out." 

oWMBneaDsnBDeanan 

Legal immunities of unions. Wit- 
nesses: Association of Chief 
Police Officers, Institute of 
Directors, Mr. James Prior, 
Employment Secretary. 4.30 pm. 
Room 15. Treasury and Civil 
Service sub-committee. Subject: 
Role of Civil Service Depart- 
ment. Witness: Sir Derek 
Rayner. 5 pm. Room 6. 
COMPANY MEETINGS 

Associated Dairies, SL 
Michael’s Lane. Leeds, 2.30. 
Change Wares, Winchester 
House. Old Broad Street, E.C.. 11. 
Group Lotus Car, Hethel, 
Norwich, 12.15. Link House Pub- 
lications. Connaught Rooms. 
Great Queen Street. W.C., 12. 
James Walker Goldsmith and 
Silversmith. 1, Gleneagle E*ad, 
S.W.. 12. 


o\> S «^ e 0GV ^ S 

\ |fe,« v y v 


& o 

® w°* 






s0\ 


il (S& 


^ 








Financial Times Wednesday October 29: 


Conwanles and Markets 


UK COMPANY NEWS 


ri-iew'V' 




Reed Inti, down at half time 


SECOND-QUARTER profits of 
Reed Internationa] fell from 
*23.6m to £15.2m leaving the 
total for the six months ended 
September 30, 1980 at £27m, 
down £23. lm from the same 
period last year. 

CCA results show an even 
bleaker picture with profits 
down sharply from £305m to 
£6Dm and a net loss of £1.5m 
agaihst profits of £13.6m- 

The directors say UK opera- 
tions were adversely affected by 
industrial action, bigh sterling 
and energy prices in paper mak- 
ing and stock reductions by 
customers for packaging and 
decorative products. 

However, the performance of 
the UK newspapers, which 
include the Mirror Group, the 
building products companies in 
the UK and Europe, and the 
Quebec newsprint mill were 
satisfactory. 

Stated earnings per share in 
the first half were down from 
2 ®-2p to 16.1p but the interim 
dividend is. being maintained at 


4p — the total last year was I3p. 

Sales amounted to £716Jwn 
against £72 8.1m and comprised 
UK and exports £545m (£532.8m) 
and overseas £171 .5m {£195.3m). 
Pre-tax profit was struck after 
deducting interest of £3.4m 
(£fl.9m). 

The programme of restructur- 
ing the UK paper-making and 
wall-coverings operations to 
eliminate uncompetitive and 
excess capacity continues, the 
directors report 

The current cost account 
operating loss of these two 
activities for the six-month 
period amounted to some £18m 
(historic cost £14.5m) of which 
some £5m represented rationali- 
sation costs. 

The remainder of the UK 
operations generated a CCA 
operating profit of film (HCA 
£27.6m) after taking into 
account the losses incurred 
through industrial action in the 
publishing operations during the 
first quarter. 

Lex Back Page 



Sir Alex Jarratt, chairman of Reed International . - - after 
the group's poor first quarter, a downturn at the end of 
the half year is not too surprising. 


Coates falls and warns on outlook 


DESPITE A rise in turnover 
from £45.7m to £535m in the 
first half of 1980, taxable profits 
of Contes Brothers and Company 
declined during the period by 
£402,000 to £3.65m. 

And the chairman, Sir Richard 

A Meyjes. warns that UK 
trading prospects for the 
remainder of the year are not 
good and second half profits in 
this country will show a further 
sharp reduction compared with 
last year. 

Group liquidity continues to 
be satisfactory and steps are 
being taken to contain operating 
costs, but any significant 
improvement in the company's 
performance will depend on tiie 


recovery in the UK economy. 
Sir Richard adds. 

The directors are maintaining 
the interim dividend at 0.88p net 
— last year's total amounted to 
3p from pre-tax profits of £9.4m 
(£10.37m). 

The taxable profit was struck 
after contribution to fixed assets 
replacement of £653,000 against 
£551,000. 

The chairman says that during ' 
the first half turnover by value 
improved by 13.4 per cent in 
the UK and by 26 J2 per cent 
overseas at unchanged 
exchanged rates. 

Profitability overseas improved 
in line with turnover but in the 
UK, the effects of the steel strike 


DIVIDENDS ANNOUNCED 


Current of 
payment payment 
. 1.8 Jan. 5 

. 2J2 Jan. 30 


Corre- Total 
sp on ding for 


on the canning industry and 
disputes in the printing industry 
exacerbated the effects of the 
recession. 

In addition. Sir Richard 
comments, the strength of 
sterling reduced margins on 
exports and UK profitability 
overall fell substantially 

The net surplus declined in 
the six months from £216m to 
£1.87m and attributable profit 
showed a drop to £1.7m (£2. 04m) 
after tax of £1.79m '(£l-9m) and 
minorities of £157,000 (£116,000). 

Stated earnings per 25p share 
are down from 5.04p to 4.22p. 

The principal activities of 
Coates Brothers include the 
manufacture and'sale of printing 
inks and supplies for the 
printing industry. 

• comment 

Industrial disputes troubled 
Coates Brothers during the first 


half, but only to aggravate an 
underlying slowdown in business 
which will make its mark on the 
second half. The group is 
bolstered by its extensive foreign 
operations, whose profits con- 
tribution, 36.4 per cent last year, 
is now moving up to the 40 per 
cent marfl. The strength of South 
Africa in particular is reflected 
in the higher minorities pay- 
ments. After the interim pre-tax 
profits decline of 10 per cent, 
the second half may be a fifth 
down, pointing towards £7m for 
the year. At 55p unchanged, the 
shares yield a prospective 8 per 
cent assuming a maintained final, 
while the prospective fully taxed 
p/e is a little over 7. The balance 
sheet is strong, with scope for 
probable diversification, and a 
net asset backing of over £1 a 
share in the last balance sheet 


Border and Southern ... 1.8 Jan. 5 1.5 2.95t 2.2 

British Car Auction 2J2 Jan. 30 2.2 3.45 2.87 

CLKP Xnv. 1.9 — 1.9 3.5 2.8 

Coates Bros. int 058 Jan. 2 0.8S — 3 

Dorrington Inv. ... int 2.1 Dec. 3 L9 — 4 

English Nat In. Dfd. int 1.75fl Dec. 10 1.59 — 3.02 

Eng. Nat in. Pf.Ord.int L05fl Dec. 10 1.01 ■— 253 

Harrisons & Crifield tint 7.5 Dec. 10 7.5 — 25 

Lake View Timber int 1.2 Dec. 1 1.1 — 4555 

N. Atlantic Secs 2.55 Dec. 11 2.55 45** 3.75 

Reed Inti. int 4 Jan. 6 4 — 13 

W. R undman int 2.5 Jan. 5 1.25 — || 3.75 

Tozer Kemsley int 159 Jan. 5 1.19 — 4.77 

Singapore Para Rubber 05 Dec. 12 055* 0.5 0.35* 

Dividends shown pence per share net except where otherwise stated. 

•Equivalent after allowing for scrip issue. fOn capital 
increased by rights and/or acquisition issues. {Includes non- 
recurring 0.35p. 5 Includes non-recurring 0.65p. I To reduce 

disparity. H Final of 5p forecast ** Includes non-recurring 05p. 


Habitat denies ‘listing 
before Christmas’ report 


HABITAT DESIGN, the private 
retail chain, yesterday described 
a Press report that it would seek 
a Stock Exchange listing before 
Christinas as “incorrect.’' Mr. 
Terence Conran, chairman of the 
company, said: “ Habitat bas 
every intention of going public." 
But, he added, that "no firm 
decision has yet been taken on 
the exact timing." 

Mr. Nick Garrow, of Morgan 


Grenfell, explained: “The com- 
pany has been considering a 
flotation for some time, but has 
not decided when this will occur. 
It is keeping its options open." 
In preparing for a flotation, Mr. 
Garrow said that it would be 
necessary to “assemble a team 
which includes brokers and 
acountants." He would not, how- 
ever, confirm that these steps 
were currently underway. 


Harrisons & Crosfield 

limited 

UNAUDITED INTERIM STATEMENT 

for six months ended 30th June 1980 > ■ ■ 


Group profit before interest and taxation 

Interest payable 

Group profit before taxation ~ 

Taxation (Note 2) 

Group profit after taxation 

.Minority Interests. .. 

Preference Dividends 

Earnings for Ordinary Shareholders 

Earnings per Ordinary Share 

Group Turnover..’ 


1980 

Six months to 
30th June 

£>000 

1979 

Six mambs to 

30th June 

€000 

1979 

Tear to 

3Iat December 
€000 

32,532 

28,663 

63,861 

6,062 

•1,812 

5,486 

26,470 

26,851 

58,37 5 

12,950 

13,565 

26,529 

13,520 

13,286 

31,846 

1,923 

1,819 

3,781 

11,597 

11,467 

28,065 

60 

60 

120 


British 

Car 

Auction 

boost 


PRE-TAX profits of British Car 
Auction Group rose by more than 
50 per cent from £L74m to a 
record £2.62m in the year ended 
July 31. 1980 and in die first 
three months of the current year 
turnover and profits are ahead of 
the same period last year. 

The directors have recom- 
mended a final dividend of 2.2p 
lifting the total from 257p to 
3.45p. An increase in the 
authorised share capital and a 
one-for-four scrip issue are also 
proposed. 

Profits in the first half had 
jumped from £785,000 to £1.12zn 
and the board was hoping for a 
satisfactory year’s result 

Gross auction sale proceeds 
increased from £134. 54m to 
£173. 23m with other sales 
totalling £7.67m against £6.02m. 
Commissions earned amounted to 
£7.47m compared- with £5.61m. 

Tax takes £1.49m (£1.03m) and 
earnings per share are stated as 
an adjusted 752p against 4.96p. 
After extraordinary debits of 
£76,000 (£36,000) and £25,000 
(£23,000) minorities, the attribut- 
able balance is £L03m compared 
with £645,000. 

The directors say the year’s 
profits were produced during a 
period of reorganisation. The 
group now has four major busi- 
nesses — motor auctions, coin 
machine .sales, Ready gas and 
McAlisters Caravan Sales. 

• comment 

British Car Auction’s diversifica- 
tion effort proceeds apace with 
the contribution from non- 
auction activities to group profits 
up from 20 per cent to 28 per 
cent. But the impetus for the 50 
per cent overall pre-tax improve- 
ment remains with the auction 
. business where trade de-stocking 
measures have helped to increase 
the proportion of sales to j 
vehicles entered from about 60 j 
per cent to about 72 per cent 
The current year has started well 
although auction volume is 
broadly unchanged at. about 9,000 
vehicles per week and it remains 
to be seen whether the recent 
reported rise in second-hand 
prices will depress sales. Profits 
from the caravan rental business 
have aparently advanced satis- 
factorily and, given the normal 
degree of frost and snow this 
winter, Readygas will implement 
its expansion plans to cover 
losses which are said to have 
reached £36,000 since the finan- 
cial year end. The shares remain 
somewhat difficult to rate. As a 
positive cash flow business, BCA 
escapes the debt financing prob- 
lems which the vehicle distribu- 
tion sector suffers at present but 
its auction activities are arguably 
reaching maturity. The price 
may be influenced more by the 
possibilities arising from any 
move for Caffyns, which could be 
precipitated by the forthcoming 
interim results, and the property 
development prospects in the 
Brighouse and Frimley sites than 
any short terra shift in second- 
hand car volume and values. For 
the time being an historic p/e 
and yield of 9.6 and 65 per cent 
offer tolerably adequate support 

Dunlop France 
loss unchanged 
at nine months 

Dunlop SA, the French sub- 
sidiary of Dunlop Holdings, 
reports a loss of FFr 17.7m for 
the first nine months of the 
year. This figure is the same as 
for the corresponding period last 
year. 

Sales improved by 16.4 per 
cent to FFr 1.29bn. 


11,537 
23. Ip 


11,407 
24. Ip 


27,945 

58.2p 


£372 million £300 million £639 million 


yptes: 

1. The Group’s policy is to express overseas profits in sterling at 
the exchange rates ruling at the end of the financial period. 

Group profit before taxation for the six months to 30th June 
1980 would have been increased by approximately £1,400,000 if 
exchange rates at 30th June 1979 bad been applied. 

Differences arising from changes in exchange rates on the 
Group’s net investments overseas will be reflected in the Group 
accounts for the vear ended 31st December 1980. 


2. Taxation: 

U.K. tax less double 
Taxation relief 
A.C.T. irrecoverable 
Overseas taxes 
Associated Companies 


1980 

Six months to 
30th June 

£*000 

1,224 

2,629 

7,754 

1,343 

12,950 


1979 

Six manifesto 
30ih June 

£'000 

•807 

2,784 

8,610- 

1,364 

13,565 


1979 

1 ear to 

3 1st December 


1,294 
4,441 
17,743 
3,051 - 
26,529 


October 28 
Banco Bilbao ... 

I Banco Central ... 
Banco Exterior ... 
Banco Hispano ... 
Banco Ind. Cat. 
Banco Madrid ... 
Banco Santander 

Banco Urquiio 

Banco Vircay a .... 
Banco Zaragoza . 

Dragados 

Esoanola Zinc 

Fecse .. 

Gal. Precisdos .. . 

Hidrola ; 

Ibetduero 

Petroiebs 

PetroJiber 

Sogefisa 

Telefonica 

Union Elect. ...... 


Price 

"A +01; — 
252 
282 

219 
2A1 
125 

141 
. 2S2 
133 
261 

220 
110 

63 

64 -0.2 
32 -0.5 
69 

66.5 -0.5 
115 -1.5 

88.5 . 

102 

62 

69.7 +0 7 


Tozer Kemsley falls by 
£2.4m at interim stage 


Due mainly to greater than 
expected losses in certain activi- 
ties of Wad ham Stringer, a dis- 
appointing result from TKM 
Foods and higher interest rates, 
pre-tax profits of Tozer Kemsley 
and Mill bourn (Holdings), inter- 
national trading and finance 
group, dropped from £6.9Sm to 
£4 57m for the six months ended 
June 30, 1980. 

The directors state that in 
present conditions the outcome 
for the year is impossible to 
measure, but the outlook is not 
encouraging. ' 

They add, however, that the 
balance sheet and resources 
remain strong and are maintain- 
ing the net interim dividend at 
159p per20p share — last year’s 
final was 3J8p. 

For the whole of 1979 profits 
jumped from £7.63m to a record 

£16m, and in the annual review 
a maintenance of the higher 
earnings base was foreseen. 

They now explain that without 
the Wadham Stringer loss and 
increased interest charges, the 
group would have achieved an 
equivalent performance to that 
of 1979. 

All other major activities are 
producing better results than last 
year, demonstrating, the direc- 
tors say, that the group’s wide 
spread of international business 
“ is of help in shielding us from 


IHBEX 

Company 

B.GA. 

Bids and Peak 
Border & Southern 
CJLRJ. Inv. Trt. 

Coates Brothers 

C rowther ('John) 

Dunlop S.A- 

Habitat 


TO COMPANY HIGBUfiHTS 

Page CoL Com pany • ■ 

20. 5 Harrisons grCroriWd- 

22 5 Mining Newt 

21 4 Moran (Christopher) 

21 1 Reed International - 

20 1 Rundman ( Walter!' 

21 2 Singapore Para 

20 5 Tozer Kemsley 

20 1 Yearlings - - - 


the worst effects of setbacks m 
specific areas or activities.” 

Pre-tax figure for the six 
months included associates’ share 
of -rsfMni against £2 55m, and was 
subject to tax of £2 ,46m com- 
pared with £3- 02m. 

After minorities of £121,000 
(£26500) earnings emerged at 
£159m (£3 .94m) of - which the 
interim dividend will cost 
£851,000 (£794,000). 

There was an- . extraordinary 
debir of £164,000 (nil) leaving 
undistributed profit at £982,000 
(£3.14m). 

In common with other motor 
distributors in the UK. Wadham 
Stringer is the victim of high 
interest rates increasing the cost 
of stockholding and the sub- 


stantial writedown nude.; if. : . 
existing secondhand ~ xtbckv 
caused by. manufacturers offering 
discounts, on new veMctawthe 
directors say. ; * . ' • 

Commercial vehicle sale*, are 
severely depressed ip . the 
economic climate, which.:; has’ 
damaged. Wadham’s boat. '.busi- 
ness also, they add. - 
Heavy de-stocking in the food 
trade at retail. levels has negated 
improved efficiencies at thet can- 
neries in TKM Foods by reducing 
the sales of product the. company 
is committed to can. is season, 
while carrying costs, of resultant 
stockholding,- are exacerbated by 
current interest. . ... ; 1 
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C. Moran voting finely poised 


THE four directors who are 
attempting to unseat Mr. 
Christopher Moran from his 
directorships within the 
Christopher Moran Group, the 
insurance broker with large 
Lloyd’s of London interests, have 
received proxy votes represent- 
ing over lm shares in favour of 
their resolution. 

But so far proxy votes of just 
under lm shares have been 
lodged against the board’s reso- 
lution. 


The resolution, which will seek 
shareholders’ support at an extra- 
ordinary general meeting on 
Friday, states “that Christopher 
John Moran, a director of the 
company,, be forthwith removed 
from office as such a director.’’ 

Mr. Raymond Hall, acting 
managing director, spent the last 
weekend in Guernsey attempting 
to identify the trustees and those, 
that may influence over 56 per 
cent of the Moran Group's 
equity. 

.He said yesterday that atten- 


tion had now been switched to 
UK investment trusts which 
between them control large 
shareholdings of Moran although 
their identity has remained 
secret 

Most are registered under 
nominee names. Many of 'the 
trusts have common director- 
ships and they could influence 
the outcome of the Month' 'Ip- 

So far two. of these investment 
trusts have - cast their vcjte 
against the board. | 


THIS ADVERTISEMENT IS IMPORTANT 
AND REQUIRES YOUR IMMEDIATE 
ATTENTION 

ff you ore in any doubt as to the action you should take, you should consult 
your Stockbroker , Bank Manager, Solicitor, Accountant or other 
professional adviser immediatdy. 


To the Shareholders of 
Laurence Scott limited 
Offer from 


. 'r» • - 
-*i '• t 
.. ± 


Mining Supplies Limited 

Mining Supplies Limited announced in the press on 23rd , October, 1980, that tbe ‘ 
Offer and the Cash Alternative for Laurence Scott Limited had at 350 pun., 22nd October^ r' ~- 
1980, been accepted in the following manner . ] 

Percentage of ; 

Shares in Laurence Scott • 

Laurence Scott Share Capital 

Acceptors for Cash 2,725,825 28.94 

Acceptors for Mining Supplies Shares 695519 7.3S 

3,421544 36.32 - . 

In addition Mining Supplies purchased in the market the following shares of Laurence ■ - i 
Scott: » -_ [■ 

Number of Price Excluding - A 

Date Shares Expenses - • J’ 

20.10.1980 60,000 .. 57p S' 

Including the original purchase of 2,560.000 Ordinary Shares, Mining Supplies now *• 
own 6,041,344 Laurence Scott Ordinary Shares (representing 64.14 per cent of 
share capital). - 

It was announced on 20th October, 1980. that the Cash Alternative would close for ' ' 
acceptance at 3.30 p.m. on 22nd October, 1980 and that the offer {of shares in Mining'"'-^ 
SupPhes) would remain open for acceptance until 350 pm. on Wednesday, 5th November,- ' U- 
1980. However, at the request of the Panel on Takeovers & Mergers, Mining Supplies • 

?** ®S rew * *° kee P fhe Cash Alternative open until 350 pan. on Wednesday, • ' 1 

ath November, 1980, on which day it will close. The Offer of 8 Mining Supplies ' 

shares for every 1« Laurence Scott shares remains open for aceeptanee until further”' •' 
notice. 

TTie Qffice of Fair Trading have stated that the proposed merger will not be referred ' 
to the Monopolies and Mergers Commission and the Council of The Stock Exchange- " 

has admitted the new shares as being issued to the Official List 

The Offer is therefore unconditional in ail respecs. 

NOTES: . ' V 

T. The Issue of this advertisement has been approved by a duly authorised committee at rfesfiaa ' - 
Mining Supplies which has taken alt reasonable care ro ensure that the facts stated andaLinlanx 
herein, when read together with the Oder document dared 1st October 1SSO from Sin oar i' <: 
Fried lander are fair and accurate. AH the Directors et Mining Supplies jointly and iaCeZlivacceat ■'* 
raspons.b.My accordingly and consider no material facts have been omitted . »«ra//y accept.. 

z. Tms advertisement should be read in contunction wrth the Offer document dated 1st Dam ,*r tvei' r 

7e^n^ nn * M,n;n9 Supp,iw - rh “ tt&SJffSoSSk.. - 

* g ^ 

4. This advertisement has been issued by Singer 4 Fried lander on behalf ot Minina Suaalles Smoer A 

LtodnECINsZk 9 " 1 W Enq '* n * WO ‘ 576937 rt8 ™ B st S %*£nnJ‘ n gZ£r 

28th Ocwberi 13» ?' z 
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Results and Prospects 

In less buoyant trading conditions the Group benefited from 
the spread of its operations both geographically and by activity, and 
all four mgin divisions produced higher operating profits. Although 
the results bad to bear much heavier interest charges, Group profit 
before taxation was close to that of the corresponding period in 1979. 


So far in the second half of theyear, most overseas activities 
continue to provide encouraging figures. These have not been 
matched by operations in the U.K. for which the final months of 
1980 are particularly difficult to predict. However, taking into 
consideration tbe recession in the U.K., the overall profit should 
nsverthdess be satisfactory. 


Extracts from Chairman's Statement 

• Profit in excess offorecastmadeatthetime of 
the Rights Issue, . 

• Hypermarkets secure an increase in sales 
volume. Important contractfor development in 
Swindon secured - expected openingOdober 
1981 * 

• Wholesale distribution volume maintained. 

• 88 Cash and Carry units now provide national 
coverage. 

• Drfficultto forecast iirture results but I would 
like shareholders to feel confident thatthe Board is 
alive to the challenging conditions of tcada 


Iteufefbrthe year ended 2Gfh April 


1980 

£000*5 


1979 

fooffs 


Profit before taxation 
Nettangibleassets 
Earnings per share 
Dividends per share (net) 


950,635 -831,49$ 

HQfXtt 

40,609 3J244 

23.1p -iaop 

11.0p 92 5p 


Interim Dividend 7. 5p per Ordinary share. 


Copies of the full Report and Accounts are available from: 

• TheSeaetaiyi Unfood Holdings Limited Brettenham House. 14 Lancaster PUum i tondbn WC2E 7Q 
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Harrisons & Crosfield 
little changed pre-tax 




UK COMPANY NEWS 


BOARD MEETINGS 


Turnover of Harrisons and 
Ciwficlil expanded from £300m 
in £373m and trading profits rose 
10 £32.53m for the first half of 
19$). against £2S.66m. However, 
interest charges, much higher at 
£&0 6m compared with fi_sim. 
have taken their toll and left 
we group's taxable surplus little 
Ranged at £26.47m against 

ffi6.85m. 


l ) Polsw 


t First half 

■ 1380 1979 

J £000 cooo 

Turnover 372. WO 300.000 

Operating profit 22,846 25,374 

F Aasociaree' shore ... 3.395 3,oi9 

- Investment inc. 291 270 

■ Making profit 32.532 28,663 

. Interest payable 6.062 1,812 

Pre-tax profit 28,470 26,851 

Tax 12.950 13.5® 

Net profit 13.520 13.286 

Minorities 1,923 T.8ig 

Pref dividends 60 60 

Available 11.537 11.407 

In the second half so far, most 
overseas activities continue to 
provide encouraging figures, but 

Improvement 
by CLRP 
Investment 

Second half pre-tax revenue of 
CULP. Investment Trust 
advanced from £403,840 to 
£484,443, and figures for the full 
year to August 31, 1980, showed 
an increase from £655,931 to 
£916,551. 

The final dividend is 
unchanged at L9p net per share, 
'.Tor a total of S.5p (2.8p). 

After tax up from £244,505 to 
£307,852, stated earnings per 25p 
share are “L22p compared with 
2.96p, and the net asset value 
per share has improved from 
.99 ip to 117p. 


these have not been matched by 
the group's UK operations, for 
which the final months of 1980 
are particularly difficult to pre- 
dict. the directors state. 

They add, however, that taking 
into consideration the UK reces- 
sion, the overall profit should be 
satisfactory. 

Surplus for the whole of 1979 
was a record £58^8m. from turn- 
over of £63 9m. 

On increased capital from, last 
June's rights issue, earnings per 
£1 share have slipped by Ip to 
23Jp, . but the interim dividend 
has been maintained at 7.5p net — 
last year's final was 20.5p. At the 
time of the rights . issue the 
directors were confident of 
maintaining the total payment for 
the year. 

Operating profits improved 
from £25. 3 7m to £28.85m during, 
the six months and were split 
as to plantations £14.91m 
(£13. 22m); chemicals and indus- 


trial £5_02m (£4.18m); timber 

and b uilding supplies £6.Dlm 
(£5.38m), and general trading 
£2-9 Lm (£2.5 9m). 

After tax of £ 12.95m (£13 .5 6m). 
minorities £L92m (£152m) and 
preference dividends of £60,000, 
the - amount available came 
.through slightly ahead at £11 .54m 
against 

The directors state that in less 
buoyant conditions the group 
benefited from the spread of Its 
operations both geographically 
and by activity, and all four divi- 
sions produced higher operating 
profits. 

Pre-tax figures for the first half 
would have been increased by 
some £L4m if exchange rates as 
at June 30, 1979 had been 
applied.- 

Differences arising from 
exchange rate changes on the net 
investments overseas . will be 
reflected in the annual accounts. 
Lex Back Page 


The following companies hove notified 
dates of Board moa tings to its Stock 
Exchange. Such meetings era usually 
held for the purpose of considering 
dividends. Official- indications are not 
avails ble as to whether dividends era 
interims or finale and the sub-divisions 
shown below ere baaed mainly on Iasi 
year's timetable. 

TODAY 

Interims: Border Breweries, Georgs 
M. Callender. Fidelity Radio. Geers 
Gross. P. C. Henderson, Mallinaon- 
Danny. Nineteen Twenty-Eight Invest- 
ment Trust. Richardsons Westgarth. 

Finals: Arthur Bell. Gomma, M.Y. 
Dart, North British Properties. United 
Real Property. 

FUTURE DATES 

Interims— 

Atkins Brothers {Hosiery} ... Dec. 1 
Bumstt and Hallamshire Nov. 27 


Chloride - 

Cullen's Stores 

Hill (Philip) Investment Trust 

L.C.P 

Land Securities ........ 

Mountvlew Estates - 

Northern Goldsmiths - 

Pia lignum 

Porter Chadbum- 

Ropner ' 

Whitbread 

Finds— 

Aberdeen Trust — 

Armour Trust 

Burndene investments 

JeSGUpa 

Moss Engineering 

Nelson Cavid - 

Safeguard Industrial Invests. 

Stag Line 

Wernyss Investment-.. 

Wolseley Hughes - 


Nov. 13 
Nov. 10 
Nov. 5 
Nov. 11 
Nov. 11 
Nov. 5 
Nov. 11 
Oct. 31 ■ 
Nov. 13 
Nov. 3 
Nov. 10 

Oct. 30 
Oct. 30 
Oct. 31 
Nov. 6 
Nov. 8 
Nov. 14 
Nov. 4 
Nov. 21 
Nov. 6 
Nov. 14 


Winding up orders made 
on 103 companies 


John Crowther back in 
profit at interim stage 


REFLECTING the contraction of 
the company and disposal of 
machinery, referred to in the 
1979 accounts, John Crowther 
Group, woollen textile maker, 
achieved a pre-tax profit of 
£4,082 for the six months to 
June 30, 1980, against a £55,165 
loss last time. 

In the last full year, a deficit 
of £286,851 before tax was 
incurred, and a single dividend 
of 0.76p net per 25p share was 
paid. 

The current half year is con- 
tinuing under the difficulties of 
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“IIIIEY Record results and 
m increased dividend 
I at half-year 

DIVIDENDS An interim dividend of I.Sp net per share is declared 
equivalent; with the associated tax credit, to 2.571 43p per share, 
compared with 2.2p paid last year, an increase of 16.88 per cent. It is 
intended to recommend payment of a similar increase in the final 
dividend. 

RIGHTS ISSUE Issue of 4,644,930 new ordinary shares at 73p per 
ordinary share on the basis of one new ordinary share for every four 
shares held on 8th October 1980. The issue will raise approximately 
£3. 26 m. 

RESULTS AND PROSPECTS Profit before taxation and turnover 

again create new records torthe Group. . 

The Group's order book at a record level, mainly for private industrial 
developments and energy related projects, will ensure that the whims 
of trading achieved in the first six months will be maintained for the 
second half of the financial year. 

:.!i'i:!i!'!iii!iii; : i:}' ,, i!:i , : ,T !iHii!ii' , i , !!HUi.! , Hi!”ii».i:!ii!ni;iiii !, i'i fitf iimiHiif in miiiiitniii nini !«u 

RESULTS IN BRIEF 

(Unaudited) Half year to Half year to Year ended 

31^7.80 31.7.79 - 31.1-80 

c, ‘ rooo co oo cooo 

47.354 38,451 80,030 

before taxation 2,760 2.422 5,104 

attributable ^ ' 1 * 332 

P^ngspershare S.SOp 7-17p 16.89p 

.» aonmiuisiiiias'THisisn.tniinrsrssC'faiiMaWiMiiiiiiiiiiiiii 

F. J. C. LILLEY LIMITED 

CJViL ENGINEERING AND BUILDING CONTRACTORS 


M. J. H. Nightingale & Co. Limited 


Half year to 
31.7.79 
£*000 
38,451 
2.422 
• 1.332 
7.17p 


Year ended 
31.1.80 

rooo 

80,030 

5,104 

3,026 

16.89p 


1 7/28 Lovac Lane Londo n £C3R B EB _ 


Telephone 


1379-80 

■ High Low Company 

99 39 Amprung 

50 21 Armii.igo .ind Rhodes.- 

178 K 1 .- Baid on Hill 

100 71 County Cj»s 10.7% PI 

101 63 Pehoi.ih Old 

126 66 Frank Horsull 

129 85 Frednnck PoiLcr 

156 79 Goctflw Biaur 

95 45 Jackson Group 

153 103 James Burrouph 

310 242 Rnbnn JorUtina . ... 

732 175 Tordey 

34 10 Twinlock Old 

« 70 Twin lock. 16% UUS ... 

56 23 Undock Holdings 

101 42 Walter Alexander 

245 136 W. S. Y earns - 


Prica Change 
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depressed retail sales, high 
interest rates and the strong 
pound. 

The directors say the substan- 
tial contraction of the labour 
force by 45 per cent in the first 
six months has been a most 
difficult and expensive operation 
and. since July 1, there has been 
a further reduction brought 
about by the current trade situa- 
tion. Total reduction during the 
year amounts to same 66 per cent 
of the group's workforce. 

Turnover for the six months 
dropped from £3. 31m to £2. 39m, 
while trading profits were down 
from £141,693 to £15,257. 

Surplus on the sale of fixed 
assets amounted to £389,310. 
against £5.633. Redundancy and 
plant re-organisation costs 
totalled £177,159 (nil), deprecia- 
tion took £62,997 (£73,053) and 
interest was op from £129,458 to 
£160,329. No charge for tax 
arises, with the exception of ' 
ACT. 

The directors state that the 
company's modern equipment 
and plant capacity provides 
potential which would enable it 
to increase production and sales 
considerably beyond its current 
rate of activity, given the return 
to more normal trading condi- 
tions. 

Singapore Para 
Rubber rises 
to £178,000 

.Taxable profits of Singapore 
Para Rubber Estates improved 
In the year to end-March, 1980, 
from £135,119 to £178.344 on 
turnover £115,020 higher at 
£646,589. 

The dividend for the period is 
effectively raised from an 
equivalent 0.35p to 0.5p net per 
5p share. 

Tax rose from £69,000 to 
£89,200 leaving stated earnings 
per share of 0.8lp, compared 
with 0.63p. 

IN BRIEF 

PHOTO-ME INTERNATIONAL (photo- 
graphic studios) — Results lor year 
ended April 30. 1980. reported Octo- 
ber 10. Shareholders' interests £4.17m 
(£4. 3m). Bank balances and cash 
C690.054 (£931,7711. Bank overdrafts 
E1.35m [ £760,025). Loans £75,896 

(£285,614). Meeting. FairmilB Hotel. 
Cobham, Surrey, December 9. G pm. 

H. J. BALDWIN AND COMPANY /clay 
and concrete manufacturer)— Results 
for year ended April 30, 1980. reported 
Octob er 16. Shareholders' funds Clm 
(£979.217). Bank overdraft (unsecured) 
£679 (6456). Cosh at bank end in 
hand £72,313 (£150,455). Company 

controlled by Henley Baird. Meeting. 

I Nottingham, November 26. 2.30 pm. 

M. P. KENT (West Country resi- 
dential end commercial property 
developer) — Results for the year to 
end-June 1980 and prospects reoorted 
October 9. Shareholders' funds C11.7m 
(£9 11m). bank overdrafts 15. 6m 
(£6. 33m). stock -end building work in 
progress £8.63m (£ 8 1 m). chairman's 
emoluments £36.000 (£24.000). Meet- 
ing: Bristol, November 21. noon. 

SCOTTISH EUROPEAN INVESTMENT 
COMPANY— Interim dividend for six 
months to September 30. 1980 0.4p net 
(same) as announced on September 18. 
Net revenue £170.000 (CZ74.152). net 
asser value per share 50.9p (45.7p). 
Directors hope to maintain' last year's 
totBl dividend of 1.65p. 

GENERAL SCOTTISH TRUST— Interim 
dividend Ip (same). Pre-tax revenue 
lor half year to September 30. 1980 
£510.000 (£405,000). tax £74.000 

(£63.000), tax credits applicable to 
franked Investment income £110.000 
(£86,000). earnings per shire 1.63p 
(1.Z7p), not asset valuo per share 73o 
(64p) . Estimated earnings per share 
lor lull year 2.95p (2.64p). 

TRAFFORO PARK ESTATES (indus- 
trial and commercial property 
developer) — Results for year ended 
June 30. 1960 reported September 18. I 
Shareholders’ funds E20.D4m (£19. 74m). j 
Bank overdraw (unsecured) £141.382 : 
(£120,200). bank deposits £740,000 
(£455.000). bonk balances end cash 
£138.724 (£64.801). Chairman befiavts 
group will continue to increase its 
level of profits Meeting. Manchester. 
November 18. noon. ' 

BPM HOLDINGS (newspaper printer 
end publisher) — Results for 52 weeks 
ended June 28. 1980. reported October 
9. Shareholders' funds £22 32m 
(HS. 48m). Bonk overdrafts E2-22m 
(Cl .73m). cosh, bank and short-term 
investments Cl. 96m (£3.43m). Loans 
£476.000 (£675.000). Or CCA basis, pre- 
tax profits C3.76m (MJ2m) against 
historical £5. 74m (£5.94m). Meeting. 
Birmingham, November 19, 12.30 pm. 

GALL I FORD BRINDLEY (building, 
civil engineering)— Results for year 
ended June 30. 1980. reported 

September 26, in preliminary statement 
wilth prospects. Shareholders' funds 
£3. 82m (£7. 45m) . Bank, loan (secured) 
£333.338 (nit). Balance at bank £1.5m 
(£1 .6m) . Historic pre-tax profit. £2.16m. 
reduced to £2. 18m on CCA basis. 
Morning. Crick. November 19. 12.30 pm. 

CHARTERHALL (investment with 
interests in natural gas and mineral 
axploretion)— Results for year endod 
June 3p. 1980. reported October 2. 

Shareholders' funds £3.14m f£3.1Sm). 
Bank balances £1 71m (£407,522). 

Advances, short-term deposits, bank 
loins and overdrafts nil (£469,012). 
Meeting. Chartered Accountants Hail, 
Moorgaie Place. EC. November 27. 
11.45 am. 

LONDON AND STRATHCLYDE TRUST 
—Result* lor teh year to August 31, 
1980. announced October 10. Listed 
investments sr market value In UK 
£8.5ni (£7.1m). abroad £*.75m (f3.S9m). 
unlisted at directors* valuation £680.088 
(£428.693). Bank overdrafts secured 
-£100.949- (nil), cash at - banks nil 
(£284,939). Meeting: St. Mary. Axe, 
EC, November 19, 3 pm. 


Compulsory winding up orders 
against 103 companies were made 
by Ur. Justice Slade In the High 
Court. They were: 

Mercury Industrial (Freight), 
Spend ’N Save Warehouses, 
Parfitts Restaurant, Dura tube, 
Morton-Thurtie (Holdings), W. H. 
Hanna (Builders Merch?**:' 1 . . 

Fomidale, Alfred W. Morrison, 
A and V. Designs, The Art 
Directory, Peninsula Distributors 
(Foods), C and T Roofing (South 
Wales). 

Chesham Shipping. Haffendeo 
International Marketing, Feams 
Electrical Services, D. E. Evans 
and Sons (Builders), Al. Plastic 
Mouldings, W. J. Bull and Son 
(Romford). 

Omerdawn, Porter Scaffolding 
Co.. Express Welding, Durotrans, 
S and C Plumbing. 

Rashleigh Phipps and Com- 
pany, Rapsa (UK), Connoisseur 
Domestic Appliances, Adbray, 
Uniquip. 

Belgravia Promotions, Jeidean, 
Fash leaf. City Centre Decorators 
(York), Apollo Advertising Con- 
sultants. 

Filter Maintenance, GJassark, 
Versatex Leathergralns, Cosmic 
Engineering Services, Trendex 
(Fashions). 

G.G. Italian Prints, Maranroy, 
Croydon Houses. Yarstar, 

Douglass Consultants Inter- 
national. 

TM. Joinery, Middlesex Con- 
versions, York and District Agri- 
cultural Services, Selfwise, Hail- 
glen Plant (Midlands). 

Arlingway, Desfab (Construc- 
tion), The Telephone Call 
Recorder Company. Johnsons 
(Bolton), Polyfoto (England). 

Benvil Freight Services. Hern- 
best, Keith Dickens, Homespaee 
Development Company. WradsjL 

Modulaire Engineering, DAB. 
Metalworks, Exalax, Wong and 
Chan. 


Wongs (Cardiff), Wong Lee 
and Company, Wong and Ho, 
Briggs Ship Sales, Nimbus 
Engineering, Bozscag. 

Carrington Timbers, Fiinkquis 
Investments. Jay Allan Concepts, 
J. K. Brent and Co.. Abacus 
Aluminium Replacement 

Windows: 

Colin Road Garages, Canford 
Plant and Contractors, Clamanor, 
CJaphara 1 Carpet Contractors. 

Dennis Du riant and Company, 
Eveleighs (Accessories), Garden 
Services, Joseph Farley Trans- 
port and Warehousing, John 
Mullings: 

Search Engineering, Lien lien, 
P. T. Trading (Bookpak). Par- 
nosa House; 

Penny Post, R. P. Sheet Metal 
78T, S. Caine and Sons (New- 
castle). Zedstar: 

Broke rf ax, Roadships, Edward 
Colvin. Gordon Sheppard Promo- 
tions: 

Ash and Oak (Building Ser- 
vices), Adrian Harrison (Brad- 
ford). Burgos Steel Fabrications, 
Cradle Window Cleaning Com- 
pany, Crolmill; 

Cellco. Priceways, Swanick 
Yacht Agency, Ravenscroft 
Garage (Osterley). 

A compulsory winding up 
order made on October 20 against 
Postwrights Was rescinded and 
the petition dismissed by 
consent. 

Also a compulsory winding up 
order made on October 13 
against Hill House (Building) 
Ltd. was rescinded by Mr. 
Justice Slade in the High Court. 

HARVEY AND 
THOMPSON 

The register of members of 
Harvey and Thompson is ciost ' 
and registration of transfers is 
suspended until further notice. 


Border & 
Southern: 
year end 
increase 

FOR THE YEAR ended 
September 30, 1980, revenue 
available of the Border and 
Southern Stockholders Trust 
came out ahead from £2.35 m to 
£3 -24m. 

The dividend is stepped op to 
2J95p (25p) net per lOp share — 
including a special non-recurring 
. 0.35p — with a final payment of 
lRp, the total amount of which 
will absorb £2.9 m against £2. 16m. 

The year's income totalled 
£5 3 6m (£4.1m>, expenses and 
interest took £420,878 (£410,782) 
and tax £3 .67m compared with 
£ 1.31m. Preference dividends 
cost £33,075. 

Stated earnings per share are 
given as 33p against 2.39p, and 
2.93p adjusted for special non- 
recurring income. 

Total net assets were £ 104.4m 
(£S9.1mi as at September 30. 
and the net asset value per share 
was 103.2p (S6.8p) with prior 
charges at par. and 104.6p 
(S82p) at market value. 


Midway recovery 
at W. Runciman 


IN ACCORDANCE with the 
Indication given in the annual 
statement, Walter Runciman and 
Co., shipping and freight agent, 
has continued its recovery and 
achieved taxable profits of £L31m 
for the first half of 1980, com- 
pared with losses of. £232,152 
previously. 

A second half profit of £964,643 
last year left the company with a 
£732,491 surplus at December 31- 
In their ' annual statement 
directors said that given normal 
trading conditions they expected 
a return to profitability levels 
achieved before tbe downturn of 
of 197S. 

They now state that profits of 
the insurance division again 
suffered a reduction, but both 
the shipping and security sectors 
continued their recovery. 

The increasing strength of 
sterling against the currencies 
in which a large proportion of 
revenue is earned, is now having 
a material - effect on the per- 
formance of all three divisions, 
the directors say. with the result 


that second half profits will be 
lower than those of the first. 

They expect, however, the out- 
come for the year as a whole to 
justify recommendation of a final 
dividend of 5p (2.5p) — they now 
announce an interim payment 
doubled to 2.5p net. 

Tax took £679,000 against a 
credit of £121.000, leaving a net 
profit of £640,071 (£169,844 loss). 

) 

Sun Company 
of U.S. seeks 
London listing 

Sun Company of the U.S.. is 
seeking a London Stock 

Exchange listing In November 
The company wants the listing 
because of its increasing 

visibility in Europe now that it 
has begun drilling in the North 
Sea. 

Stockbrokers Cazenove and 
Morgan Grenfell will be assisting 
In the listing. 


BASE LENDING RATES 


Yearlings 

unchanged 


The interest rate on this 
week's batch of local authority 
bonds is 14} per cent, unchanged 
from last week. The bonds are 
issued at par and are redeemable 
on November 4, 1981. | 

The issues are: London 1 
Borough of Barking and Dagen- 
ham (£0.5m); Scarborough BC 
<£0.5m); Thamesdcwn (Borough 
of) (£0.5m); Wansbeck DC 
(£0.25m); Bassetlaw DC <£0.5ra); 
East Lindsey DC (£0.5m>; Bir- 
mingham DC (£lm>: City of 
Dundee d£ (£lm); Bournemouth 
BC (£0fim); Cambridgeshire CC 
(£0.5m); Cleveland CC (£0.5m): 
Cynon Valley BC (£0.25m); 
Northampton BC (£0.75m>; Test 
Valley DC (£0.5m); London 
Borough of Waltham Forest 
(£1.5m); Wigan Metropolitan BC 
(£lm); City of Wakefield Metro- 
politan DC (£0.5m); Mole Valley 
DC (£0.25m); Northavon DC 
(£(L25m). 

North Warwickshire has issued 
£0.5m of 13 g per cent bonds at 
par for redemption on October 
26, 1983. 


AB.N. Bank 16 <5 

Allied Irish Bank 16 % 

American Express Bk. 16 % 

Amro Bank 16 

Henry Ansbacher 16 

A P Bank Ltd 16 

»Ar bulb not Latham ... 16 % 
Associates Cap. Corp. 16 % 

Banco de Bilbao 16 ^ 

BCCI 16 % 

Bank of Cyprus 16 % 

Bank of N.S.W 16 <5, 

Banque Beige Ltd. ... 16 % 
Banque du Rhone et de 

la Tamise SA 161% 

Barclays Bank 16 % 

Bremar Holdings Ltd. 17 % 
Brit. Bank of Mid. East 16 % 

■ Brown Shipley 16 % 

' Canada Penot Trust... 17 % 

Cayzer Ltd. ... ; 16 % 

Cedar Holdings 16 % 

■ Charterhouse Japhet... 16 % 

C. E. Coates 16 % 

Consolidated Credits... 16 % 

Co-operative Bank *16 % 

Corinthian Secs 16 % 

The Cyprus Popular Bk. 18 % 

Duncan Lawrie 16 % 

Eagil Trust 16 % 

E. T. Trust Limited ... 16 % 
First Nat. Fin. Corp.... IS % 
First NaL Secs. Ltd. ... 18 % 

Robert Fraser 16 % 

Antony Gibbs 16 % 

Greyhound Guaranty... 16 % 
Grindlays Bank $18 % 

~i Guinness Mahon 16 % 


■ Hambros Bank 16 % 

■ Hill Samuel §16 % 

C. Hoarc & Co tl6 % 

Hongkong & Shanghai 16 % 

Keyser Ullmann 16 % 

Knowsley & Co. Ltd.... IS % 
Langris Trust Lid. ... 16 % 

Lloyds Bank 16 % 

Edward Manson & Co. 17 % 
Midland Bank 16 % 

■ Samuel Montagu 16 % 

■ Morgan Grenfell 16 % 

National Westminster 16 % 
Norwich General Trust 16 % 
P. S. Refson & Co. ... 16 % 

Rossminster 16 % 

Ryl. Bk. Canada (Ldo.) 16 % 
Schlesinger Limited ... 16 % 

E. S. Schwab 16 % 

Security Trust Co. Ltd. 17 % 
Standard Chartered ... 16 % 

Trade Dev. Bank 16 % 

Trustee Savings Bank 16 % 
Twentieth Century Bk. 16 % 
United Bank of Kuwait 16 % 
Whiteaway Laid! aw ... ltii% 

Williams & Glyn’s 16 % 

Wintrust Secs. Ltd. ... 16 % 
Yorkshire Bank 16 % 

■ Members ol the Accepting Houses 
Committee. 

* 7-day deposits 14V*. 1-monih 
deposits 14V-»- 

1 7-day deposits on sums of £10.000 
and under 14%, up to £50,000 
14L|% and over £50.000 15%. 

t Call deposits over £1,000 14%. 

§ Demand deposits 14VA- 
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Simon Grenon, Bill Eagle , Terry Glossop and Ian Crowe 




Here are Toronto Dominion’s UK Corporate 
Bankers. "When your company needs financing for 
espansion, foreign trade, a large scale project-or 
foreign exchange and money market services — 
that’s the time to meet one of TD’s 
corporate bankers. 

Their years of experience in helping 
companies in the UK is combined with 
Toronto Dominion’s complete range of 
Corporate Banking Services. And behind ; 


ID 

BANK 


them is the strength of TD’s world wide 
resources— assets in excess of CDN $32 bfllion, a 
.global network of more than 1,000 branches, 
offices and affiliates--incIuding'Ibronto Dominion 
International Bank Limited which man- 
aged or co-managed over U.S. $13 billion 
in loan syndications last yean 

Financi a l leadership, experience, depend- 
ability-plus personal attention. It will pay 
you to rely on TD’s Corporate Bankers. 


the bank where people make the difference 

Regional Headquarters-St. Helen’s, 1 Undershaft, London EC3 A SHU 

Telephone; 01-283-0011 
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BIDS AND DEALS 


Amax earnings beat 1979 record 
despite downturn in third quarter 


BY KENNETH MARSTON, MINING EDITOR 


DESPITE a turn-down in the 
third quarter, America's Amax 
diversified natural resources 
group lias earned more in the 
first nine months of this year 
than the record $3 65m achieved 
for all of 1979. 

Earnings for the third quarter 
of this year come out at $100.3m 
compared with S14L2m in the 
second quarter and S14Q.2m in 
- the first three months. The nine 
months' total is thus $38l.7m 
compared with £2 62 .3m in the 
same period of last year. 

Adverse factors in the third 
quarter have included lower lead 
prices and the effects of the U.S. 
copper industry strike. The 
■latter began on July 1 and is 
now showing signs of disintegrat- 
ing. but Amax is among the 
major copper producers which 

have yet to reach a wage settle- 
ment for the new three-year con- 
tracts. 

Possibly more important is the 
less buoyant market for 
molybdenum which provides the 
mainstay of Amax fortunes. Free 
market prices have dipped below 
the company's selling price of 
$9210 per lb for concentrates. 

Earlier this month Ur. Pierre 
Gousseland. chairman and chief 
executive of Amax, said that 
molybdenum was in “a short- 
term situation where supply has 
caught up to. and in some cases 
passed, demand.” But he added 
tbat it still provided strong 
support for the company. 

Furthermore, in his latest 
comments on the company’s 
earnings for the first nine 
months of this year, Mr. 
Gousseland says that those from 
molybdenum have increased 
over the period because of 
improved prices partly offset by 
higher operating costs. 

Of the other income sources, 
those from coal have increased 


in line with higher profit 
margins and shipments. Earnings- 
from tungsten, oil and gas, iron 
ore and potash have also risen. 

In addition, there has been the 
contribution of Rosario 
Resources, acquired a year ago, 
and the more recent $200m 
phosphate industry purchase. 

On the other hand, lead and 
zinc revenue has declined owing 
to reduced prices and sales. 
Higher charges for depreciation, 
exploration and administration 
have also come into the picture 
and interest payments have 
increased. 

Mr. Gousseland comments c/iat 
the group's overall “ excellent 
performance this year, on top 
of the last two record net 
earnings years, demonstrates the 
benefits of our long-range 
programme of capital investment 
and diversification," adding that 
over the past ten years capital 
spending has totalled more than 
S5bu. 

In the light of this strong 
diversified earnings base be says 
"we are confident that wc will 
maintain strong earnings over 
the next decade." There is no 
reason to argue with that view, 
but in the near term it may be 
as well to keep a wary eye on 
the course of the market for 
molybdenum as well as tbat for 
other base metals. 

CSR finds more 
molybdenum at 
Mount Pleasant 

THE MAJOR Australian indus- 
trial and mining group CSR has 
released further details of its 
potentially large molybdenum 


deposit at Mount Pleasant, near 
Mudgee in New Sooth Wales. 

The company said yesterday 
that drilling work is continuing, 
and it is still intersecting moly- 
bdenite, the ore from which 
molybdenum is produced, m 
stockwork forn£ 

This tens means that the ore 
is present in the rock as a mesh 
of narrow ve inlets, a form which 
is common to other major moly- 
bdenum deposits elsewhere in 
the world. 

CSR made the original dis- 
covery in September 1979, when 
three diamond drills revealed 
large intersections of ore with 
grades ranging up to a high of 
0.66 per cent molybdenum . 
disulphide. 

The results of three more test 
drillings were released in July 
of this year, when it was 
reported that some sections 
graded as high as 0.1 per cent 

In Its latest quarterly report 
on exploration, CSR said that 
two further boles showed assays 
toetwaen 0.05 and 0.07 per cent 
molybdenite and between 0.06 
and 0.1 per cent respectively. 
The presence of further areas of 
high-grade mineralisation sug- 
gests that the deposit 'may well 
prove viable as a mining opera- 
tion. 

Elsewhere, CSR is rapidly ex- 
panding its exploration activity 
for oil-shale deposits. The com- 
pany has several permits to 
explore areas around its main 
pro&pect to Julia Creek, northern 
Queensland, and another covers 
ing an area of the Alton Downs, 
near the Rundle deposit 

CSR is carrying out a pre- 
liminary feasibility study on the 
Julia Creek deposit which the 
company estimates to contain 4bn 
barrels of oil compared with 
2.2bh for Rundle 


.Beond that, CSR is still 
evaluating seismic data from the 
Pearl River Basin, offshore 
China, before deciding whether 
to bid for petroleum exploration 
rights in the area. 


Gold price 
boost for 
Homestake 


HELPED BY a $336 an ounce 
increase in the average price 
received for gold to $608, 
America's largest gold producer, 
Homestake Mining, has almost 
doubled profits for the first nine 
months of 1980. 

Net profit for the nine months 
was $84. 03m (£34 .58m), com- 
pared with S42.05m for the com- 
parable period of 1979. Third 
quarter net profit was S27f)lm 
or $1.59 a share against S 19.21m 
or 81.13 a share for the third 
quarter of the previous year. 

Operating earnings from gold, 
including Homestake's 48 per 
cent stake in the Mount Charlotte 
mine In Western Australia, leapt 
from $8. 94m in the first nine 
months of 1979 to $76.66m, while 
the contribution from the Bull- 
dog silver mine was more than 
doubled at S11.91m. 

Mr. Harry M. Conger, presi- 
dent and chief executive, said 
tbat higher precious metal prices 
were primarily responsible for 
the continuing strong results. 

Lower lead prices producer a 
20 per cent fall in the contribu- 
tion from lead and zinc, while 
start-up and other costs at the 
Pitch uranium mine in Colorado 
cat operating earning from 
uranium. 


OIL AND GAS NEWS 


Superior’s Gulf of Mexico gas discovery 


BY STEPHEN THOMPSON 

A SIGNIFICANT natural gas 
field has been discovered in the 
Gulf of Mexico by America’s 
Superior Oil and PennzoiL 

The field is located on Sabine 
Pass Block No. 3 and is currently 
producing at a rate of 27m cu ft 
of gas a day from six wells. 

A further six wells have been 
drilled in the block, five of 
which have encountered gas 
bearing zones and will be pro- 
ducing by mid-19Sl. 

Superior and Pennzoil each 
have a 50 per cent interest in the 
new discovery. 

Australia's Abrolhos Oil and 


Investments reports tbat iudica- made two natural gas discoveries 
tions of hydrocarbons have been in Washita County, Oklahoma. 


tions of hydrocarbons have been 
encountered in the Barcoo 
Junction No. 1 exploration well 
in the north-east section of 
Queensland’s Cooper basin. 

The indications were located 
at a depth of 6.500 to 8,100 ft 
Target depth is 12,500 ft. Logs 
are being run over the zones of 
interest 

Abrolbos is earning a 10 per 
cent interest in Authority to 
Prospect 240p by funding the 
well. 

* * + 

A unit of the Houston, Texas- 


The first find was made by the 
Ira Johnson No. 1 wildcat well 
which flowed at a rate of 4.78m 
cu ft of gas a day from the 
interval between 16.790 to 
16.806 ft. 

The second well, the O'Donnell 
extension wel I tested gas at 
7.9m cu ft a day. 

El Paso has a 79 per cent 
interest in the Ira Johnson well 
and a 77 per cent interest in the 
O'Donnell well. 

* * * • I 


ralia's Abrolhos Oil and based Ei Paso Company has -1 The McKee No. 2 oil well in® 

jpfjl Reed 
[HI International 

" J l Limited 

Consolidated Profit Statement 

for the 6 months ended 30th September 1980 


North Taranaki is a commercial 
proposition according to Petro- 
corp, the New Zealand Govern- 
ment oil exploration company. 

Preliminary production tests 
confirmed McKee as a com- 
mercial well with production 
rates of 500 to 1.700 barrels of 
oil a day and 700.000 to 900,000 
cu ft of natural gas. 

Detailed reservoir tests will 
determine the best sustained 
commercial production rate. The 
reservoir investigation pro-* 
^gramme will include a 32 km 
jseismic programme over the area | 
■and further geological analysis. 


Historic Cost 

3 Months Ended 
30.9.79 30.9.80 

£ million 
(unaudited) 

356.4 364.0 

266.2 I Vz&l jf 

90 2 82.1 


SALES 

United Kingdom and Exports . 
Overseas 


Historic Cost 

6 Months Ended 
30.9.80 30.9.79 

£ million 
(unaudited) 

716.5 728.1 

545.0’ 532.8 

171 £ 195-3 


Current Cost 

6 Months Ended 
30.9.80 * 30.9.79 

£ million 
(unaudited) 

716.5 728.1 

545.0 53Z3 

171 & 196.3 
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(8.4) 
(6.0) 
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(4.3) 
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15.2 

10.9 
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14.8 

10.7 
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TRADING PROFIT 

ASSOCIATED COMPANIES 


OPERATING PROFITZ(LOSS) 
United Kingdom ....... 

Overseas 


INTEREST 

GEARING ADJUSTMENT. 


PROFIT BEFORE TAXATION 
TAXATION 


United Kingdom 
Overseas . . . . . 




PROFIT/{LOSS) AFTER TAXATION 

OUTSIDE SHAREHOLDERS' INTERESTS 


ATTRIBUTABLE TO SHAREHOLDERS 


EARNINGS PER ORDINARY SHARE 


18.1 

32.7 

(2.0) 

12.9 

16.1p 

29 .2p 

<1.9»p 

11 .Sp 


Historic cost profit before taxation forthesix months 
ended 30th September 1980 was £27. Qm compared 
with £50.1 m for the same period last year. 

The results of the United Kingdom operations for 
the first six months were adversely affected by 
industrial action by print-workers and journalists, 
the impact of the high sterling exchange rate and 
energy prices on paper-making and by stock 
reductions by customers for packaging and 
decorative products. The performance of the 
Quebec newsprint mill, the United Kingdom 
newspapers and the building products companies in 
the United Kingdom and Europe was satisfactory. 

The programme of restructuring the United 
Kingdom paper-making and wallcoverings oper- 


ations to eliminate uncompetitive and excess 
capacity continues. The CCA operating loss of 
these two activities for the six month period 
amounted to approximately £18.0m (HCA£14.5m) 
of which some £5.Qm represented rationalisation 
casts. The remainder of the United Kingdom 
operations generated a CCA operating profit of 
£1 1,0m (HCA £27.6m) after taking account of the 
losses incurred through industrial action in the 
publishing operations during the first quarter. 

The Board have declared an Interim dividend of 4p 
per share, the same as for last year. The Interim 
dividend will be paid on 6th January 1981 to share- 
holders on the Registeron 21st November 1980. 
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Dorrington 
Invest, 
gets bid 
approach 

11 Dorrington Investment Co-, the 
e property dealer, investor and 
e developer, - has requested a 
* suspension of its listing on news 
n of a bid approach. 

After turning in higher profits 
for the first half of 1980/81 the 
company announced that it had 
received “ an approach which 
may or may not ” lead to an offer 
being made for its capital At 
the suspension price of 114p the 
company is valued at £6.95 m. 

Mr. Manfred Corny, a joint 
managing director, said yester- 
day that a further announcement 
would be made as soon as pos- 
. si hie but w certainly by next 

» Monday."’ 

Dorrington is controlled by 
1 London Consolidated Invest- 
’ ments with 50.04 per cent 
e Another large holder in the com- 
pany is Waltonite with 12.77 per 
s cent 

l ’ For the half year ended 
£ September 30, 1980, the company 
1 report pre-tax profits 17 per cent 
3 higher at £529,000 and says that 
3 all indications point to a second 
1 half result at least equal to this 
figure. Gross rents in the half 
l year rose from £378.000 to 
r £553.000. while sales of property 
e and contracting showed a decline 
t from £3 .2m to £2.55nx. 

3 The interim dividend is 
s increased from 1.9p to 2.1p — 
.- last year a total of 4p was paid 
] from pre-tax profit of £L01m. 

Both the rise in profits and divi- 
. deed were foreshadowed in the 
1 last annual statement, 
s Mr. Manfred Moross,. chairman, 
p says in his interim statement 
that contrary to the general 
x trend in the residential market, 

. the company managed to 

> increase sides in this sector in 
; the half-year. In addition, the 

> building division has a full order 
! book and continues to trade 

satisfactorily. 

The chairman says that in the 
half year a freehold parade of.ll 
shops and 22 flats was purchased 
in Twickenham, and a further 
phase of the development of 
28.000 sq ft of industrial space 
was completed at the Castle 
Donnington estate. 

Half this area has already been 
, let and negotiations are in pro-' 
gross for the letting of the 
remaining unit to an inter- 
' national engineering company. 
Mr. Moross says that due to the 
demands for industrial space for 
this estate the group has started 
a fourth stage of development, to 
consist of a further six units 
1 totalling 40.000 sq ft 

GLOBE INV. 

Following the reduction in 
Globe Investment Trust’s share- 
holding in Electro Investment 
Trust from 74 per cent to 27 per 
cent. Globe no longer has a ncti- 
. fiable interest in Alpine Holdings 
or Barker and Dobson- The pre- 
vious interests. were 5.8 per cent 
and 5.126 per cent respectively. 

Electro has a notifiable in- 
terest of 5.43 per cent In Alpine 
and 6.67 per cent in Barker and 
Dobson. Globe and Electro have 
an equal 7.71 per. cent holding 
in Benford. 

W. GOODKIND 

IV. Goodklnd and Sons has 
received acceptances on all 15.000 
ordiivary shares in Parkdale 
Mercantile. 

amber day 

Agreement has been reached 
between Amber Day Holdings, 
clothing manufacturer and re- 
tailer, and Mr. John Goo dman , 
director of Dennis Day (Inter-, 
national), for the sale of his 25 
per cent holding in the company 
to Amber, which already owns 
the other 75 per cent. 

Mr. Ronald Metzger, chairman 
of Amber Day. says the agree- 
ment is conditional upon share- 
holders’ approval and the pre-tax 
profits of Dennis Day, for the 
nine months ending January 31, 
1981, being not less than 
£100,000. 

The initial consideration com- 
prises of £86,500 in cash, payable 
on completion, which will take 
place seven days after delivery 
of an auditors certificate of such 
profits, to be issued not later 
than April 30, 1981. 

Further cash sums are due, 
equivalent to 25 per cent on 
Dennis Day’s profits after tax, 
for the years ending May 2, 1981 
and May 1. 1982, payable -not 
later than October 31 in each 
year. 

Amber has advanced £46.500 
to Mr. Goodman on the security 
of his holding in Dennis Day. 
which will be repaid out of the 
sale consideration. 

Profits of Dennis Day 
amounted to £211.467 for the 
year ended May 3, 1980 — there 
was no tax charge — compared 
with profits, after tax of £100,602 
previously. Net tangible assets 
as at May 3, 1980 were £312^34 
<£100,867), of which the 25 per 
cent minority interest was 
equivalent to £78,083 (£25.217). 

No dividends have been paid 
by Dennis Day to date. 

NO PROBE 
The proposed acquisition by 
Mining Supplies of Laurence 
Scott is not to be referred to the 
Monopolies and Mergers’ 
Commission. 

H. GOLDMAN 

Mr. Harvey Michael Ross, the 
Yorkshire financier, has increased 
his homing in the capital of 
H. Goldman Group. He now 
holds 161,104 shares— equal to 7 
per cent 


ADVANCE SERVICES 

Advance Services, formerly 
Advance Laundries, has acquired 
Clarks of Retford from Clarks 
Dyeworks. 

Clarks’ business comprises 
laundry, dry cleaning and textile . 
rectal services, including the ■ 
Advance Towelmaster service, 
which Clarks has operated in its 
trading area as agents of Advance 
for over 20 years. 


11 

Giltspur offer on as Maxwell ^ , 
Josenh confirms acceptance I 


BY RAY MAUGHAM 

Transport Development Group 
has waived the condition that 
its proposed £22m offer for 
Giltspur should be agreed by the 
Board and has decided to 
proceed with the bid which 
comprises 100 of its own 
ordinary shares and £54 nominal 
9} per cent unsecured loan stock 
1995-2000 for every 100 Giltspur 
shares. 

The terms have been resisted 
by the executive Board of 
Giltspur on the grounds that 
they have inadequate but TDG 
is going ahead in the knowledge 
that a non-executive director and 
former chairman; Mr. Maxwell 
Joseph, is standing by the under- 
taking given to the bidder last 


week that he will accept the 116p 
per share equity and loan stock 
bid in respect of his 23 per cent 
stake. a 

Giltspur had described its 
Board meeting last Friday to 
reject the terms, which Mn 
Joseph attended, as “full spa 
amicable” but a spokesman for 
the chairman of Grand Metro- 
politan said yesterday that Mr. 
Joseph was still prepared to 
accept, on the 6ame conditions, 
although he was unwilling .to. 
comment further. • 

T rans port Development expects 
to post its formal offer to 
Giltspur shareholders early next 
mouth which will give Giltspur 
ample time to bring forward its 


interim ■ results, ' hora&ly 
expected at the 
November. . .. . - 

The City is forecasting 2ij&. 
Scant growth from the iudnstrttf . 
services group and outride 
estimates put profits for the y&f 
to end-March next at anted-. 
£52m against £4.57m_ B&L 
one banker observed yesterday: 

“ Mr. Maxwell’s acceptance 
TDG a 23-yard start in a lOO-yairf 
race.” 

Giltspur shares - weep 
unchanged yesterday 'at :VU2p 
■which ignores; for- the- time: 
being, the rumoured, poaslbffitjr 
tbat a counter-bidder will show 
its hand. . V. V» \ 


Pentos eager for EOI offshoot 


IN the formal offer document in 
connection with its £L8m agreed 
bid, Pentos confirms that English 
and Overseas Investments’ largest 
trading subsidiary, Athena, wa6 
the main reason (for the offer. 

Mr. Terry Maher, the Pentos 
c hair man- says that Athena, which 
operates as a publisher, whole- 
saler and retailer of fine art 
reproductions, posters, greeting 
cards and stationery, has much 
to offer the bookselling and 
publishing businesses of Pentos. 

Athena operates 24 retail 
galleries in the UK, two in 
Holland and one each in Germany 
and Canada. Through its growing 
wholesale business products are 
now also sold through 6,000 out- 
lets at home and overseas. 

Referring to EOFs other trad- 
ing business. Metalair, Mr. Maher 
says that although this company 
has no synergy with Pentos’ own 
engineering products, it can meet 
the main Pentos corporate objec- 
tives. However, If a suitable 
bnyer for the company is found 
it may be sold— otherwise it will 
be held as an independent busi- 
ness within the group. 

DERITEND 
STAMPING 
HAYES SHELL-CAST 

Deritend Stamping has 
acquired the whole of the issned 


share capital of Hayes Shell-Cast 
for a nominal consideration.. 

This company is a specialist 
foundry with some £2jm turn- 
over per annum. 

TECHNICAL 

TRANSLATION 

■ Technical Translation Inter- 
national, the UK translation 
company, has acquired the 
business of Handrigan Transla- 
tions, another translation com- 
pany in this country dealing in 
Russian translations. 

EAiGLE STAR HLDGS* 
SHIELD INSURANCE 

Eagle. Star Holdings has 
received* the following accept- 
ances to its offer for Shield 
Insurance Company: the partly 
paid ordinary offer— 17,147 
shares, 8.6 per cent of such 
shares in issue and 8.7 per cent 
of those shares the subject of 
the offer; 

The fully paid ordinary offer 
—271 shares, 0.1 per cent of 
such shares in issue and 0.6 per 
cent of those shares the subject 
of the offer; 

The preferred M B” ordinary 
offer— 700 shares, 6.5 per cent of 
such shares in issue and 12 per 
cent of those shares the subject 
of the offer. 


Prior to the offers' on July- 31, 
19SO, Eagle Star was beneficially 
interested in 2,600 ordinary 
shares (L3 per cent}, 326,524 
ordinary fully paid sKare&v(87.6 
per cent), 20,000 Preferred-,* A " 
ordinary shares (100 per cent) 
and 5,020 Preferred. >B” 
ordinary shares (46.3 per emit). 
The offers have now closed, 

JEFFERSON SMUKFTT 

Jefferson Smurflt Is purchasing 
675,481 shares or 29.6 per cent of 
Alton Box Board company^ out- 
standing shares pursuant to its 
tender offer for Alton stock 
which has expired. 

The purchase of these shares 
will bring Smurfirt's ownership 
of Alton stock from the 51 per 
cent it had owned pritor; to 
commencement of the offer,-'., to 
80.6 per cent. - : 

ASSOCIATES DEAL 

J. Henry Schroder Waggiand 
Co., who advise Bass, purchased 

10.000 Bass ordinary shares at 
214p on October 24, on behalf 
of discretionary clients," and 

50.000 at 2L14p on October 23. 

Morgan Grenfell and Co, 

adviser to Armitage Shanks 
Group, on October 24 sold . on 
behalf of a discretionary client 
18,500 ordinary shares of Blue 
Circle Industries at 332p. 
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Results for half year 
ended 30th June 1980 


Consolidated unaudited results for six months to 30th Jane 

1980 

6 months 

6 months 

Year ended 

ended 30th 

ended 30th 

31st December 

June 1980 

June 1979 

1979 

£’000 

£’000 

£’000 

Profit before tax 4,574 

. 6,978 

16,013 

Taxation 2,456 

3,016 

6,140 

. Earnings 1,997 

3,936 

9,230 

Dividends 851 

794 

2,491 

Earnings per Share 3.7p 

7.9p 

18.1p 


Extracts from Interim Report: 

Whilst trading profit before interest is almost the same as in 1979, 
operating profit to 30th June 1980 is some £2.4 millions lessthan a ^ 
year ago, the prime causes being losses in certain of the activities ! 
of Wadham Stringer greater than foreseen in the early months of • : 
this year, a disappointing result from TKM Foods, and higher - 
interest rates. y.. 

Without the Wadham Stringer loss and increased interest charges; -;' 
the Group would have achieved an equivalent performance to tha£- • 
of 1979. ■ _ ; •; 

All other major activities of the Group are producing better results 
than last year, demonstrating that our wide spread of international - ' 
business is of help in shielding us from the worst effects of setbacks- : 
in specific areas of activities. * 

In present conditions the outcome for the year is impossible to ' 
measure, but the. outlook is not encouraging. Nevertheless the v 
Group’s balance sheet and resources remain strong and an interim 
dividend of 1.59p per 20p Ordinary Share, the same as last year is 
declared. 3 ’ 

' • *■ V 

Hi* Tozer Kemsley & Millboum 

(Holdings) Ltd. , -•/ 7\, 

28 Great Tower Street, London EC3R 5DE. Tel: ox-283 3122, Extn. 
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CURRENCIES, MONEY AND GOLD 


Dollar strong 


THE POUND SPOT AND FORWARD 


Oct- 28 


Day's 

spread 


Close 


One month 


p.a. 


Three 

months 


% 

p.a 


A (further rise in Eurodollar 
interest rates and speculation 
about higher domestic U.S. rates, 
including bank prime rales and 
the Federal Reserve discount 
rate, kept the dollar very firm 
lit' the foreign exchange market 
■yesterday. The U.S. currency rose 
. to a six-month peak against the 
D-mark, finishing at DM 1.8930. 
compared with DM 1.S795, after 
touching DM 1.8990. It advanced 
to SwFr 1.7075 from SvFr 1.6990 
--in terms of the Swiss franc, but 

• eased slightly to Y213.15 from 
Y213.70 against the yen, to finish 

. roughly in Jine with the earlier 
close in Tokyo* 

The dollar’s trade-weighted 
index, as calculated by the 
Bank of England, rose to 85.4 
from SS.2, while sterling’s index: 
was unchanged at 78.9, after 
opening at 78.9 and easing to 
7SB at noon. 

The pound opened at S2.4325- 
52.4335 and dipped below $2.43 
but returned to that level at 
noon. In the afternoon sterling 
fell to $2.4260-2.4270, reflecting 

• the heavy demand for the dollar. 
Towards the close buying of 
sterling — possibly as a result of 
the statement by the Prime 
Minister about the need for high 
interest rates— pushed the rate 
-up to $2.4355-2.4365 at the dose, 
a -fall of 15 poiDts on the day. 

Support was required to keep 
- the D-maric within the agreed 
limits of the European Monetary 
System, and the German unit was 
also very weak against sterling. 

D-MARK — Second weakest 
member of the European 
. Monetary System and lower 
against the dollar on Interest 
■ rate differentials. The German 
currency is around a six-month 
low against the dollar, and a 
fonryear low In terms of 
sterling— The Bundesbank gave 
support to the D-mark at 
yesterday's Frankfurt fixing. The 
- German authorities sold 
" FFr 30.9m when the French 


flranc was fixed at Us ceiling of 
DM 43.415 per 100 francs. Earlier 
m the day it was reported from 
Pans that the D-mark fell below 
its floor against the franc. 
Sterling and the dollar were 
also very strong, with the pound 
nsmg to DM 4.6010 from 
DM 4.5930 at the fixing, the 
highest level since July 13. 1976. 
The dollar was fixed at 
DM 1.8922. up from DM 1.87S0, 
and the highest fixing level since 
April 8. The Bundesbank did 
not sell dollars at the fixing, but 
intervened to slow the D-mark’s 
fall against the U.S. currency in 
the open market. 

BELGIAN FRANC— One of 
the weaker members of the EMS, 
but under no heavy pressure 
thanks to (he low level of the 
D-mark — The Belgian franc lost 
ground to the dollar and most 
other major currencies at the 
Brussels fixing, as the director 
general of the International’ 
Monetary Fund warned Belgium 
of the absolute necessity of 
controlling its growing balance 
of payments and public spending 
deficits. The dollar rose to 
BFr 30.30 from BFr 30.08 at the 
fixing, and sterling to BFr 73.675 
from BFr 735625. EMS 
currencies were also generally 
firm, although the French franc 
eased 'to BFr 6.9515 from 
BFr 8.9520. 


JAPANESE YEN— Showing * 
slightly easier trend recently, 
after a steady advance since late 
August based on the marked 
improvement In Japan’s 
economic performance— The yen 
showed renewed strength in 
active Tokyo trading. The dollar 
fell to Y213 from Y2I4^0, after 
opening at Y214.40 and touching 
a peak of Y224.90. Profit taking 
and caution following . the 
dollar’s recent rise drove down 
tSe U.S. currency, which 
weakened to a low of Y212.85 
shortly before the close. 


U.S. 2.4280-2.4370 2-4355-2-4365 0.47-0.37C pm 

Canada 2063Q-2.8G3O Z-880Q-Z-8610 1 JO-1 -10c pm 
Nethlnd. 4.96-4.99*1 4.38V4.99S 3V2 *tC pm 

Belgium 7330-74.00 73-90-74.00 30- 20c pm 

Danmark 14.07-14.18 14.164-14.17* 6-4*ora pm 

Ireland 1.2130-1.2266 1 J2E0-1 J260 0-49-0. 40 p pm 
W. Gar. 4JB-44B 4.60V4.81* 3V2Spf pm 

Portugal 124.30-125-10 124.85-125.05 Be pm-33 dis 
Spain 18230-183.10 183.00-183.10 145-2000 dis 
Italy 2170-2181 21794-Z180L 2*-4*llro dt« 

Norway 12.02-12.07 12.05V12.06* 5V4 7 .ara pm 

Franca 10.57-10.63 10.61 VW-6Z* H«4>.epm 

Sweden 10.31-10.37 10-36-10,37 *cre pm-* dis 

Japan 617-623 ' 619-620 2-flS-Z.TOy pm 

Austria 32.45-3205 32.60-32-65 16-T3gra pm 

5 Witt. 4.13-4.17 4.15* -4.1 6* 4V3*c pm 

Belgian race I* for convertible francs. Financial franc ”4.05-74.15. 

Six-month forward dollar 1.37- 1.27c pm. 12-month 1.50-1. 40c pm. 


2.07 0.38-0.88 pm 1.53 
4 -82 3.15-3.05 pm 4.33 
7.21 9V8*tpm 8.81 
406 80-70 pm 406 
4.39 6V44 pm 1.55 
4.38 0.79-0.69 pm 2.41 
8.13 SVBS pm 7.70 
' —1.34 5 pm -80 dis —1.20 
-11.31 405-485 dis -9.72 
—2.06 21-24 dis -4.13 
5.47 IZVIIS pm 4.04 
6.83 14-13 pm 5.08 
0.14 *# pm-1 dto -0.14 
6.52 6-80-8.55 pm 6.68 
533 41-37 pm 4.78 
12.61 IIH-IO 9 . pm 10. 


THE DOLLAR SPOT- AND FORWARD 


Oot.28 


Day's 

spread 


Clc 


One month 


% 

p.a. 


Three 

months 


V. 

P" 


UKt 2.4260-24370 2^365-2.4365 0.47-0.37C pm 
lrelandt 1.9879-1.9695 1.8870-1.9300 0.30-0.40c die 
Canada 1.1746-1.1780 1.1764-1.1757 0.28-0 24c pm 
Nathlnd. 20*250.0495 2.0465-2.0476 0J5-0.8SC pm 
Belgium 30.20-30.36 30.34-3035 8-BHc pm 

Danmark 6.7985-5.8190 5.8175-5.8190 1-hare pm 

W. Ger. ,1.8820-1.8890 1.8925-1.8936 0 03-O.88pf pm 
Portugal 61.19-81.37 51JE7-51.37 B-23e dis 

Spain 75.13-75-26 7S.22-75.25 80-9SC dis 

Italy 892.50-895.75 894.60-894.80 MWi» dis 
Norway 4.9470-40530 4062O-4.SS3O 1.60-1 -lOore pm 
France 40450-43710 4.3BOO-40625 1.40-1 .30c pm 
Sweden 4.2445-40570 40560-40570 000-0. SSore dhs 
Japan 21200-213.50 213.1021300 0.75-0. SOy pm 
Austria 13-35*2-13.41 13. 28 VI 3 09^ 3.80-3 0Ogro pm 

Switt. 1.6885-1.7130 1.7070-1.7080 1.41 -108c pm 

t UK and Ireland are quoted m U.S. currency. Forward premiums and 
discounts apply to the U.S. dollar and not to the individual currency. 


2.07 008-0. 88, pm_ 1.53 
-2.11 0.40-0 -50d is -000 
2.05 0.71-0.66 pm 203 
5.Z7 2.78-2.68 pm 503 
207 22-18 pm 2.64 
105 VI, da -0.51 
5.74 206-2.91 pm 6.20 
—3.82 22-55 dis -3.12 
-1305 19Q-220dts -1000 
-403 12V14 dis -502 
3.27 3.40-200 pm 204 

3.72 406-3.95 pm 3.67 
-1.62 20O-205d» -2.14 

3.80 2.75-2.00 pm 5.02 
3.18 11.00-9.50 pm 3.06 

9.73 3.95-300 pm 9.19 


CURRENCY MOVEMENTS CURRENCY RATES 


Oflta 28 

Bank of 
England 
Index 

Morgan 

Guaranty 

Changes^ 

Starting — 

78.9 

— 26.4 

U.S. dollar. 

BS.4 

-8.4 


80.4 

—17.7 

Austrian schilling.. 

1500 

-l- 22.7 

Belgian franc.. 

.113.1 

+ 1L7 

Danish kroner. 

103.7 

—6.7 


149.3 

+40.7 

Swiss franc 

194.4 

+70.3 


104.6 

+ 13.9 


99.0 

—6.9 

Ura 

614 

—630 

Yen 

13 5.6l 

+330 


Based on trade weighted changes from 
Washington agreement December, 1971 
(Bank of England Index— 100). 

OTHER CURRENCIES 


Oct 28 


EMS EUROPEAN CURRENCY UNIT RATES 


— 

ECU 

central 

rates 

Currency 
amounts 
against ECU 
October 28 

% change 
from 
central 
rate 

V. change 
adjusted for 
divergence 

Divergence 
limit % 

Belgian Franc ... 

39.7897 

41.0847 

+3.25 

+ 0.88 

+-1.53 

Danish Krona ... 

7.72336 

703322 

+2.07 

-0 30 

+1.64 

German D-Mark 

2.48208 

206S82 

+3.41 

+1.04 

+1.125 

French Franc ... 

604700 

5.91 27S 

+ 1.12 

-1.25 

+10S7 

Dutch Guilder ... 

2.74382 

2.77S88 

+ 1 . 1 H 

-1.19 

+1.512 

Irish Punt 

0.668201 

0.680890 

T1.91 

-0.46 

+1068 

Italian Lira 

1157.79 

1212.67 

+4.74 

+ 2.66 

±4.08 


Changes am for ECU, therefore positive change denotes a 
weak currency. Adjustment calculated by Financial Timea. 

EXCHANGE CROSS RATES 


Argentina Peso ... 47404760 

Australia DoHar~.t2.0795-8.0835 

Brazil Cruzeiro 144.40-145.40 

Finland Markka... 9.06 9.07 
Greek Drachma.. 10401 1-107 0O8| 
Hong Kong Dollar 120 Us 12.33 

Irah Rial- ml 

Kuwait DtnarlKD) 0.8510.657 
Luxembourg Fre. 7300-74.00 
Malaysia Dollar... 502905 0390 
New Zealand Dir.B .49 15-2 .4965 
Saudi Arab. RtyalJ 8.040.10 
Singapore Dollar.|5.07305.0830 
8 th. African Rand 1.6255-1.8270 
U.A.E. Dirham... .-J 8.94-6.00 



Austria 

Belgium 

Denmark. 

France. .1 

Germany- 

Italy 

Japan 

006880.2689; Netherlands -. 

3004-50.36 I Norway 

2.152000540 Portugal - 

1.0230-1.0240 Spain 

3 . 3206 - 3.32201 Sweden J 

2.08800.0900 Switzerland... . J 
0.74950.7500* United States _ 
3.68850.6900, Yugoslavia. 


£ 

Note Rates 


32.30-32.60 
73.15-73.B5 
14.05-14.17 
10.55-10.61 
4084.62 
21BO0245 
517-523 
406-4.99 
12.01-12.13 
123-136 
177-188 14 
1009-10.41 
4.113# -4.153# 
2.42*4-2.453# 
77-80 


Rats grvsn for Aigantma is free rate. 


Oct 28 


-Pound sterling 
U.S. Dollar 


|PoundStorflng 


L 

0.411 


rfieutschemark 
Japanese Yen 1,000 


..'French Franc 10 
vise Franc 


0017 

2025 


U.S. Dollar 


2.436 
' 1. 


0.S2B 

4.689 


Dautachem'ki 


4.613 

1.895 


0.942 

0040 


2094 

0.585 


. 1 . 
8,879 


4.343 

1.108 


Japan'aeYenj 


519.5 

213.5 


112.6 

ZOOO. 


4890 

124.8 


French Franc Swiss Franc 


10.62 

4.560 


2002 

20.44 


10 

2.551 


vMUtun wuiiuot 

Malian Lira, 1,000 


0000 

0.439 


0.488 

1.117 


0.924 

2.116 


. irOanadlan Dollar 
- Belgian Franc loo 


0.360 

1052 


0.852 

3.394 


1.612 

6037 


104.1 

238.3 


181.6 

702.5 


2.128 

4.B72 


3.713 

14.36 


4.163 

1.709 


0.902 

9.023 


3.919 

1 . 


0034 

1.909 


Dutch Gulfef 


4.990 

2.048 


1082 

9.805 


41699 

1.199 


1 . 

2089 


1.455 

6.629 


1.744 

6.748 


Italian Lira 


{Canada DoffarfBelgian Franc 


2180. 

894.9 


472.6 

419& 


2053. 

523.7 


2061 

1.174 


0.620 

5.506 


2094 

0.687 


436.9 

1000 . 


0.573 

1012 


7305 

30.38 


16.03 

1420 


6903 

17.77 


762.1 

2948. 


1 . 

3 .868 


14.82 

33.92 


25.85 

100 . 


FT LONDON INTERBANK FIXING (1 1.00 a, m. OCTOBER 28) 


3 month! U.S. dollars 

| 6 months U0. dollars 

bid 14 Ito | offer IS 

bid 14 9|16 

offer 14 ltd* 


Thb fbdeg rotes are the arithmetic manna, rounded to tha nearest one-sixteenth, 
ci tha bid and offered rates lor SIQm quoted by the market to flva mlarance backs 
at 11 am each working day. Tha banks are Notional Westminster Bank. Bank of 
Tokyo. Deutsche Bank. Banqua Nationals da Parts and Morgan Guaranty Trust 


EURO-CURRENCY INTEREST RATES {Market Closing Rates) 


Long-term Eurodollar two yaars 13H-13*» per con»: three yeats 13V13** per cant: four yoars 13V13** per cant* five years 13^-13*1 per cant nominal closing 
rates. ShorMeim rotes are call for sterling U.S. dollars. Canadian dollars and Japanese yen: others two-days' notice. Asian rates am closing tales in Singapore. 

of deposit; one-month 13.80-13.90 per e»nL* three-months 14-50-14.60 per cent; eu 


The foJIowinn nominal raws wore Quoted for London dollar certificate 
months 14.60-14.60 per cent; one year 13.55-13.75 per cent. 

INTERNATIONAL MONEY MARKETS 

Europe rates firm 


GOLD 


European interest rates were 
generally firmer yesterday, while 
Eurodollar rates continued to 
rise. U.S. domestic rates have 
shown a marked upward trend 
recently with yields at jhe last 
Treasury bill auction the highest 
for six months. 

In Frankfurt rates were little 
different yesterday from the 
beginning of the month, with 
call money steady at around 9.10 
per cent. Term rates were firmer 
on the day . at 9.15-9.30 per cent 
compared with 9.00-9.20 per 
cent for one month: 9.15-9.30 per 
cent against 9.00-9.20 p*r cent 
for three-month: S. 95- 9.05 per 
cent compared with S.7D-S.90 per 
cent for six-month; and S.9O-9.G0 
per cent against S.60-S.SO per 
cent for 12-month. 

French rates have declined 
dnring the month, helped by the 
strength of the franc, which 
remained at the lop of iho Euro- 
pean Mnnetary System yester- 
day. Paris rates were unchanged 
on the day however, with call 
money Meadv at 10s per cent. 

In Brussels call money fell 
to 10-11 i per cent from 11-121 
per cent, but period rates were 
s per cent firmer throughout. 

In Amsterdam call money also 
declined, to 8;-9 per cent from 
9*-®i per cent, while one-month 
was quoted at 95-91 per cent com- 
pared with 91-95 Per cent, 
longer-term rates were about i 


per cent firmer, with three-month 
rising to 9j-9} per cent and six- 
month to 94-98 per cent 

UK MONEY MARKET 

Further 

surplus 

Bank of England Minimum 
Lending Rate 16 per cent 
(from July 3, 1980) 
Day-to-day credit remained in 
ample supply in the London 
money market yesterday and 
once again the Bank of England 
absorbed part of the surplus by 
selling a small amount of 
Treasury hills to the discount 
houses. 

The only major factor 
influencing trading was the 
surplus balances brought forward 
by the banks, and to a large 
extent the surplus seems to have 
remained with the banks and will 
probably be carried over into 
today. In early dealings the 
houses found money at around 14 
per cent, as some banks con- 
tinued to offer funds in order to 
achieve their correct reserve 
asset ratios. Later in the day 

LONDON MONEY RATES 


Slight 

fall 


Gold fell $4 to $630-633 to the 
London bullion market yester- 
day. Trading was quiet, with the 
metal also opening at S630633. 
It touched a low point of $6294- 
631, and a peak Of $633-6344- 
Gold was fixed at $631 to the 


morning and $631.75 in the after- 
noon. 

In Paris the 124 kilo gold bar 
was fixed at FFr 89,430 per kilo 
($637.46 per ounce) to the after- 
noon, compared with FFr 89,800 
(5642.45) in the morning, and 
FFr SSv940 ($639.16) Monday 
afternoon. 

In Frankfurt the 124 kilo bar 
was fixed at DM 3S£50 per kilo 
S63L47 per ounce), compared 
with DM 38,335 ($634^1) previ- 
oosly. and finished at $631-633 
against S6364-6384 on Monday. 

In -Zorich gold closed at $831- 
634, against $636-639 previously. 
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UK NEWS 


Oct. 34 

Bank 

rata 

OF 

Special 

Drawing 

Rights 

European 

Currency 

Unit 


16 

0.631076 

0.5SB558 

U.S. 5 

Jt 

108811 

1.36512 

Canadian 3.. 

11.76 

1.52138" 

1.69869 


61# 

170684 

18.1366 

Belgium F 

12 

390471 

41.0627 


11 

7.49334 

7.88150 


7W 

3.43786 

2.56464 


6 

8.83906 
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Sterling 

U.S. Dollar 
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Dollar 
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Mark 
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Gold Bullion (fine ounce) 
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Opening — 
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bouses were forced to pay up to 
15-15£ per cent to balance their 
books if they were still short 
of funds. 

In the interbank market over- 


sight loans opened at 161-17 per 
cent and eased 151-16$ per cent, 
but generally traded around 16$- 
17 per cent, before closing at 164 
per cent. - 


MQMEY RATES 

v? NEW YORK 

i.;Primo Paw If, 

» Fed Fund TSVIS 1 . 

Treasury gifts (13 wot) ... 12-42 
—.Treasury pills (26- won k) ... 12.45 

GERMANY 

' '..' Discount Raid '.GO 

[" .Overnight fare ... 9-W 

jy’-Ono month - - 2 -jjg 

•^t-Tfirw months 9.225 

months 5.00 

...FRANCE 

Discount Rate - 9-5 

'.-^Ovanagfat Rat* .. 10. 875 

- One month 11.1875 

."Three months - US 

- S’* months 11 875 - 

Japan 

Discount Raw WS 

Call (Uneandi{>nnal) 11.0 

Bill* Discount (thrafemih.) 10.63128 


1 sterling 

Oct. 28 1 Certificate 

1880 j of deposit 

Local 

Interbank! Authority 

I deposits 

Local Auth. 
negotiable 
bonds 

Finance 

House 

Deposits 

Discount : | Eligible 1 Fine 

Company Market Treasury ; Bank Trade 
Deposits, deposits > Bills e J Bibs* ;■ Bills ¥ 

Overnight — 

8 days notice — 

7 days or — 

7 days notice- — 

One month lblt.-loft 

Two months...) I 6 * 2 -J 6 ,# 
Three months. 

six months J 5 a 0 'J 5 ‘? 

Nine month*.. 

One Year., 14V14 

Two years. — 

15i# -17 I 16*4-16*3 

— ! 17*4-17«e 

I’M 7 Sb ; 17*a-17i4 
lflig 17 *s 1 1678-17 
t6i 2 -16ra 1 “ 

16|+-16ic ■ 16*4-1631 
IS.fc 155a 16-16*0 

14*15 • 

14*8-14*0 14*# 

— . 1350-1354 

171a -173 4 
ieia-17 

I6-163a 

15.155a 

14V 15 Is 

1414-14*1 

17*2 

17*4 

167* 

165# 

1570 

15 

14*0 

163* ( 14-15*4 . — j - i - 

- 14VlS!s- — i “ ! - 

17ls -145 a .l5! R 14ff '16pf-16!8' 17 

17 1458-142# 1430 'iSS-lSr* * 6 * 

16;>:-17 14S0-14*- 14*9-141# 15*0-15*4. 1ST* 

&4 i - I ^ 

15 ( — ^ — - 


inidl duumniy ■■■** — — — • - / — # 

..... nominally three years 13V13* per tont: tour yoar* 13* par cane five yidfi .j, per soni. + Bank bill raws 

u, rabre ara buying »iea lor prune paper. Buying rotas tor four-month bank biiiq la-15 1 , par cant iour-monttij traae 

A dp i okTiti atr*s a Hi n g rata tor one-monih Troaaury 5iH* par =■"“ swo^nenths 144-14\i par cent ti>rBa- 

mantbi 14-14% par com. Approximate selling raws for one-month ba.tfc bills I6S-16 j par cane, two man ins 15^-15“,* 
pc" cent: Three mom Its 14-Vl5>a per corn: onc-monUi trada bills 161# par cant; wo-momhs Iff, per con: and threq-months 

1 S ** F,njnca t Hoa 9 es Baso Rataa (pubiiShad by tha Finance Houses Association) 1 P a per cant tiom Ocrabcr 1. 1SS0. 
rirniimn Bank Daposit Raws for sums at go van days* none 14 par cant. Clearing Bank tUWa ler lending 16 par cant. 
Treasury Bill*: Avorage lender rates of discount 130334 par cant. 


CBI quarterly survey of industrial trends 

Substantial reduction 
of demand reported 
by manufacturers 


ACTIVITY-, to. manufacturing 
industry is continuing to 
decline. There has been a 
further substantial drop in 
demand. Hus is the main con- 
clusion of the Confederation of 
British Industry’s quarterly 
industrial trends survey, pub- 
lished this morning. 

The CBI has canvassed the 
views of nearly 2,000 manufac- 
turing companies between 
September 26 and October 15, 
and found that under-utilisation 
of capacity is more widespread 
now than at rny time since the 
survey started to cover this 
topic in 1958. 

Companies are shedding 
labour at a faster rate than at 
anv time for 20 years. They 
will continue to da so in the 
next few months. 

But manufacturing industry 
has begun to be successful in 
reducing stocks of finished 
goods as well as raw materials. 

Output and orders are ex- 
pected to weaken further. But 
at a slower rate than in the 
past four months. 

General business optimism 
has continued to decline, 
although the extent of the 
decline is not as widespread as 
to July. 

Slow price rise 

Domestic selling prices are 
continuing to rise more slowly, 
«nd export prices have fallen 
during the past four months. 
Export deliveries and orders 
and export prices have fallen 
sharply! A further decline is 
forecast 

Corporate liquidity is re- 
ported to have deteriorated 
during the. past year, but by no 
more than during the year to 
April. It Is now expected to con- 
tinue to worsen until the end 
bf the financial year. 

Each CBI survey since July, 
1979, has shown a steady decline 
is capacity utilisation; and 84 
per cent of the 2,000 companies 
surveyed are now working 
below a satisfactory full-rate of 
operation. This is the worst 
result since 1958. 

The spread of under-utilisa- 
tion over the last year has been 
rapid, and is' indicative both of 
the speed with which the reces- 
sion has affected manufacturing 
industry and also its severity,” 
says CBL 

Below-capacity working is 
more frequent among companies 
in the intermediate goods indus- 
tries, particularly metal manu- 
facturing, than to consumer and 
capital goods companies. 
Larger businesses employing 
more than 500 people report the 
worst results. 

Declining outpnt 

The sector known as “other 
hides” which covers aero- 


Increased optimism, the most 
pronounced of which is agricul- 
tural machinery. 

A balance of minus 49 per 
cent report a decline rather 
than an increase, in their 
volume of new export orders. 
This suggests a rather more 
rapid fall than in July, when 
the balance was minus 40 per 
cent. 

For the first time since 
October. 1967, more companies 
— 26 per cent — have reported 
lower rather than higher export 
prices. 

The tendency towards less fre- 
quent export price rises has 
emerged in this year’s .surveys. 
“This probably owes more to 
the pressures on UK competi- 
tiveness than to reductions in 
the rate of cost inflation, and 
thus b as very important and 
adverse implications for the pro- 
fitability of exporting activi- 
ties," comments CBI. 

Against this background, 
companies are carrying oat “ a 
labour shakeout at an unprece- 
dented rate- to comparison with 
the last 20 years.” This is 
expected to continue no less 
rapidly over the next few 
months. 

Sh rinking jobs 

A balance of minus 64 per 
cent report the employment of 
fewer rather than more people 
in their companies, compared 
with minus 50 per cent in July. 
A balance of minus 65 per cent 
forecast further reductions over 
the next few months. 

Falling employment levels 
are reported to each Individual 
industry, with the exception. of 
constructional steelwork, ship- 
building and marine engineer- 
tog, and other vehicles. Over 
the next four months, falls are 
forecast by all industries, with- 
out exception. 

The survey points towards 
slowing cost inflation, but the 
reduction in price inflation is 
much more dramatic. Over the 
past four months, 29 per cent of 
companies reported rising 


John Elliott, our Industrial Editor, 
interprets the authoritative quarterly study 
which documents a continuing drop in trade, 
j obs and investment 

TOTAL TRADE— All figures are percentages on a weigh ted 
Figures in parentheses show the response to the suiyey earned out 
last July. 

Number of respondents 1.927# jffore Sam e 

’Are you more or less optimistic than you were 
four months ago aboot the general business 
situation in your industry ^ . 


Less 


Do you expect to authorise more or less 
capital expenditure in Ihe next 12 
months than you authorised in the past 
12 months on: 

.(a). Buildings — « 

Xb) Plant and machinery - 


More Same 


37 

(26) 

Less 


38 

(72)’ 

Jf/A 


6 

(9) 

15 

<i«); 


2 ? 

(26>: 

22 

/24) 

.Yes 


55 

(56) 

61 

{59) 

No 


12 

Xio>; 

i 

u> 

N/A 


15 

Y24) 


T 

( 1 )’ 


Is your present level of output below capacity 
(i.e. are you working below a satisfactory full 
rate .of operation) - 

(to) 

Excluding seasonal .variations, do you consider that in volume terms! 

N/A 
1 

XU 
N/A 


(a) Your present total order 
book is 


Above 

normal 


Normal 


(b) Your present stocks of 
finished goods are 


3 15 

(4) (20) 

More than 
adequate Adequate 


Below 

normal 

82 

(75V 

Less than 
adequate 


3 

( 3 ) 


13 

(13) 


36 48 

(39) (45) 

Excluding seasonal .variations, what has been the trend over the 
past four months, and what are the expected trends for the next 
four months, with regard to: 

Trend over past 
four months 
Up Same Down N/A 

Numbers employed ...... 6 25 70 

(6) (38) (56) 

Volume of total new 

" 22 
(25) 


Expected trend over 
next four months 
Up Same Down N/A 


(— ) 


4 

<3> 


orders 


of which; 
Domestic 


7 

:<9) 


68 

(M). 


2 

( 2 ) 


9 

(?) 


2-4 

(35) 

47 

(37) 


69 

(61) 

41 

(54) 


(— ) 

2 

(2j: 


orders 6 

( 8 ) 

Volume pf output 7 

( 10 ) 

Volume of domestic 
deliveries 6 


24 

(28) 

37 

(42) 


67 

(62) 

56 


(2) 

1 


7 

V 


50 
(40) 

51 


40 

(52). 

40 


(48) .(— ) (6) (46) (47) 


31 63 — 


Stocks of; 

(a) Raw materials and 
brought to supplies 


.(U) (34) (55). (1) 


7 51 42 

(6) (39) (54) 


2 

( 2 ) 

1 

(«: 

z 

.(i) 


(b) Work in progress. 


11 36 50 3 5 42 50 3 

(20) (45) (32) (3) (6) (44) (47). (3) 

11 38 43 9 5 45 41 9 

(19) (44) (29) (8) .(5) (43) (44) <8) 

(c) Finished goods 18 35 36 11 7 44. 38 11 

<C) run aea go (2g) (M) (21) (12j (8) (41) (3S ) (13) 

Average costs per unit 

of output 62 33 4 1 54 

P 1 (73) (24) .<2> (-). (67) 

Average prices at which: 

Domestic orders are 

booked 29 51 19 I 32 

(46) (43) (11) <— > (43) . . . . 

Approximately how many months’ production is accounted for by 
your present order book or production schedule; 

More 

Less than 1 1-3 48 7-0 10-12 13-18 than 18 N/A 

22 42 9 2 2 1 2 19 

(17) (46) (11) (2) (2) <1> (1) (19) 

manufacturer’s average selling what factors are likely, to limit your .output over the next four 


45 

(28) 


55 

(48) 


3 

(4) 


12 

( 10 ) 


(—) 


1 

(-) 


prices, and 19 per cent reported 
a decline. The balance of 10 
per cent raising rather than 
reducing prices is the lowest for 
12 years, and compares with 
plus 35 per cent in July. 

Similarly, the balance of com- 
panies forecasting higher sell- 
ing prices (20 per cent) is well 
below July’s level of 33 per 
cent, but is slightly better than 


months; 


Orders 
or sales 
94 
(91) 


Skilled 

labour 

4 

(5) 


Materials 
Plant Credit or or corn- 
capacity finance ponenls 
3*4 1 


Other 


Other 
labour 

(0) (4) (7) (2) (2) 

In relation to expected demand over the next 12 months is your 
present fixed capacity: 

More than Loss than 

adequate Adequate adequate 
70 29 2 

(65) (31V (4) 


l , cent produced ^hat are the main reasons for any expected capital expenditure 


by CBTs last monthly survey. 

Answers to survey questions 
on investment intentions sug- 
gest that the rapid fall between 
April and July has now slowed 
down, but not enough to stop 
CBI forecasting that the invest- 
ment is likely to decline by 
more than 10 per cent in 1981. 


iniy umiviuuai luausiry ft- ,, . . . 

more than half the klgllt investment 
ents (eight out of 16 ) 


In tine with these capacity 
irking results, a record pro- 
portion of the total participants 
report a declining volume of 
output. Only 7 per cent report 
a rise in volume of output 
during the past four months, 
while 56 per cent report a fall. 
The results suggest a faster fall 
than to 1975. 

The volume of stocks of raw 
materials and bo eight-in sup- 
plies and work in progress are 
reported to have been reduced 
to the past four months, and 
de-stocking will continue at a 
rapid rate. 

In each, of the surveys, manu- 
facturers have stated their 
intention to reduce the volume 
of finished goods stocks, but 
have subsequently reported a 
small rise. This has been accom- 
panied by a steadily rising pro- 
portion of companies indicating 
that finished goods stocks are 
more than adequate, implying 
that the failure to destock had 
been at least partly involuntary. 

Successful cuts 

The results of this survey, 
however, point to companies 
successfully reducing finished 
goods stocks. A record number 
expect further reductions within , 
the next four months. 

“ This is not necessarily 
surprising, given the apparent 
frustration of intentions over 
the last 15 months, and the pro- 
portion of companies assessing 
their volume of stocks of 
finished goods (36 per cent) to 
be more than adequate,” says 
CBL 

Nearly 95 per cent of the 
companies expect a shortage of 
sales and orders to limit the 
volume of their output over the 
next four months. This is the 
highest figure since the question 
was first asked 20 years ago. 

Only 7 per cent of the respon- 
dents are more optimistic about 
their export prospects for the 
coming year than they were in 
July. Just over 50 per cent 
report that there is no change, 
while 41 per cent are less opti- 
mistic. 


Falling confidence 

This does not represent as 
sharp a decline as that of three 
months ago. Nevertheless, the 
reduction in confidence is wide- 
spread, with only three indi- 
vidual industries indicating 


A balance of between 
minus 45 and 50 per cent of 
respondents expect to authorise 
less investment in building 
plant and machinery during the 
next 12 months. This “ does not 
necessarily herald the end of 
the current downswing in 
intentions,” comments CBI. 

Supplementary questions sug- 
gest that investment is being 
used " primarily for replace- 
ment or for efficiency reasons ” 
says CBL An increasing 
number of companies are find- 
ing their investment plans 
constrained by demand prob- 
lems and by financial difficul- 
ties. 

The survey includes CBTs 
six-monthly study of liquidity. 
It shows that the extensive 
deterioration to net liquidity 
over the past year has not been 
as widespread as that which 
occurred during the year to last 
ApriL A further deterioration 
is expected during the rest of 
the financial year. 

About 23 per cent of the com- 
panies surveyed said that they 
were cutting stocks in order to 
improve liquidity. A further 
15 per cent were cutting em- 
ployment while 13 per cent 
were reducing investment 

CBI Industrial Trends Surrey 
No. 78. October, 1980. Price 
£90. Centre Point, London WC1. 


authorisations on buddings, plant or machinery .over- the next 
12 months: 

To expand To increase 

capacity efficiency For replacement Other N/A 
10 62 48 4 15 

(14) (60) (44) (6) (14) 

What factors are likely to limit (wholly or partly) your capital 
expenditure authorisations over the next 12 months: 

Shortage . 
of labour 

Inadequate including 

net Shortage Inability Uncer- managerial 

return on of to raise Cost tainty and Other 

proposal internal external at about techni- (please 

investment finance finance finance demand cal staff specify) N/A 
30 23 3 19 55 2 1 12 

(30) (23) (1) (23) (46) (2) (2) (12)’ 

EXPORT TRADE — Companies completing these questions have 


direct exports exceeding 
respondents: 1,363 


£10,000 per annum. Number .of 


Are you more or less optimistic about 
your export prospects for the next 12 
months than you were four month ago 


More Same Less N/A 


7 51 41 1 

(5) (33) (62) Ot 

Above Below 

normal Normal normal N/A 

Excluding seasonal variations, do you consider that in volume terms; 
Your present total order 

book is 6 24 69 1 

(7) (32) (59) (1) 

Excluding seasonal variations, what has been the trend over the 

past four months, and what are the expected trends for the next 
four months with regard to: 

Trend over past 
four months 
Up Same Down N/A 

Volume of total new 
export orders ... 


Expected trend over 
naxt four months 
Up Same Down N/A 


Volume of 


Average prices at which 
export orders are 


the next four mouths: 

Delivery 

Prices dates 

(compared with over- 
seas competitors) 

82 8 

(83) («) 


9 

31 

58 

2 

12 

56 

29 

2 

(9) 

y 

(41) 

(49) 

(1) 

(5) 

(53) 

(40) 

(2>: 

■ 

8 

42 

45 

1 

13 

55 

31 

2 

(9) 

i 

(49) 

(49) 

(1) 

(7) 

(55) 

(37) 

(1) 

t 

, 21 

52 

26 

2 

25 

60 

14 

1 

(34) 

(46) 

(19) 

(1) 

(36) 

(49) 

(14) 

<d: 

to limit your ability to obtain orders 

over 


Quote and Politicals or 
Import economic 
Credit or licence conditions 
finance restrictions abroad Other 
7 11 42 7 

(8) (10) (39) (4) 


Are you level-headed 
about your business? 
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“MILTON KEYNES IS WHAT I ALWAYS WANTED. 

AN OFFICE JOB TWO MINUTES FROM THE COUNTRY AND THE SHOPS 

MRS LUCY WATSON, CENTRAL MILTON KEYNES. 

CONTACT: COMMERCIAL DIRECTOR, MILTON KEYNES DEVELOPMENT CORPORATION WAVENDON TOWER 

MILTON KEYNES MK17 8LX. TEL: MILTON KEYNES (0908) 74000. 
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INTERNATIONAL CAPITAL MARKETS 

Straight dollar bonds fall 
as interest rates increase 


BY FRANCIS GHIL£S 

A FURTHER upward lurch in 
Eurodollar interest rates and a 
weak opening on the New York 
bond market severely depressed 
■fixed Interest rate dollar Euro- 
bonds prices: average falls yes- 
terday were around 1 per cent. 

The three-month Eurodollar 
rate rose by A of a point yes- 
terday, bringing the rise this 
week to a full percentage point. 
Straight dollar bond prices 
.have shed around 1J points 
since Monday morning. Further 
falls are anticipated by many 
dealers as much higher yields 
can be obtained either in the 
money, 'markets or in UR. 
Treasury bonds. 

The 9 per cent convertible 
bond, to 1995 for Ocli Inter- 
national Finance, priced at par 
.on Monday, shed almost 5 points 
yesterday to 94-95$ because of 
the fall of the company's stock 
on Wi); Street. Other recent 
issues to tumble included the 


ISf per cent bond to 1992 for 
Trailor Train ($ point lower at 
941-95) and the 32 per cent 
bond to 1987 for Citicorp, which 
closed at 93-93$. 

The first “deferred payment 
bond " denominated in sterling 
was launched yesterday for the 
European Investment Bank by 
Kleinwort Benson. The amount 
of this 10 year issue, which has 
an average life of 8$ years and 
an indicated coupon of 13 per 
cent is £20m. The bonds are 
expected to be priced at 99$. Of 
the principal amount, 25 per 
cent is due at the beginning of 
December and the balance in 
March 1981. Two “ deferred pay- 
ment bond” issues have been 
arranged in the dollar sector in 
recent weeks, one for Alcoa, the 
other for J. C. Penney. 

The $50m 10 year floating 
rate note for Telefonica 
National de Espana was priced 


.at par yesterday by BNP and 
Dillon Read. The borrower Is 
paying a coupon of i per cent 
with a minimum interest rate 
of 6 per cent 

There is a strong Japanese 
presence in the management 
group because underwriting 
FRNs enable Japanese banks to 
get around the strict rules set 
down by the Ministry of Finance 
in Tokyo which limits their 
participation in syndicated bank 
credits. These rules do not 
apply to FRN issues. 

Prices of seasoned DM issues 
slipped by as much as $ yester- 
day with no sign of any let-iip in 
selling because of the ' con- 
tinuing weakness of the West 
German currency against the 
UR. dollar and sterling. The 
9$ per cent bond to 1987 for 
ESCOM, priced at 99 * nn 
Monday was quoted yesterday by 
the lead manager Dresdner at 
971 bid. 


Expensive terms for Argentina 


BY OUR, EUROMARKETS STAFF 

ARGENTINA’S development 
batik. Banco National de Desa- 
rollo, has awarded a long- 
awaited mandate for a S250m 
-Eurocredit to a group of banks 
under the agency of Bank of 
Montreal. As - expected, the 
terms are markedly more 
expensive for the borrower than 
those on the last Argentinian 
borrowing which was for the oil 
concern, YPF. 

-.-The borrower is paying a 
margin over Libor of l per cent 
for the first five years rising to 
i per cent for the remaining 
three. There is to be a four 
year grace period. 

Euromarket bankers yesterday 
estimated -that the overall 
yield on this new borrowing will 
be in the region of 0.66 per 
cent over Libor compared with 


a figure of about 0.59 per cent 
for the YPF borrowing. 

The increase reflects both a 
reaction to the very low levels 
to which spreads for Argentina 
had fallen this summer as well 
as renewed concern in the in- 
ternational banking community 
about the health of some of 
Argentina's domestic banks 
after news that the grain 
exporter Sasetru is to he 
liquidated. 

Earlier this summer the 
Argentinian authorities, had 
successfully managed to squeeze 
spreads on public sector borrow- 
ings to the point where the 
Republic itself was able to 
borrow at a split margin of 
l-g per cent over eight years. 

But the determination with 
which this policy was pursued. 


coupled with the high volume 
of Argentinian borrowings in 
the Euromarkets, led to a feel- 
ing of saturation among lending 
banks and the YPF credit which 
followed the Republic borrow- 
ing moved very slowly in 
syndication. 

Besides the Bank of Mon- 
treal, there are six banks in 
the lead management group for 
the development bank loan. 
Citicorp will handle the non- 
Japanese books and the placing 
memorandum, LBJ International 
the Japanese hooks and publi- 
city and the National Bank uf 
Canada the signing ceremony. 

Other banks in the group arc 
Hypobank International. Marine 
Midland and Yasuda Trust and 
Banking. 


FT INTERNATIONAL BOND SERVICE 


The list shows the 200 latest international bond issues for which an adequate secondary market 
exists. For further details of these or other bonds see the complete list of Eurobond prices published 
fl n the second Monday of each month. Closing prices on October 28 


m.s. dollar 
Straights 


Change on 

Issued Bid OH or day week Yield 


CECA 11% 88 100 

Citicorp 0/5 Fin TO 86 300 
Citicorp O/S Fin 12 87 200 
Con. Illinois 0/S 9% 86 ISO 
Denmark 11V BO 100 


SS*» 93% 
87% 88% 
93% 94% 
86 - 85% 
91% 32% 


Dome Parra la urn 13% 92 

50 

96% 

97 

EEC U 95 {Mar} 

7b 

86% 

86% 

EEC 11 95 (Aug.) 

76 

85% 

BS% 

EIB 13% 30 J... 

100 

101 

101% 

Qciporrfmana 9% 87 ... 

76 

84% 

w% 

Elec de France 10 88... 

125 

88% 

87% 

Export Dv. Cpn. 12% 87 

100 

9H% 

98% 

Export Dv. Cpn. 9% 86 

150 

86% 

97% 

Fodor.il Dqv. B>„ 12% 85 

75 

96% 

96% 

Fir. Exp. Credit 10% 85 

50 

89% 

90% 

. Finland Rep. of 9% 80 

100 

8b% 

S5% 


250 

100 

100 

100 

75 

75 

SO 

115 

WO 


Ford 0/5 Fin. T2% 85 
CMAC O.'S Fin 13% 85 
GM4C O'S Fin. 12 87 
GMAC O'S Fur 11% 87 
Goodyear O.’S 12% 87 
Hudson's Bay 17% 90. . 

IBM Canada 10% 85 ... 

Ini. Harvester 12% 8S.. 

■J. C. Penney Int 12% 88 

■ McGrew 13% 85 7S 

VofVVpsi Ind. 13% 87... SO 
Nova Scoria 10% 90 ... 

OK8 10 85 

Pome* 11% 88 

Quebec Hydro 1T% 92... 
Repsusl O.'S 11% 88... 

: RoyteaM 11% 85 

SNCF 12% 85 

Sweden 12% 85 

Swed. Ex. Cred. 12% 85 
, Swed- Ex. Cnd. 12 83 
T/anaamerica 12% 83 ... 

■VER Oweee* 13% 88... 

Unilever NV 9% 90 

World Bank 9% 85 200 

eWorld Batik 10% 87 ... 300 


97% 97% 
99% 100% 
92% 93% 
33% 34% 
98% 96% 
89% 90% 
93% 94% 

97 37% 
194% 94% 

98 98% 
97% 98% 
86 86 % 
89% 90% 
89% 89% 
88% 89 
83% .84% 
93% 83% 
38% 99% 
97% 97% 
98% 98% 
99% 97% 

t98% 97% 
“93% 94 
82 82% 
88% 89% 
88% 89% 

Average. price chan ge *... On day -0% 


50 

SO 

100 

100 

TOO 

50 

SO 

150 

140 

60 

50 

GO 

100 


— 0% -1% 12.89 
-0% -1% 13.13 
-0% -0% 13.40 
-1% -2% 13.61 
-0% -1% 13.24 
-1% “3% 14.05 
-1% —2% 13-07 
-1% —2% 13.25 
-0% -1% 13.47 
-1% -2% 1X05 
-1% -2% 12.75 
-0% -1% 13.03 
-0% -1% 13.10 
-1% -Z% 13.23 
-0% -1% 13.44 
-or, — 0% 13.45 
-0% - 1% 13.37 
—0% —2 13-27 
-1% —2% 13.68 
-0% -0% 13.14 
-0% -2% 13.41 
-1% -2% 73.40 
-0% -1% 12.26 
-0% -1 13.53 
-1 -1 13.86 
-0% -2% 13.88 
-0% -1% 14.06 
-1% “2 13.33 
-0% -2% 12^7 
-0% -2% 13.76 
-0% -1% 13.44 
-1 -4% 15.12 
-0% -2% 13 JO 
- 0 % - 1 % 12.86 
-0% -1% 13.11 
0 -0% 12,80 
-0% -1% 13J3 
-0% -0% 13.66 
0 0 14.88 

-1% -2% 13.05 
-1% —2% 13.06 
-0% -1% 12.74 
an week — 1 % 


250 

150 

100 

100 

150 


I 


DEUTSCHE MARK 
STRJJGHTS 
Australia 8% SO 
"Austria Rep. of 8% 92 

-BFCE 7% SI 

, 8FCfe «% 95 

cfca ?% S2 

-O I -Honeywell 8% SO ... 

7 Denmark 7% 88 

.Danmark 8% 92 

EEC 7% 94 

Finland Rap. of 8 86 ... 

. iberduero SA 9 90 

Japan Oet Bk. 7% 87... 

Kobe. City' of 8 90 

ill. flk. Denmark 8% 90 

Norway 7% 85 

NwJebras 9% 88 

0X8 8% -32 

Clfy of 8% 90 ... 

Sweden % 87 

World Bonk 8 90 

WoiU Bank 7% SO 

Wo-td Bank 10 86 

World flank 10 90 

• Average price changes... On day -0% on week -1% 


ChAngi on 

Issued Bid Offer day week YMd 

“2% 8.72 
-0% 8.80 
-2 5L24 

-2 8.86 
-1% 8.81 
■2% 9.02 
■2% 932 
■2% 8.76 
■1% 8.83 
■1% 9-01 
-2% 9-35 
•1% 8.85 
■IS 8JT7 
1% 9.15 
-2% 9.00 
2% 10.64 
1% 8.87 
0% 8.74 
■1 9 JO 

2 8.82 
1% 9.11 
1 8.96 

0 8.66 


95% 
95% 
92% 
93% 
83 

125 f95% 

100 193% 

100 196 

225 92% 

150 
100 
100 
100 


96% 
197% 
33% 
96 

150 t95% 
250 94% 


TOO 

160 

BO 


195 

95% 

99% 


200 t10T% 
TOO 83% 
260 92% 
150 103% 
200 108 


96% -1% 
96% -0% 
93% -1% 
94% -0% 
93% -0% 
96% -0% 
94% -0% 
96% -0% 
92% -0% 
95% -0% 
98 -0% 
94% -0% 
96% -0% 
96% -0% 

95% -1% 
95% +0% 
95% -0% 
100 % - 0 % 
102*4 -0% 
94% -0% 
92% -0% 
104% -0% 
108% — 0% 


1 SWnp* FRANC 

-STRAIGHTS 


TOO 

100 

50 

100 

40 

60 

80 


. AuattfafTfen. of 5% 90... 

Beyer Inr. Fin. 5% 92... 
Beigen. City of 6 90 ... 

BMW Overseas 4% . 91 
fluhnp'n-Teitaroda 7 90 
-Cooenhjsgen Tele. 5% 90 

Dae mark 5% BO 

BB 4% 84 TOO 

Bel. de France 5% 80... 100 

Etrrefime 5% 93 

ft C. H. Hype Bk. € 90 

«B. 4% 89 

■ T»l --Amer. Dev. 7 90 ... 
Vnwn Ow, Bk. 5% 90... 
.-Jutland Tola 5% 90 ... 
ill, Blanc Tunnel 5% 90 

Nvwag ‘ 5% 90 80 

Nippon Trt. & T. 4% 89 100 
.WiH Knrpm. 4% 91 ... 

OKB 4% 51 . 

OKB B » . ./ 

Data, -City or a% 9i ... 

Oma.- CiU' of 5% 90 .. 
/Fk^ipa. limns 5% 92 ... 
.'.Sttfrui Pf«. Hms. 6 90 
SWnaku El. Pwr. 4% 89 
Tl«te Qeu Fin. 6% 90 
HfoffFAIpine 5% 90 ... 
VttNlVAfome 5% 90 ... 
-World: Bank 4% 99 


Issued Bid Offer 
98% 98% 
99% 99% 
102 % 102 % 
88% 89 
T10S% 106 
95 95% 

97% 88% 
184% 8S 
98% 98% 
101 102 % 
1102% 103% 
94% 34% 
97% 8B% 
104 104% 
100 % 101 % 
96% 96% 
99 99% 

100 % 100 % 
92% S3 
t87% 88 
87 87% 

101 % 101 % 
187% 68 
99% W0% 
98% 98% 
101 101 % 
92 92% 

99% 98% 
96% 99% 
188 88% 


80 

50 

100 

80 

100 

50 

60 


100 

100 

100 

too 

80 

TOO 

80 

100 

50 

80 

80 

150 


-Average price changes.. On day “0% 


Change on 
day week Yield 

-0% -0% 5.47 
-0% -0% 631 
+0% +0% 5.67 
-0% -1 5.64 

-0% +0% 8-TB 
0 —0% 6.43 
+0% 0 6.02 
“0% -0% 6.G3 
-0% +0% 5.47 
-0% +0% 5.50 
-0% -0% 5.57 
-0% 0 8J37 

- 0 % + 1 % 6.02 
-0% -0% 6.40 
-0% +0% 5.62 
- 0 % - 0 % 6.02 
-0% -0% 5.62 
-0% -0% 5.69 
+0% -0% S.27 ■ 
0 +0% 5.93 
0 -1-0% 6.01 
-0% -0% 5.62 
-0% -0*. 5.92 
0 +0% 5.87 
-0% -0% 5.46 
0 — 0% 5.84 

0 -0% 5.92 

+0% +<T, 6-31 
0 -0% 5.88 

— 0% +0% 6.6Z 
on week —0% 


Change on 

a* STRAIGHTS issued Bid Offer day week Yield 

5 6 83 30 »% 32 -0% -0% RS8 

l *6traB»j6% 88 20 87% 88% +0% 0 B.77 

WV£9SJ.. 12 95% 96% “0% — 0% 8A4 

83 10 90% Bl% -0% -0% 9.29 

88 10 86% 67% -0% “0% MS 

Rep. of 8% 87 IS -96% 96% -0% “0% BJ2 

• Average prfe* changes... On day -0% on week —0% 

i*ba44iumd el thnee Ltd.. 1980- Reproduction in whole 
Mit: In any form not permitted without written 
w»0t Date supplied- by laier-Bend Services (a sub- 
»*nr of dttsSTREUI tawneiiaMi}- 


Change on 

OTHER STRAIGHTS Issued Bid Offer day weok Yield 
Bell Canada 10% 86 CS 60 33% 94% -0% -0% 12.19 

CIBC 13% 85 CS 50 198% 59% -0% -1 13.78 

. CIBC 11% 85 CS GO 194% 95% +0% -0% 12.90 

Federal Dev. 11% 90 CS 60 188% 89% -0% -0% 13.52 

Fsi Can. Inv. 10 84 CS 50 t90% 91% +0% +0% 13.24 

R. Bk. Cancdo 10 66 CS 40 92% 93% 0 -0*, 11.82 

Tordom Cpn. 13% 85 CS 30 198% 99% -0% -1% 13.70 

M. Bk. Dnrnk. 9 91 £UA 25 94 95% O +0*. 9.81 

SOFTE 8% 89 EUA 40 89*, 90% 0 +0*, 10.07 

U. Bk. Nrwy 9% 90 EUA 18 98% 99% -0% -0% 9.63 

AJgemene Bk. 10% 87 FI 400 99% 100% -0 s , -0% W.26 

Bk. Mees 6 H. 10 86 FI 75 100% 100 % -0 % -1 9.84 

F. G. Hypo 9% 87 FI .. GO 96*, 96% -0*. -0% 10.48 

Heineken NV 10 87 FI 75 97% 97% -0% -1% 10.54 

Nat. Inv. Bk. 10 37 FI 75 98% 38% -0% -0% 10.33 

Niil. Nader 9% 87 FL .. GO 9S% 86% -0% -0% 10.22 

Nedcr Mdn Bk'10 SS FI 75 101% 101% -0% -1% 9-59 

Aoio Par, 5 13% 87 FFr 150 96% 97% -0% -2% 13.89 

CECA 14% Efi FFr . .160 101% 102% 0 -0% 13.54 

Finland 11 84 FFr . ... 80 91% 92% +0% -0% 13-83 

Finland 11% 89 FFr . 70 86% 97% 0 -2% 14.14 

Gai da France 11 84 FFr IS) 93% 94** +0% +0*, 13.15 

ISM France 11% 84 FFr 120 93% 94% 0 0 13. Q 

Renault 9% 65 FFr . . 100 85% 88% 0 +0*, 14.10 

Solvay cl Cie 9% 87 FFr 125 86% 87% +4% +4% 12.89 

Uid. Mex Sis 14 85 FFr 150 98% 99% 0 -0% 14.24 

Beneficial Fin 14*4 90 C 20 99% 100% -0% +0% 14.18 

BNP 73% 91 C 15 98% 98% +0% 0 73.78 

CECA 13% 86 r 20 98 98% -0% -0% 13.87 

Citicorp O S 13% 90 € 50 98% 98% -0% +0% 13.74 

Fin. tor Ind. 14% 88 £ 20 101 101% -0% 0 14.17 

Fm. lor Ind 13V 87 £ 20 99% 100 0 4-0*4 13.79 

Gen. Elec Co. 72% 89 E 50 95% 96% -0% 0 73.28 

Peugeot SA 14 90 £ 23 99% 100 +0% +0% 14.02 

Rothschild 14% SO C ... 12 100 100% +0% +0% 14.15 

Swed. Ex. Cr 15% 85 E 20 104% 104% -O’, -0% 13.76 

Banabrae 8% 90 KD ... 7 t90% 91% 0 0 9.75 

CCCF 8% 91 KD 10 f86% 86% O D 10.28 

Sanotrartt 8% 90 KD ... 12 t91% 91% 0 0 9.89 

Akro 9% 87 LuxFr 500 92% 93% 0 -0% 10 78 

Euratom 9% 88 LuxFr . . 500 96% 97*, -0% -0*, 10.40 

Eurofima 10% 87 LuxFr 500 97% 98% 0 -0% 10.90 

EIB 9% 88 LuxFr 600 97% 98% 0 0 10.21 

Volvo 8% 87 LuxFr ... 600 34 95 0 0 10.90 

FLOATING RATE 
NOTES Spread 

Allied Irish Bk 5% 87 0% 

Bank of Ireland 5% 89 70% 

Bank of Tokyo 5% 89... 70% 

Barclays O/S Inv. 5 90 0% 

Bergen Bk. A/S 6 89... 70% 

Bilbao Int. N/V 5% 90... 0% 

Citicorp O/S F. 83 ...StO 
Citicorp O/S F. 84 ... 70 

C. Iwh 5% 87 - 0% 

Co-operative Bk. 6 88... 0% 

Cradittanstah IPs 91 ...S70% 

CNT 5% 88 $0% 

GZB 5% 88 70% 

Jugobanka 8 89 0% 

Ind. Bank Japan 5% 87 0% 

Ind. Bank Japan 5% 88 0% 

Lloyds Eurofin 8 SO £ 0% 

LTC8 Japan 5% 86 0% 

Mfra. Han. O/S 5% 94 70% 

Midland Inti. Fin. 5 89 0% 

Midland IntL Fin. 5% 32 0% 

Nacionel Fin. 6% 86 ... 0% 

Nat. West 5% 94 SO% 

Nat Wast 5% 92 0% 

Nippon Credit 6% 86 ... 0% 

Nippon Credit 5% 37 ... 70% 

Royal Bk- Scot. 5% 94...§70% 

See. C. de Bquo. 6% 87 6% 

Standard Chan. 5% 90 0% 

Svenska Hndlabk. S 87 0% 

Sweden 9* 70% 

Bq. Ext d’Alg. 4% 88 SF 0% 

Avenge price changes... 


Bid Offer C.dte C.cpn C.yld 
97*. 98% 2/1 10.44 10. £5 
97% $8*4 21/11 11% 11.61 

97% 98% 25/10 9% 9 AS 

97% 98 13/12 9% 945 

97% 98*« 29/11 12% 12.50 

87% 98% 29/11 10.06 10.27 
99*4 89% 23/11 11.44 11.51 
99% 39% 30/10 13% 13.19 

98% 98% 18/3 12% 13.07 

98 98% 15/11 11.44 11.64 

97% 98% 14/12 12.08 12-32 
98% 99% 16/4 13% 13.40 

97% 96% 1/11 9.81 10.00 
91% 83% 23/11 11% 12.60 
98% 99% 15/4 13-31 13.46 
98 98% 9/4 13% TU6 

96% 96% 3/1 16% 1030 

98% 98% 13/12 9% 9.76 

97% 98% 30/11 12% 12-38 

97*i 98% 20/12 9% 9.68 

97% 98*, 5/12 10% .11.11 
87% 98 25/7 9.88 9M1 

97% 98 11/4 13% 13-65 
97% 98% 23/4 5% 036 

97% 98 12/1 9-56 9.78 

96% 99% 6/11 10*. 11.00 

96% 99 11/1 13% 1X42 

98 96% 3/4 14 14.26 

88 98% 6/3 1X06 12-28 

97% 98% 16/1 10 10J20 

89 90 18/12 6% 6.84 

On day 0 on wreak — 0% 

CONVERTIBLE Cnv. Cnv. Chg. 

BONDS date pnee Bid Offer day 

Ajinomoto 7% 95 2/80616.5 120 121% -0% 

mocker Energy 8% 95... 1/81 21.87 f117 116% +0% 

Credit Suisae 4% S3 ...10/79 1278 .118 7 20 +0% 

DOKK 11 90 4/80 324 104 105 — 1 

Dig, con Fin. 8% 95 ;..10/81 2X5 flOO 101 -1% 

Dyn electron 9% 95 8/B0 12^2 125% 127 -4% 

Enaearch Fm. 9% 94 ... 7/8030.2 5 148 149% -3% 
H«IWNI O/S Fin. 9% 96 1/BI 1.92 38% 90% -0% 

Huffy Int. Fm. 8% 95 ... 12/80 23.25 194 35% -T% 

INA Overscan 8% 2000 4/81 « “£» 

inchcape Ltd. 8 95 2/81 4.55 106% 107% -0% 

JACCS 7% 95 11/80 565 101% 102% 0 

Marlon Int. Fin. 9 95... 12/80 23^5 199% 101 -1% 
Matauahita Elec. 7% 55.. 11/80 649 99% 100% +0% 

MEPC 8% 96 — 2/81 2.47 104% 105 +0% 

Niasho Iwal Co. 8 95 10/80 398 99 100 -0% 

Ricoh 6% 95 8/80 604 101% 102% +0% 

SBC 6% 90 9/80 200 98% 99% -0% 

Taylor Woodrow 8V 90 1/81 4-94 97% 98% +0% 

Trice rp. 8% 95 12/80 31. 2S HOI 102 -0% 

Union Bk. Switz. 6 89 2/80 121 A 93% 94% -2% 

Fuji teu 5 84 DM 7/79 475 124% 125% +1% 

Sharp Corp. 6% 88 DM 9/80 585 122% 123% +3% 

Uny Co. 6% 85 DM 11/79 1071 98% 99*, -0% 

• No Information aval leWo— previous day’s price. 

1 Only one market maker Supplied a price. 

Straight Bonds: The yield is the yield to redemption of tbs 
mid-price: the amount issued is in millions of currency 
unite except for Ven band* where it Is in bittrons. 
Change on week— Change over price e week earlier. 
Flouting Rata Notes: Denominated in dollars unless other- 
wise indicated. Coupon shown is minimum. C die— Date 
next coupon betomea effective. Spread “Margin above 
era- month offered rate |* three- month: 5 above mean 
rate) for U.S. dollar*. C.cpn “The current coupon. 
C.yld -The current yield. 

Convertible Bonds: Danominfljed In doners unless other- 
wise indicated. Chg. day “Change on day. Cnv. date- 
First dam for conversion into shares. Cnv. prices* 
Nominal atfaunt of bond per share expressed m 
Currency of share at conversion rate fiend at issue. 
Prem- Percentage premium of tea current affective price 
o! acquiring shares vis the bond over the most recent 
price of the share*. 


Pram 

-3.78 

—4.17 

-0.58 

16.51 

2^3 

-3.58 

—3.29 

-0,96 

40-84 

X39 

-2-31 

4- 30 

5- 95 
7.12 
5-68 
0^1 

—0.44 

8.14 

5.81 

20.83 

-4-86 

8.65 

0.53 

1X97 


Venezuela 
short-term 
debt move 

. By Peter Hontagnon 

VENEZUELA" IS preparing 
legislation to permit public 
sector agencies to refinance as 
much as $6bn in short-term 
foreign debt with long-term bor- 
rowing, according to Sr. Carlos 
Znbillaga, the country’s director 
of public credit. 

' At the same time the Govern- 
ment is also seeking authorisa- 
tion from Congress to raise 
long-term finance for a number 
of projects in the transporta- 
tion, electricity, water, coal and 
steel and housing sectors. 

These are among the 
measures which Sr. ZubUlaga 
will present to bankers in 
London today in an attempt to 
reassure the financial com- 
munity that Venezuela is at 
last steering the emphasis of 
its foreign borrowing away 
from short-term financing. 

Sr. Zubillaga said yesterday 
this process would be slow — 
the refinancing of $6bn in short- 
term debt may take abont three 
years — but wi thin a year the 
confusion which has surrounded 
Venezuela's approach to the 
euromarket should have abated 
As It develops a long-term 
borrowing strategy, Venezuela 
will diversify the source of its 
funds into areas such the bond 
markets. But it does not at 
present envisage the raising of 
new “ jumbo " Eurocredits 
similar to the Sl.Sbn loan 
arranged through Citibank this 
summer. 

What is planned is “a con- 
tinuous presence in smaller 
amounts rather than a sporadic 
presence in large amounts,” he 
said. 

Passing the legislation may 
not be easy as the Government 
does nol have a majority in 
Congress, v/bose authorisation 
is required for borrowings in 
escess of two years. 

Meanwhile, rollover of exist- 
ing short-term borrowings will 
be permitted, but the Finance 
Ministry will be very restrictive 
with authorisations to State 
agencies to raise new money, t 


Mobil pushes up earnings 
20% despite retailing loss 


BY PAUL BETTS IN NEW YORK 

MOBIL OIL. the second largest 
U.S. oil company, reported a 20 
per cent increase in third- 
quarter earnings despite con- 
tinuing heavy . losses at its 
Montgomery Ward retail busi- 
ness. 

Net earning? in the third 
quarter totalled 572im com- 
pared with $ 602 m in the same 
quarter last year. In the first 
nine months of this year, 
Mobil’s earnings totalled $2.2bn 
against $L5bn in the same 
period the previous year. 
Revenue in the first nine 
months rose from $33.5bn to 
$46.3bn. 

While chemical operations 
posted a $15m loss in the third 
quarter, the Montgomery Ward 
retail subsidiary reported a 


$41m loss. These losses, Mobil 
said, were offset by a $57m 
increase in real estate earnings. 

Atlantic - Richfield (Arcuj 
turned in third-quarter net 
earnings of $389 ,7m or $1.57 
a share, against $320.4m or $1.30 
a share in the same period of 
1979, on revenues up from 
$4.38bn to $5.64bn. 

Nine-months earnings were 
$1.25bn or $5.04 a share, against 
$822.9m or S3 .35 a share pre- 
viously. on revenues of $16.77bn 
against $11.63bn. 

Ashland Oil, the large U.S. 
independent oil group which 
has been steadily divesting 
some of its major operations to 
concentrate on refining and 
marketing, reported sharply 
lower net earnings in its last 


quarter of fiscal 1980. Profits 
were $35.3m against $52.9m 

It said the latest earnings 
reflected the establishment of 
reserves for loss contingencies 
totalling $27.4m for a variety 
of matters, including litigation 
expenses and pricing adjust- 
ments. 

Ashland’s net income for 
fiscal 1980 totalled $205.1 m. 
But the company said the 
$526.3m earned a year earlier 
was not comparable because of 
a large gain from the 1979 sale 
of various operations. 

Ashland said that excluding 
'this non-operating income com- j 
parable results showed net | 
income of $196.5ra in fiscal 
1980 against $186.4m jn fiscal 
1979. I 


Turnround to profit at Singer 


BY DAVID TONGE IN NEW YORK 


SINGER, THE world's largest 
sewing machine manufacturer, 
yesterday reported a 71 per cent 
jump in third quarter operating 
profits to $28.1ra. The improve- 
ment was largely due to in- 
creased earnings from defence 
contracts and from the com- 
pany’s meter division. 

After closing its 129-year-old 
plant at Clydebank in Scotland, 
it is now close to its largest 
plant, the 107-year-old plant at 
Elizabeth, New Jersey. The 


changes are part of the com- 
pany’s strategy of cutting back 
on its heavy losses on domestic 
sewing machines made in North 
America and Europe. 

Meanwhile, the company is 
concentrating on sterengthemog 
its Third World production of 
these machines to compete with 
low-ost products from countries 
such as Taiwan. 

In the third quarter of 1979, 
the company set aside SI 30m to 
help fund this change of 


strategy. This charge caused it | 
to record an overall third ] 
quarter loss last year of $125.4m ‘ 
compared with net profits this 
year of S 13.3m. Sales were up 
8 per cent at ?676ru with aero- 
space and marine products and 
educational services accounting 
for $193.1m. 

In the first nine months, net 
profits were S25.2m compared 
with a loss a year before of 
S98.Sm, while sales rose 9 per 
cent to $2.1bn. 


Armco plans $400m tube mill 


BY OUR NEW YORK STAFF 

ARMCO, the sixth largest U.S. 
steel company, is to build a 
$4 00m seamless-tube mill to 
meet the growing demand of 
the U.S. oil industry for steel 
products. 

Construction of the mill. 


which will produce 300.000 
tonnes of seamless tubes, drill 
pipe and casing a year, will 
begin next year and is expected 
to be completed by 18S4. 

Armco’s move is regarded as 
significant as it comes at a time 
when drilling for oil and gas 


is now at a record level in the 
U.S. Indeed, the U.S. oil industry 
has been increasingly worried 
over a developing shortfall in 
oil service and support equip- 
ment which is restricting further 
domestic oil and gas exploration 
and production. 


GM loses 
$567m 
in third 
quarter 

By Our New York Staff 

GENERAL MOTORS 
announced a $567m loss for 
its third quarter, the worst 
remit In its 73-year history. 

It blamed the downturn 
on the 17-S. recession, a 19- 
per cent drop in worldwide 
factory sales of fiM cars and 
trucks’, to 1.4m units and the 
cost ofr tooling for its new 
models. Next spring, it is 
dne to release its front-wheel 
drive “world car.” 

The figures are roughtly In 
line with market expectations, 
and Chrysler and Ford are 
also likely to report large 
losses. However. Mr. Thomas 
Morphy. GM chairman, and 
. Mr. Elliott Estes, president, 
said: “ tVe have weathered 
the worst. Recovery, although 
gradual, has begun.” 

Sales of cars manufactured 
in Hie UJS. dropped by 13 per 
cent to 828.000 units while 
truck sales fell 5S per cent 
to 114.000. GM’s operations 
in Canada also reported a 
major drop in sales — by IS 
per cent to 131.000 — but the 
group’s operations in the rest 
of the world held up better 
reporting only a 5 per cent 
drop to 345,000 units. 


Asarco hit bv 

«* 

copper strike 

By Our New York Staff 

ASARCO. the lareest U.S. 
custom smelter of non-ferrous 
minerals, yesterday reported a 
70 per cent drop In third 
quarter profits to 821m. The 
company blamed the slump 
primarily on the strike at 
most of its copper plants' and 
mines and at Us El Paso lead 
plant. 

Sales for the quarter were 
0.5 per cent up at 5399m and 
the company’s nine month 
sales were up 22 per cent to 
$1.5bn and profits up fi.G per 
cent to SI 87m. 


AMERICAN QUARTERLIES 


ALASKA AIRLINES 


FOSTER WHEELER 


RR ENT ICE-HALL 


TAFT BROADCASTING 


HUDSON'S BAY OIL & GAS 


Third quarter 

S 

S 


1980 

1979 

Revenue 

45.5m 

31.2m 

Net profits 

4. 69m 

2.82m 

Net per share 

1.05 

0.63 

Nine months 



Raven ua 

98.5m 

75.4m 

Net profits 

1.45m 

2.03m 

Net per share 

0.32 

045 

| A RUIN INDUSTRIES 


1980 

1979 

Third quarter 

$ 

S 

Revenue •. 

107.4m 

119.8m 

Net profits 

2.06m 

2.45m 

Net per .share 

0.25 

0.31 

Nine months 



Revenue 

201.6m 

3fi9.9m 

Net profits 

2.42m 

12.72m 

Net per share 

0.19 

1.77 

| BALTIMORE GAS 

* 

1980 

1979 

Third quarter 

S 

S 

Revenue 

922.9m 

770.7m 

Net profits 

113.25m 108.27m 

(let per share 

3.01 

3.01 

Year 



Revenue 

1.17bn 

1.01 bn 

Net p>c£ts 

131.3m 

128.3m 

Net per share 

3.41 

3.51 

| CANADA PERMANENT 


I960 

1979 

Nine months 

CS 

CS 

Revenue 

119 0m 

114.2m 

Net profits 

11.88m 

13.06m 

Net per share 

1.45 

1.45 

' CHUBB 


1980 

.1979 

Third quarter 

S 

S 

Net profits 

23.5m 

22.8m 

Net per share 

1.91 

1.34 

Nine months 



, N*l profits 

63 2m 

67 9m 

Net per share 

5.11 

5.47 

CLOROX 


I960 

1979 

* First quarter 

S 

S 

Revenue 

182.4m 

160 5m 

Net profits 

11.03m 

981m 

Net per share 

0.48 

0.42 

DATA GENERAL 


3980 

1979 

Fourth quarter 

S 

S 

Revenue 

177.8m 

147.2m 

N« profits .• 

16.4m 

13.4m 

Net per share 

1.54 

. 1J7 

Year 



Revenue 

543.2m 

439 4m 

Net profits 

54.7m 

49.8m 

Net per share 

520 

4 82 

DETROIT EDISON 


1960 

1979 

Third quarter 

S 

S 

Revenue 

474.3m 

436.9m 

Net profits 

43.1m 

34.0m 

Net per share 

0.54 

0.47 

Nine month* 



Revenue 

1.33bn 

1.29bn 

Net profits — 

94.7m 

1074m 

Net per share ... .... 

1.22 

1.48 


DIGITAL EQUIPMENT 


1330 


1979 


Pint quarter 
i Revenue 

: Net profits 

Net per share 

S 

654.4m 

56.2m 

1.17 

S 

487.5m 

45.2m 

1.02 

DRAVQ 


1980 

1879 

Third quarter 

S 

S 

Revenue 

275. 5 ra 

220 . 0 m 

N*T profits 

5.7m 

5.0m 

Net per share 

P8ne months 

0.88 

0.61 

Revenue 

723 An 

661.7m 

Net profits 

13.0m 

17.5m 

Net per share 

158 

2.15 

FOREMOST-McKESSON 


I860 

1979 

Second quarter 

S 

S 

Revenue 

1 JQbn 

882.0m 

Net profits 

IB. 81m 

13 -39 m 

Nat par a bare 

1X6 

0X3 

She months 



Revenue 

T.SSbn 

t.746ri 

Net profits 

31.19m 

Tt.3i.rn 

Net per share 

157 

1X5 

FIELD CREST NULLS 


1380 

1979 

Third i^uiztw 

S 

S 

Revenue 

120.1m 

137.1m 

Net profits ........... 


6.89m 

Net par share ......... 

Pfine n tombs 

1.07 

1.82 

Revenue 

370.1m 

366.7m 

Net profits ....... 

10.1m 

17.1m 

Tim par share 

2.70 

453 



1990 

1978 

Third quarter 

S 

S 

Revenue 

359.1m 

402.0m 

Net profits 

14.61m 

13.24m 

Ner par share 

085 

0.79 

Nine months 



Revenue 

1.88bn 

1.22bn 

Net profits 

40.81m 

35.96m 

Net per share 

2.39 

2.15 

GERBER PRODUCTS 


1980 

1979 

Second quarter 

S 

S 

Revenue 

164.1m 

151.5m 

Nat profits 

10.02m 

7.66m 

Net par share 

1.13 

0.92 

Six months 



Revenue 

306.0m 

273.5m 

Net profits 

16.3m 

13.1m 

Net par share 

1.84 

1.58 

GREAT LAKES FOREST 


1980 

1979 

Nine months 

CS 

CS 

Revenue 

407.7m 

245.4m 

Net profirs 

61.54m 

23.64m 

Net per share 

14.00 

8.11 

HOBART 


1980 

1979 

Third quarter 

S 

S 

Revenue 

166.7m 

148.4m 

Net profits 

1.08m 

5.8m 

Net par share 

0.62 

0.51 

Nine months 



Revenue 

482.3m 

457.9m 

Net profits 

21.08m 

21.01m 

Net per sharv 

1.85 

1 84 

KROGER 


1980 

1979 

Third quarter 

S 

S 

Revenue 

3.12bn 

2.79bn 

Nat profits 

25.39m 

19.82m 

Net per share 

0.91 

0.72 

LUBRIZOL 


1980 

1979 

Third quarter 

S 

S 

Revenue 

234.7m 

192 im 

Net oroiiis 

28.35m 

26.48m 

Ner per share 

1.46 

1.35 

Nine months 



Revenue 

897 .Om 

542.4m 

Nei profits 

88 78m 

56.79m 

Net per share . . 

4.47 

3.42 

MACMILLAN 


1980 

1979 

Third quarter 

S 

S 

Revenue 

157 9m 

149.0m 

Net profits 

7.47m 

8.58m 

Net par share 

0.58 

0.67 

Nine months 



Nat profits 

8.65m 

14.95m 


0.66 

1.17 




MASCO 


1980 

1979 

Third quarter 

S 

S 

Revenue 

190 8m 

187.0m 

Net profits 

19.1m 

18.7m 

Net per share 

0.75 

0.71 

Nine months 



Revenue 

584.9m 

553.5m 

Net profile 

58.3m 

56.6m 

Net per there 

2.29 

2.15 

MURPHY OIL 


1980 

1979 

Tfibd quarter 

$ 

9 

Revenue 

455.6m 

452.2m 

Net profits 

40.91m 

23.63m | 

Net per share 

1.10 

0.77 

Nine months 



Revenue 

1.48 bn 

1-ISbn j 



1980 

1979 

Third quarter 

S 

S 

Revenue 

105.8m 

85.5m 

Net profits 

14.12m 

12.81 m 

Net per ahere 

1.43 

1 .29 

Nine months 



Revenue 

257.9m 

205.2m 

Net profits 

20.29m 

20.25m 

Net per share 

2.05 

204 

RAYMOND INTERNATIONAL 


1980 

1979 

Third quarter 

S 

S 

Revenue 

174.2m 

140 2m 

Net profits 

2.87m 

2.81 m 

Net per share 

0.59 

0.59 

Nine months 



Revenue 

472.5m 

477.3m 

Net profits 

2.93m 

10.93m 

Net per share 

0.61 

2.29 

ROYAL CROWN COMPANIES 


1980 

1979 

Third quarter 

S 

S 

Revenue 

114.7m 

115 1m 

Net profits 

2.44m 

5.55m 

Net per share 

0.30 

0.68 

Nine months 



Revenue 

329 5m 

318.5m 

Net profits 

9.43m 

13.27m 

Net per share 

1.15 

1.62 

SHELL CANADA 


1980 

1979 

Third quarter 

CS 

CS 

Not profits 

85.5 m 

67.8m 

Net per share 

0.80 

0.63 

Nine months 



Net profits 

267.0m 

174.3m 

Net per share 

2.51 

1.62 

SOUTHERN COMPANY 


1980 1979 

Second quarter S S 

Revenue 81.3m 73.9m 

Net profits 13.05m 12.15m 

Nei per share 1.33 1.40 

Six months 

Revenue 137 Jm 125 8m 

Net profits 19.37m V9 17m 

Net per share 1.93 2.23 


Third quarter 

Revenue 

Net profits ..... 
Net per share . 
Nine months 

Revenue 

Net proHis 

Net per share . 


1980 1979 

S S 
150.4m 117 2m 
38.3m 36.1m 

0.51 0.48 

434.4 m 344.2m 
107 Om 97.3m 
1.41 1.28 


Third quarter 

Revenue 

Net profits 

Net per share ... 


I960 1979 

S S 

... 2.75bn 2 37bn 
... 270.55m 159.31m 
1.79 1.11 


TRANSCO COMPANIES 



OGDEN CORPORATION 




1980 

1979 


1980 

1979 

Third quarter 

S 

S 


5 

S 


620.6m 

368.0m 





25.19m 

14.43m 




Ner per share 

1.07 

0.62 

Net p.*r share 

1.75 

1.65 

Nine months 



Nine months 




1 Slbn 

1 06bn 




Net profits 

80.73m 

45.98m 

Net profits 

44.4m 

43.8m 

N?r per share 

3 41 

1.99 

Net per share 

5.20 

5.00 

VIRGINIA ELECTRIC 



SOUTHERN RAILWAY 




1980 

1979 


I960 

1979 

Third quarter 

S 

S 

Third quarter 

5 

S 

Revenue 

575.5m 

457 Om 

Revenue 


367.2m 

Net profits 

71.63m 

61.67m 

Net profits - 

36.23m 

40.71m 

Net per share 

0.60 

0.56 

Net per share 

2.31 

2.63 

Nine months 



Nine months 





1.23bn 




Net profile 

168.85m 

153.6m 

Net profits 

136.8m 

127 3m 

Not per share 

1.27 

1.31 

Net per share 

8.76 

8.27 

CHAMPION SPARKPLUG 


SOUTHLAND ROYALTY 




1980 

1079 


1980 

1979 

Third quarter 

S 

S 

Third quarter 

S 

S 


194. 3m 

197.2m 




Net profits 

9.06m 

11 . 16 m 

Net profits 

18 2m 

15.9m 

Net per share 

0.24 

0.29 

Net per share 

0.39 

0.35 

Nine months 



Nine months 




605.3m 

617.9m 




Net profits 

29 16m 

42.79m 

Net piofiis 

52.4m 

38.0m 

Net per share 

0.76 

1.12 

Net pi r share 

1.13 

0.82 

CONSOLIDATED EDISON 


WARNER-LAMBERT 




1990 

1979 


1990 

1979 

Third quarter 

S 

5 

Third quarter 

S 

5 

Revenue 

1 ,13bn 

937 .-2m 

Revenue 

879.9m 

817.4m 

Net profits 

133.6m 

118.1m 

Net profits 

35.15m 

4.71m 

Net per shore 

5.96 

1.73 

Net per shire 

0.44 

O.G6 

Nine months 



Nine months 



Revenue 

2.95bn 

2 48bn 

Revenue 

2 SBbn 

2.38bn 

Net profits 

273 5m 

254 3m 

Net profits 

151. Pm 

122.6m 

Net pec share 

3.86 

3.57 

Net per share 

1.89 

1.54 


Net profits 104.94m 65.56m 


NORFOLK 8 WESTERN RAILWAY 


1980 


1873 


Third quarter 

s 

S 

Revenue 

375.8m 

384.5m 

Revenue 

375 _8m 

364.5m 

Net pro fils 

43.6m 

39.9m 

Net per ehBre 

1.38 

1 .28 

Ntfls months 



Revenue 

l.!5bn 

1.07bn 

Net profits 

151.0m 

141 im 

Net per she re 

4fl1 

4.53 

PENNZOIL 


7960 

1939 . 

Third quarter 

S 

* 1 

Revenue 

579.7m 521.96m 

Net profits 

69.73m 

61.16m I 

Net per share 

1.34 

1.20 | 

Nine months 


T.45bn 1 

Revenue 

1.82bn 


Net profits 

231.01m 185.36m 

Net per share 

4.43 

3.28 | 

PHILADELPHIA ELECTRIC j 


1SS0 

1979 

Third quarter 

s 

S 

Revenue 

567.8m 

387.6m 

Net profits _ 

78.52m 

65 -23m 

Net per where ............ 

0.72 

034 

Pfirte months 



Revenue 

1.59bn 

I.ISbn 

Nn profits 

85.73m 

73.31 m 

Net Mr share 

1.60 

1.51 


We announce with pleasure the opening 
of a representative office in Tokyo 

Salomon Brothers International 
Fukoku Seimei Building 
2-2, Uchisaiwai-cho 2-chome 
Chiyoda-ku, Tokyo 100 
Japan 

Telephone: (03) 508-2861 
Telex: J 27938 SALTKO 


George P. Hutchinson 
Director 


Salomon Brothers International 


Market Makers and Investment Bankers 

1 An&Z Court* London. EC2R 7AE, England 






TUB ANNOUNCEMENT APPEARS AS A MATTER OF FH5CORD ONIY 
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$800,000,000 
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CONVERTIBLE 
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The Group's consolidated financial statements forthe first 
six months of 1 880 may be compared to the results for 
1979. given that the G roup's structure has shown little 
change. The G roup's recent interests in the Fields of 
information processing and office automation will only be 
included in the consolidated accounts at 31 December, 
I960. 

Net sales for the first half of 1 980 were FF20.058 million, 
compared to FF1 7. 11 7 million for the first half of 1979. 

This 1 7% increase in real terms becomes 21 % on the basis of 
comparable structures and after adjusting forthe effect of 
variations in monetary parities. 

Gross margin before depreciation is FF2.S1 8 million, as 
compared fo FF2.208 million forthe first six months of 

1 979 ( +28%). This figure is 1 4% of sales, compared fo 
12.9% for ihe first half of 1 9 79 and 1 2. 3% For ihe full year. 
Operating income at FF1 .2 58-million rose by 43% to a level 
corresponding to 6.3% of sales, as compared la 5.1 % in the 
first half oF 1 979 and 4.7% for the full year. 

Net income atFF508 million rose by 69% in tne first half of 
1 PSO. compared to FF301 million forthe corresponding 
pnnod of 1979 a ndFF656 million for the full year. 
Accumulated depreciation forthe period January-June 

1980 is FF832 million, compared to FF776 million for the 
■first half of 1 979 Interest and other financial charges are 
FF637 million. compared to FFbOE million ; reorganisation 
and othercosts are FF321 million, compared to FF1 29 
million : and the provision for income taxes is FF439 
million, compared to FF306 million. 

Profit from the sale of non-current assets is FF86 million 
for the first half of 1980. compared to FF26 million for the 
corresponding six months of 1 979 and FF385 million for 
ihe full year 1 979. Losses incurred Through foreign currency 
adjustments totalled FF95 million, compared to FF140 
million forthe corresponding period of the preceding year. 
Cash flow at FF1.44Q million rose by 1 3% compared to fhe 
first half of 1 979. Cashflowthus amounts to 7.2% of net sales 
as against 7.5% in the first half of 1979 and 7% for the year. 


Total investments were FF1 .599 million, as opposed to 
FF1 ,068 million for the first half of 1979.This figure includes 
FF581 million in trade investments. A large portion of which 
correspond to the Group's diversification into information 
processing and office automation. 


For the first six months of 1 980. the Group's long and. 
medium-term debt remained stable. 


An analysis by country shows that the recovery which was 
reported in France in 1 979 has continued through thslirst 
half of 1 980. The contribution of French operations to 
Group sales is 52% :to cash flow. 31 % : and to net profit 
42%. The contribution of the Group’s German operations 
has again improved : German companies account for 1 8% 
of Group sales; 23% of cash flow; and 29% of net income. 
The contnbution ofthe Group's American operation 
(CertainTeed Corporation) is 9% of consolidated sales 
and 5% of-cash flow; however, a net loss of FF31' million 
was reported for the first half ofl 980. In other countries 
served by the Group, financial results vary according to 
local economic conditions. Operating results in Spain were 
less satisfying, and in the Beneluxcountiiesaloss was 
recorded. 


O 

O 


The principal divisions ofthe Group (Insulation. Flat Glass. 
Pipe, and Containers) report an increased level of activity 
in Europe. Other divisions, including Fibre Reinforcements. 
Machinery and Paper, and certain building materials 
activities have again reported either negative or insufficent 
profits. 

Far share, taking into account tha number of shares in 
circulation (32.69 1 .42 1 ). ret income is 1 5.5 5 francs, as 

compared to 9.21 francs for the first half of 1979. and 
20.08 francs for the full year. Cash flow is 44.06 francs 
per share, compared to 39.07 francs for the first sixmonths 
of 1 979, and 75.98 francs for the entire year. 
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Estimates forthe second half of 1980 Indicate that profits 
will show an increase compared to 1 979, in spite of a slight 
decrease in activity. 


Financial highlights 
(millions of French francs) 


30 June 
1980 


30 June 
1973 


31 December 
1979 


I 

< 

.1 


Net sales 

20,058 

17.117 

35.527 

Gross margin before depreciation 

2,818 

2^08 

4.382 

Operating income 

1,258 

879 

1,671 

Net income 

E08 

301 

656 

Cashflow 

1A40 

U77 

2.484 

Net income per share (in French francs) 

15SS 

9.21 

2a08 

Cash flow per share (in French francs) 

44.06 

38.07 

75.98 
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For further information, write to: The Director of External Relations, 

Compagnie de Saint-Gobain-Pont-i-Moasson, 62 boulevard Victor Hugo, 92209 Neuilly-sur-Seine Carfax, 


' Nivaoo - 1 NIVS NOSSnOIAI-V 




financial lUilea V» ecmeauo) ; •’ -.1 


Companies 
and Markets 


INTL. COMPANIES & FINANCE 




BANKING IN WEST GERMANY 


Rights issues in a cold climate 


m 


BY STEWART FLEMING IN FRANKFURT 


Lby THE standards of investors 
in the U.S. or the UK the share- 
holders of the largest West Ger- 
man commercial banks are a 
patient lot 

• Almost every year, for at least 
the past decade they have duti- 
fully stepped forward and 
pumped hundreds of millions of 
Deutsche Marks into the banks 
to ensure that German laws 
governing capital/asset ratios 
and -lending limits should not 
inhibit -the banks’ hectic expan- 
sion. , 

Since 1968 the largest Ger- 
man bank, Deutsche Bank, has 
made eight separate rights 
issues, brining in a total . of 
almost DM 2.4bn. Dresdner has 
had siS, the last, however, as 
long ago as 1976, and Co mm era- . 
bank, which like Deutsche 
raised new capital in 1979, a 
total of nine rights issues in- 
cluding two in one year, 1969. 

The latest in this steady 
stream of shareholder financing, 
a stream which must make the 
equity-capital starved U.S. ban- 
kers green with envy, came two 
weeks ago when Bayeriscbe 
Hypotheken and Wechsel-Bank 
(Hypo-Bank), the arch rival of 
the Bayeriscbe Vereihsbank in 
Munich, announced that it would 
later this year ask shareholders 
for DM' 185m of new capital 
through the sale of a little more 
than 1m shares at DM 175 each. 

What is particularly interest- 
in about rights issues today, 
however, is that they take place 
against a much changed finan- 
cial background, particularly for 
the banking industry. These 


changes raise the .-question of 
whether bank shareholders wifi 
be willing to go on providing 
the industry with funds on quite 
such a lavsh scale in the 1980s. 

Although a universal bank 
with securities as well as lend- 
ing business Hypo Bank is in 
addition one of only three 
German commercial banks 
specially licensed" to carry out 
mortgage banking, . wfiteh 
accounts for about 35 per cent 
of its total business volume. 
(Bayerische Vereinsbank - and 
the Nbrddeutsche Hypotheken 
Bank are the others.) 

Depending on how you add 
up the figures — a caveat which 
has particular significance in 
the. context of German banking 
— it is probably the fourth or 
fifth largest private commercial 
bank in the country. Since 1970 
the assets of the parent bank 
(excluding' unconsolidated sub- 
sidiaries such as the Luxem- 
bourg operation) have risen 
from a little more than DM 
15.5bn to around DM 53.3bn. 

The bank’s' rights issue is 
coming at a time when- pretty 
mttch the whole of the German 
banking Industry, with the 
exception of the savings banks, 
has "been going through a period 
of .-painful adjustment 

It bad grown accustomed, 
before 1979, to rapidly. Increas- 
ing. its business volume In an 
environment of relatively stable 
interest rates. The sharp rise 
in rates in 1979 and 1980, as 
the: Bundesbank (the central 
bank) tightened monetary 


policy, found the banks funding 
too many fixed rate medium 
and longer term loans, with 
expensive floating rate deposits 
for a much longer period than 
many of them had imagined 
was possible. 

In a report • on - banking 
profitability for 1979, the Bun- 
desbank said that the big com- 
mercial banks and - private 
bahks suffered declines in 
operating profits of around 10 
gnd 13 per cent respectively. 

Hypobank itself reported a 
slight increase in profits in 
1979, but it is dear from its 
half-yearly report in 1980 that 
it has been far from happy 
with the business environment 
since then. 

Thus, so far as can be 
determined, it clamped down 
sharply on business in this 
period and its total assets, as. 
reported by the parent bank, 
actually declined by DM 135m 
to DM 53 3. 

Dr. Wilhelm Arendts, the 
chairman of the board of 
managing directors; echoes the 
view of other leading German 
bankers when be says that the 
bank is not expecting so rapid 
an Increase in its volume growth 
as has been experienced in the 
past decade. . 

During this period many 
banks appear to have been try- 
ing to keep profits moving 
ahead by increasing volume in 
the face of diminishing margins, 
a practice which seems to have 
reached' the point of adding 
faster to costs than the profits. 


Slower growl h. and more 
live concentration on mar*"' - 
now looks a more attffi 3 

option, and one which ' 1 

necessitate rather less frequent 
calls on shareholders, for ww 
capital. , , 

So far as the rights issued® 
concerned. Dr. Arendts nuR- 1 
tains that latterly business 
ditions have Improved "JJKfeL 
Bundesbank has begun to.fiul&l 
interest rates down which 
belp the banks, but the ; 

not go as far as some had Weir 
expecting) and Hypobank wahtj! 
to be in a position to take advent 
tage of profitable dppdrftudfies:. 
f nr expansion. 

The bank was also unhappy - 
when its captial assets gattowlt' 
to below the 3.0 level— to 3k97- L 
per cent — at the end of.iTfffft 
and the issue will be one factor 
which should put the ratio Jgdf 
around 3.3 per cent at the'tor- 
of 1980. ': .■ 

Whatever the doubts. ; : aitd 
uncertainties about the fnlufe, 
Hypobank seems ' ' confident' 
enough that it will get die 1 
-funds it wants ■ from . . share- 
holders. The offering price of 
DM 175 a share compares with 
a market price for tjie esiaiig 
stock of DM 241. 

The size of the discount, the 
loyalty of shareholders... $ the 
turnover of the shares iifkthe 
market is very low) and no: 
doubt their confidence in the 
depth of the hank’s hidden 
reserves, are all, it seems, . 
factors which make, it unnecep-.. 
sary for the issue to be under- , 
written. . .. 


Jacques Borel 
taps holders 
for funds 

By Davtd White in Paris 


JACQUES BOREL International, 
the French caterer which made 
a spectacular rise and fall in the 
stock- market in the mid-1970s, 
has come back to the Bourse for 
FFr 84m ($19.5m) in fresh 
funds* 

The company, which is selling 
its main problem sector, the 
Sofitel hotel chain, is expecting 
to.be hack in profit this year 
after four years of losses. 

The planned one-for-three 
rights issue therefore comes as 
less of a surprise than a two-for- 
three capital increase made only 
two years ago while the company 
was still bogged down in 
financial difficulties. 

Share capital is to be raised 
from FFr 2405m to FFr 320.7in 
by the issue of 801,801 new 
shares at FFr 105 each. The 
Shares will qualify for dividend 
rights from the beginning -of 
this year. .. 

M. Bernard Treizenem, -the 
f- Chairman (M. Jacques Borel 
quit- the group in 1977) said 
recently the. company would 
soon be able to resume dividend 
payments for the first time since 
1976. Last year the parent com- 
pany cut its loss to FFr 29m 
from FFr 99m. 

Shareholders have approved 
the deal under which the Sofitel 
chain of luxury hotels will be 
taken over by another leading 
hotel group, NovoteL Half of 
tiie stock of Sofitel will be ex- 
changed for. a 10 per cent in- 
terest Which Jacques Borel is 
taking in the enlarged Ndvotel 
group. 


Daimler-Benz improves sales 


BY KEVIN DONE IN FRANKFURT 

THE STRENGTH of iis order 
books has allowed Daimler-Benz 
to remain virtually untouched 
by the general recession that 
has hit the West German motor 
industry in. the past year. 

.In the first nine months of 
1980 it has managed to boost 
volume car sales in the domestic 
market by some 3 per cent to 
188.000 vehicles at a time when 
new car registrations have 
fallen overall in the Federal 
Republic by around 10 per cent 
At the same time exports 
have also shown a small in- 
crease by 1 per cent to 138,000 
vehicles, while the total car 
exports of German manufac- 
turers have dropped by some 
4 per cent, in the first nine 
months of 1980. - 
Daimler-Benz, sales in the UJS. 
have. fallen, slightly in the first 
three .quarters — ■ the decline 
was marginal compared with 
the 25 per cent. drop suffered 
so far this year by U.S. car 
manufacturers — but if is hope- 
ful that strong demand in the 
final quarter will enable it to 
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equal last year’s performance 
of sales of 53,000 vehicles. 

Overall Daimler-Benz expects 
a group turnover worldwide of 
arnnnd" DM 30bn ($l6bn) in 
1980 compared with DM 27.4bn 
in 1979. In the first nine 
months of the year' Uie value of 
sales was -up by some 10 per 
cent. 

By contrast with some other 
West German car makers which 
have been forced either to in- 
troduce short-time working nr 
to cut their workforces, Daimler- 
Benz says that its current order 
books, already guarantee full 
employment for much of next 
year. 

For the whole of 1980 it 
expects to produce around 

430.000 cars compared with 

422.000 in 1979, Production of. 
its hew Skilass. serie^ is running 
to full capacity and' the model 
is shortly, to be introduced to 
the UE. market .. . : 

The high point of commerojal'. 
vehicle sales in West . Germany 
has been passed, says Daimler- 
Benz, although demand is still 


strong both in the flmneetig.' atta- 
in foreign markets. . . 

Its domestic commercial' 
vehicle sales are still slightly. 

. above last year’s high level ~itf; 
68,700 vehirlcs. while exports- 
have jumped by 20 per cent to; 
82,600. Trade has ..improved 
significantly with the oil export- 
ing countries. 

As part of its overseas expan- 
sion Daimler-Benz has recently, 
commissioned a new truck 
assembly plant in Nigeria with . 
an annual capacity to build 
7.500 vehicles and it has> also 
brought into production^ ^ ifew 
assembly plant in ’ Hampton. 
Virginia, in the U.S., with an 
annual capacity for buttling 

6.000 trucks. . 

Commercial vehicle prqduc.-. 
tion from domestic plants tir 
expected -to?' be more tha« 

200.000 units '.this year Comic 
pared with- 188,000 last SH$V 
while the group is airaingv-to 
produce around 70.000 .-com-, 
mercial vehicles in Brazil ,apd 
Argentina, 


Statsforetag reduces deficit 


4' 


Good results 
forecast by two 
Swiss banks 




BY WESTERLY CHR1STNER IN STOCKHOLM 


STATSFORETAG, tbe Swedish 
state fariding company respons- 
ible for some 30 state com- 
panies, reports a consolidated 
loss of SKr 62m (814.6m) for 
the first eight months of the 
year, a reduction of . SKr 40m 
on the corresponding-period in 
1979. 

Consolidated sales during the 
period rose to SKr 8.9bn 
($2.1bh) front 'SR: 7j39bn.- In- 


cluded in the eight-month -re- 
port is a profit and loss account 
dividing companies operating 
under normal commercial con- 
ditions and those on which the 
Government has imposed "spe- 
cial programmes." - 
- Despite tbe slackening in- 
business being felt in the latter 
half of the year because of the 
economic downswing in Wes- 
tern Europe, which is expected 


Huge loss at Burmeister 


BY OUR FINANCIAL STAFF 


By John Wicks in Zurich 


FAVOURABLE RESULTS are 
forecast for the present year 
by two of the biggest commer- 
cial banks in Switzerland. Union 
Bank of Switzerland and Credit 
Suisse. In 1979,- the banks' had 
record net profit' figures of 
SwFr 290.3m ($171 .7m) and 
SwFr 247m ($146. lm), respec- 
tively.. . 

Union Bank of Switzerland, 
whose -total assets - rose to 
SwFr “73.7110 hy the end. of 
September, reports the " strong 
pace of business activity” is 
continuing in the third quarter 
and expects that this will keen 
up throughout tbe final 
quarter. 

The. hank attributes the gnnrl 
shnwin.g or the past quarter to 
the growth In Its Joan portfolio 
and favourable investment 
opportunities for liquid funds. 
These factors offset the con- 
tinued pressure on margins. 

Commission business In the 
commercial sector was also 
active, especially documentary 
credits. Satisfactory results 
were booked in the securities 
sector and ** average ” eaminas 
came from foreign exchange 
and precious metal dealing. 

Credit Suisse, whose assets 
reached a record of SwFr fil.Ahn 
($36.33bn) at the end nf Sep- 
tember. reports unsatisfactory 
income from the credit sector 
caused by narrow Interest 
margins and increased risks. 

Like UBS, however, the bank 
showed a “ positive develop- 
ment ” in earnings from foreign 
exchange, gold and securities. 

Overall income. Credit Suisse 
says. Increased faster than 
expenditure, which grew with- 
in budgeted limits. 

All big four have been able 
to counteract the squeeze on 
interest margins by increased 
business in the non-credit 
sector. At the same time, 
efforts to keep costs to a mini* 
mum have succeeded. 


A DECISION on whether to 
declare bankrupt Burmeister 
and Wain, the Danish shipbuild- 
ing and engineering group, will 
be, taken next Tuesday by the 
Copenhagen probate court. 

This was announced yesterday 
by -the troubled company, which 
also disclosed its results for 1979 
together with an outturn cover- 
ing the first seven months of 
1980. Both periods are heavily 
in- the red. 

For. 1979 Burmeister Incurred 


an operating loss of DKr 246m 
<$42.6m> compared with a profit 
of DKr 29.2m. Over the opening 
seven months of this year the 
company has run up a -loss of 
DKr 151.8m: 

Bankruptcy . proceedings 
against Burmeister were started 
earlier this year, when in 
August the group suspended 
payments to creditors. 
Burmeister said yesterday that 
it “ continued fo have acute 
liquidity problems.” 


to sharply affect tbe 1981 
suit, rhe management expects 
Statsfdretag to show -an Jin* 
proveraenf in consolidated in- 
come to SKr 250m for 1980 as a 
whole, after financial -income 
and costs of about SKr 150m. 
The- ea mines - forecast- repre- 
sents a downwards revision of 
SKr 50m from the spring pre- 
diction marie by Mr. Per S k&id. 
the managing director, InffiRS) 
the consolidated profit 
SKr 07m. - r. ‘Sf, 

Statsfdretag expects 
Government to cover 1 Tossed 
accumulated by the LKAR Irota 
mining company and Uddconffi; 
mechanical components lriaii"i}- 
faefcurer, chiring the rew'atiiihf 
four months of this year. 
anticipated state aid has aHOw&tf 
the company to predict a profit 
for 1980. Combined losses for, 
these two units amounted -“fo- 
SKr 227m during the ‘OigM-l 
months. • -. I ;. 7 • 

Although no 1980 oonsoli<feti?3 'i 
turnover figure is -In eluded 
the eight-month report, tho'-ttiafi-'" 
pany said yesterday iha£5> '25" 
per cent increase is expcrctPft'r 
this year. ?c't 


Delta Investment Company Limited 


Open-ended Investment Trust listed on the London Stock Exchange” 

Investment Advisers- Kleinwort. Benson Limited 

Highlights from the Report and Accounts at 29th July 1 980 
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PERFORMANCE 


lywr 6 years 

Net Asset Value per share +43% +260% 
Dow Jones Ind. Average +10% +22% 
S & P Composite Index +1 7% +53% 


Net Assets exceed US S52 million 
1 Extracts from Sir Guy Henderson's Statement s- 

* The principal reason for the better com- 
parative performance of the Company’s 
assets has continued to be the substantial 
commitment to holdings in smaller and 

- medium sized North American companies 
with above average compound earnings 
growth potential. 

* There are at present many individual stocks 

which still seem to be undervalued. 

Our emphasis will continue to be on 
selected investments to growing North' 
American companies. 

Report and Accounts from 

Brian Hadland, Kleinwort, Benson Ltd. 

20 Fenchurch St, London EC3P 3DB. 

or from the Company's registered office* i- - 
Sassoon House Shirley Street 
FO Box N3012 Nassau Bahamas 


Appreciation in Net Asset Value per share- 
since July 1974 
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Conpanies' and Markets 


INTL. COMPANIES & FINANCE 


Afcol nearly trebles 
operating profits 
in first six months 


Mitsui Bank Semiconductor sales lift 

Nippon Electric results 


8? JIM JONES IN JOHANNESBURG 


ASSOCIATED Furniture Com- 
panies (Afcol) South African 
Brey 61 ^ 5, 56 -3 P er cem-owned 
furniture manufacturing sub- 
sidiiry, has reported substan- 
tial^ better than expected re- 
uxls for the first half to Septem- 
ber; 30. At the pre-tax level, 
operating income rose to 
fUj.62m ($20. 9m) against R5.6m 
in, 'the corresponding period of 
lut year and R15.17m for the 
fifl] year to March 1980. First- 
hiR turnover of R 100.8m 
t $134. 6m) was 50 per cent 
jdgher than last year's first half 
ggure and compares with 
IU.42.3m for the whole of the 
previous fiscal year. 

■ The company attributes the 
adraxxce to significantly im- 
proved. productivity as greater 


demand for furniture resulted 
in higher levels of capacity uti- 
lisation. 

While the board warns that a 
similar percentage advance 
should not be expected during 
the second half, Mr. Abe Berger 
the joint managing director says 
the group still has unused pro- 
duction capacity which can be 1 
put to profitable use. 

In lioe with the policy of pay- 
ing twice covered dividends, an 
interim of 30 cents has been de- 
clared from first half earnings 
per share of 60.1 cents. Last 
year the interim dividend was 
11 cents from first half earnings 
of 22.3 cents per share and for 
the full year, 29 cents was dis- 
tributed from earnings per 
share of 57.6 cents. 


Bandar Raya issue to 
raise Malaysian equity 


BY WONG SULONG IN KUALA LUMPUR 


BANDAR RAYA Development, 
one of the fastest growing 
property groups in Malaysia, has 
announce da special share issue 
to Bumiputras (Malays) in line 
with the Government’s new 
economic policy. 

It will issue 14.7m shares of 
one ringgit each to Malay 
institutions approved by the 
Ministry of Trade and Industry, 
at a price to be approved later 
by the Capital Issues Committee. 

Bandar Raya has also an- 
nounced a scrip issue of one for 
two. capitalising on 18.4m 
ringgit (U.S.$S.6in), from its 
share premium account and 1.9m 
ringgit from unappropriate 
profits. 

With these two share issues, 
the company’s enlarged paid-up 


capital would increase to 75.7m 
shares o fone ringgit each. The 
Malay equity would be 30 per 
cent 

Bandar Raya began as a 
property developer 10 years 
ago. It was taken over by the 
Multi-Purpose group, controlled 
by Chinese political leaders, 
three years ago. and has since 
made several major land acqui- 
sitions. 

For the year ended December 
1979, it had pre-tax profit of 
7.28m ringgit and paid a 10 per 
cent dividend gross. Like most 
property companies on the 
Kuala Lumpur stock exchange, 
its shares have sharply 
appreciated, rising from 2.3 
ringgit at the start of the year 
to the current price of 6.6 
ringgit 


Elscint floats U.S. shares 


BY L DANIEL IN TEL AVIV 

ELSCINT, a Haifa-based com- 
pany which has developed and 
manufactures CAT scanners and 
nuclear medical equipment, has 
placed a second issue of yuo.tou 
shares of par value ?10. at a 
price of $27 each on the lls. 
over-the-counter market. The 
previous issue in 1972 of 400.000 
shares were placed at their par 
value of $10. The total market 
value of Elscint’s 3.6m shares 
at current prices exceeds 5100m. 

Turnover during the three 
months ended June increased by 


85 per cent over the same period 
of 1979 to S9i9m 95 per cent of 
its exports. . w .. . 

The company recently intro- 
duced a new line of nudear 
medicine instrumentation, the 
APEX range, claimed to be the 
most advanced in the field. It 
expects to introduce before the 
end of this year an upgraded 
scanner as well as a low-cost 
model. 

Elscint is also developing a 
real-time ultrasonic system for 
imaging the abdomen, also to 
be ready by year-end. 


savers 

By Charles Smith In Tokyo 

MITSUI BANK, the oldest of 
Japan^s 13 city banks, has 
■introduced a foreign -currency 
deposit scheme, incorporating 
fixed charges for exchange 
risk cover, which is .designed 
to lure Japanese investors 
away from their traditional 
attachment to the yen. 

The s5heme is already in 
operation, btxt will acquire 
greatly increased significance 
after December 1 when -tiie 
revision of Japan’s foreign 
exchange control regulations 
■will make it possible for 
private investors to hold as 
much money as they wish in 
foreign assets. Individual 
Japanese investors are . at 
present forbidden to hold- 
foreign currency assets worth 
more than Y3m (about 
$14,000). 

Mitsui: Bank’s scheme consists 
of . a packaged • foreign 
exchange cover service -com- 
bined with interest payments 
pegged at 2 per cent below 
the floating Eurodollar market 
rate on deposits of -one, three, 
six or 12 months. The net 
annual yield to the investor 
on a three-month deposit 'at 
present works out at 9-25 per 
cent which . is 3.25 per cent 

■ above the (officially regu- 
lated) interest rate on a 
comparable yen deposit 

A drawback about the Mitsui 
scheme is that interest pay- 
ments on foreign currency 
-assets are subject to tax 
whereas interest on yen 
deposits totalling less than 
Y3m per person, art tax free- 
Because of this snag Mitsui is 
aiming , its scheme at what it 
calls the “ small rich man " — 
in other words at those who 
have already acquired assets 
worth more than Y3m 

Mitsui believes that its scheme 
combined with the impending 
freeing from control _ of 
foreign exchange holdings 
could result in a significant 
shift of private ■ savings from 
yen into foreign currencies. 
This would have two import- 
ant domestic consequences. 

It would invite opposition from 
the large number of smaller 
Japanese banks that are not 
authorised to deal in foreign 
exchange (some of the local 
banks and the majority of 
mutual banks and credit 
associations). ■ Secondly. 
Japan’s traditional system of 
maintaining strict controls on 
domestic deposit rates could 
begin to come under pressure. 

■ Because of these " hhplieatioiis 
the Ministry of Finance is 
expected to keep a dose watch 
on the accumulation of 
foreign currency denominated 
deposits after the December 
legislative reforms take effect 
If the shift takes place too 
rapidly banks that are 
authorised to deal in foreign 
currencies could receive 
official “guidance” to slow 
down their acceptance of 
dollar deposits. 


BY TOKO SHIBATA IN TOKYO 

NIPPON ELECTRIC Company 
(NEC), Japan's leading manu- 
facturer of .telecommunications 
equipment and electronic com- 
puters increased sales .and earn- 
ings strongly in the half-year 
to. September 30', helped by 
buoyant sales, of semiconduc- 
tors. 

Operating profits rose by 55.3 
per cent on the year to Y14.70bn 
($70m), and net profits by 36.3 
per cent .to Y7.50bn, on interim 
sales up 26.9" per ' cent to 
Y408.7bn (S1.9bn). Profits a 
share were Y7.S5, ■ against 
Y6J.7 

Increased use of integrated, 
circuits (ICs) and large-scale 
integrated circuits (LSIs) for 
consumer products boosted 
sales. The company's heavy 
capital investment in semi- 
conductor production capacity 
brought its rewards. '. Sales of 


electronics devices (ICs. LSIs 
and micro computers) showed 
a gain of 50 per cent, to account 
for 26.7 per cent of total turn- 
over. IC and LSI sales alone 
increased 71 per cent to Y77bn. 
of which exports contributed 
Y22.5bn, or 30 per cent. Sales 
of microcomputers for the full 
fiscal year are expected to grow 
by 67 per cent to Y35bn. 

Exports grew relatively 
quickly, by 43 per cent to 
account for 328 per cent of 
total sales. This resulted mainly 
from strong orders for tele- 
communications equipment and 
semi-conductors. The domestic 
private sector advanced — by 
2L2 per cent, to account for 44 
per cent of the total, while sales 
to the public sector gained 18 
per cent, to make up 23 per 

^NEC foresees favourable 


demand, and has revised up- 
wards its planned capital out- 
lav fof the full fiscal year, to 
Y64bn from the initial Y55bn. 
Much of the ^capital spending 
.will go-. ior_ .further expansion 
of electronics devices capacity. 
Heavy investment for Research 
and development amounting to 
Y48bn for the year and prospec-. 
tive depreciation costs — of- 
Y27bn — are expected to put 
pressure on -earnings. - - 
' However, ' NEC looks for- 
further 'expansion in sales of 
ICs and LSIs in the current half 
to Y81bn, bringing the year’s 
total to Y158bn. up 53 per cent. 

For the full year, ending 
March, operating profits are 
expected to reach Y34bn. up 
44.B tier cent. Net profits are 
forecast at Y18biv for a gain of 
37 per cent." ^ 


Brambles to invest more abroad 


BY JAMES FORTH IN SYDNEY 

BRAMBLES -INDUSTRIES 
expects to announce shortly 
further major Investments over- 
seats in its materials handling 
division and tire deanaway 
waste collection and' disposal 
division. 

The company is also holding 
discussions with several over- 
seas groups interested in jointly 
investing with Brambles in 
Australia, Sir John Marks, the 
chairman, said at the annual 
meeting in Sydney.- He said 
the talks with overseas groups 
were at too - early a stage to 
comment further. - 

Brambles is currently flush 
with funds after reporting a 
record profit and the sale for 
A$36m ( US$42 -3m> of an 11 per 
cent shareholding in Ampol 
Petroleum- 

Sir John confirmed that 
Brambles had joined a con- 


sortium of major Australian and 
international companies to 
investigate the feasibility -of 
establishing a metallurgical coke 
plant at Gladstone, Queensland, 
with an eventnal. capacity of 6m 
tonnes of coke a year.- A large 
proportion of the coking coal for 
the venture Would be mined by 
the consortium from leases at 
Lake Lindsay in the Gladstone 
hinterland. 

Sir John said that if the pro- 
ject proceeded Brambles would 
have an opportunity to take up 
a proportionate equity in the 
A$2bn project 

THE RESERVE "BANK, Austro 
lia’s Central Bank, yesterday 
signalled an" across-the-board 
increase in interest" rates. The 
bank departed from its tap 
system of seUiog_ bonds, and 
auctioned a " small amount 


A$47m. of two-year bonds in 
an apparent attempt to allow 
the market to. determine the 
interest rate level. 

The official long-term tap 
stock bond rate is 11.8 per cent, 
but this has lost relevance 
because the secondary market 
in recent weeks moved above 
this level and the authorities 
failed to adjust the tap rates. ; 

Long-term "bonds, a bench- 
mark for Australian interest 
rates, were trading at around 
12 15 per cent' to 12 .25 per cent 
when the - Reserve Bank 
announced its tender, but the 
market was. thin. The tender 
stock sold at yields of up to 
12.55 per cent, which is 
.expected to put' pressure on the 
authorities" to adjust official 
yields and thus bring about a 
general ' increase in interest 
rates. 


-njmam»unc«x^3PP« re “ aniato ^ rtC ^ onJy 

K/S NORDEIffilELDSKE DRILLING A/S & CO. 
US$32,000,000 

to finance the purchase of.ihe semi-submersible ng 
" ’ «Noijari» 


Mnodbr 

DennorskeCreditbank 


Predated by 

Den norske Cretfitfaank (Luxembourg) &A. 

Bergen Bank International SA 
Forretningtbanken A/S 
Manufacturers Hanover Banque Nordique 
Midland Bank Limited 
Nortffinanz-Bank Zurich 
Ship Mortgage International Bank N.V. 

October 1330 


_ COMMUNITY PSYCHIATRIC CENTERS 
INTERNATIONAL FINANCE N.V. 

Notice of Adjustment of Conversion Rate 
of 8 V 2 % Convertible 
Subordinated Guaranteed Debentures 
Due 1995 

Notice is hereby given-, pursuant to Section 1 104 
of the Indenture, dated as of March 1. 1980, be- 
tween Community Psychiatric Centers International 
Finance N.V. and Community Psychiatric Centers, 
Guarantor, and Bank o f America National Trust and 
Savings Association. Trustee, that the conversion, 
rate of the Community Psychiatric Centers Interna- 
tional Finance N.V. Debentures (the “Debentures”) 
has been adjusted to 54-42 shares of Community 
psychiatric Centers Common Stock for each $1,000 
principal amount of the Debentures (equivalent to 
a conversion price of $18% per sham) to reflect the 
subdivision, of the outstanding shares, effective June 
'll, 1980, of Community Psychiatric Centers. 

rY r mnm mty Psychiatric Centals 
3y: Frances S. O'Shaughnessy : 

Corporate Secretary 


With Creditanstalt handling 
nr foreign exchange^ the balance 

will gp your way. 


r.o: tbzse 72 ectrs v.-tigh !r. 

<i=rtns as vcy c/;oc*i, r.-r-o the odeums- ano ■/.ryj'.a-r 
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LETTERS OF CREDIT 


Rank ers more cautious 


. ^ 



CREDITANSTALT. B a n k- 
verein, Austria's state-owned 
bank, has won the first stage in 
a five year court battle with a 
consortium of international 
hanks over its refusal to pay a 
total of 530.7m under throe 
irrevocable letters of credit. 
The dispute has aroused con- 
siderable interest in the inter- 
national banking com mu nity, as 
It raises fundamental questions 
about the nature of letters of 
credit, important iu trade 
finance. . . 

Letters of credit are mainly 
issued by banks for customers 
who are seeking to finance the 
purchase of goods. The bank 
will issue a letter of credit in 
favour of the supplier to meet 
the cost. This letter is an 
undertaking to pay a named 
sum at a fixed lime, after 
certain, specified conditions 
have bien met. These eondi- 
ttphs..; normally include the 
pmaptation of documen ts s uch 
as-lnvoices and delivery orders. 

During the time lag between 
the issue of the letter of credit 
and the date it is due to be 
presented, which can be several 
months later, the supplier may 
wish to obtain the funds in 
advance of sale. If so, he will 
approach his own hank and 
offer to assign his rights under 
letter of credit to the bank 
iu;return for a cash advance. 
-Thu second bank will examine 
thq' documents, confirm the 
transfer and presentation 
arrangements with the issuing 
hiuBk. 

-At the centre of the dispute 
is me of three letters of credit 
Issued by Creditanstalt in 
favour of the Duteh firm. A. M. 
Aronson, to finance the pur- 
chase of chemicals hr two 
Austrian companies, including 
one of the bank’s own subsi- 
des. , 

•Aronson subsequently sold 
fat-cash rights under the letters 
cl: credit to the UK accepting 
house. Stager and Friedlander, 
which in turn granted partidpa- 
tfas in the letters to a syndi- 
cate, of banks. 

^Confirmation of the assign* 
abut tot bo accepting house, de- 
tails of the documents to be pre“ 
* staged prior to payment, and of 
the- $mger -and FrietSandw 
■ hank account into which the 


BY ROSEMARY BURR 

funds were to be paid were then 
agred between Creditanstalt 
and Singer and Friediander. 

However, the sale of chemi- 
cals by Aronson to the Aus- 
trians was never concluded and 
it has been alleged that the 
consignment consisted largely of 
sawdust, not high-grade anti- 
biotics. 

When Singer and rned- 
lander presented the letter of 
credit on the due date, Credit- 
anstalt refused to pay. Thiy 
refusal was in keeping with an 
interim injunction secured by 
one of the Austrian companies, 
the subsidiary of Creditanstalt. 
The injunction prevented 
Creditanstalt from accepting 
documents and making pay- 
ments under one letter of credit 

An increasing number 
of court cases over letters 
of credit has been seen 
since the start of a legal 
battle five years ago 
involving Creditanstalt 
Bankverein, the 
Austrian state-owned 
bank, and a consortium 
of international banks 
led by Singer and 
Freidla nder. 

for S3 7m. A sum of Slim, equi- 
valent to the two other letters 
of credit, was paid into Court in 
Vienna by the Austrian bank. 

Nearlv five years, and several 
million dollars in lawyers' fees 
later, the Vienna commercial 
court has upheld Creditanstalrs 
original refusal to pay Singer 
and Friedlander. The con- 
sortium of 11 bwaks led by 
Singer and Friedlander nas 
appealed against what they 
regard as an "astonishing 

d ^The°^unrt ruling was based 
on an interpretation of the 
nature of the rights that can be 
assiwed under a letter ot 
credit It ruled that only -title 
to the proceeds could ^trans- 
ferred. not title to the letter of 
credit itself. Thus Creditanstalt 

wi justified -in -not paymg 

Singer and Friedlander under 


the 59.7m letter of credit pur- 
portedly assigned to it by 
Aronson because when the 
claim was presented it was done 
so “ on behalf of Singer and 
Friedlander” rather than by a 
representative of Singer and 
Friedlander on behalf of the 
original beneficiary, Aronson. 

It would follow that if Aronson 
was not entitled to recover from 
the Austrian bank, then neither 
would the Singer and Fried- 
lander consortium. 

By this line of argument the 
court left open, what most 
observers regarded- as tire 
crucial issue, namely under 
what, rf any, conditions can a 
bank refuse to pay the bene- 
ficiary of a letter of credit 

In the present case, despite 
several court cases, the banks 
liability to Aronson has not been 
established. However, according 
io the banking consortium, the 
subsequent failure of the deal 
does not absolve the issuing 
bank from its initial .obligati on 
under the letter of credit 
Letters of credit, they argue, 
are transactions in documents, 
not goods, and since the docu- 
ments were in order Singer and 
Friedlander bad a valid claim 
against Creditanstalt; 

The Austrian courts- have still 
to rule on two other letters of 
credit Issued by Creditanstalt 
and subsequently assigned to 
Singer and Friedlander. Tn the 
case, of these, however, the 
documents were presented by 
the original beneficiary. Aron- 
son. and the procedural defect 
found by the court in the first 
case is not present.. 

Proceedings - have been 
delayed since one of the wit- 
nesses sought by Singer and 
Friedlander, who .resides in 
Yugoslavia, has not attended 
court hearings. 

Since the start of the legal 
battle between Creditanstalt 
and Singer and Friedlander five 
years ago there have been an 
increasing number of court 
cases over letters of credit. As 
a result bankers now scrutinise : 
with more care documents sup- ; 
porting letters , of credit. For 
example, some banks check sail- 
ing dates of. vessel with the 
dates on bills of lad ing. The 
actual -volume ; -of -letters of 
credit appears to be unaffected. 



Nothing is certain where foreign, 
exchange is concerned. But with. 
Creditanstalt hand I ing it, the odds are 
decidedly in your favour. 

We have the mostexperienced foreign 
exchange department of any bank in Austria. 
We have a team of 1 5 dealers— more than 
anyone else in the country And-our senior - - - 
dealers, who are responsible for customer^ 
advisory services, are ready to 
talktoyou anytime. ■■ ^ __m 

AsamemberofEBlC, ^*3 - ’ f 

we can provide you with... - 1 


rouhd-the-ciock, round-the-world exchange 
facilities. And our branch in London provides 
instant access to the world's foreign 
exchange marketsfordients inthe United 
Kingdom.; .. 

On its homeground, as Austria's leading 
bank, Creditanstalt iswel I knownfor 
- . providing tast,-ettieient export finance 
r j through theSchiliing market 
Ot Oov To weigh up our strength in 

. foreign exchange— andforthe 
' anlwerfothe problem above" 
j . ;^q._ —cal I bn Creditanstalt 


Creditanstalt 

Austria's leading international bank . 

Creditanstaf t-Bankverein , Schottengasse 6, A-10.1 0 Vienna. Telephone: (0222 ) 6622-T22T. Telex: 133030 
London Branch:29 Gresham Street; London EC2V 7AH. Telephone: 01-/ 264511-.nelex:8312197 
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WORLD STOCK MARKETS 
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Mapco ! 45 

Marathon Oil j 66 

Marine Mid | 16b 

Marley I 31* 

Marriott- ; 353, 

Marsh McLenn— | 64b 
Marshall Field— 15* i 

Martin Mtta. ! 59* 

Maryland Cup j 283, 

Masco 30b 

Massey Fergn- . j 5b 1 
Mass Multi Corp.[ 14* ! 

Mattel 13* . 

May Dept Strs....] 257, 
Mayer i Oscar)—, i 17 

Maytag • 25* 

McCulloch Oil. .... 133, 


53, 
14i, 
40 
19* 

14 b 

267, 

17S* 

44* 

26b 

144 

28b 

15 b 

33 

35b 

157, 

25* 
52* 
34b 
42 b 

443, 

20b 
21b 
241, 
891, 
76 b 
40* 
63* 

80 
26 b 
531- 

777, 

90* 

16 
1S3, 
19b 

; 49 b 
18b 
■ 263, 

! 54b 
42* 

! 33b 
l 79* 

• 501, 
11* 
15b 
41* 
247, 
32* 
393, 
20 b 
29* 
4* 
8b 
29b 
.2154 
73 b 
29* 
46 
26b 
331, 
66* 

203, 
31b 
9* 
18b 
41b 
20 b 
297, 
43b 
40b 
24b 
86 
32* 
303, 
257, 
30* 
76* 
117, 
281, 
523, 
20 
267, 

43! 
317, 
111 , 
28b 
191, 
30b 

327, 
877, 
39 
60* 
8b 
301, 
37 
89b 
6b 

21* 

13* 

37 b 
313, 

331, 

31* 

397, 

871, 

84b 

50* 

39b 

663, 

293, 

77* 

343, 

30 b 
69* 
237, 
131, 
773, 

15 

63 

13* 

14b 

45b 

333, 

29* 

46 

67b 

171, 

32 

35* 

64b 

157, 

60* 

29 b 
30b 
5* 
143, 
133, 
261, 

17 


513, I 52* 
7b 1 73, 

106b 106b 

43* 43i, 

" : 55 b 

i 84b 
I 81 
11 
9b 
28b 
67 
473, 
48 
68b 


Mesa Petroleum! 

MGM 

Metromedia 

Milton Bradley... 

Minnesota Mm... 55 

Missouri Pae 85 

Mobil 79 

Modern Merahg. 10* 

Mohasoo > 9 b 

MonarohMIT. 28b 

Monsanto 56b 

Moore Macmrk-| 48 

Morgan(JP) i 44b 

Motorola 677, 

M unsing wear— | 17 b i 167, 

Murphy (GO 14b i 14* 

Murphy Oil I 52 ■« 53* 

Nabisco. j 247, t 28b 

N&lco Ctiem I 44* j 45b 

Napco Industries! 19b I 19 
Nat. Can—. 

Nat Detroit - 

Nat Dist Cham... 

Nat Gypsum 

Nat Medical Ent! 60* 

Nat. Semlcductr. 373, 

Nat. Servlee Indlj 80 
Nat standard.... 

Nat Steel , 

Natomas... 371, j 391, 

NCN& 13 | 

NCR. 67* j 

New England El- 20* J 

New Eng. Tel 36b . 

NY State E A G... 15 i 

NY Times. 30 •. 

MewmontMlning BBb 
Nlag. Mohawk.. . 12 

NICOR Inc.. 39b 

Nielsen >ACi A—. 37 
NL Industries .. . Gib 1 
NLT. 22* ; 


Stock 


Oct. • Oct 


87 


231, 

29* 

32 

23 


141, 

28* 


823, 

29* 

327, 

23 

51b 

39b 

80b 

14b 

88b 


Norfolk A Westdj 43b 
Nth. Am. Coal.. . 37* 
Nth. Am. i Phil psJ 353, 
Nthn. State Pwr-j 22 1, 
Northgata Exp.. ; 12 

Northrop. 46* 

Nwest Airlines.,.! 24b 
Nwest Bancorp- 

Nwest Inds 36b 

Nwastn Mutual- lib 
Nwestd Steel W„ 237, 

Norton 43 J, 

Norton Simon 16* 

Occidental Pet.. 31 b 

Ogden 44b 

Ogilvy a Mrth — 29 

Ohio Edison. 13t, 

OkJa. Nat Gas— 40b 

Olin 18* 

Omark. _| 45 

Outboard Marine 13b 
Overseas Ship.... 36b 
Owens-Goming - 30* 
Owens Illinois..- 257, 
PHH Group.— -... 36b 

PPG Inds 36 

Pabst Brewing 
Pac. Gas A Elei 
Pac. Lighting -. 


Pac. Tel. A Tal 

Palm Beach 

Pan Am Air 

Pan. Hand Pipe- 
Parker Drilling.- 
Parker Hanfn— 

Peabody Inti 

Penney JC. - 

Pennwalt 

Pennzoil :.... 

Peoples Gas. 


131, 
697, 
21 
361, 
15b 
89* 
54* 
12 b 
39b 
37 
63b 

227, 

<61, 
37 
56 b 
223, 
18b 
463, 
24* 
24 
36* 
11 
84>, 
46b 
16* 
31* 
44 
293, 
121 , 
41* 
187, 
47 b 
131, 
367, 
31b 
26b 
363, 
36 


Schlitz Brew J. 
Schlumberger.... 

SCM - 

Scott.Paper...- 
Sc udder Duo V . 

Sea Contrs 

Seabrd Coast L.. 
Sesgram.. 


7* 
106 b 
87b 
17 b 
13b 
25b 
68 
55b 


Sealed Pbwer-.... Jl* 

SesrlBiBO) 20b 

Sears Roebuck... 13b 

Seatraln Lns. 5* 

Security Pac 29b 

Sedco - 

Shell Oil 

Shell Tran*. 44», 

Sherwin-Wms— . 37 b 

Signal £?* 

Signode - 41* 

Simplicity Patt.... 8b 

Singer ! H*a 

Skyline 13b 

Smith. Inti ; 473, 

Smith Kline. 687, 


Sonestalntl 23 

Sony - 1< 

Southeast Ban kg 18 
Sth. Cal. Edison. 23* 

Southern Co. 12b 

Sttin Nat Rea.. ..I 68b 
Sthn N. Eng. Tel.j 33* 

Sthn Paoine. 1 41* 

Sth Railway i 793, 

Southland I 20b | 20* 

SW Bancsharaa.. 1 32 .. an, 

Sperry Corp : 497, 61 

Spring Mills.. ■ lj*b • 16 b 

Square D >32 I 32 

Squibb i 26* 1 27 

Stud Brands... . • 29* 293, 


24 

7*“ 
108 b 
28b 
17 b 
14 

203, 

54b 

56b 

21* 

20 

16b 

5b 

29* 

77* 

47b 

45 

38 

41 

43 

9 

11* 
13b 
481* 
69 b 

I 23 
i 14b 
18b 
23* 

' H* 

. 69 J a 
33b 
42b 
80 




Dow 3.8 lower at midsession 


FURTHER GROUND was lost on 
Wall Street, in active early 
dealings yesterday, the market 
still depressed by expectations of 
higher interest rates in the near- 
term and a gloomy inflation 
outlook. 

Analysts said Investors were 
also remaining cautious ahead of 
the Presidential candidates’ 
debate scheduled -for yesterday 
evening. 

The Dow Jones Industrial 
Average followed Hon day’s fall 


easier Overall tendency for the 
seventh consecutive day after a 
morning rally faded. 

A broker said few foreign 
buyers orders came Into the 
market apparently because 
investors are awaiting results of 
the U.S. Presidential election 
and developments in the. U.S. 
hostage situation in Iran. 
Trading was also affected by 


nominal of paper. The new exceptions. TO Gas 
Federal Loan was still not' fully cents - to HKS29.60 
placed on the last day of official phone 10 cents at HK5264&; 
sale, with discounts of 1} points 
quoted. Mark Eurobonds were AuStnU13i 
weak, but Japanese convertibles 
firmed. 


•4;: 

fe 


Narrow mixed 
mainly occurred in suttfked 
trading, although a few brighter 
spots were to be fowuh'-rl 


Paris 

Trf>arimp issues were inclined absence of overseas supportldne 
yesterday being the last d«r for to mprove. although mdiug 
settlements, fairly quiet 
turnover of With the new accounting 


margin trading 
There was a thin 


tricals and a few other export- 
orientated Issues scored strong 
rises. 


St'dBrds Palrit.. 293, 
Std O' II Cllfomia 87 
Std Oil Indiana...' 67b 

Std Oil Ohio ■ 66 

Stanley Wka ' 37b 

Stauffer Chem.. I 20 
Sterling Drug..— 22b 

Stevens iJPi i 16b 

Stokley Van K— j *4b 

Sun Co 5is, 

Sunbeam 173, 

Sundatrand I 60b 

Superior Oil >206b 

Super Val Strs— i 29b 

Syntax. °®Ts 

THW - —.J 491, 

Taft. 30b 

Tampax 1 29b 


Petrol an e- 

Pfizer 

Phelps Dodge — 
Phila. Elect 


misbury 


Pitney- Bowes .— 

Plttston ■ 26 : 26* 

Planning Raah—: 117, IS* 

Plessey ' 64* | 66b 

Polaroid 27 b , 28b 

Potlatch 45 

Prentice-Hall i 20 t, 

Proctor Gamble. 70 
Pub. Serv. E A G. 18* 


12* 

127, 

21* 

21* 

217, 

217, 

65* 

55* 

12* 

13 

21* 

22* 

5* 

5* 

391, 

39* 

SB* 

59 

88* 

28* 

37* 

38* 

21* 

21* 

27* 

27* 

53 

53* 

567, 

56 

25* 

25* 

61 

62* 

327, 

33* 

43* 

44* 

426, 

43* 

35* 

36 < 

13* 

13* i 

42* 

43* j 

51* 

53 

39 

39* 

47* 

48* 

347, 

35* 


Pub. S. Indiana.-] 20* 

Pullman s 573, 

Purex. j 14* 

Purolator.— 297, 

Quaker Oats—... 87b 

Quarnex 33b 

Questor. 8* 

RCA- - 88* 

Ralston Purina... 1 107, 

Ramada Inns 1 8* 

Rank Org. ADR... 4* 

Raytheon 85b 

Reading Bates... 38* 
Redman Inds.—. 10 

Reeves -Bros 33 b 

Relchhotd Chem 12* 
Reliance Group., 69 

Republic Steel- 
Rep of Texas ...., 

Reach Cottrell.., 

Resorts Int A 

Revco (DS)— 

Revere Copper...! 

Revlon [ 

Rexnord -.. 

Reynolds (RJ) 

Reynolds Mtls— 

Rich MarreU— 

Rite Aid «... 

Roadway Exps_. 

Robins i AH) 

Rochester Gaa.„ 

Rockwell Inti 

Rohm A Haas. I 

Rollins 

Rolm ! 


McDermott UR).' 347, 


Genuine Parts—! 26* 

Georgia Pac. | 26* 

Goosource : 103 

Gerber Prod ' 24 

Getty Oil 1 913, 

Giddmgs Lewis.. 1 34 

Gillette , 297, 

Global Marine. . ; 49b 

Goodrich (BFi 22 >; 

Goodyear Tire... ! 17 

Gould. ! 22b 

Grace : 497, 

Grainger fWWI ...I 36 


’ 26b 
| 26* 
104 
I 24 
' 94b 
i 33 

i 30 
1 611, 

I 22* 

I 171, 
22 b 
50* 


MeDonald' 

McDonnell Doug 

McDonough 

McGraw Edison. 
McGraw-Hill. . 
McLean Truckg.. 

Mead 

Media Genl 

Medtronic 

Mellon Natl 

Melville 

Memorex. 

.Mercantile Sts.. . 

[Merck 

Meredith.. 


i 36b | Merrill Lynch. 


44l 2 

333, 

417, 

337, 

37* 

10b 

25* 

31 

43 

30* 

37At 

IS* 

34b 

45b 

451, 

323, 


36 

14 

35* 
44b 
54 b 
41b 
34 
38b 
11b 
26 
31b 

427, 

50* 

377, 

16 

34 

74 b 

451, 

33* 


Roper Corp* 

Rowan 

Royal Crown 

Royal Dutch 

Rubbermaid 

Russel Stvr 

Ryan Homes. 

Ryder System-... 
5FN Companies- 
5PS Technology.) 
Safeco 


84* 

31b 

17 

26* 

S3* 

17* 

47 

19* 

43* 

37b 

297, 

313, 

37J* 

9 

13* 

315, 

49 b 
351, 
405, 
121 , 
38b 
14b 
98* 
271, 

14 

86b 

87* 

28 

29* 

36* 


Safeway Stores-! 31b 


69 b 
98 


St. Joe Minis. 

SL Lou Is. San F— . 

St. Paul Cos | 35* 

Bt. Regis Paper... 331, 
Santa Fo Inds- .' 78* 

Santa Fe Inti ! 58b 

Saul Invest. j 9b 

Saxon Inds, ; 8b 

Schering Plo I 375, 


40 

21* 

711, 

18 

207, 

68b 

14b 

30 

275, 

35b 

87, 

29* 
11 
a:, 
4i« 
90 b 
397, 
10 
33b 
12 b 
68b 
24* 
31b 
17* 
27b 
337, 
175, 
48 
19b 
44A, 
37* 
305, 
'321, 

38 

9 b 
135, 
317, 
495, 
361, 
411, 

12b 

39 
151, 
995, 
27 b 
14 
26* 
27* 
291, 

303, 
367, 
321, 
711, 
1102 
353, 
33 b 
78 b 
587, 
9b 
8b 
39 


Tandy 

Teledyne 

Tektronix...- 

Tenneco. 

Toaora Pet 

Texaco 

Texas Comm. BkJ 
Takas Eastern— 
Texas Gas Tm— 
Texas lnstrmts_. 
Texas Oil A Gas-i 
Texas Utilities— 

Texaegulf 

Textron 

Thermo Electro- 
Thomas Betts.— 

Tidewater 

Tiger Inti 

Time Inc. 

Times Mirror 

Timken ........ — . 

Tipperary- - 

Tonka. 

Total Pet_ 

Trane — . 

Trensamorica— 

Trans Union 

Transway 

Trans World 

Travelers. 

Tri Continental... 

Triton Oil Gas 

20th Cent. Fox... 

Tyler. 

UAL 

UMCInda 

UNO Resources... 

Unilever NV- 

i Union Camp 

Union Carbide.... 
j UnlonCommeroe 

{ union OH Cal— 

I Union Pacific— 

I Uniroyal 

‘ Untd Brands. 

Utd. Energy Res. 
US Fidelity G 

US Filter- 

US Gypsum..., 

US’Home 

US Inds. 

US Shoe 

UB Steel 

US Surgical— 

US Tobacco. I 

US Trust 

Utd.TeohnoIgs... 
Utd Telecomms- 
Upjohn 

Vari'an Asuics..- 
Vamltron 

i Virginia EP I 

Vulcan Matris..- 


76b 

185* 

61 

447, 

233, 

581, 

60* 

75 

37* 

1293, 

61 

16* 

01b 

247, 

36 
50* 

37 
82* 
54b 

427, 

64b 

31* 

233, 

26 

243, 

163, 

657, 

24* 

18b 

40b 

211 , 


30b 
68* 
68b 
67 
17b 

2054 
22* 
17b 
24* 
53* 
17* 
50b' . 
*17b 
209, 
67* 
48* 
31 
297, 

77b 
188 
61b 
46b 
233, 

39b 
61 
77 
37b 
1323, 
62b 
16* 
573, 
26* 
36* 
51* 
6Sb 
233, 
64* 
427, 

64b 

307, 

24b 

26* 

24b 

19* 

55b 

24b 

187, 

41b 

22* 


hostage situation was foUowed 
by general caution' by - long 
investors. ■ " • v.. 1 . 

Oils managed to ' show 

this helped buoy Foods, Stores, majority of gains, with llagjttm 
Electricals, Oils and .Construe- attracting farmer buying - , and 
tinn- Wood side Petroleum adding 6 

In Constructions, ■ Lafarge cents at A$3 .48. The RundltOil 
The Nikkei-Dow " Jones gained' FFr L5 to FFr S9SJS Shale twins were a* 

S.E. index after reporting higher first-half 

nrofits. cents to AS9.10 Svaftoni 

BSN Gervsds Danone gained J® ^ JUrfia 

FFr 12 to FFr L030, also on Oil Shale stocks, in contest, 
increased interim p rofit s, but 
Jacques Borri dipped FFr 3.5 to 
FFr 123.5 on announcing a one- 
for-tbree rights offer. 


of U.SB with a further decline of 200m shares, although exceeding period started yesterday, j ?P er *' 
3.84 at 82750 at 1 pm yesterday, the previous day’s 170m. tors have one month s credit ana 
The NYSE All Common Index However, high-priced Light Elec, 
was 36 cents weaker at S73.46, 
while falls outpaced rises by a 
five-to-two margin. Turnover 
amounted to 2$.7lm shares, up 
from the previous day’s 1 pm 
level of 23.76m. 

Utility issues eased. They are 
sensitive to interest rate moves. 

Consolidated Edison of New York 
lost > to S23} despite higher 
third-quarter profits. 

Mobil was unchanged at S79 
but Pittston declined $1 to S2S. 

Both reported higher Sept ember- 
quarter earnings. Southland 
Royalty, however, added } at 
£65 J after increased third-quarter 
results. 

Superior Oil rebounded 51 to 
$212 after a 10-point fall on 
Monday. The company said it 
has discovered a significant gas 
field in the Golf of Mexico. 

THE AMERICAN S.E. Market 
Value Index was 0.34 easier af 
351.09 at 1 pm after volume of 
3.28m shares (3.46m). 


Canada 

Shares retained an easier bias 
In active dealings yesterday 
morning, although the Toronto 
Composite Index was only 0.3 
lower at 2.301.5 at noon. Golds 
shed 39 j. to 5,560.2. In Montreal, 
Utilities declined 0.43 to 27627 
but Banks picked up 0.75 to 
364.17. 


Tokyo 

The market 


closed with an 


Closing prices for North 
America were not available 
for this edition. 


Average and Tokyo 
closed virtually unchanged, 
although declines ou the First 
Market section outscored gains 
by 335 to 244. 

Steels, . Heavy Electricals and 
Shipbuildings were mostly 
lower on the day after a firmer 
start, while Energy issues lost 
further ground and Motors 
generally weakened. TeTkokn 
OU shed Y30 to Y1.090 and 
Yamaha Motor Y75 to Y825. 

Among Light Electricals, 
however, Sony moved up Y50 to 
Y3.640, TDK Electronic Y110 to 
Y3J.OO and Victor Y130 to 
Y2.270. Other strong spots 
Included Olympus, YSO higher 
at YL250, Fuji Photo Film, up 
Y1S at Y770, Canon, which rose 
Y7 to Y730, and Minolta Camera, 
Y31 to the good at Y519. 

Germany 

A further decline in the 
Deutsche mark against the dollar, 
the overnight foil on Wall Street 
and lower Domestic and - UB. 
Bond markets were factors send- 
ing German shares into a broad 
decline yesterday in light trading. 

All major Banks gave ground. 
Deutsche Bank shed DM 1-80, 
Dresdner Bank DM 1.40 and 
Commerzbank DM 1.30. Brokers 
said banks appeared to suffer 
most from the mark’s weakness. 

Public Aubority Loans feU 
afresh by up to 40 pfennigs and 
the Bundesbank bought DM 40m 


trj; 

EC a 


heavy 

stocks 


Hong Kong 

Trading remained 
yesterday, although, 
mainly turned easier as profit- 
taking took its toU after the 
.buying spree of the past few 
days. The Hang Seng index 
declined 7.43 to 1,471.93 from the 
new seven-year dosing high 
recorded on Monday. 

Dealers detected a note of 
hesitancy in the market, as 
investors focussed attention on 
the trend in eurodollar deposit 
rates, where three-month money 
flrmedw i per cent on Monday. 
The increase in eurodollar rates 
leads many speculators to expect 
a rise in U.S. Prime Rate in the 
near future, and this, combined 
with a weak Hong Kong dollar, 
should signal an Increase in local 
Prime, they said. 

Among the leaders, Cheung 
Kong shed 50 cents to HK830.25. 
Hongkong Bank 20 cents to 
HK $20.80, -Hong Kong Land 60 
cents to HK$21.70, J ardine 
JHatheson 50 cents to HK830.25 
and Swire Pacific “A” 25 cents to 
HK$925. 

Utilities provided firm 


ground, with Esperance shedding 
40 cents to A84.60 and Green&ie 
20 cents to A$4J20. 

Among Industrials, AssocMed 
Pulp and Paper lost 2S cents to 
AS1.75, but Thomas Natla 
Transport, which saw some 
seas buying, advanced 9 
to AS3.01. 

Green bushes Tin, strong of 
on its tantalum find in.Wt 
Australia, eased 20 cents- 
AS13.60, although major -shai 
holder Vnltan gained 20 
more to A $5.80 and unrelated 
tantalum prospector Nlerqu. put 
on 20 cents to AS1.65. - \ 

Gold Miners generally! 
declined, GMKrecedlag 30 cents', 
to AS11-20, Central Norseman 50 ' 
cents to A911.30 and Pedddon 
20 cents to A$6.80. 


Johannesburg 


Gold shares were firmer on 
moderate overseas interest, bnt 
local trading was quiet. Western 
Holdings stood out with 1 ' a rise 
of R7 to R11S, while KJeof jmt 
on R2 to R51. ^ / 

Mining Financials were steady 
around” easier opening levels. 
Platinums were slightly higher. 
Industrials were inclined to gain ! 
fresh ground, with Sasel Adding 
10 cents at R4.93 on continued - 
overseas demand. ,r ‘> t 


CANADA 


Stock 


26U | 27* 


36* 
14* 
19* 
12* 
13* 
61* 
46* 
46«, 
84 i 

44* 

68* 

61, 

14L| 

49* 

397, 

27* 

34* 

241, 

8 

257, 

217, 

55 

391, 

22* 

491, 

16* 

60 

26* 

28* 

18 


10* 

441, 

Walker (Hm)C.H. 281* 
30* 
61* 
16* 
66* 
19* 


? Wallace Murray. 

Wal-Mart Stores, 
i Warnaoo 
| Warner Comma. 

1 Warner-Lambt...l — „ 
; Washington Poetj 23* 


Waste Mangt 

Wala Mkts. 

Wells Fargo 

W. Point Poppi' 
Western Alrilnasj 
Westn. Bancorp. 
Westn. Nta.Ame- 
Westlnghouse .... 

Westvace 

Weyerhaeuser.... 

Wheelahratr F ... 
Wheeling Pitts ... 

Whirlpool 

White Consoltd.,1 

White Motor 

Whittaker- ! 

Wlckes 

Williams Co— 
Winn-Dixie Str ... 

Winnebago 

Wise El bo Power! 

Wooiworth 

wrlgley ! 

Wyly 

Xerox — 

Yellow Frt Sye.-. 

Zapata 

Zenith Rad 


79* 

27* 

23* 

43* 

- 7I « 

28* 

44* 

28* ! 29* 
S3* | £3* 
33* i 344 


37 

14* 

20* 

12* 

13* 

61* 

*74 

467, 

B* 

46* 

69* 

6 

14* 

497, 

£97, 

28 

34* 

27 

8 

25* 

22 

63 

40* 

22* 

497, 

16* 

60*- 

27 
294 
18 

10* 

45 

29* 

307, 

92* 

16* 

57 

197, 

23* 

79* 

28 
23* 
447, 

7* 

284 

46* 


AbHJbt 

Agnloo Eagle 

Alcan Alumin.... J 
Algoma Steel. — 

Asbestos. 

Bk Montreal 1 

Bk Nova Scotia | 


Oct 

27 


22 

IB* 

41* 

39* 

307, 

284 

31* 


Basic Resources^ 13* 

Bell Canada, —i IB* 

Bow Valley _..i 23* 

BP Canada..—! 44* 

Brascan A~ | 367, 

Brfnoo. „i 9* 

B. C. Forest... 14* 

Cadillac Fairy. ... 25* 
Camflo Mines— 41* 
Can Cement...— 12* 
Can NW Lands....! 31* 


Oct 

24 


Can Packers 

Can Perm Mtg 

Can Trustee ... 

Can Imp Bank 

Cdn Ind3._ 

Cdn PatJflc 

Can P. Ent 

Cdn Tire 

Cherokee Res J 


327, 

19* 

253« r 26* 

24* I 25* 


22* 

18* 

42* 

40 

50* 

28* 

£2 

13* 

18* 

237, 

44* 

37 

9* 

14* 

26 

41* 

124 

30* 

3a* 

19* 


BELGIUM (continued] 


Oet 28 

Price 

+ or 


Frs. 


Petroflna — 

6,500 

+ 170 

Royal a Beige 

4,9 1C 


Soc Gen Banq.... 

2JS1C 

+ 10 

Soo Gen Beige ... 

1,12C 

+ B 


2,966 

2,385 

—36 

Solvay.. 

+ B 

Traction Elect-. 

2.36C 

-20 

UCB 

1J26C 

+ 6 

Union Mtnlare — 

696 

+8 

Vlellle Mont 

1,132 

-44 


DENMARK 


29 

514 

29* 

24* 

104 


Chieftain - I 

Cominco. 

Cons Bathst A.„ 

Coseka Res — 

Costaln — 

Daon Devel 

Denison Mines....i 
Dome Minas 1137 

Dome Petroleum, 80 


27* 

70 

18* 

25* 

10* 

10* 

52* 


Dorn Bridge. { 20* 

Dom Foundries* .39* 

Dom Stores- I 19 


54* 

204 

19* 

27* 

27, 

31* 

18 

407, 

301, 

27, 

22* 

S4* 

34 

18* 

63 

16* 

633* 

191,- 


54* 

20* 

20 

27* 

37, 

32* 

17* 

40* 

30 

27, 

28* 

847, 

35 

18* 

65 

16* 

557, 

18* 


Indices 


NEW YORK 


—DOW JONES 


Oct 

27 


Oct 
24 I 23 


Oct 


Oct. 

22 


Oct 

21 


Oct 

20 


•Industr'ls 9J1.7« 9J9.51 955.1 1 964.44 960.84 . 374.67 | 7G9.1S 

i > 1 tM.'fli . (3l(4i 

67.57 76.61 ! M.,7. 

i35(fil j rtsrji 
,81.08 , 235.63 
(22/10) I <27)31 
I1S.1B 90.04 



H'mo B'nda FS J1 b6.61| S6A3 66.34 67.5, 
Transport . 365. 14 378.47 375.86 3,1.08 369.4 1 362.83 ! 
Utilities 112.01 112,74 112.95 113.07 ll2.93il 12.74 I 


TradingVol i I | | 

OCMJ-b: 34.430 41.220 49,590 48,2281 BWM',41, IMJ - 

♦Day’s high 944.62 low 950.12 


1061.70, 41.22 
j (11)731 (2.7/32) 

• 391.08 : 12.25 
,(22 10/80 (8)7 *32) 

; 162.32 ; 10.62 

1017) : (27|S> Uaai4i»y.(ni4f«) 


Ind. div. yield g 


Oct 24 Oct. 17 [ Oct 10 Year ago lapprox) 


5.71 


6.63 


G.G6 


6.16 


STANDARD AND POORS 


Oct. Oct ! Oct Oct 


1980 iSince Cmpil't'n 


Low 
i.52 

SO/B/Ji 

;C0mpO9ltfli 126,88; 129.86; 129^(3 1S1.9E 151.84. 132.61 133.70 1 88.22 ; 133.70 4.40 


' 27 ; 24 ; 

23 : 

82 ! 

21 : 

20 

High ! 

Low 

High : 

— 1 

:indU6tMs ; .. . 1J&.60 : 147.fi! 

147.68 

150.50 

160.58 

161.58 

152.64 i 

111.08 

iAt.1. 

162.8* 


ind. d<v. yield ) 


Oct 32 1 Oct IS 


(IB/lOf (13.2) U15-IQ/E0 (1,6.32 

Oct 8 i Year ago (approx 


4.44 


4.57 


4.42 


5.46 


Ind. P.E Ratio 


9.15 


9.29 


9.12 


7.46 


Lone Gov- Bend Yield 


11.80 


11.41 I 11.48 


10.30 


N.Y.S.E. ALL COMMON 


msec and Falls 
Oct 27, Oct 24 Oct 23 


OcL 

37 


Oct. 

24 


Oct. ; 

23 ' 


Oct 
32 : 


I960 


High - Low 


73.82 74.90 74.69-76.06; 


77.24 

(1&/10* 


56.30 

(22/9) 


issue. Traded Ji,9i£ 

fa sob 372 

Falls '1,1B6 

Unchanged - 3&s 

New Highs 24 

Now Lows- I 15 


MONTREAL 


Oct 

27 


Oct 

24 


Oct 

23 


Oct, 

22 


1,331 
723 
765 
45 
32 
. 13 
1980 


1,921 

378 

1,184 

369 

67 

15 


High 


Low 


industrial 

Combined 


891.94* 895.141 SMJKI 408.49' 
t S 66.661 589.56; 370.10: 577.33; 


491.80 (29?) 
378.96 (90/10) 


398.21 (97/5) 
286.90 (27)3) 


TORONTO Composite! 2801.8! 2319.4;2, 523.1! 98570^ 2868.3 »2DM0l 1 17B2.5 (27/31 


NEW YORK ACTIVE STOCKS 

Change 


Change 


Mondav 

Slocks Closing 

on 


Stacks Closing 

cn 


traded 

pries 

day 


traded 

price 

day 

Am«. Airlines 

. 418JJOO 

9* 


Sparry 

.. 300.000 

49 r * 

-1* 

Mobil 

. 415,600 

78 

-2 

inrl. Paper 

298,300 

40* 


Southern ....... 

.. 407,000 

12* 

~U 

Boeing 

.. 293,600 

34* 

+* 

Texaco 

334,600 

387, 


Zenith 

. 291,300 

19* 


Arner. Cysnamid 312.300 

28 

+ 1* 

All. Richfield 

.. 283.300 

SB 

-2 


Oct 

2B 


Oct 

37 


Oct 

24 


Oct 

23 


High 


1980 

I 


Low 


AUSTRALIA 

Sydnoy All Ord.il936'S8i 1005.66 1D0E.9E, KH»4)7!lSII.1K 1026.29 (90(10) 700.00 (S/T) 

Metal te Minrls. (1966, 69 1 676 1.23 6784.02 6866.79.8020.00 7026.62 1M/1O) J 4581.26 (28(5) 


Domtar 

Falcon Nickel 

Gon star.. 

Gt-West Life. 

Gulf Canada. ; 

Gulf stream ResJ 

Hawk Sid. Can— 
Hd linger Ags. A.I 

Hudson Bay Mng^ 

Hudson* Bay 

do. Ofl ft Gas— | 
Husky Oil 

1 ac : 

Imasco. ..1 

Imp OIF A | 

In co 

Indal 

Interpr- Pipe 

Kaiser Res — 

Mac Bloedel : 

Marks A Spencer] 

Massey Ferg 

McIntyre Mlnes^ 

Merland Explor„ 

Mitel Corp..., 

Moore Coro. 
Mountain State*. 

Nat Sea Prods Aj 

Noranda Mines _i 

Nthn. Telecom..., 
Oakwood Pet.... 

Omnl..._ —J 

Pacific Copper- 
Pan can Patrol—, 

Patino — J 

Placer Dev. 

Power Corp-— — 

Quebec Strgn— .. 


35* 

110 

39* 

180 

29 

9* 

26 

697, 

38* 

26 

32* 

18* 

10 

27* 

42* 

24* 

17 

167, 

48* 

52* 

9* 

6* 

73 

87, 

18* 

38* 

14* 

12* 

30* 

34* 

24* 

3.75 

4.40 

92*- 

417, 

27* 

IB* 

7* 


AUSTRIA 

Credit Aktlen (2/1/69) 


BS.9l! 87.30; 87.18! 87.42' 69.40 (7/1) ] 66.69 (18781 


BELGIUM 

Belgian SE (31/12/63) 


DENMARK 

Copenhagen SE (1/1(75i 


89.28! 88.041 88.8 1) 88. W 

— — 1 ’ 


TBE7B (11/2) 85.93 (21/10) 


9G.70< 86.72! S6.T8! 99.38' 96.72 (27/101 ! 74.78 (6/3) 


Ranger Oil ■ 19* 

Reed Stanh, A— | 11* 

Rio Algom 40* 

Royal Bank 81* 

Royal Trustee A_ 18* 

Sceptre Rea 15* 

Seagram 65* 

Snell can Oil 33 

Steel of Can A— 36* 


28* 

62* 

29* 

24* 

10* 

28* 

71* 

19 

26* 

10S, 

10* 

631, 

1351, 

81 


20 

40* 

IS* 

25* 

114 

40* 

180 

297, 

9* 

26* 

697, 

38* 

25 

32* 

18 

10* 

28 

42 

26* 

17 

17 

49 

32* 

9 

68, 

73 

9* 

18* 

39 
146, 
12* 

30* 

36 

24 

3.90 

4., 

91 

417, 

27* 

18* 

7* 

57* 

11* 

40 
62* 

18 
15* 
66* 
32* 
37* 







nlrii 










►I . 'ffj ,n .mm 










Vf- 1 

R*)L 1 
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rnai 









[FRANCE 


FRANCE I i 1 I 

CAC General (28rt!.8r, ! 118.5 1 116.0 1 llfi^fl! iui '( 117.8 192/9) 1 87.1 (3/1) 

Ind Tendance (2B/I2 j79i : 118.0 117.5 .117.28; cm i 119.4 {16/9 i ' 95J (5 /i) 


Tock B 


21* 


29* I 30* 


GERMANY i I 

FAZ-Akben fBIUZ.Wi 226.71' 997.41 227.54 22B.6Sj 258^8 i26/9) 1 212,78 (28/31 

Commerzbank f Dec. 1853' 709.9 i 708.5 i 7H8.S0 71T.4 ; 748^ (25/9) > 6S7J (27 ih 


HOLLAND 

AN P- CBS General 1 1S7B) 86.1 
AN P-CBS Indust (1970) , 64.2 


RG.3 I 
6*7 


08.5 ! 
64.9, 


87.6 ' 
65J : 


88.8 (26/7) 
68.2 (11.-1) 


74.0 

UJ 


(27/3) 

(28/3) 


- , 21* 
Texaco Canada-.! 267, | 26 
Thomson NewsAl 21 I 21* 
Toronto Dom Bk. 

Tranocan Pipe.... 

Trans Mntn. Oil M 13* 

Utd Sisco Mines J 25 
WalkarTHrmlC-H. 

Warrior Res. ... 

Westcoast T rans< 


33* 

10 . 36 ) 

12* 


22* 

13* 

23* 

£4 

10.00 

13* 


Oct 28 

Price 

Fr*. 

+ or 

mm 


+50 

1 +3 

J. +56 
+ 16 


647 

! +6 

Aquitaine j 1,31: 

Au Prlntemps.....| 114 

BIC I 678.8 

Banq' Rothschild 164 

f +21 

| +1.4 

+ 14.5 

+ 3 
+9 

*1 

i 1,030 
1*820 

1 416.E 
1 382xi 

| 606 

389 

+ 12 
+ 15 

+0.5 

*’ t V'BiS 

494 

162 

+ 0:5 

CCF ...... 

Crousot Loire — 
CFP 

204 

8B.E 

227.9 

+ 7.1 
+ 1.5 
+6.B 

DNE1 

Dumez 

34 

931 

-0 Jt 

Ferodo 

Gen. Occidental. 

336.B 

367 

95.8 

+8.8 

+9 

+2.8 


298.8 

680 

+ 1.5 
+ 12 
—a 
—1 

Metre - 

Miohedn B... 

Moet-Henneaey .. 
Moulinex- 

9.260 

795 

513 

60 

■51.5 

+3 "" 
-17 
— 0.1 


96 

327 

188.1 

170.6 

232.9 

£18 

435 

94.5 

232.9 

136.9 
548 
309 
1,196 
254 

—i 
—2.7 
+3.1 
-1 
+ 6.9 
+ 5 

—4 

— 8 
+5 JB 

+9 
+ 1 
+5 
+0.5 

GERMANY 

Price 


Oct 28 

Dm. 


AEG-Telef 

76.2 

-LB 

Allianz Vers. 

464 

+4 

BASF 

1Z5.3 

—1.2 

BAYER. 

107.5 

-0.6 


240 

-1 


301 

-2 

BHF-Bank 1 

196 

+0.5 


Waston (Geo.).-.j 23* j 25* 


HONG KONG l , 

Hang Seng Bank(BI.'7/84n1471,96 1479.58,1462.1111434.69 1478.68 (27/10) 


758.9 (18/51 AUSTRIA 


ITALY 

Banaa Comm. Ital 


1879) I72.2r 172.341 175,59. I6S.54 1 I75.J9 (24/ IS) J 05.11 (2/1) 


Oct. 28 


Price j +or 


JAPAN 

Dow Average (M ■8/48) 
Tokyo New SE (4*189/ 


7088.44 7089.18 7117.07'71MJ9 
• 401.86 4BI.BE 495.67, 494.51: 


7176.53 / 20/10) 
497.96 (90/10) 


8476.95 (37/3) 
449 Jl (10/51 


NORWAY 
oeio se ri/i/72) 


123.68- 124.14 126.861 


120 &\ 144.70 (14/2) ! 110.12(28/3) 


SINGAPORE 

Straits Times (1386) 65S^1i K4.82 683.4! 

071.52 

071.32 (23/10) 

429 JB (3/1) 

SOUTH AFRICA 1 

Gold (1958) iql 894.8 1 BB9.G ! 908.0 

Industrial (Iffiff) . <ui 642.1 l B57.4 | 8 J &.1 

10!B.1 (!2rt) 
84!. 1 (27/10) 

840.5 (2/7) 
4SB.0 (2/1) 

SPAIN ! 1 1 ! 1 

Madrid SE (28/12.79) >109.62; (c) ! 109.8+ 110.18 111.17(16/9) 

9SJB (15/6) 

SWEDEN 

Jacobson ft P. (1,1/fiB) 174.78; 573.EB 575,63 

1 

574,40; UB.» IB/2) 

534.72 (17/1) 

SWITZERLAND 

Swiss BankCpn.(51/i2/6«|) 501.6 

505.0 ID 1.9 

W4.d! 517J (11/2) 

278J ram 

WORLD 

Capital IntL (1/1/701 — 

166,7 IBB Jl 

1 

1U.5 ; 161.0 ilfi/IO) 

liflj 07/1) 


Creditanstalt ‘ 336 

Land or bank £36 

Perlmooser 2R1 

Semperit 103 

Steyr Daimler I 257 

VcltacherMag— .) 286 


+ 1 


BELGIUM/LUXEMBOURG 


Oct 2s 


Price 
: Fra. 


I + - 


Beee values of all indices are IOC except NYSE An Common— 6ft Standard 
and Poore— 10; and Toronto— 1,000; the last named based on 1976. t Excluding 
bonds. \ 400 industrials. S 400 Industrials plus « Utilities. 40 Hn e ncto le and 
20 TrEiapoofs- o Closed- u UnAwaiMria. 


ARSED 

Banq Int A Lux...; 

Bekaart B. 

C/mant CBR. | 

Cocke rill .m 

EBES 

Eleotrobel. 

Fabrtque Nat 

G.B. Inno- 

GBL (Brux U 

Gevaert. 

Hoboken 

intercom 

Kredletbank. .. 
Pan Holding..,.. 


1,390 -10 

6.000 

1.700 +10 

904.' 

10B| -2 ' 

1,710 

5,240 -20 
3,Q0d +45 
2.000 +50 
1.032 -8 

1- 270| 

2- 550) -5 
1,814 —4 

o.460 —go 

4530x1 +50 


BMW...„ 

Brown Boverl...,. 

Commerzbank... 

Conti Gummi — 

Daimler Benz 

Degussa 

Demag 

Cache Babcock. 

Deutsche Bank... 

DU Schutt 

Dresdner Bonk... 

DyckZement 

GHH 

Hapog Lloyd 1 

Hoechst j 

Ho each , 

Kolzmann (P) 

Horten. 

Kali und Salz 

Karstadt 

Kaufhof 

KHD 

Kloecknar— 

Krupp 

LJnde — 

Lufthansa. 

MAN.— — 

Mannesmand ..... 
Mercedes Hlg — ,i 

MetBlls«seeil......l 

Muanch Ruck — 
Preusuq ...... 

Rhein West Elect! 

Rosenthal. — 

Schering 
Siomene — — i 

Thyseen— 

Varta 

veba 

Vs rain- West ...... 

Volkswagen ^ 


158 I -2 
274xrl -3 
143.8) -1.3 


5S.I 

269 

262 

132 

204.8, 


-0.2 

-0.5 

-4.6 

-0.5 

-2 


276.4/ -1.8 
1 7 1,9[ 


173.8 

135.2 

200 

67.61 


.-1.4 

-1.8 

—0.6 


106J| -0.6 


22 

374 

163 

213.5| 

222 


-0.5 
—3 
-2 
-2.5 

i “2 

194 I -1 
1B7.5 1 —1.5 
37.61 -OJB 


51.3. 

318.6 
67.5 

186 

125,81 

241.6 
Z17.5J 

670 

129.0; 


176.S -1.6 


205 , 
223.9^ 
276 
55 

181,6 

133 

273 


-as 

-L6 

-1. 

-oS‘ 

-1.5 

-4.6 

+6 

-2.fi 


HOLLAND 

Oct 28 


[AUSTRALIA 


ACF Holding...^. 

Ahold. 

AKZO. 

ABN 

AMEV 

AMRO 

Bredero Cut. 
Bos Kails 

Buehrmann-Tet 

Cal and Hid gs 

Elsevier— ......... 

Ennla 

EuroConi Tst 

Gist Brocadon 

Heine ken 
Hoog ovens— — J 
Hunter Douglas^ 
Int-Muller.— J 
KLM 




Noarden. 

Nat Ned Cert 
Ned Cred Bank... 

Ned Mfd Bonk—. 

Nedlloyd 

OceGrinten...— 

OGEM— , 

Ommeron (Van)_| 

Pakhoed. ! 

Phillips. 

RUn-Schelde 

Robeoo— — 

RodamcQ — 

Rollnco 

Ro ranto 

Royal Dutch— „ 
Slavenburg'sL— 
■Tokyo Pac Hg. — 

Unilever^ 

Viking Res. I 

VMFStoak-... 

VNU— 

Volker-Stovln.. 

West Utr Bank ^.[210.5 


Price 

FIs. 


71.8 
66.6 

19.6 
286 
92.3 
63J 
200 
81.2 

64.2 
27J 

167 

136.5 
76 

43 

60.7 

13.7 

11.9 
19.1 

59.5 
15.0 

116.6 
67 

204 

95 

97.5 
7JB 

26.9 

39.3 

16.6 

41.5 
197 
,108 
124 
116 
1201.8 
168.1)61 
181 

123.8 

138.8 
36 JZ 

81.6 
32 


+ or 


Frias 


Oct 28 Aust. n — 


-02 
1.6 
-as 

-0.9 

-as 

+0.2 

+4.2 

-1.6 
—0.2 
— 1 
+ 0.6 

+0.2 

-0J 

+ae 

-0.4 

+u 

-0.3 

+a3 

^2.5 

^a'3 

-0.8 

—02 

-1.9 

—1.3 

+0.1 

-1.8 

+"l"6 

-O^ 
-1 
— a.s 
— Ll 


ANZ Group 1 

Acrow Aust 

Allstate Expl 

Am po I Pet— J 

Assoc. Pulp Pap.. J 

Audimco 

I Aust Cons. Ind.... 
Aust Guarant.... 

I Aust Nat Inds... 

Aust Paper. - 

Bank NSW..— 

I Blue MetaL 

Bond Hldgs. 

, Boral ... 

Bl’ville Copper... 

Brambles Inda 

Bridge Oil 

BHP_ — 

Brunswick Oil. 

ORA— •. 

CSR 

CarttonftUtd.. 
CastiomalneTys. 
duff OIK Aust) 

Do. Opts.-.. 
CockburoCamt-j 

Coles (GJ.) 

Comatoo 

I cons Gold — 
Containers _. 

! Costaln...— 

| Crusader Oil— .._ 
Dunlop... 


+ or 


[ JAPAN (continued) . • 

Oct 23 IPrieef + or 

j Yen f-. ■ 


ITALY 


Pet 28 


I Price 
Ure 


Elder Smith GM4 

Endeavour Ros—| 

Gen Prop Trust... 

Hamemay —I 

Hertogen Energy! 

Hooker 

ICI Aust 

| Jennings 

I Jimfaanana 25<j_ 

—1.9 I Jones (D) 

KlaOra Gold 

Leonard Oil 

MIM 

Meekatharra life. 

Meridian Oil | 

Monarch Pot. ; 

Myer Emp 

Nat Bank- I 

News. i 2.00 

Nicholas Int ! 1-28 


+ or 


4.6 

1.06 

2.35 

1.73 
1.75 
0.26 
2.16 
1.42 
2.8 
2.02 
2.82 

1.65 

3.00 
2.80 
2.2 
B.95 

8.00 

16.46*1! 

0.23 

6.84 

7.66 
L7 

3.6 
0.48 
0.33 

1.35 
2J. 

6.74 

9.7 
3J3D 
2.90 
4 Jt 
0.93 
8.46 

0.60 

1.44 

4.40 

6.4 

U» 

2.55 

1.18 

1.9 

US 

0.61 

1.30 

6.3 

6.4 
0.3S 
0.60 
1.42 
2.48 


+ 0.1 . 
+0.081 
-OJ5I 
— 0.01 


-0.1 


+0.05 

+0JM] 

-ojjb| 
+0.1 , 
— OJ34 j 
— 0.1 


+aoi 

+aoi 

+OM 

+ai", 

+QJ1 


AN 1C 10 

Assicur Geit. — 93,600 
Banoa Comle 46,0001 

Bastogl Fin 716 

Centrals 23,200 

Credits Varesino 10.500 

Flat 2,899 

Rnslder- 109 —2 

invest - 3.594 +4 

I tal cement! 32.0101 —480 

ItelsWer^ 356 

Montedison 210 

Olivetti — 3,087] 

Pirelli CO 3.4001 

PlrelB SpA 1,4441 

Snla Vlacosa 

do. dOe Prfv. X.OlOi 

Toro Asslc iBO.SOd +590 1 WaitonB™' 

d0 - WSw +a»aj Western Mining'; 

* Woodoide Petrol. 


+500 North Bkn Hill... 

+!^GS Oakh ridge. 

+5,372 Otter Expl .... 

+ 180 Pancon— 

—400 Pan Pacific H 

Pioneer Cone. ... 
Queen Marg'tGJ 
Reckltt ft CoInTT 
Santos 


+2 

—63 


4.25 

4.4 
1.60 

8.4 
0.39 
2.48 
0.67 . 
2.35 I 

, , 15J I 

Sleigh (H.C.) ! 1.42 | 


Kubota i 

Kumagai 

Kyoto Ceramic—, 

Uon 

Meade Cons 

Maldte.. 

Marubeni 

Mar u dal. 

Marul — ..i— ; 

_ . ..Matsushita — 

— 0.05 J Mta Elec WcrkmJ 

M'blshl Bank. 

M'blshl Corp 

M'lblahi Eleo— ... 
M'blshl RI E«st_ 

MHI 

Mitsui Co 

Mitsui RI Est 

I MItsukoshl 

NpK Insulators... 
Nppon Denso 
Nippon Gakkl. 
Nippon Meat.., 
Nippon OH...... 

Nippon ShlnpanJ 
Nippon Steal—. ..J 
Nippon Sulsan— 

NTV..— 

Nissan Motor, 

Nleshln Flour. 

Nisshln Steel ; 

Nomura 

NYKhi.hm.— , 

— OJl 1 Olympus^r.’.'.”” 

Orient - 

Pioneer 


-0.1 


Southland M'n'g 

— . Sparges Expl 

+200 iThos Natwlde^.. 

+9 iTooth 

1 Utah Mining 

Valiant Consdt-.. 


NORWAY 


Oct 28 


Bergens Bank.— 
Borragiud ......... 

Credltbank.... 

Elkem 

Kosmoa 

Norsk Hydro- 

Storebrand.—. 


Woolworths— . 

WormaJd Inti., 


0.54 

US 

3.01 

2.08 

6.76 

OJB 

0.85 

6.3 

3.48 

1.80 

3.75 


Renown—. 

Ricoh 

Sanyo Elect.-.-.. 
Sapporo „. 

Sakisui PreTab 

Sharp 

8h I soldo ... 

Sony 

Stanley J 

S'tomo Marine... . 

Talhel Dengyo.-, 

.^.BillUsel Corp 

Talsho Pharm_^ 

Takeda 

TDK 

“ I Teijin 

^j-jlTelkoku Oil 

— 005 TBS 

i,0S|Toklo Marine. ...J 
Tokyo Elect Pwr. 

—0.1 [Tokyo Gas 

+ 0.02 1 Tokyo Sanyo. — 

+0JI3|Tokyu Corp. 

— 

TOTO 

Toyo Seikan 

Toyota Motor..... 

Victor i2,a70 

WacoaL 730 

Yamohe Motor... 825 

_ , Yamaxakl.. ESI 
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COMMODITIES AND AGRICULTURE 


EEC suspends grain export rebates 


IN BRUSSELS, the EEC 
Commission has temporarily 
suspended rebates on the 
exports of grain products 
from EEC countries, reports 
Renter. 

.This decision, which took 
effect yesterday, was made 
because of fears that applica- 
tions for licences to export 
very large quantities would 
.be submitted. 

The EEC’s national man- 
agement committee, which 
meets tomorrow, will recon- 


sider the. issue. 

Meanwhile in Washington, 
UA officials declined to 
respond to recent reports of 
the Australian Wheat Board's 
(AWB) opposition to. the 
U.S.-China grain supply 

agreement. 

For the U.S. State Depart- 
ment, Mr. John Trattner said 
the AWB opposition was not 
a statement of official govern- 
ment policy, . when he was 
asked to comment on reports 
from Canberra and Mel- 
bourne that the AWB opposes 


the UjS. pact with China and . 
the Australian Government 
may reconsider support of the 
ILS. embargo on grain sales 
to the USSR. 

Mr. Trattner said the Aus- 
tralian government had not 
yet expressed formal dis- 
approval of tihe TJ.S. pact with 
China. Dale Hathaway, UJS. 
Agriculture Under-Secretary 
for International Affairs, said 
he. expects the issue will be 
discussed in depth at Novem- 
ber meetings in Adelaide. 

Other agriculture depart- 
ment officials said they 


expected the Australian gov- 
ernment would react negaa- 
tiveiy to the U-S.’s newest 
bilateral pact. They thought it 
possible Australia would stop 
supporting the USSR embargo, 
while Australia’s sharply 
reduced wheat crop this year 
may alarm AnstarUa, because 
its role in influencing the 
world price will be lessened. 

The crop was forecast by 
USDA at 11.0m tonnes and by 
the Australian 'Wheat Board 
at 9.50m tonnes, compared to 
last year’s output of about 
16.0m tonnes. - 


Rising prices cut U.S. reserve 


Br NANCY DUNNE IN WASHINGTON 


CLIMBING PRICES for maize 
(corn) and wheat are spurring 
large withdrawals from the 
U.S. grain reserve progr amin g 
. and much of it could go on the 
open market An estimated 
50m to 100m bushels of maize 
will be removed from the 
: reserves tomorrow if prices con- 
tinue to stay above $3.15 a 
bushel until then. 

The two-year-old farmer-held 
reserve programme, designed to 
stabilise the market and pro- 
vide price support loans, 
. operates on a complex tier 
system to insure that entries 
and withdrawals ■ are made 
gradually. It has in the past 
released oats, barley and 
sorghum, and on only one occa- 
sion were prices sharply 
depressed after the release. 

However, the programme has 
never been tested as a stabilis- 
ing mechanism for the large 
amounts of grains likely to be 
released this year. If maize 
prices continue to rise and 
exceed $3.26 for five days run- 
ning, as officials expect they 
will, the remaining 500-550m 
bushels in the reserves will 
then he removed from the pro- 
gramme. 

Fanners wishing to gamble 
that prices will rise still further 
are not required to sell their 
crop, btrt the Agriculture 
Department encourages them to 
do so by no longer paying their 
storage costs. 

The grain reserves are con- 
siderably under strength this 
year. As of October 22 they 
held 21.7m tonnes. Since June 
the amount of maize in the pro- 
gramme has sunk from i.Ibn 
bushels to 602m. Wheat 
reserves have fallen from 255m 
bushels in June to 215m this 
month. 

The reserve programme 
establishes several price levels 
at which grains may be moved 


on the market. Under its pro- 
visions, farmers agree to keep 
their crops in reserve for three 
yean; in return for loans 
(currently -$2.25 per bushel for 
maize and $3 for wheat). How- 
ever, if prices rise to pre- 
determined " reserve ■ . level ” 
farmers may pay off their loans 
and retrieve their crops and the 
government stops paying their 
storage costs. 

If prices hit a “ call level " the 
government drops its interest 
waiver 'and. the farmers are 
required to pay off their loans. 
The call level has been exceeded 
for the 50-lQ0m bushels of maize 
for three days running. 

A reserve level was passed for 
80m bushels of wheat (now at 
about $424 per bushel) when 
prices passed $420. The remain- 
ing 215.5m bushels in the 


reserves will hit a “reserve” 
level at $450. Call levels for 
wheat are set at $525 and $5.55 
but USDA officials say they do 
not expect to see wheat . above 
$5 unless the Australian crop 
worsens or the grain sales 
embargo against the Soviet 
Union is lifted. 

Mr.. Bob Bergland, the Secre- 
tary of Agriculture, last week 
insisted at a Press conference 
that adequate reserves exist to 
prevent grain shortages in the 
U.S, But the. reserves have 
been consistently below the 
levels established by Congress, 
which set as a natural goal 
330m bushels of wheat and 
670m bushels of feed grains. 

The reserve programme has 
not been popular with 
American farmers who say the 
loan rates are too far below the 


- costs of production. Legislation 
to raise the rates has been 
stalled in Congress. 

Should the reserves become 
depleted, as is possible for 
maize and unlikely for wheat, 
the U2. Government would not 
be without any crop holdings. 
It stQl owns abaot 260m bushef R 
ofm aize and 200m bushels of 
wheat ' forfeited by farmers in 
another loan programme. An 
additional 4m tonnes has been 
set aside for humanitarian pro- 
grammes, and (t would take an 
act of Congress, to use it for 
anything else. 

Stock carryovers next year 
.are expected to be less than 
half what they were in the 1979- 
1280 crop year. Total maize 
stocks for 1980-81 are forecast 
at 600m bushels, 30m below 
1979-80. 


Volatile zinc market forecast 


BY OUR COMMODITIES EDITOR 

A DEVELOPING shortage of 
zinc concentrates could bring 
volatile zinc metal prices next 
year, Bob Wilson, managing 
director of AJL and S. Europe 
forecast yesterday at the Euro- 
zinc 80 conference in London. 


In the 


The conference, organised by 
the Zinc Development Associa- 
tion, also heard a prediction that 
the Soviet Union will have to 
import more zinc concentrates as 
its domestic production had 
failed to keep pace with growing 
demand. 

Jean ' Louis Blain, of 
Asturienne Mines in France, 
claimed to Reuter that he had 
official information the USSR 
will be importing increased 
quantities of both zinc metal 


and • • concentrates 
immediate future. 

H. Blain added that European 
zinc . production would be 
restricted by the availability of 
concentrate supplies. 

Ross Stubbs, director general 
of the Zinc Development 
Association, said that forecasts 
made at last week’s Geneva 
meeting of the Lead-Zinc Study 
Group indicated that world zinc 
metal production and consump- 
tion would be roughly in balance 
during 1981. World mine pro- 
duction of concentrates was 
expected to increase from 4.6m 
tonnes in 1980 to 49m tonnes 
next year. After deducting 
200,000 tonnes in net exports to 
Socialist countries and direct 
use for zinc oxide manufacture, 
4.7m tonnes would be available 


U.S. group 
moves on to 
LME ring 

ANOTHER BIG U.S. com- 
modity broking group, Acli. 
yesterday virtually achieved its 
ambition to become a ring- 
dealing member of the London 
Metal Exchange. The Board 
and management committee of 
the Exchange approved by a 
majority vote the re-election of 
Tennant Trading Metals in 
which A. CL Israel Woodhouse, 
part of Acli group, has achieved 
a 49 jier cent holding. Tennants, 
a subsidiary of the Con- 
solidated Goldfields Group, has 
reduced its share of the com- 
pany to 26 per cent, while the 
Japanese group, Marubeni, 
retains its 25 per cent stake. 

When shareholdings change 
In this way the ring-dealing 
member concerned has to apply 
for re-election, which is by no 
means automatic. The advan- 
tage is, however, that only a 
simple 51 per cent majority is 
required rather than the 75 per 
cent approval needed by new 
applicants for ring-dealing 
membership. Nevertheless it 
was apparently a close vote. 

It was thought that when 
Maclaine Watson, which was 
taken over -by the U2. broker- 
age group, Drexel Burnham and 
Lambert, was re-elected as a 
ring-dealing member in 1978 
this would open the door for 
other U.S. companies to Join. 
But A. C. Israel Woodhouse had 
several applications for ring- 
dealing membership turned 
down. 


Sugar values 
fall further 


BY OUR COMMODITIES STAFF 

THE DECLINE in world sugar 
prices continued yesterday with 
the March' position on the 
London futures market slipping 
£14 to £395 a tonne at one time. 
This was £46 below the five-and- 
a-half year peak reached two 
weeks ago. 

But prices steadied in the 
afternoon as speculators, 
nervous about the tension in the 
Middle East, made profit-taking 
purchases against earlier short 
sales. By the dose, March 
sugar was quoted only £6.325 
down on the day at £463.175 a 
tonne. In the morning the 
London daily caw sugar price 
was fixed £18 lower at £365 a 
tonne. 

The late rally may also have 
been influenced by renewed 
expectations of further Soviet 
buying on the world market, 
dealers said. 

Our Moscow correspondent 
writes: The Soviet sugar beet 
crop will be about the same size 
as the 76.2m tonnes harvested 
in 1979, but the sugar yield is 


likely to be only 7m tonnes com- 
pared with last year's 729m, 
say western experts in Moscow. 

" It's doubly bad because wet 
weather early in the year de- 
layed the start of the growing 
season and encouraged weeds, 
and now more of the same has 
cut sugar content” said one 
analyst. • 

Beets need dry. sunny days 
in September and October to 
build sugar content. But the 
Ukraine, where 60 per cent of 
Soviet .beet# grow, and other 
major areas in the European 
part of the Russian federation, 
have both had long spells of 
autumn rain. 

An additional danger is now 
posed by the threat of freezing. 
Temperatures in the Ukraine 
hovered around 5 deg C last 
night but colder weather is 
moving in. This will affect 
sugar content in both the beets 
still in the ground and the large 
quantities piled and waiting for 
transport. 


for -smelting and reflecting— 
much the same as expected 
demand. 

Continued slow growth in con- 
sumption was forecast by Robert 
Perlman of Commodities 
Research Unit He said zinc 
demand prospects were 
decidedly unexiting for the next 
18 months, after which a cyclical 
recovery could be expected. 

Over the next decade zinc 
consumption in Europe was 
likely to grow at a rather 
modest rate of 2 per cent 
annually. 

Mr. Perlman noted that the 
construction sector played a 
key role. It took 70 per cent 
of galvanised products in the 
UK as well as substantial shares 
of zinc diecastings, rolled zinc 
and brass .products. 


Nickel supply 

balance 

expected 

FRANKFURT — Problems in 
the 1970s which led to an 
Imbalance of nickel supply and 
demand should be ironed out 
in the next decade, Charles 
Baird, chairman and chief 
executive of Inco claimed here. 

He told a meeting of analysts 
that nickel supply will be 
slightly above demand in 1980 
and 1981, but producer stocks 
should peak about one year 
from dow, about the time 
stronger demand is anticipated. 

High producer stocks in the 
short term are not worrying, 
be added, as Inco and other 
big producers are already cut- 
ting back output and no large 
supply projects were in hand. 

Mr. Baird said higher stocks 
in the near future should be 
met by a 4 per cent annual 
! growth rate for nickel con- 
! sumption in the next five years. 
‘ Reuter 


Community butter 
policy attacked 


BY RICHARD MOONEY 

interference In the British 
butter market bad reached 
“monumental proportions" Mr. 
Brian Joyce, managing director 
of the Irish Dairy Board, said in 
Brussels yesterday. 

Speaking to European and 
African food marketing execu- 
tives at a European Marketing 
Centre seminar he said New 
Zealand butter had been allowed 
to undercut EC producers prices. 
The patience of traditional sup- 
pliers such as Ireland and Den- 
mark was being “severely 
tested," he stated. 

At one stage New Zealand 
butter was being sold in Britain 
at 14 per cent below the UK 
intervention price, Mr. Joyce 
claimed. 

He charged the EEC Commis- 
sion with ignoring its commit- 
ment to ensure that all sup- 
pliers of butter to the UK mar- 
ket should compete on an equal 
footing. 

Being more than self-sufficient 
in butter, the EEC had no need 
for any imports at all, though 


the strategic importance of New 
Zealand’s sales to Britain had 
to be recognised. Mr. Joyce said 
this was a political problem. 

But a commercial solution 
.bad to be found, he ar-gued. 
“Stage one must therefore be 
to allow free trade in New Zea- 
land butter in the Community 
as a whole," he declared. 
“Under the present bureaucracy 
it can be traded only in 
Britain.” 

The economic costs of achiev- 
ing political objectives should 
be equally spread, Mr. Joyce 
insisted, but current Commis- 
sion proposals specifically set 
out to prevent free circulation 
with restrictions which were 
“ against the whole spirit of the 
Treaty .of Rome.” 

The problem could be eased 
by the EEC purchasing food aid 
dairy products from New Zea- 
land and exporting directly to 
Asia, Mr. Joyce suggested. This 
would avoid transporting, these 
products all the way from New 
Zealand and hack eegain. 


Pigmeat 

exports 

‘feeble’ 


By Our Commodities Staff 
THE BRITISH pigmeat Indus- 
try’s export efforts were 
described as ” feeble ” by an 
industry leader yesterday. 

Mr. Bill Newton -Cl are. direc- 
tor of the Bacon and Meat 
Manufacturers -Association said 
at the BMMA’s annual lunch in 
London: “I am disappointed 
and frustrated by the lack of 
enthusiasm for -exports dis- 
played by the chief executives 
of many of our member 
companies. 

He said he was convinced 
that the industry's long term 
prosperity would depend largely 
on its ability to export. 

’ The industry had been left 
“ pitifully underinvested ” fol- 
lowing many years of savagely 
unfair competition, Mr, Newton- 
Care said. 

Three devaluations of the 
Green Pound — the artificial 
exchange rate used for translat- 
ing EEC farm prices into 
sterling— and the strong pound 
had removed the main source 
of unfair competition, but the 
industry was in no state to take 
advantage of its improved 
competitive environment. 


Cocoa pact 
talks start 

THE COCOA pact negotiations 
in Geneva got off to a delayed 
start after producing and con- 
suming countries failed to agree 
on a chairman for the talks. 
However (he way was finally 
cleared by Felipe Jaramillo. 
from Colombia who, was elected 
to chair the talks. 

The talks, held under the 
auspices of the U.N. Conference 
on Trade and Development 
(Unctad). are aimed at working 
out terms for a new pact lo re- 
place the International Agree- 
ment That collapsed in March. 

Delegates - from producing 
countries are unlikely to be en- 
couraged by the fact that cocoa 
prices fell to new four-year lows 
on the London futures market 
yesterday. Trade selling forced 
the March position to close £27 
lower at £962.5 a tonne. 


Whale pledge 

Japan and the Soviet Union, yes- 
terday signed agreements lower- 
ing the number of Minke whales 
each country may catch 
annually in the Southern Hemi- 
sphere and allowing each to 
post observers on the other's 
whaling ships. 

Reuter 


BRITISH COMMODITY PRICES 

BASE METALS 


COPPER— Easier on tbo London Motel 
Exchange. Alter touching £879 in early 
irading forward metal slipped back to 
CB75 following gonoral liquidotom and 
; piolit-uking. A poor opening on 
Cemex lad to furthor sai ling with 
. three months falling to £872.5. How- 
ever. the market rallied strongly fol- 
lowing rumours concerning Iran and 
Jordon and forward moral finally closed 
the late Kerb at £878. Tumovac 20,525 
tonnes. 
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Thai in the morning cash wire bats 
traded at £852. 51. threu months £877. 
7B. 7B.5. 79. 80. 79. 78. 77. Cathodes, 
-ash £SCO. three months £849. Kerb: 
-Wlrabara. throe months £878. 77.5, 77. 
Aftnmcxrv Witabors. throe months £874. 
73. 72. 73, 72.5. 73. 75. 74.5. Kerb: 
Wlrobars. throe months £877. 76. 77. 
77.5. 77. 


TIN — Quietly steady as fnwh buying 
end beorcovering lifted forward; moral 
from £6,810 on the early pro-market to 
e close of £8,850 on the afternoon 
Kerb. Turnover: 525 tonnes. 

• n-m. -for p.m. -for 

TIN ! Official - Unofficial - 

High Grade £ - £ . £ £ 

Cash 67B0.BQ M0 6790-8W+40 

3 months 6885-60 '4 15 6850-60 +SZ-S 
Sattiem't 6790 ,—10 — 

cSS!?. 6790.9C Lig 6790-800 — 98 
3 months 6855-60 +16 6860-6 0+32.6 

Settlem’t 6790 j — 10 — 

Straits. E. 1*2085 ,-16 — 

NewY orfc — ! [ 

Morning: Standard cash £6.780. 70, 
three months £6,850, 53. 50. Afternoon: 
Standard, three months £6,855, 50, 60. 
Korfa: Standard, three months £6.850. 

LEAD— Lost ground following the 
fall in copper. Forward m etal opened 
at £367 and edged up to £369 before 
felling away to £366 on the morning 
Kerb owing to etop-los* and hedge 
eeliing. In the afternoon the price 

! un. j+orj p.m. 1+ or 
LEAD ! Official | — jtlnoTficfal' — 


LG. Index March Sterling 2418-2428 

Our clients speculate, free of tax. In very small to very large 
amounts, on: 

1. London Traded commodities. Including GOLD. 

2. The STERUNG/DOLLAR exchange rate. 

I.G. Index Limited, 73, The Chase. SW4 ONF. TeL: 01-622 919- 


CORAL INDEX: Close 492497 (-3) 


Oil Index Lid. April 1983 erode oil $38-5 April 1981 $38.1 per barrel 
Soli Fleet Lane, EC4 TeU 01-248 8124 



Adonation, acovenant a legacy to 

THE ARMY BENEVOLENT FUND 

will hdp soldiers, ex-soJdiersand their fermlies m distress 

T-r- T\mrc vnBICS t$P. LQKDON SW3 ASP i ' 


.GENEVA 

Fall Senrfccs is our Business 

* Law anil Taxation 

* Mailbox, telephone and 
telex services 

* Translations and secretarial 

services 

^- Formation, domiciliation 
and . administration Swiss 

• : and foreign enmpanies 

Full confidence & discretion assured 
.BUSINESS ADVISORY . SERVICES 
3 rue Pjoro-fotlo, 12004 Geneva 
Tel: » OS 40 - T W*W 23343 


PUBLIC NOTICES 


HAMPSHIRE CORPORATION BILLS 
cis. ooo.ooo biiu bane 24tn Oct- 
19S0 W 1«A4SS49% ttj nwturo 21st 
NOV. 1»0. .fiSSyS^iSS? *132-000.000. 
omsaiKfuw csr.ooo.acij. 


M. B. OF SA NOWELL 
Hwd R 2, 550.000 M.IDJtO ttmMUre 
20 ui teiati. T«rt»l iwjbiUH 

C23.soo.tw0. Total MU* outstandins 
U.SOO.OOO. 


L CLAMOR CAN CORPORATION- BUM 

63000.000 ante awNmoaiBio 

.. te mature 27th J*n , 1» i . 

AM»!K3tnm £21.000,000. None entstMfr- 
mo. 


eased to. £364 but rallied to close the 
late' Kerb at £386 In line with the rally 
In copper. Turnover: 4,136 tonnes. 

Morning: Cash £350. three months 
£389. 68. 683. 68. 67. 66, 65.5. 65. 
Kerb: Three months 067, 88, 67. After- 
noon: Three months £386. 65.5, 65. 64. 
65.5. 64^. Kerb: Three months £364, 
66. 68. 

ZINC— Gsrefy changed. Forward motel 
moved narrowly between £340.5 and 
£343 prior to dosing the latB Kerb at 
the lauer price. Turnover: 4,750 tonnes. 

I sum. + or p.m- 

ZINC I Official — Unofflcl’ i — 


i £ ’ £ I £ ■ * 

Cash 549-.60l-B.75. 348-9 1-6.26 

3 months' 566 >6 .-6,75'364-.5 ;-5J 

S’mnnt... 550 -6.5. — • — — 
U.S. Spot) — I i "48-45 , 


. £ ■ £ I £ | £ 

Cash ! 589.5-60— 3 j. 331-8 -I 

3 months; 540.6-1 -8.6; 341.5-8-2 
S’montJ 330 -3.6 1 - 

Primwttal - • ...... "57.5-S7.7S - 

Morning: Cash £330, three months 
£343. 42.5. 42. 41.5. 41. 42. 41. 40.5, 
41. Kerb: -Three months £341. After- 
noon: Three months 1342, 41.5. Kerb: 
Three months £341.5, 42, 43. 

ALUMINIUM— Oriffsd on feck Of in- 
terest which saw forward metal decline 
from £668 to £881 et which level' good 
support was n oted. Closing price on 
the Kerb was E882. Turnover: -7,450 
tonnes. 

! t I -f 

Alumin’m; a-m. |+ or 1 pjn. + or 
Official — Unofflcl' I ; — 


NICKEL 

a-m. 

+or! 

^ p.m. L*-or 


Official 


Unofficll; — 


B6B0-5 

Ui 

B685-B0+25LB 

3 months: 2725-30 -S3J6] 

2730-5 -+U.5 






+ or 

SILVER 

Bullion 

+ Dr 

LkLE. 


per 

fixing 


p.m. 


troy 02 . 

price 

Unofficr 



767 .40p 

— 7J 1 

756p 

-13.5 

3 months. 707. 70 p 

-6.B 

7aa P 

-1 

6 months. B20.1Op 

—7.S 



12 months 862. 80p 

-7.2 




LME— Turnover 137 (73) lots of 

10.000 ozs. Morning: three months 

791, 90, 91, 92, 98, 95. Kerbs: untraded. 
Af lemon: three months 785, 84, 85. 89, 
87. 85. Kerbs: throe months 788. 88. 90. 

WOOL FUTURES 

SYDNEY GREASY WOOL— Close {in 
ordon buyer, seller, business, sales). 
Australian cents per pound. Oac. 464.5. 

465.0, 485.0*452.0, 73: March 480.0. 

489.0, 490.0-488.0. 217; May 501.0. 

502.0, 502.5-498.5. 148; July S10U. 

512.0, 511.0-509.0, 38; Oct. 512.0. 512.0. 
512.0-505.5. 31: Dec. 515.0. 515.0, 515.0- 

610.0, 20: March 518.0, 519.5. 515J>- 

515.0, 1. Safes: 528. 

LONDON NEW ZEALAND. CttOSS- 
BAHW—CloaB (m order buyer, seller, 
business, sales). New Zealand cents 
per kilo. 0«. 340, 355, nil nil; Dae. 
350. 357. 3S4, 3: -lan. 353. 362. nil, 
nil: March 359.. 392. nil, nil: May 3 66. 
368. 368-364, 3; Aog. 320. 375j37i1: 
Oct 373. 377. S74. . 1j[. Dee. 377. 382. 
nil. nil: Jan. 381, 383. 381-380. 5; 
March 3B0. 384, nil, nil. Sales: 13. 


COCOA 


Cocoa futures were weak throughout 
an active day due to continued trade 
end commission house selling that 
caused prices to close at the lows of 
the day with losses of £30. Physical 
business was active, increased offtake 
was reported amongst consumers who 
renewed their scale-down purchasing 
policies. Bearish sentiment wee re- 
affirmed by less optimistic expectations 
of an agreement being concluded at the 
GBneva conference, reports Gill and 
Duflus. 

— YestorcTys + or Business 
COCOA Cfose — Dons 


Deo. 983-823 —29-0 053-823 

March- 962-963 -27 .q 989-961 

May 980-981 —26.0 1107-980 

July. 1003-04 —25.3 1025-01 . 

Sept-. 1020-21 -26.31040-20 

Dee..— 1044-45 -M.5 1070-44 

March 1065-66 -2B.5 1085-11 _ 

Sales: 4.439 (1.557) lots of 10 tonnqs. 

ICO Futures— Daily price tor Oct. 27 
104.42 (104.60); 10-day average 105.11 
(1(6.23): 15-day average 105.18 

(105.31). 


COFFEE 


i £ : £ : £ • £ 

spot 658.6-9.3 -6 25 654-5 .-6 

3 month* 085.5-6 -6.75 601-2 —7.5 

Morning: Three months E686, 85-5, 88. 
Afternoon: Cash £854. three months 
£685, 88. 85. 83, 82. 84. 83. 82.5, 82, 
81. Kerb: Three months. £681. 81.5. 82. 

NICKS/— Edged higher in routine 
trading with lorward metal opening at 
£2.715 and moving up to close the 
late 'Kerb st £2.732.6. Turnover: 582 
tonnes. 


Morning: Three months £2,726. 30, 
28. Kerb: Throe months Z725. 22. 
Afternoon: Three months £2.725, 30, 
35. Ked>'. Three months £2.730, 35. 30. 


SILVER 

Silver was fixed 5.9p an ounce lower 
for spot delivery in the London bullion 
market yesterday, et 757 Ap. U.S. 
equivalents of the fixing levels ware: 
spat 518.84, down 28c: three-month 
SI 9.30. ' down 25.1c: six-month $20,045. 
down 2&£c: and 12-month 521.326. 
down 28.1c. The moral opened st 
782-771 p (SI 8.60-18.90) and closed et 
755-784p (518.40-1880). 


! 1071-72>-4.5 <1083-70 

January 1 1093-96- 16.0,1115-092 

March 1055-56-13.51069-54 

May 1 1057-60— 12. 01 068-64 

July- 1Q62-6S — 14.6 1076-64 

Sept- 1066-79—9.5 H07S-71 

No v. < 106 3-70 -7,5 ■ - 

SaIbb: 1.679 (3.081) lots of 5 tonnes, 

ICO Indicator prides for Oct. 27 
(U.S. cents per pound). Other Mild 
Ara bices 127.00 (124.33). Robustes 
ICA 1976 127.00 (125.50). ICA 1958 
127.25 (125.75). Unwashed Arebicas 
209-50 (210.00). Comp, daily (CA 1968 
157.82 (157.14). 


GRAINS 


LONDON GRAIN FUTURES— Wheat 
opened unchanged. Values increased 
m trade 35p-4Qp higher' with good 
demand but eased back slightly on the 
distant months to dose about steady, 
unchanged -5p higher on the day. 
Barley, despite an early rally, came 
under commercial selling pressure and 
values dosed 15p-25p lower an ths 
day. reports Acli. 


WHEAT 


BARLEY 


Yesterday + or Yesterday + or 
M'nth dose — close • — 


05.80 

•LlXU 

92.50 

:— O.TB 

10135 

+ 0JB 

96.90 

-OJO 

105.25 


100.90 

-0.15 

10930 

■ .. 1 

109.60 

'—0.20 

113.30 

+0.1fi 



9S.80 

+ 0.10 

94.55 

— o.ia 


Business done— Wheat: Nov. 97.30- 
9620. Jan. 101.65-101.15. March 105.55- 
105.15. May 109.66-109-20. July 113.60- 
11330, Sept, no trade. Sales: 467 lots 
of 100 tonnes. Barley: Nov. 92.BS-BZ30, 
Jan. 97.10-96.60, March 101.10-100.60, 
May 104.75-104.04, July no trade. Sept. 
94.65-94.80. Seles: 301 lota of 100 
tonnes. ’ 

LONDON GRAINS— Wheat: u.S. Dark 
Northern Spring No. 2. 14 per cent: 
Oct. 10025. Nov. 102-50, Dec. 105.75 
transhipment East Coast, seller. U.S. 
Hard Winter, 13*i P« cent Nev. un- 
created, Dec. 102.50 transhipment East 
-Coast seller. Mart*: French: Nov. 
118.75. Dec. 119.75 East Coast. South 
African Yellow-. Nov.-Dee. 86.50 seller. 
Barley: English Feed fob: Jan. *02 paid 
East Coast. Rflst -unguoitd- 
HpC A — L ocation ax-farm spot prices. 
Feed bsrfeyi 'S. East 90.70, S. West 
80-30, V7. .Midlands 90.50. N. West 
91-40. . Other ’ tabling whasb S. East 
9680, W. Midlands 99.40. 

The UK Monetary Coefficient for tha 


week beginning Monday November 3 
(based on HGCA calculations using 5 
days’ exchange rates) is expected to 
change to 0996. 

RUBBER 

The London physical market opened 
slightly easier, with little interest 
throughout the day. closing on an 
uncertain note. Lewie and Peat reported 
a fob November price for No. 1 RSS 
in Kuala Lumpur of 299.5 (301 .25} cents 
a kilo and SMR at 248 (249.5). 


PRICE CHANGES 

In tonnes unless otherwise: stated. 


No. 1 

1 

lYesfday 

1 ' 3E 

, Previous [Business 

R.8.S. 

Close 

! Ctoee ) Done 


Coffee futures again failed to attract 
much interest during die opening 
seaaion. Dealings on both tides of e 
thin market were well matched and 
prices traded in a narrow range, reports 
Drexel Burnham Lambert. A quiet New 
York did fioia to Htt prospects of more 
activity during ths afternoon and pro- 
ceedings were generally dull, until the 
doss when the now expected support 
was not forthcoming and dealers and 
Jobbers ran to cover their positions. 

yesterday’s 

COFFEE Close + or .Business 

• — J Done 

£ per tonne J 

Nov- 


j Yesfrday +ori Business 
Close • — ; Done 


1 * . I 

[ pertonne 

December J 1 <5.0043. 3 +UffiT4S.ltW0.B0 
February ' IIB.B0-S0.1 + 1.15 160. 10-47.66 

April 161. SB-91 Ji +1.19 161. 10-60.M 

June 160.50-56.7' + 1.90 160.60-49.50 

August..— MS. 10-50. 7 +1.05 — 

October.,,.. IS6.7OJB.0 +0,90166.00 
December.: 1B4.58-56.4 -0.95 164.00 
"Sales: 335 (386) low of 100. trainee 


SUGAR 


LONDON DAILY PRICE (raw sugar): 
£35.600 (£383.00) a tonne ert for Oet.- 
Nov.-Dec. shipments . Wh iia sugar daily 
price was £368.00 (£379.00). 

Stop loss eeliing at the opening was 
quickly absorbed, selling Interest pre- 
dominated however and during the 
early afternoon the market touched the 
lows of the day. During the rest of 
tha session prices gradually improved 
on arbitrage buying to record gains of 
some £9.00 over die day, reports C. 

Czamikow. 

i — 

No. 4 Yoat’rdays Previous Business 

Con- Close . Close Done 

tract 

£ per tonne 

Jan IM1J0-9SJ0:!9850-87.00 , 594J»-*B.B0 

Mch 1405. UMSJB'UELEj JIB.754 15-00-695.0 

May .... . 40 1 .DM 1 .2Bi406.00-06.2b <1 1 .75393 J 
Aufl.-.... 1 Sn.re-7aja;6B2.2MI2.75 BS£J«-6B.50 

Oct. IS4S.nM5^5^48.M-«.K!6B1.00-56iO 

Jan 316.00- 17.00 615.50- 16 JN 516.M-C4JOO 

March . 307.0067^9 506 JMM16JM 307.60-333.0 

Seles: 14,372 (B.223) lots of 60 
tonnos. . . 

Number 2 contract— Chase (In order 
buyer, business, sales). Oct. 380.00 
buyer, 360.00 only, 9. Salas 9 (O). 

Tsta and Lyle ex-refinery price lor 
granulated basis white sugar was 
£342.8 (same) a tonne for home trade 
end £486.00 (£488.00) for export. 

COTTON 

LIVBtPOOL— Spot and shipment sates 
amounted to 200 tonnes for the second 
trading day In succession, bringing 
the total for the week so far to 400 
tonnes- Renewed interest wes shown 
in a variety of growths, with South 
American and African qualities in 
chief request. 

POTATOES 

. LONDON- POTATO FUTURES— Novorn- 
ber • opened easier,, hut, persistant 
buying throughout the day recovered 
initial losses to clone unchanged, Feb- 
ruary and April found continued buyers 
due to the weedier situation again. 



Nov j 61.Z0-81.401 60.40-60. 60 16 T.BO 

Deo B2.M-BS.50 6 1.60-62.00 — 

JarHMarl 0S.M&LSO 83Jfl.«.00lM.ZO«.40 
Apr- Jne 67.60-67.70l 67.70-67.80 67^0-67.30 
Jly -Sept 70.60-70.701 71.00-71.10 70.90-70.60 
Oct-Dee 75.86-76.70] 73.80-74.20 74.26-73.40 
Jan- Mari 7B.4fl-7B.90 7B.6O-7aj076M-76.6O 
Apl-Jne.) 79.10-73.40] 79.6O-7S.60l - 

Jly-Sept! 61.90- 32.90 1 62jO-61.nl ' — 

Sales: 239 at 15 tonnes. 1 ax 5 tonnes. 

Physical closing puces (buyer) were: 
Spot 53.50p (same); Dec; 82.00p 
(B2.25p); Jan. 83.0Op (S3 j5p). 


SOYABEAN MEAL 

The London market opened £1 lower 
On light long liquidation, reports T. G. 
Roddick. Renewed committee house 
buying gave the market a steady tone 
end prices finned to show gains of 
around C1-E1.50 at which level prices 
ran into trade selling. 


Metals 

Aluminium ..... 

Free Mkt 

Copper 

Cash w'bar... 

6 mthe.,..’..... 

Cash Cathode-, 

3 mtha. l£M6 

Gold troy oz 

Lead Cash. £348.5 

3 mnths~..:.~ £364.35 

Nickel- 

Freomkt. 


Month 

ago 


i — 6.5 £843 
—4 $670.5 

,—6.25 £377.5 


Cotton A, Index] 
Rubber &ilo)_. 
Sugar (Raw).-. 


99.35c 

fes- 


Woolf ps Ms fcU885p kilo 


-8363 

.10389 


tfiao.s 


AMERICAN MARKETS 

57.95; Oct. 56.75, Dec. 57.47, Fab. 


{£810/815 {£816/615 

$1636/1686 01600/30 

£846,5 -7.5 £840.5 

£874.25 U7.5 £569.75 
£818.25 ’— 4.2fi!£816.5 


5 £393.676 

; £3,205.0 

280/305*-. 1280x2150 

i 


PlaHn'mtr'y oz£20Z ;£Z02 

Free mkt..._.£S64.50 pijfi£286.45 
Quicksilver! ....{0405/415 + 5 S415/41B 

Silver troy oz.J767.40p ■— 6J9 |B58.15p 
3mth8.„ ,]797.70p 1-6.6 892.65p 

Tin Gash.. £6,798 1+40 £7,140 

3 mths £6.655 + 3ZJ'£7, 212.5 

rung «ten22.0«fi!8 148,21 I :8148.76 

Wolfrm 22.64 OWS 145/ 148i _iS15l/164 

Zinc cash -£531.5 -2 £334 

3 months. £341.76 (-2 £345.5 

Producers.... 1 8823 j -.10780 

Oils . .( 

Coconut (Phil).] 062Oy ] ,0575 

Groundnut I X ! _ t 

Unseed Crude.) t | £593 

Palm Malayan-I 8530* [ >8475 

Seeds ; . 1 

Copra Philip....’ ; L 

Soyabcan(U.S.) t j. 

Grains [ 

Barley Futures] £96.70 —0.2 ,£97.86 

Maize 

French No3AM t 

Wheat 

No.1 Red Spa- : 

NoZHardWint £102 Ar £98.50 

Eng. Mlllingt- t I I X 

Other 

commodities 
Cocoa shjpl— .£1.003 
Future Mar.£962.5 
Coffee F t* Jan. £1,094.5 


• NEW YORK, October 2B. 
PRECIOUS METALS rallied from heavy 
looses to moderate gains on reports 
that Joidan would join Iraq in its 
war, copper foHowtk! suit and rallied 
on trade buying. The livestock com- 
plex finished mixed.; Soyabeans closed 
limit up and other grains sharply 
higher-u the USSff anrered tha EEC 
markets (or additional grain and soya- 
bean maal purchases. Cotton- rallied 
also for major gains. Sugar finished 
higher on further delays in the Soviet 
harvest. Coffee declined on profit- 
taking and dealer selling. Cocoa prices 
retreated sharply on reports of heavy 
Bahia receipts, reported Hainold. 

Potatoes (round whites)— Nov. 88.5- 
90.0 (91.0). March 127.5-129.0 (129.8). 
April 150.0-151.0. 

Sugar^-No. 11 : .Jan. 40.90 (40.25). 
March 41.95-42.25 (41.84*. May 41.70- 
41.75. July 40.40-40.50. Sept. 37.85- 
37.90, Oct. 36.30-36.40. Jan. 32.70. 
March 32.10-32.20. 

Tin— 762.0-70.0 (same). 

CHICAGO. October 28. 

La r d — Chicago loose 23.00 (sameT- 
New York prime stasm unavailable. 

Live Cattle— Dec. 7D.10-7D.00 (70.30). 
Jan. 71.40 (71.35). Fab. 72.70-72.15, 
April 74.30-74.25, June 75.35-75.25. 
Aug. 74.80. OcL 73.80. Dec. 74.55. 

Live Hogs— Dec. 51.30-51.15 (51.32), 
Feb. 55.55-55.45 (55.12). April IS.10- 
55.00. June 58.00. July 58.92, Aug. 


JtMfiiza — Dec. 377*1-378 (37D*«). 
March 3B9V389 (381%). May 333-332%. 
July 390-389*1. Sept. 375V374%. Dec. 
355-354. 

Pork Beiliss— Fsb. 70.70-70.40 (69.90). 
March 70.70-70 40 (70.02). May 72.20- 
72.00, JuJy 73.50. Aug. 72.5a 
t Soyabeans — Nov. 914*a (884*i). Jan. 
942 (912). March 967%-967%, May 983. 
July 9854. Aug. 967. Sept. 890-892. 
Nov. 845-844. 

HSoyabean Maal— Dec. 28S.2 (275.2). 
J3n. 289.1 (279.1). March 293.3, May 
292.8. July 292.2-292.3. Aug. 287.0- 

288 0. Sept. 269.0, Oct. 250.5, Dae. 
247.0-248.0. Jan. — . 

Soyabean Oil — Dec. 27.00 - 28.95 
(26.03). Jan. 27.35-27.40 (26.43), March 
28.G5-28.10. May 28.55-28.50. July 29.15- 
29.20. Aug. 28.75-28.80. Sept. 28.15, 

Oct. 27.15, Dec. 26.95. Jan. — . 

t Wheat— Dec. 541-542 (529%). March 
561*2-562*, (550%). May. 565-566, Jul) 
539-539*,. Sept. 546** Dae. 557. 

WINNIPEG. Oct. 28. §Bartey — Oct. 
143.90 (142.80), Dec 145.30 (143.60), 
March 149.00, May 149.40. July 149.00. 

All cents per pound ex-warehouse 

unless - otherwise stated. * 0 per troy 
ounce. ff Cents per troy ounce, 

ft Cents per 56-lb bushel, t Cents 
per 60-fb bushel. |f S per chart ton 
I*. 000 lbs). 5 SCan. per metric ton. 
SS S per 1.000 sq feat, t Cants per 
dozen. 


EUROPEAN MARKETS 


-31 £1,047 
-27 (£1,012 
— 18 £1,077.8 
-C.06l97.70e 
p3-OOp 
I— IB »56Q 
...|283p kilo 

t Unquoted. y Dec. -Jan. x Dec. 
r Nov.-Dee. v Nov. w Oct— Nov. 
z Indicator. 9 Buyer, f Par 76-lb flask. 
• Nominal. 


and closed within IDp of the highs, 
reports Coley and Harper. Closing 
prices: Nov. 43.90 unchanged (high 

44.00. low 43.40): Feb. 57.40 +140 
(high 57.40, low 58.00): April 67.50 
+ 140 (high 67.60. low 66.10). Turn- 
over; Hi (73) lots of 40 tonne S. 

MEAT/VEGETABLES 

SMITHHELD— Pence par pound. Beef: 
Scottish killed sides 59.0 to 65.0; Eire 
hindquaners 69.0 to 7V0, forequarters 

44.0 to 46.0. Veal: Dutch hinds and 
ends 96.0 to 102.0. Lamb: English 
small 45 J) to E1.0. medium 44.0 to 

48.0. heavy 38.0 to 46.0: Scottish 
medium 44.0 to 48.0, heavy 36.0 to 45.0: 
Imported (.rozen: New Zealand PL 52.0 
to 54.0, PM 47.0 to 48.0. Pork: English, 
under 100 lb 44.0 to 50.0, 100-120 lb 

42.0 to 49.0, 1 20-1 60 lb 40.5 to 46.0. 
Grouse: Young best, each 220.0 to 

280.0. - 

MEAT COMMISSION — Average fat- 
atock prices at representative markers 
on October 28. GB CBttio 68.35p par 
fcg.fw. (-0.08). UK Sheep 95.42p par 
kg. est. dew. (-6.39). GB Pigs 68.01 p 
per Vp.lw. (-0.80). 

COVENT GARDEN — Prices in sterling 
per package except where otherwise 
stated, imported Produce: Granges— 
Ouispen: Valencia Latea 48 5.40. 56 
5.75, 72 5.85. 88 4.85, 112 4.70. 138 
4.55. 150 4.40; Brazilian; 72/138 3.60- 
3.60. Lemons— Spanie: Trays 25/4S 

2.40- 3.00: Turkish: 10 kg 4.80-5.00: 
Cyprus: 10 kg 4.80-5.50. Grapefruit — 
Honduras: 36/46 5.00-5.20; Cyprus; 
36/42/48/54 4.20-4.50; Cuban: 4.004.20; 
Jaffa: IS kg 36 5.35, 42 5.25. 48 4.90, 
GO 4.60. 70 4.30; Dominican: 3.60-5.00. 
Satsumae — Spanie; 210/196/188 3.00- 
3 JO, 168 3.10-3.30, 154 3.40-3.50, 144 

3.40- 3 JO. 126 3.60-3,80, 105 3-80-4.00. 
Apple*— French: Starkcrimson large 
boxes 4.50. Golden Delicious .approx. 
20 lb 72 1 .80-2-30. 64 1 JO- 1.80. .40 lb 
125/163 3.00-4.20. Granny Smith 20 lb 
72 2.30. 84 1 .50-1.00: Greek: Storking 
150 4.50: Dutch: Cox's Orange Pippins 


ROTTERDAM. Oct. 28. 
Wheat— U.S. No. 2 Dark Hard Winter, 
13% per cent. Nov. $226.50. Dec. 
$228.50. Jan. S237. U.S, No. 2 Red 
Wint er Oct. $226. Nov. $222.50, Dec. 
S225. U.S. No. 2 Northern Spring. 
14 par cant. Oct. S222, Nov. $224, Dec. 
$227.50. Jan. $243.50. 

Mb bra— Afloat $165. Oct. SI 65. Nov. 
$167.50, Dec. SI 72.50, Jan. /March SI 82. 
April/June S1BS. July/Sept. 5181, Oct./ 
Dec. SI 79. 

Seyabeans— U.S. Two Yellow Gulf- 
ports afloat S346, Nov. S348.15. Dec. 
S359.20. Jan. S3G7. Feb. $375.25. March 
S379.50. April £383.25. May S384.75. 
June S3B5.75. July $387. Aug. $385. 
Sept. $380. On. S335.S0. Nov. S335. 


Dec. S340.75 sellers, with Jan. $368.50 
paid. 

Soyameal— 44 per cent protein, U.S. 
afloat $332, Del. 5327. Nov. S328, Dec. 
5332. Nov. /March 3340. Brazil Pollcto 
aflopt S339, Oct. S339, Nov. $341. Dec. 
5345, Nov. /March *349. 

PARIS. Oct. 28. 

Cocoa — (FFr par 100 kg): Dec. 950- 
970. March 996-1.000. May 1,017-1.035, 
July 1,060. Sept. 1.053. Dec. 1.080- 
1.120. Sales at call: nil. 

Sugar— /FFr per 100 kg): 9oc. 4.003- 
4,010. March 4.156-4,180, May 4.205- 
4.220. July 4.020-4,100. Aug- 4.060- 
4.080, Oct. 3.760-3.800. Nov. unquoted, 
Dec. 3.500-3.610. Sales at call: 23. ' 


INDICES 

FINANCIAL TIMES 

bet. 27iOctT 


DOW JONES 


UMnth ago 


[Year ago 


875.9b1876.87 , 878.7B ^ 

I 287.79 

(Base: July 1. 1962=100) 

MOODY’S 


OcL 24| OcL23jM'nth ago)Year ag o 

1331.51 1381:41 1899.5 

■ 1128.1 


Dow 1 
Jonep 

Oct. 

27 ] 

Oct. 

24 

Month 

ago 

Year 

ago 

Spot . } 481JJS 
Ftur b 500.84! 

488.02 

505.20 

457.44] 

480.80 

597.45 

402.41 


REUTERS 


Oct 28LOet 27fM'nth ago 

Year ago 

1740.9i 1751^1 1735.1 | 

166S.3 


(December 31. 1931-100) 


Base: September 18, 1931—100) 


per pound 0.09: Belgian: Golden 
Delicious 65/70- 28 lb 1.80. Pears— 
Italian: Per pound Wiiliema 0.13-0.16. 
Bcurre Hardy 0.12, Passp^ra isana 0.13- 
0.14; Dutch: Conference C. 11-0.12: 
Belgian: 0.0741.08. . Plums — Italian: 

Boxes. Stanleys per pound 0.10. Grapes 
— Italian: Italia 2.00-2.30: Spanish: 
A/meria 2.00-2.30. Black 2.50-2.60: 
French: Alphonse 15 lb 2.60. 

Pomegranates — Spanish: 40 '60 2.CO- 

2.80. Melo ns — Spanish: Yellow 10 kg 
3.00-330. Green 7/11's 2.30-2.60. 

Tomatoes— Jersey*. 1.30-1.60: Spanish: 
2.40-2.80. Onions— Spanish: 3.80-4.00; 
Dutch: Plcklers 3.00. 10 kg 1.40. 
Cabbages— Dutch: Whin 2.80-3.00. 
Cucumbere— Dutch: 12‘s 3. TO; Canary: 
10/14’a 2.40-2.80. Chicory — Belgian: 
Per box 3.20-3.50. Nuts — Brazils par 
pound large washed 0JB-0J0. medium 
0.2S. Walnuts Chinese 30 mm 55 lb 
0.32, Almonds largo herd 0.38, medium 
0.35, Ibiza 0.45, Pecan nuts 0.G5. 
filberts, Sicilian 19 mm 0.45, mixed 
nuts. DJ0,‘ French Granoblee 0.55. 
Italian chestnuts 5 kg 4 '.46-5 .00. 
Spanish 4.50-5,50. 

English - Produce: Potatoes — Par bag 
1.20-1.80. Mushrooms — Per pound 0.40- 
0-60. Apples— Per pound Bramioys 
0.05*0.08, Spartans 0.08*0,10, Worcester 


Pearmain 0.06-0.08, Cox’s Orange 
Pippins 0.104.16, Russets 0.10-0.12. 
Pears — Per pound Conference 0.08-0.11. 
Comics 0.14-0.16. Plums — Per 12 
Wyedalos 130. Cabbages— Per bag 
1.30. White cabbages 2.40. Cauliflowers 
— Per 12 2.80-3.50. Beetroots— Per bag 
1.00-1.20. Cucumbers — Trays 10/20 
2.20-2.80. Tomatoes— Per 12 lb 1.20- 
1.60. Lettuce — Per 12 round 1.30-1 J5o. 
Sprouts— Per pound 0.05-0.07. Com 
Cobs— Each 0.06-0.08. Carrots— Par 
28 lb 0.90-1.20. Onions— Per bog 2.50- 

2.80. Pickfers ZB 0. Celery — Par pack 

20/30 2.80. naked 12/14 1.20-1.40. 

Capsicums — Per pound 0.18. Swedes— 
Par 28 lb Devon 0.80. Cob Nuts— Par 
pound 0.35. Parsnips — Per 28 lb 1.80* 

1.80. 

* 

GRIMSBY FISH— Supply: Hood; 
demand: good. Prices at 9hip‘s aide 
(unprocessed) per stone; Shelf cod 
C5.60-E6.su. codlings 63.50-X4.S0; largo 
haddock £3-50-EbT10. medium EL60- 
£3.50, small CJ.80-E2.20; Large plaice 
4.00 £5.40. ■ medium E3.4C£C4.6D, bqgt 
small £2-80- £3. 50; Skinned dogfish 
(large) E12.D0-CI4.00, (medium) £7.00- 
£7.80; Lemon soles (large) CIO-OOl 
( medium) £8.00; Roekflah E340-£3,QC| 
Saithe £3.70, 


t3f7 
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Tone unsettled late by Government’s determined stance 
on monetary policy— Oil shares active and strong 


FINANCIAL TIMES STOCK INDICES 


Account Dealing Dates active issues. Gran 

Options politan and BP records 

First Declare- Last Account 155 'deals respectively. 
Dealings tlons Dealings Day . „ 

Ocl 13 ocl 23 ocl 24 Nov. 3 Gnnalays easier 

Oct- 27 Nor. 6 Nor. 7 Nov. 17 Cautions rnmnmnh if 


Metro- both improving around 


Selected Foods made fresh revived take-over suggestions rose 12 afresh to 476p and Shell 


politan and BP recorded 193 and while Dixons Photographic rose progress under the lead of J. lifted Turner and Newall 2$ to added 4 more to 462p. Outside 


7 more to 142p. Renewed specu- Sains bury which firmed 20 more 97p» after 


Reflecting the the leaders. Tri central and Ultra- 


] a tive buying lifted Polly Peck to a 19SQ high of 5S0p ahead of current popularity of Store mar both gained 12 to 41Sp and 
6 for a two-day gain of 15 at the interim figures expected early issues. Boots gained 5 to 254p. 490p respectively, while Lasmo 


Oct 27 Nov. 6 Nov. 7 Nov. 17 Cautious eoimnem in ih* wilce 152p, while CorneU Dresses next month. Bejam put <m 5 Elsewhere in miscellaneous rose 15 to 860p. Favourabel 

Nov. 10 Nov. 30 Nov. 21 Dec. 1 D f the Drevious dav’s Pressl advanced 6 at 78p. Recovery for a two-day gain of 14 to 116p, industrials, Avon Rubber rose 0 Press comment prompted fresh 

•"New dim " d Balings may take i nsn ; rpf i nr ie nn tiMiwr prospeeis helped W. L. Pawson, while Associated Dairies added to 93p on a resurgence of specu- demand for recently dull Aran 
Plw» tram 9 am two business days . ‘ p e . 2 up at 29p. while similar gains 5 to 242p and Kwlfc Save rose 3 lative buying, while Applied Energy which jumped 55 to 325P, 

„„ , SrSdES a were recorded in Snmrie to 149p. Elsewhere. Bernard Computer added 15 lo «p in a while I C tos picked up 16 to 


Oct Oct i Oot i Oct. ; CW4. Ort. [A***-- 

28 ‘ 27 24 85 ; 22 1 21 f ngn-/: ■■ 


Government Sec ....; 71.53 7i.71| 713ft 71.87[ 70.83, «Alf 

Fixed Interest- I 72-33 72.50- 72.48- 72.49J 72.34) 72.34f 7t^jp* 

Industrial Ord. s...| 495.5 496.1) 495,5) 4»2.5j 488.7, 484.0j 43»,1 

GOMMIIIM. 1 496. sl 488.3| 457.8; 471.0 484.3; 478.® 1W.8 

Ord. Div. Yield j 7.36] 7.38j 7.37j 7.4l] 7.50 ?.60j 

Earnings, Yld. % tfullli 16.63; 16.641 16.06) 16.75| 16.94 17.17j 1M8* 

P/E Ratio (net) O I 7.34j 1 .Bs\ .7.32) 7.28j f JOU f,Ui <*£. 

Total Bargains j 21,780; 22,537 23,733) 2JB,834j RIM 20,888] 

Equity turnover J5nw.| — ! lS1.65j 186.92j 192311] 199.35] 136.71) 8A0A 
Equity, bargains totall -J 17,631i_19,M4>0^75 17.e09 L 17^8 13.88® 


Led by a strong Oil sector. Grindlays which drifted steadily 
London equity markets yester- i Qw er to close 8 down at 162p. 


day maintained a firm trend for Elsewhere in a quieter banking A - _£■ Stanley, 61 p ‘- 


Clothes, 21 p. Bakers, S2p, and Matthews jumped 20 to 250p in thin market. Investment sup- 332p for a like reason. Against 


a thin market, while Chambers port lifted Ricardo 10 to 490p the trend. Burmah were subdued 


most of the trading session sector, the major ciearers con- 


BICC stood’ out in Electricals and Fargus revived with a gain and Bestobeli gained 5 to and eased a couple of pence to 


before easing back in the after- 
hours' business on Mrs. 


about interest rates. 


The overnight setback on Barclays ended 10 tn the good 
Wall Street made for a cautious a t 470p and Midland rose ti to 
start in leading equities but, 358p. Irish issues, however, came 
helped hy the strength of Oils on offer with Bank of Ireland 
triggered by reports of A cut- down 10 at 312p and Allied Irish 
back in Saudi Oil production. 3 cheaper at 115p. In merchant 
occasional support developed, hanks, Kleinwort Benson added 
Buying interest was again very 5 to 262p but ELmbros relin- 
selective. British Petroleum quished 2 to 660p. 
were well to the fore, while some Firm conditions prevailed in 
of the more speculative oil Insurances. Consideration of 
exploration issues also claimed a 'ihe group's oil interests helped 
fair measure of support. London United Investments rise 

Other sectors to show up well 1” to 210p, while Stewart Wrigbt- 
in a quiet dav's trading included 50,1 sdded a similar amount to 
Stores, in which revived demand 222p. Pearl rose 4 to 472p as did 
found the market short of stock London and Manchester, to 22Sp. 
and was quicklv reflected in Noteworthy movements in 
some substantial gains. Selected Buildings were few. Taylor 
Food shares also encountered Woodrow firmed 10 to 462p and, 
further buying with Sainsbury stU1 on preliminary results, 
again outstanding, Bryant Holdings added 2 more 


~ S3 • , sssffssavs’MK 

in ES f 24fl , . .1 * twc«Iay gain of 22 to 370p_ in while Shackleton Petroleum shed 


10 am 494-4. -11 am 486.9. Moon 497.7. 1 pm 437 J. 

2 pm 497.6. 3 pm 497.4. 

Latest Index 01-246 8026. . •« 

•Nil -6.83 ^ 

Basis 100 Govt. Sec* 1S/IO/28. Fixed Int. 1 KB, InduM*! Ofd^. 
1/7/35. Gold Mines 12/9/55. SE Activity July-Doc. 1M- . .. 

HIGHS AND LOWS S-E. ACTIVITY y j 


again outstanding, Bryant Holdings added 2 more 

Down 1.7 at the first, 10.00 am t0 ®5P- Interest was shown in 
calculation, the FT 30-sbare Bus*!' Portland Cement which 
index picked up to record a net hardened a couple of pence to 
rise of 1.6 a couple of hours 7 9p. while Higgs and Hill put on 
later and held at much the same 3 to S3p, but Mixconcrete lacked 
level until 3.00 pm. The late support and shed 4 to 65p. 



response to the proposed two-for- 10 to 103p. 
one scrip issue and improved Capital issues again dominated 
concessions to shareholders. Investment Trusts, Derby Capi- 
Bnying in a thin market lifted tal pose 9 at 306p, while 
Campari 6 to 66 p while, among M and G Capital. 236p. and 
television issues, Grampian A Triplevest Capital, 340p, added 7 
added 3 to a I960 peak of 39p. and 6 respectively. Wemyss, 
British Car Auction stood out annual results November 6 
in otherwise subdued Motor firmed 5 to 375p. 


iSinooCompIlat’n 
! High t Lo w 


Distributors, rising 3 to 78p on 
the 25 per cent scrip issue 
accompanying the mueb-as- 


3 to 78p on ‘Textiles again displayed a 
scrip issue firmer appearance. Coats Patous 
e much -as- continued to improve ahead of 


expected annual profits. In tomorrow’s interim report, add- 

SS e “Si.^ * in L 1 tuTJ® at ® 5 S- , - Amcoal - were prominent and added 15 more lo a peak 460p.ai* 

volatile market and eased 5 to South African industrials were hair Mint to the eood Southern Pacific rose 6 to 176p. 

17Sp on nervousness ahead of mixed. OK Bazaars jumped SO to m ^ ° ThespeSaltivc issues showed- 

s&mawa “gSISsr 

BSagJwsre ass-- 5 -— 10 ^ 


Govt Secs.. 1 72.64 

; wim ! 

| 

| 63.85 
! (7/!> 

1 

187.4 1 
(3/1(56) I 

, 

I 49.18 1 
(5/1/78) 

Fixed Int... 74.08 
! (24/71 

64.70 
(10/51 - 

150.4 j 
(23/11/47* 

50.53 

(3/1/75) 

Ind.Ord J 508.9 

J (12/3) 

406.9 1 
lZ/D ; 

658.6 

(4/6/73) 

49.4 

(M/fi/40) 

GoldMInes.j 558.9 
j (22/81 

865.5 
(18/5/ 1 

558.9 l 43.5 
(22/9/80)^86/10/71)1 


G°U&dgod.J 114.8! JBU | 
Industrials...; 104 Jl) 110^.1 


6 -day AvrgeJ 1 

Gilt Edged...] 10X4: 108.6 
Industrials^. 107,8' 101.9 » 
Speculative. 46.1 ' 50j8 • 
I Totals. ! 77,0‘ 78* ’ 


week, international Thomson Abereom, on the other hand, lost s Ta“ 475 iT Go, d Fields 3 ~ dn ihe other hand. Kitchener 


publishing issues traded quietly 
and closed without significant Golds below bdSt 
alteration. . , 

Properties had a quietly firm After an initial 


Australians' were generally and Whim Creek 10 to SOp. • 
InlHd hpinw hwt - steady to a shade firmer although The recent weakness of. tin 

luiua ueiow utau the section provided firm features prices on the LMlTlef t Tins shw ■ 

After an initial mark-up, in the Bundle twins, which con- ing minor losses with falls .. Of £ 


level until 3.00 pm. The late support and shed 4 to 65 p. , _ r foil nu ,-th mn a 4 t appearance, Land Securities Prompted by strong overnight tlnued to advance on hopes of common to fieri on tal, 255p. and 

tone, however, was unsettled by Buying ahead of today’s interim b ^ y before lh? shlrI° U wei?wroSl^sho^ hardening a penny to 394p and American buying, and a minor higher oil prices. Cnertal Pads Ayer Hitam, 315p. 


dearer at 27p. after, the annual general meet- as xd yesierday when the price SEEiwre jEEtS put on 6 To South African Golds tended to 

Interest in ia petered out and mgand closed a sira.Iaramount rise should have been shown as ^fS? yeL of 388p and “se on small profit-taking in 
the close was unchanged at 340p. brtter at 90p, after 93p. while ■ 4. not 6 . Hammre sooA the absence of fresh buying. 


and quotations eased a penny or dearer at 27p. atter. tne annual general meei- 

so in the late trade to leave the Interest in ICI petered out and {J* and clmied a similar amount 
index 0.6 down on the day at th e close was unchanged at 340p. “rtter at 90p, after 93p. while 
495.5. y after 342p. Elsewhere in the AB ® ,ectr 0 o ic <? mlin “ ed 

The FT-Actuaries Oil share Chemical sector. Coates Brothers at 200p. up 8 . News that its bid 
index rose 2.1 per cent to a new remained at 55p despite the f °r Lan re nee Scott had not been 
high since compilation of 994.65. lower half-yearly profits and the referred to the Monopolies Com- 

m' _ r ■_ .1.. i _ i_ i. miacini) hoi rtPri FVIinii>«r SnnnliAC 


for Laurence Scott had not been put on 6 to 73p on revived bid 
referred to the Monopolies Com- rumours. Among the leaders. 


Hammerson A firmed 5 to 595p. Nevertheless, prices closed' 
Town and City touched 29 }p well above the previous day's 


LOWS FOR 1980 N I E ^“^^ 2) 

NEW HIGHS AND rSHiKii 

The tallo«lna AmmohM jn rt«5lM« c^rtw^pe - 


Amonr thP lpadpre before cloalBg J cheaper on dosing levels and the Gold Mines mm£m service wiMr "»» \SSSS 

2+iuvuy Uie 1C dueu, tt« in \jc — inHov rnaictoro#! ■* mi no o -> Hiflfis and L0«s lor IMO. 


Iliyas 31ULC LUiiipuaiiun Ul ajrt.TO, w .. . -7 * ^ ^ r nnf l UlotmnnlUo n O - DaiaUUC at p. UD 1U V}U MUU~ IC^iaiCICU A ftW U1 

The Electrical sector, at 949.62. Bonni's gloomy remarks about 1 £Z«JSl*S ^ as bid. mm onrs revived. Rash for a two-day rally of 38.7 to 

also recorded a new all-time ™roent -trading. and Tompkins added 4 afresh to 496.5. 


balance at 29jp. Up 10 on Mon- index registered a rise of 8.2 Hl0fts and Lows ,ar 1M0 ‘ 
day as bid rumours revived. Rash for a two-day rally of 38.7 to NEW HICKS (204) 


high, as did also -the 500 and Ai n -«n„ 

Aii-share indices. otuton dip and rally 

The absence of a lead from the Adverse Press cornu 


ended 2 dearer at 60p. Improve 3 for a two-day fall of 7 to 242p. 
ments of around 5 were seen in 


and Tompkins added 4 afresh to 
232p. Dealings' in the shares of 


In the heavyweights, Rand- 


The absence of a lead from the Adverse Press comment sp™ 79 n P ’ and Fni\rard 

Chancellor about the prospects prompted early weakness in n _| n ’ ,on' p.„„ v mnvo J nevuua uueruigs aueau o s me ouicuuie w an appruac-u wiucu were outstanding, wane western 
of an early reduction in domestic Burton which fell to 91p before forthcoming interim results may lead to an offer for the Holdings gained } to £471 and 

interest rates together with the rallying sharply to close only 2 t n“the P rSm- P rom P l eda fall of 10 to 460p in company. Kloof | to £20J. The medium 

upward Pressure on U.S. lower on balance at 96p follow- defenre UnUever. Bletal Box. half-year nilc and lower-priced issues were 

Treasury- bill rates made for a ing. the managing director's ISSSl fi S araa due November 24, gave up vUS Strong featured by South African Land. 


A&“ W 1ML~ 22to ' Flrot “cartie Unilever down Domngton were suspended with fontein, £lj u pat £42J, and 

SeraritiM ^o P ’ and FoS Q0WH the price at 114p pending the Hartebeest, flj firmer at £43i, 

TprhnainX ilin P!m»<>v mnved Nevous offerings ahead of the oatcome of an approach which were outstanding, while Western 


drab trading session in theGilf- optimistic remark 6 about next ^AlSfGhS 


tile ctrimir and lower-priced issues were 

HIS Strong featured by South African Land. 

The Saudi Arabian decision to 24 better at 5S7p, and Lorain e. 


following 


Thatcher’s Elsewhere in Stores, sentiment 


* *u«iviiiti a uwnucic iu otuico, hCUUUlCUl ■ " Jn/ionmot 

remarks. Final quotations in remained firm as the traditional lssue was incorrect. 


yesterday 


quarter profits from Reed Inter- other firm and active day's South African Financials held, 
national were deemed satisfac- trading in the Oil sector which quietly steady. Gains df around 
tory and the shares improved displayed numerous double- ± were common to “ Amgold,” 
3 to 195p, after 196p, while figure gains. British Petroleum £54j, and Gencor, £10±, while 


BRITISH FUNDS MU 
BANKS (9> 

1 ) - 
rs> 

CHEMICALS (2) 
DRAPERY A STORES 161 
ELECTRICALS (11) 
ENGINEERING (2) 
FOODS (51 
HOTELS d> 
INDUSTRIALS (7) 
INSURANCE IE) 
LEISURE (3) 
MOTORS ri> 
PAPER (1) 
PROPERTY (6) 
SHIPPING €1) 
SOUTH AFRICANS (3) 
TEXTILES (X) 
TRUSTS (103) 

OIL A GAS (18) 
OVERSEAS TRADERS (1) 
MINES (7) 


Courtney Pope - TaEOex 
Haw tin UKO Int. 

PAPER (1) 

Caps eats 

TEAS (1) 
Lawne Plantations 


RISES AND FALLS 
YESTERDAY P 


Brltteh Funds ....;. 4 

Corpns. Dom. and 
Foreign Bonds... 4 

Industrials 240 

Financial and Prop- 225 

Oils 3* 

Plantations 6 

Minas 68 

- Others 39 


Down Same . 
71 ' 

1 59r 

162 - 899 
31 "239 

8 : ."-ur 

s u 

30 62 
47 89 


long Gilts recorded losses ex- pre-Christmas support continued. Engineering plotted an 

tending to while short-dated British Home Stores, 166p. and irregular course in thin trading. AT 

stocks finished with falls ranging Raybeck, 75p, added 4 apiece, The leaders closed a shade ** 

to {. while Gussies “ A " continued to easier with John Brown, 77ip. Denomh 

Quieter conditions prevailed attract good support and finished and GKN, 173p, down a penny Stock tion 

in Traded options with the 10 better at 484p. Interest was apiece. Elsewhere, Matthew Cambridge Pet. 20p 

volume of contracts amounting again shown for electrical Hall dipped 4 to 292p and United Tricentrol 25p 

to 974. the lowest total so far retailers with Comet Radio- Engineering relinquished 5 to New Court Nat 

this month. Among the more vision, 112p, and Currys, 277p, 168p, but ML improved 5 to 315p. Res 5p 


ACTIVE STOCKS 

Denomina- of Closing Change 
tion marks price (p) on day 


UNIT TRUST SERVICE 


FT-ACTUARIES SHARE INDICES 

These Indices are the joint compilation of the Financial Times, the Institute of Actuaries 

and the Faculty of Actuaries 



EQUITY GROUPS 1 
& SUB-SECTIONS 

Figures In* parentheses show- number of 
stocks per section 


1 CAPITAL GOODS (171) 

2 Buikflng Materials (28) 

3 Contracting. Constroction<27) — 

4 Electricals (17) 

5 Eng in eering Contractors (11) 

6 Mechanical Engineering (72) 

8 Metals and Metal Formfng06> „ 

CONSUMER GOODS 

11 (DURABLE] (48) 

12 Ll Electronics, RsSo, TV(14) — 

13 Household Goods 03) 

14 Motors and DtstrBmtors (21) 

21 (NON DURABLES) (171) 

22 Breweries (14) 

23 Wines and Spirits (5) 

24 En te rt ai nment, Catering (17) 

25 Food Manufacturing (22) 

2b Food Retainng(13) 

32 Newspaper* Publishing (12) 

33 Packaging and Paper (15) 

34 Stores (44) 

35 Textiles (21) 

36 Tobaccos (3) 

37 Toys and GamesfS) 

41 OTHER GROUPS (98) 

42 Chemicals (15) 

43 Pharmaceutical Products (7) 

44 Office Equipment ( 6 ) 

45 Shipping (10) 

46 NHscettaneous (60) — — 

(488 


Toes., Oct 28, 1980 



toy's , 

Change (Max. 
% 


+02 
+02 
+06 
+02 
402 ] 17.05 
+02 | 15.87 
+0.4 


V; y 

' ^ 


563 aio 293.71 293.94 29559 29130 Z19.78 

665 625 249.72 2SU0 2S224 252.97 217.99 

565 565 42554 42561 4Z724 42695 35154 

-264 1192 94768 94772 94618 92660 54816 

701 7.48 36262 358C 35729 35638 30457 

752 768 38211 1HL70 18093 379.78 14766 

1066 656 152.97 15153 15175 15461 15L90 


— 1268 5.07 929 249.42 24659 24713 24522 212.93 

+03 9.74 355 12.49 389.41 3855S 38766 38368 38169 

-03 2555 llOl 4.95 8863 8865 8835 88.99 13315 

-0.7 2267 962 5.08 95.99 9610 9561 9516 10164 


Res 5p 11 87 + 5 87 32 

Edinburgh Secs. 25p 10 29S +12 293 100 

BP 25p 9 476 ' +12 478 320 

Premier Cons. ... 5p 9 116 +3 116 36 

Royal Dutch F12Q 9 £41 + * £42* £32 

BICC 50p 8 174 +10 174 95 

Raybeck 10p 8 75 • + 4 81 54 

Charterhall 5p 7 108 + 6 108 52* 

Clyde Pet £1 7 S20 + 30 820 230 

ICI £1 7 340 — 402 318 

Imp. Cont. Gas . . £1 7 332 +16 332 198 

Shell Transport U5p 7 462 + 6 464 314 

Ultramar 25p 7 490 +12 495 206 


OPTIONS 

First Last Last For head, Australian Consolidated 

Deal- Deal* Declare- Settle- Minerals. Blackman Conrad, 

logs ings tion meat BSR, Burmah. Charterhall, 

OcL 20 Oct. 31 Jan. 22 Feb. 2 Bel haven. Sovereign, Western 
Nov. 3 Nov. 14 Feb. 5 Feb. 16 Holdings, Raglan Properties. 
Nov. 17 Nov. 28 Feb. 26 Mar. 9 Duplop, Charterhouse Petro- 
For rate indications see end of leum and Gil (spur. Puts were 
Share Information Service arranged in Tesco, Id, Town 
locks favoured for the call and City Properties. Dixons 
included T 0 W 3 and City Photographic and Ocean Trans- 
Properties, Grand Metropolitan, port and Trading. Double 
W’eir Group. Hampton Trust,- options were completed in 
Premier Oil. Sllvermines, Burton Warrants. Dunlop. 
Turner and Newall, Attock Oil, Chartehail, House of Fraser and 
Amalgamated Estates, Muir- Charterhouse Petroleum. 


OFFSHORE & 
OVERSEAS-contd. 

Gw t a w re Invert. Ud. Ldn. Agts. 

2, SL Mary Axe, London. EG3L 01-Z83 3531 
brtnm M WUunbi (CJJ UA taMM 
41, Broad SL, SL HeUer. Jersey- D5M-7374 
Gilt. Find (Jersey) ]W.O 10*4 j £3! 


Uoyds Rank International, G e ne v a 
PjO. 8k 438, XQ1 Cenwe U (SwUariand) 

is&szHssfitM a 


Schroder Ifci gt Sendees (Jersey) Ltd. • 
PiO. Bk 195, SLKtfer, Jersey. 0534275a. 
Sterling Money Fd. _|E3B 33 IJUAMUBt — > 
Nee suoIsOm d ly liwurtMi 5. 


5rS(S»?TSwH«En3R6Ba 01-626«88 j^J *”** 1 

Atbidk OcL 28____ JUSS7 4B 7721 J — 320, OwBfSide. EEZ. 01rWH« 

is 
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165^3 -to.: 
25471 40.' 


Durfow Fa. Oct_ 2B._. 
Jtap] Find OcL Ii» „ 

ft35gu-Fl.Seftt.30. 




Ma na ge m ent Intenotioual t w 

m ? W ' 2 ^ M,J 99 Sentry Assurance I nt e rnati onal Ltd. 

m l£r 'S2i "“4 .7*. P.a BOX 1776, HanOton % Berroda- ' 



+06 1654 652 730 24635 24448 243.47 24152 

-03 16.04 652 7J2B 28261 27952 277.79 28063 27133 

-0.9 2069 6.91 5.72 29836 29758 296.40 29561 31536 

+0.7 15.95 634 7.73 362.41 35764 353.43 34635 306.99 

-0.4 383 8 7.05 6.43 217.42 21669 21764 219.43 20L86 

+2.4 13.41 3.71 1038 406.91 39939 40032 39429 29267 

— 2236 653 569 445.99 44239 44263 44453 48264 

-06 2761 1030 439 326.78 12569 12363 12255 12067 

+15 11.75 469 1130 25363 25255 25038 244.90 21257 

+03 23.99 13.74 5.08 13051 12855 128.94 32868 14361 

— 2565 10.49 4.40 22208 220.71 22160 22160 21638 

— 8.90 1134 25.97 2536 2462 SJ» 2554 58.93 

— 15.48 6.94 7.74 22529 22266 22153 219.70 19L74 

+03 17.21 769 6.79 307.76 30330 3003 295.91 27L29 

-03 10.93 6.10 1132 23031 22867 22835 22731 209.73 

-03 1869 756 626 11023 10726 30737 10521 30667 

-0.1 32.67 623 963 580.77 57937 575.96 56939 44437 

+02 1634 6.49 756 28664 28328 28258 28L92 22637 


RECENT ISSUES 


EQUITIES 



FIXED INTEREST STOCKS 


■ ■■ i ■■ ■■ H ■■ ■■ ■■ iU 




(UB) 

62 Banks(6) 

63 Discount Houses (10) — — 

64 Hire Purchase (5) 

65 Insurance (Life) (10) 

66 insurance (Composite) (9) _ 

67 Insurance Broken (9) 

6B Merchant Banks (131—— 

69 Property (45) 

70 Msceftmeous (11) 


Investment Trusts (109) 

81 Miring Finance G) 

91 Overseas Traders (20) 



+0.9 
+15 3822 

+05 - 

+03 1024 

+05 
+L0 
+L4 1335 

+ 1.6 — 
+0.4 335 

-03 3535 




630 333 26323 258.94 25839 261.73 208.72 

5.72 - 29905 30033 302.83 30005 235.43 

436 1338 24208 23754 235.46 23230 17432 

434 — ' 270.98 26866 268JB 267.91 14815 

638 — 17638 17332 37265 172.97 11809 

6.70 1026 34838 337J0 34060 34L74 26180 

4.71 - 158.73 156.95 15835 15702 9338 

238 45.71 47164 46896 463.40 46362 33430 

5.69 8.13 16731 16450 1M75 160.91 11818 




-OB 

23.09 

4.83 

9Jfl 

27168 

278.48 

26759 

27157 

-0.4 

10,9? 

552 

Esai 

46054 

45732 

45855 

46279 


iBaasa 





FIXED INTEREST PRICE INDICES 


FIXED INTEREST 
YIELDS 

British Govt Av. Grass Red. 


TueL Mon. Yea- 

OcL Ott ago 

28 27 (appro*) 


British Govemnent 



Tuea., OeL 2B I Mon .. Friday ; Thu ra. Wed. ' Tues. Mon. Friday 1 Year 

1 Oct. ! Oct. J Oct Oct. , Oct, : Oct • Oct ago 

Index i Yield j 27 : 24 I 23 22 21 80 • 17 lapproxi 

wo. i % I 1 ! 1 

15 j 20-yr.Red. Deb & Loans (IS) 54.57 j H3.5flJ 54.5S 64.46 54.44 34.43 j S4.44! 54.40 54.64 56.40 

16 I Investment Trust Prefs. (15) so.es 1331 ) 50.85 bq.99 si . 02 si.08' 51.05 1 51.05 61.05 «.4i 


17 . Comi. and Indl. Prefs. (20) I ee.oo 13.191 68.00 ea.oo! ea.oi 68.13 68 . 09 ; 68.09 68.04! 64.10 

; • 1 1 1 » 1 ! 1 

t Redemption yield. Highs and lows record base dates and values and constituent changes are published In 
Saturday issues. A list of the constituents is available from the Publishers, the Finanelsl flmee. Bracken House. 
Cannon Street London. EC4P 4BY. price 15p, by post 2Ep. 


5 5 : S3 W 5 
ice.lc 
■2 c. 1 < o. H a 


llOOp. . F.pj - 'HBp , 96p tTIntcrvreion 7-jCnv. Pref 107n —2 

T ! UI0 : 8.‘1 ! 106 14 1 106 13 Lao Valley Water 94? Red. Pref. 1987.. losij 

11 IJ2S. fivf®ns Moat 10i*Cons Uns Ln ag-91 . 110 i+sia 

li j F.P.!10fll:115 'lOSfe'R-TJC. fllaS Conv. Une. Ln. '96-2000 ... 110c —I 

* I F.P.' — ®7 a *! 85 8- Rhodeeia '78-Sl Aaotd 97 >.! t i 

! ! E-E-: - ■ 22 • SJ ■' 5°- 21*225^“ 68 -*-4 

* . F-P- — 42 I 31 ; Do. 3ij» 80 -as As»tri„ 38 '+B 

* : F.P.t - 26 ' ZO>e Do. 4!g% -07-82 Asatd ! 2 A 

* 1 Ml - .8pm 3 0) '7bwnC«ntroSecfi.9ftCn v.Uns. L it. 'S filSMuO ■ 9 pm ; 

1 ] F.P.-17JI0 1 36Je 55i4|Westcm Deep 12% Uns. Deb. '66-93 36te 

— . — “ lli'i- 10 Do. Options 1 n ; .. 

* 'F.P. — 512 ;276 Zimbabwe settlement annuity Reg 396 +10 


“ RIGHTS ” OFFERS 


£ a . Latest . - » » 

priuei Renunc. 1980 -5 2- 4- or 

lssce;gS Date ; : Stock , Sc £ i- 

p; i : + a | High i tow ; ; 50. . 

54 ■ Nil 31/10 5ilE, 20pml 15pm Argyll Foods 20pm I 

300 F.P.'20/IO. 3/12' 386 | 342 BTR SgQ + 4 

116 • Nil - 5/llilSilS; 20pm. 17pm Brixton Estate 19‘zpm 

27 . Nil 6/11 4(18 10pm i 6pm Bulgln IA.F.I A • 10»?pm ♦ U 

6SO I F.P. 20/10 10» 11- 800 . 765 iBumett & Matlamehire...... 765 ...... 

A53M> Nil . - - . 16Opm'140pmlCRA 148pm -1 

167 1 Nil 31/10'21'lx: 41pm,17*pm;Cape Industries ... . 43pm -r 2 

500 ' Nil 31/10!26ill £3 4 pm pm Commercial Bk.of Nr. East 1 £3ijpm i 
R30 : Nil - SlilOfSIilpmriOlpmAEart Rand Prop. Units.... I£12a«pm ■*■?!« 
Af i Nil I - • - 5pm 6pm | QderSmitb GoldbroughM' rti 6pm . . .. 

80 Nil [31/10-26/11 43pm 1 ftepmlHuntleigh.. . ,40pm 

16 : F.P. — 32 ; 37 .ttlntervteion 29 + 1 

100 , F.P. - : - 116 ■ 101 : Do 1% Cnv Pret. .. 110 

73 • Nil - I - 13pm : 12pm-Lilley IFJ.C.) 13pm 

840 F.P.6, 10 14/11 368 i 318 iM.l-Hldgs ' 318 

280 : F.P.I17.-10 7/ir 354 i 302 Mills A Allen 360 -4 

85 Nil 12/11'26/1U 98pml 93pm,Muchlow ,AJ./ 93pm ! 

260 • F.P. — i — 400 1 317 itlPlot Petroleum 410 . » 10 

80 Nil 3/11^4/11 Spm- 6pm|pyRe (Hldgsi 3pm : .. . 

370 F.P. 17/10|14.11 480 I486 Ricardo. 496 +15 


Renunciation date usually Iasi day (or dealing free of stamp duty, b Figures 
baaed on prospectus estimate, g Assumed , dividend and yteld. u Forecast 
dividend: cover based on previous year's earnings. F Dividend end yield based 
on prospectus or other official estimate ter. 1979. Q Grass. T Figures assumed, 
f Cover allows ter conversion of shares not now ranking tor dividend or ranking 
only lor restricted dividends, f Piecing price to public, pi Pence unless otherwise 
indicated. 1 1ssued by tender. 9 Offered to holders o! ordinary sharea as a 
” rights." ** Issued by way of capitalisation. §§ Reintroduced. 17 Issued in 
connection with reorganisation, merger or takeover. HR Introduction. Q Issued to 
lormsr preference holders. ■ Allotment letters (or fully-paid). • Provisional or 
partly-paid allotment letters. * With warrants, ft Unlieiad security, t Dealings 
under special rule. London Listing, t Resulting (ram debt aentement scheme. 
A Linked units of 4 ord. and 1 option. 















































































































































3£SSL found out about 
investment with 


FIDELITY? 


Full details from 

Wdcljfy rntemadonai Management Ltd-, 
Buckingham House, 62/63 Ouccn Street, 
London EC4R 1 AD. Tel: 01-248 4891. 
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GetatrHe 


NEWPORT 

For details of industrial development sites 
contact Steve Wehrfe, 

Dept FT, The Civic Centre, Newport, Gwent 
- " - . Tel: (0633) 65491 ■ 
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Rush & Tompkins 
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Civil service unions 


protest at pay move 


*Y PHILIP BASSETT. LABOUR STAFF 


CIVIL SERVICE unions 
decided yesterday on a pre- 
liminary bout of action against 
the Government’s decision to 
suspend For this year the 
comparability-based agreement 
covering all 550,000 white-collar 
civil servants. 

The unions may also try, on 
the basis of legal 3dvice, to 
insist on delivery of pay com- 
parability reports from the Pay 
Research Unit. 

The unions are to hold a 
series of protest meetings next 
month. At the same time they 
are seeking legal advice an 
whether the Government had 
the right to suspend the 
agreement. 

Genera] secretaries of all 
civil service unions decided 
yesterday that while they'vv’ould 
avoid any widespread industrial 
action until their pay claims 
are submitted in the New Year, 
they would coll on ail members 
to attend next month's 
meetings. 

The unions' industrial action 


co-ordinating committee will 
now decide how far the meet- 
ings should aim to he dis- 
ruptive, and which major 
centres should be involved as 
well as London. 

'Mr. Bill Kendall, secretary- 
general of the Council of Civil 
Service Unions, and Mr. Gerry 
Giilman, general secretary of 
the Society of Civil and Public 
Servants, took legal advice on 
whether the Government could 
force the independent Pay- 
Research Unit to withoJd its 
pay comparability reports, due 
to be presented to the unons 
from November 15. 

The union's questioning will 
form a large part of a protest 
letter to Lord Soames. the Lord 
President of the Council, and 
Minister in day-to-day charge of 
the Civil Service. The letter is 
expected to be approved by the 
major policy committee of 
COCSU at a special meeting 
today. 

The. aim of the Government’s 
suspension was to prevent the 


Pay Research reports being 
used by the unions as a weapon 
in a pay campaign, since they 
will shop due rises substantially 
higher than the amount pro- 
vided for pay l nthe forthcom- 
ing cash limit. 

As well as expressing their 
anger at the suspension, the 
unions are expected to make 
clear their concern for the im- 
partiality ’and independence of 
the Pay Research Unit, which 
they feel have been jeopardised. 

Lord Soames said last night 
resolved “ by pretending they 
are not there and resorting to 
industrial action.” 

Speaking in the House of 
Lords to a local Conservative 
association. Lord Soames denied, 
that the Civil Service was being 
victimised. It would be quite 
Wrong, though, for the Govern- 
ment to add to the difficulties 
currently facing private 
industry “ by allowing excessive 
pay settlement^ in the coming 
months In the public services. 1 ' 


Xerox sues Iran 
for $84m loss 


BY DAVID IA5CF1JFS IN NEW YORK 


XEROX, the U.S. copier maker, 
and Its British affiliate Rank 
Xerox, which is 49 per cent 
owned by the Rank Organisa- 
tion. have accused Iran of ex- 
propriating a company. Com- 
pensation of $84m is being 
sought. 

The action is believed to be 
the largest of two hundred suits 
being filed in the U.S. courts 
against the Iranians by business 
interests. 

The Xerox suit, filed in a 
Federal court in New York, 
comes at a delicate moment in 
the efforts of the U-S. authori- 
ties to release the 52 embassy 
hostages. But Xerox denied 
yesterday that its timing was 
political. 


Control ■ 

The company alleged to have 
been expropriated is Rank 
Xerox Iran. It was set up eight 
years ago as a 75-25 per cent 
venture by the Xerox companies 
and a local Iranian concern 
called Tecbnisaz. headed by the 


brother-in-law of the late Shah 
It sold, leased and serviced 
copiers made - by Rank Xerox 
in the UK and Holland. The 
venture was operated by Rank 
Xerox. 

A Xerox legal representative 
said from the company's head- 
quarters in Stamford, Connecti- 
cut, that the alleged expropria- 
tion happened in mid-July when 
Rank Xerox lost effective con- 
trol of the concern. 

The suit, which is being 
brought jointly by Xerox, Rank 
Xerox and Rank Xerox Iran, 
names as defendant The Bon- 
yad Mostazafin Foundation. 
Xerox says the foundation was 
apparently set up by the revo- 
lutionary government to acquire 
assets belonging to the family 
of the late Shah. 

The legal representative said 
the $84m claim consisted of 
S82m for the company as a 
going concern and the . balance 
to cover inter-company indebt- 
edness and other outstanding 
items. 


Weather 


UK TODAY 

Cloudy with rain or drizzle in 
the South; brighter weather, 
with scattered showers, in the 
East spreading southwards. 
Temperatures near normal. 
London. E. Anglia, Midlands, 
Channel Islands, N.W. England, 
Lake District, Isle of Man, SAVE, 
N.W. Scotland, Ulster 

Occasional rain or drizzle. 
Max. 15C (59F). 

S-VYG SJL. as.. EL, GJSL, NJE. 
England, Borders, C. Highlands, 
N.E. Scotland, Orkney, Shetland 

Cloudy, light rain or drizzle 
at first, becoming mostly dry 
and brighter. Max. toC (59F). 
Wales 

Mostly dry. sunny intervals. 
Max. 14C. (57F). 

On dock: Dry with sunny in- 
tervals. occasional rain in ex- 
treme Xorth-WesL 
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Khomeini remains silent 


on U.S. hostage crisis 


BY OUR FOREIGN STAFF 


AYATOLLAH KHOMEINI. 
Iran's religious leader, appar- 
ently declined yesterday to 
become further involved in the 
U.S. hostage crisis. In a speech 
delivered to members of the 
Iranian Parliament, he made no 
reference to the issue, but made 
hard-line ocoi meats about the 
war with Iraq. 

His failure to mention the 
fate of the 52 hostages was 
interpreted in Tehran as an 
expression of his intention to 
let the parliamentary debate on 
the issue continue its fractious 
course. There have been two 
days of secret discussions so far. 
The debate is to resume today. 

According to some MPs. the 
debate has concentrated on 
whether additional conditions 
should be made for the hostages’ 
release, besides those set last 
month by Ayatollah Khomeini. 


He said then that they could be 
freed if the Shah’s wealth were 
returned, the freeze on Iranian 
assets lifted, legal claims drop- 
ped and the U.S. promised not 
to interfere in Iran’s internal 
affairs. 

In an hour-long, mainly 
philosophical, speech marking a 
Moslem holiday, the only poll-* 
tical reference from the 
Ayatollah was to rule out again 
any compromise in the war with 
Iraq. “Peace is not possible 
because of the crimes committed 
by Iraq,’’ he said. 

Iranian forces are said still 
to be in control of one side of 
a bridge leading from the port 
city of Khorramshahr to the 
refinery town of Abadan, both 
of which are encircled. 

Iran says it is counter-attack- 
ing several hundred miles 
further north around the border 


town of Qasr-e-Shirin, which 
Iraq seized at the beginning of 
the war five weeks ago. Tehran 
radio reported that its forces 
have recaptured the hills over- 
looking the town, and have 
beaten off Iraqi helicopters 
which tried to land troops. 


Iraq reported that Iranian 
aircraft yesterday raided the 
northern cities of Klrkup and 
Mosul, and claimed that one 
had been shot down. It said 
Iraqi helicopter gunships had 
attacked all along the front, and 
27 tanks and armoured person- 
nel carriers had been destroyed. 

King Hussein of Jordan 
returned home yesterday after 
a two-day visit to Baghdad. He 
reiterated his country's support 
for Iraq hut stopped short of 
committing his own forces to 
the battle. 


Whitbread 
Portugal 
move in 
trouble 


By Diana Smith in Lisbon and 
Oiristme Moir in London 


Go-ahead likely for steel curbs 


S— Sunny. SI — Sloat Sr*-— Snow. 


Continued from Page 1 

CBI survey 


The survey also confirms 
other reports that manufac- 
turing industry' has been more 
successful than had been 
expected in coping with 
corporate liquidity problems. It 
has done this mainly by cutting 
investment, stocks and by 
employment. 


THE EEC is now likely to adopt 
unanimously a system of com- 
pulsory curbs on steel produc- 
tion dp to the middle of next 
year at a special meeting 
tomorrow of the Council of 
Ministers in Luxembourg. 

Officials believe there is more 
than a 90 per cent chance that 
West Germany will drop its 
objections, following new pro- 
posals for the treatment of 
special steels under the scheme. 

There is also confidence in 
Bonn that the wrangling that 
has delayed the introduction of 
the scheme for more than a 
month is now at an end. 

The settlement under discus- 
sion last night between the 
Commission and representatives 
of the EEC’s special steels pro- 
ducers aims at removing small- 
to-medium independent steel 
companies — most or which pro- 
duce special steels — from the 
restrictions of the crisis regime. 

West Germany’s objections of 
principle to the plan have been 
whittled down in negotiations 
to the more comercial con cern 
that its large special steels 
sector, including many indepen- 
dent producers, could be hit 
hard by the regime. 

A meeting of the EEC Council 
of Ministers was stalled last 
Saturday by West German 
demands that special steels 
should be exempted. 

The UK and Belgium pro- 
tested strongly that, under 
certain definitions of what con- 
stitutes special steel, up to 40 
per cent of the EEC’s steel pro- 
duction could thus be removed 
from the new disciplines. 

The proposed settlement is 
now understood to be that 
instead, small producers with 
an annual output of up to 2,000 
tonnes should no longer be 
affected- 


Originally, mandatory con- 
trols were to be imposed, on all 
companies producing over 1.000 
tonnes. Adjustment of the 
ceiling under this deal is ex- 
pected to exampt a high propor- 
tion of the smaller special steels 
producers., which account for 
almost 40 per cent of West 
German special steels output. 

Senior Comraisson officials 
now expect that tomorrow’s 
Council of Ministers' meeting 
will, after three earlier failed 


attempts this month, give the 
go-ahead to the scheme which, 
under Article 58 of the Euro- 
pean Coal and Steel Com- 
munity’s Paris Treaty, makes 
Brussels the overloard of the 
EEC steel industry with special 
powers to enforce production 
cutbacks. 

The quotas governing output 
by each of the steel producing 
companies to be included in the 
regime are expected to be pub- 
lishd early next week. 


Continued from Page 1 

Reed 


fell from f 38.4m to £13. lm. 
After allowing for the effects 
of inflation. Reed made a 
Current Cost Accounting (CCA) 
operating loss of £7m. com- 
pared with a £l9.8m profit in 
ihe same period last year. But 
its overseas operations increased 
their CCA profits by 9 per cent 
to £12m. 

The majority of Reed Inter- 
national’s businesses in the UK 
operated profitably in the first 
half, blit its papermaking opera- 
tions have been hard hit by the 
combination of high exchange 
rates, high energy costs and the 
recession in the packaging 
industry. 

The group’s losses in UK 
papermaking are concentrated 
heavily in its newsprint and 
waste-based liner ( used for 
ardboard boxes ) operations, 
both of which compete with im- 
ports. 

In an effort to stem its losses 
in these areas, Reed is making 
redundant 700 of the 1700 work- 
force at its Aylesford plant. It 


is also closing three of Ayles- 
fords nine paper making 
machines and reducing its 
capacity by 40 per cent. 

The problems affecting Reed’s 
slightly different This side of 
■wall-covering operation is 
the business, which accounts for 
more tha nathird or the UK 
indsutry. lost £10m last year. 
There is extensive over capacity 
and the market is suffering from 
incerasing competition from 
paint. 

Reed has made a number of 
management changes in its wall- 
coverings operations. It closed 
one mill and sold another. As 
a result the losses are being 
reduced. 

By contrast its Quebec news- 
print mill is flourishing and the 
performance of its UK news- 
papers and its building com- 
panies in Europe is described 
as “ satisfactory.” 

The group has declared an 
unchanged interim dividend of 
4p per share. Its shares closed 
3p higher at 195p. 


IATA tells UK how to pay for airports 


BY MICHAEL DONNE IN MONTREAL 


MBER AIRLINES of the 
ernational Air Transport 
sociation have asked Mr. 
in Jsott, Secretary for Trade, 
allow the British Airports 
thority to raise loans on the 
■n market to pay for deve- 
ments at airports rather 
n continually increase its 
rges to the airlines. 

'he executive committee of 
CA at its annual meeting in 
ntreal approved a policy 
lenient to the Minister, also 
ing him to reduce the Air- 
ts Authority's financial 
;et, now fi per cent return 
net assets revalued at 
rent costs, equivalent tn 
ut 25 per cent on a historic 
is basis. 

he airlines want “more 


modest requirement compatible 
with a monopoly industry” 
The BAA has said that the 
average 35 per cent increase in 
** user charges " imposed last 
April was necessary lo meet a 
planned £700m spending pro- 
gramme in the next five years, 
and its financial target, without 
outside borrowing. 

LATA airlines are asking for 
establishment of consultative 
machinery to allow the airlines, 
as prime users of British air- 
ports. to influence the BAA’s 
capital investment programmes 
for airports before investment 
decisions are taken. 

The airlines want to see how 
the Authority’s investmenr pro- 
grammes could be reduced. 

This latest development in the 


dispute between the airlines and 
BAA over soaring “user 
charges" -follows the recent 
decision by a group of 18 air- 
lines using Heathrow to sue 
BAA for “excessive and illegal 
charges.” 

Pan American World Air- 
ways has started a separate legal 
action against the Authority. 

IATA has stepped into the 
row because oE its Increasing 
concern over the worldwide rise 
in airport "user charges.” 

It believes that if this trend 
is not checked it could seriously 
damage airlines in the long run. 
especially when “the financial 
heal* of the industry is rapidly 
deteriorating.” 

"User chutes” have become 


one of the major themes of this 
year’s annual meeting of IATA, 
though concern over fuel prices 
remains the dominant issue. 


The association is preparing a 
detailed study of the way in 
which these charges, including 
landing fees, aircraft-parking 
fees and en route navigation 
charges, hit the airlines. 


The other major world avia- 
tion body, the International 
Civil Aviation Organisation, 
aviation technical agency of the 
United Nations, will hold a. con- 
ference on "airport and route 
facility economics” in Montreal 
next March, when it is hoped a 
worldwide charging 'policy for 
airport and en route coats can 
be hammered out 


AN £18m (£7m) bid by Whit- 
bread, the brewing group, to 
acquire just over half of 
Sogrape, a Portuguese com- 
pany which produces Mateus 
Rose and Vinho Verde wines, 
has run aground over 
Portugal's foreign investment 
rales. 

Senior directors of Whit- 
bread flew to Portugal last 
night for last ditch attempts 
to save the deal hut a spokes- 
man admitted: ” It now seems 
unlikely that the acquisition 
will go through.” 

Sogrape is a private com- 
pany owned by branches of 
the Guedes family. Some 
months ago Whitbread 
approached Sogrape with take- 
over proposals. 

These won favour with some 
branches of the family hold- 
ing 52.9 per cent of the equity, 
but met implacable opposition 
from Sr Fernando Guedes and 
is son who, though only 
minority shareholders, ran the 
company.- 

Sr. Guedes and his sup- 
porters, the northern branch 
or the family, informally 
sounded out the Portuguese 
Government as part of their 
defeuee. 

They- were . advised that 
under Article 7 of the 
Foreign Investment Code 
foreign concerns were not 
slowed to acquire a majority 
share in a Portuguese com- 
pany “ unless this is of 
specific benefit” 

It was made clear to the 
shareholders who favoured 
Whitbread’s offer that It might 
be difficult to make out a 
definite ease for “ the benefit 
likely to accrue” from Whit- 
bread’s ownership. 

At the same time the 
“ Northern Guedes " made a 
counter-offer to the holders 
of the maiortty interest match- 
ine the Whitbread offer. 

The counter-offer is still 
conditional on court approval 
and details of a financing 
package, hut has already won 
acceptance from the share- 
holders involved. 

The Portuguese Govern- 
ment’s tacit support for 
Sograue’s defence Is not 
thought to he entirely uncon- 
ditional. however. 

The company, which has an 
annual turnover of S40m 
f£llm) and a significant 
international market share in 
“green" and rose wines, is 
being encouraged to consider 
a nubile flotation. 

At that staie, tt is said. 
Portugal would welcome a 
strong minority interest from 
a foreign concern whi'/i ;vnn!fl 
he in a nosition to help 
SosTane " dynamise its mar- 
keting methods." 


Continued from Page 1 

Oil costs 


at the possibility of an agree- 
ment on increased purchases 
from Kuwait. 

But the major nil companies 
might find it mode difficult to 
turn down offers of extra crude 
at premium prices because oil 
stocks are beginning to fall with 
the onset of winter, and because 
of the war’s effect on prices. 

Saudi Arabia has apparently 
decided to market the bulk of 
her incremental production 
through the four U.$, majors. 
Kuwait is believed to prefer 
approached international' 

State ■ to • State deals, btit 
has also approached inter- 
national companies. 


THE LEX COLUMN 




Reed responds to 


v 






the recession 






a. 


Reed International's half year 
profits, are .down from £50.lm 
to £27m pre-tax, and on a 
current cost basis there is a 
small attributable loss- How- 
ever, trading conditions in the 
UK do not seem to be 
deteriorating much further, and 
the group is taking resolute 
action over, its main trouble 
spots. The balance sheet 
remains sound, and the. divi- 
dend does not seem to be in any 
danger. _ 

After allowing for the impact- 
of strikes on the first quarter 
and. of seasonal influences and 
closure costs on the second, 
there has been little change in 
UK trading profits over the two 
periods. The paper snaking, and 
wallcovering activities have 
made a current cost operating 
loss of £18m in the half year, 
and Reed is now shutting a 
third of its newsprint capacity. 
Large parts of its liner and 
wallpaper output are. also being 
chopped. The rest of the UK 
operations seem soundly based, 
with current cost operating 
profits of film, and the Cana- 
dian newsprint business con- 
tinues to- do well. 

. If Reed ge& a decent run. his- 
toric cost profits for the year 
could be somewhere between 
£60m and £70m pre-tax, com- 
pared with just under £100m 
last year. It is not clear whether 
the UK paper business is yet 
on a viable basis — it remains 
some way from break-eVen ait 
today's exchange rates — and 
the timing of any general re- 
covery in the UK consumer 
markets is ah open question. All 
the same, a dividend yield of 9J 
per cent at 195p looks fair value 
at this stage of the cycle. 


Index fell. 0.6 to 4955 


day what the Chancellor had 
hinted at on Monday night: that 
there is no immediate scope for 
a cut in Minimum Lending 
Rate. The statement came on a 
day when further rises in dollar 
interest rates were causing 
ripples on the foreign ex- 
changes, and late in the after- 
noon period sterling rates were 
markedly higher. Paradoxically, 
though, discount house call rates 
were easier again — * down to 
around 14 per cent -at one stage 
— as various overlent banks 
continued to .take measures to 
build up tbeir holdings of 
reserve asets to required levels. 

So there is little early relief 
in sight for beleaguered British 
industry, whose latest agonies 
are detailed in the October CBI 
Industrial Trends Survey. 
Orders and output have con- 
tinued* to fall steeply, and con- 
fidence continues to be at a 
dismally low level. There Is, 
however, a chink of light in that 
confidence is not deteriorating : 
quite as fast as in the July 
survey, which could be read as 
an early indication that tbe 
bottom of tbe cycle is near. 
More tangibly, industry is now 
succeeding in running down its 
stocks of finished goods, after 
a period of many months in 
which manufacturers have been 
trying to do so, but failing. 
With further big stock reduc- 
tions planned, the scene could 
reasonably soon be set for a 
marked reduction in the finan- 
cial pressures on industry — so 
long ' as the public sector 
manages to tighten its belt too. 


£26.9m lo £26.5m. The mala 
element in the 13 per cent.iaK 
pro cement in plantations profits 
has been a jump of a fifth In We. 
palm oil crop, which has mare 
than jcorapensated fof . ftwer 
prices. In spite of a, squeez&.in 
the current half, plantations pro- 
fits for the full year may Still bo 
ahead. Elsewhere, both chemi- 
cals and timber are liteljr to be 
lower in spite of better first half, 
resul ts. However, - the - rights 
issue cash received in JU)y 
should allow interest charges in 
the current half to be held at 
.about £2m, so full year profits 
■may be only a little short o! 
the £58.4m achieved last year. 

-. But earnings ' per' share are 
likely to emerge about* a tenth- 
lower than last yearL. The threat 
of a change -of status : in ' its 
Malaysian assets still bangs 'over 
the group, -which remains; keen 
to make further acquisitions. 
Even stripping out the very 
highly rated Harrisons. Malay: 
sian Estates, the prospective p/e 
Is about 13. fully-taxed at 75p. 
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No relief 


Harrisons & Crosfield 


That old interest rate carrot 
already so stale and whiskery, 
appears to have been withdrawn 
almost out of sight of the 
blinkered donkey. The Prime 
Minister confirmed rather more 
directly in the Commons yester- 


A fairly buoyant performance 
at the trading level has been 
undermined at Harrisons and 
Crosfield by a jump in interim 
interest charges from £1.8m to 
£6m. So pre-tax profits have 
Shown a marginal decline from 


Tozer Kemstej _ 

The attempt . Jo replace, tiie 
lost earnings from the BMW 
franchise through the acquisition 
of Wadhom Stringer has haw ty 
proved a short-term success for 
Tozer Kemsley. Instead of the 
£7.5m or so contribution.: from 
the franchise in the whole of last 
year, Wadham’s impact has been 
to reduce overall profits byabont 
£3m in the first half thisTtimp. 

Tn the circumstances the groups 
other businesses have performed 
extremely well to hold. the. total 
pre-tax decline at the Interim 
stag to a (bird, at £4.6m. But t^e 
level of debt is now. proving 
burdensome— and it would hot 
be surprising to see the group 
topping up its equity, perhaps 
by means of a disguised rights 
issue via the takeover -of an , 
investment trust. FulT year, 
profits may be in the region Of 
£12m. against £16m, producing 
a prospective p/e Of about - '8. •> 
fully-taxed, and a yield of 11 per ; 
cent. 
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Before you choose 
your paging system.."* 


read this! 


AEG-TELEFUNKEN 
digital paging system D600D 

You're looking at the digital pager from 
system D 600 D. Like any pager, it bleeps. 

But its what happens next that makes D 600 D' 
unique. Because its the only system in the 
world with speech, digital display and a 20-digit 
information store. 

Ten-digit display for codes . . . 

Codes are useful for standard 
instructions. To direct staff to reception, their 
own office, and so on. • 

and telephone numbers 



both enter the pager s store automatically. The: 
presence of the second call is indicated. . , j' 

One-way and two-way speech .- V - 

Digtal codes save the repetition of . . Y; 
common instructions, but often there's: no • - 
substitute for a spoken message. D 600 D '• \ 
pagers are available with both one-way and •* -V- 
two-way speech facilities. 


Fully automatic, with aU the 
latest communications features ; 

The p 600 p system'is controlled and 
-rv, "ricrtrtT*. j- i , co-ordinated by microprocessor, with all calls. 

The D bOt. D receiver can display up to going direct from telephone extension to - 

12113 hve-dHntfaatd^L Itk receiver, Communi JcOmThSSS&Mk 

are less congested, v ’ ■ p 

And p 600 D has all the latest J 
communications facilities -group call^automadc 
call transfer, security/alarm systeminterface, - 
and much more! ' 

Get the facts! ’ 

For iBusfrated IkradureonJheDedd I? 
system, complete and pal this coupon.- . 


— — Mill u p. 

ten digits tin two five-digit hatches). Its'the 
only pager that can receive and display an STD 
telephone number-helping you respond 
quickly to any telephone calL 


20-digit memory 

If you're ton busy to return a call, it 
doesn’t matter. The D 6fX)'D pager can store 
20 digitsof infonnaGon (two phone calls). 

If two paging calls are received together, they 

Please send me details of AEG -TELEFU N KEN digital™gfrjg^ 

Please arrange forme tosee a sales engineer □ / ' 
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